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World News 


Panama 
doses 
consulates 
in US 

Panama said it bad closed its 
c ons ul a tes in the US due to what 
it called ' a campaign of bribery, 
barrassmeot and hostility by the 
US State Depar tment. 

Meanw hile Panamanian mili- 
tary ' leader Manuel Antonia 
Norie ga dem anded major conces- 
sions from the US, apart from 
dropping' drug abuse charges 
against mm, in exchange for ins 


Channel blockade ends 

The blockade of peats on both 
sides of the Channel between 
England and France ended as UK 
seam en admitted a major set- 
back in their ferry dispute. Page 
8 

Chinese jet hijack 

Two men who used falm hand- 
grenades to hijack a Chinese 
Boeing 737 left the aircraft and 
asked for political asylum after it 
landed at a military base in 
Taiwan. The aircraft, which had 
been intercepted by Taiwanese 
military jets, retnred to ffrma 
BarHer report. Page 4 

Cuban ‘threat* 


Business Summary 


US company 
wins $700m 
BAe Airbus 
contract 

BRITISH AEROSPACE placed a 
contract expected to be worth 
S7DQm to Textron Aeros t r u c ture s. 
US aerospace company based in 
Nashville, Tennessee, for the 
building of wing parts associated 
with the development of the Air- 
bus A-330 andA-340. Page 22 

GDBffNCESS, UK drinks group, is 
faring a potential claim by 
Ernest Saunders, its former 
chairman, of between £2m 
(33JSm) and £3m for Us alleged 
wrongftri tfismissaL Page 29 

COCOA prices fell further on the 
liquidation of long positions, 
chart-inspired selling and new 
short ariHng following the entry 

Cocoa 

London 2nd Position Futures 
(£ per tonne) 


be endangered by an alleged new 
build-up of Cuban troops in 
southern Angola. South African 
Foreign Minister POT Botha 

warned- Page 4 

Rome-Bonn pact 

Italy and West Germany, 
announced plans, to increase 
defence co-operation and study 
possible joint military operations. 
Bases 

PLO challenged 

King Hussein of Jordan chal- 
lenged the Palestine liberation 
Organisation to take responsibil- 
ity for solving the Jfiddle East 
conflict . 

Officials sacked 

Vietnam sacked three deputy 
prfme-mtoistera whose job was.to 
solve chronic 'mmomfo problms 1 
and widespread food shortagBs, 

IsraeflirirnW; 7 : 

Israeli aircraft attacfadPalestin- 
ian targets in the Druze-held 
Shouf mountains south-east of 
Beirut 

Generals absolved 

The Argentine Supreme Court 
absolved two senior army officers 
of responsibility for human 
rights violations, apparently 
yielding to political pressure 
from the Government Page 6 

Colombian pipeline hit 

Left-wing guerrillas who last 
week kidnapped 15 foreigners 
and Colombian journalists blew 
up part of Colombians mai n 'oil 
pipeline, halting pumping, state 
oil company Ecopetrol said. 

Beirut truce hold* 

A Syrian-Lrenian agreement 
resulted in joint supervision of a 
truce in Beirut after six days of 
inter-Shia conflict between the 
rival Amal and HlzboHah flutters 
in Beirut's southewm slums. 
Page 4 

AIDS virus theory 

Research by VS scientists indi- 
cated the ADDS virus probably 
hid In bone marrow where all 
new blood ceBswere formed. 

Greek heat alert 

The Greek Government 
announced measures including a 
broadcasting campaign and air 
conditioning in hospital s and 
jrnihniannftH to prevent a repeti- 
tion of problems last summer 
when a heatwave killed 1,000 peo- 
ple. 

Right Is wrong for UK 

A Spanish call for Britain to 
switch to driving oh the rigit 
was dismissed by British social 
lets in the European Parliament 
whosaid it would cost hfflions of 
(dollars) to alter tbs UK 
road network- 



Shultz says hurdles Rocard offers 


cleared for arms 


to endorse flO top pOStS 


Lawson’s 


treaty ratification 
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Into the market cm Wednesday by 
Cameroon. Nigeria and Malaysia. 
The three-month position closed 
at £901 a tonne. Page 34 

TOKYO: After a weak start, 
small-lot buying helped Tokyo 
turn higher again as the bond 
market made a late rally and bro- 
kerage houses moved in to pick 
up stock. The Nikkei average 
ended 5L53 points higher at 
27^58. Page 46 

WALL STREET: The Dow Janes i 
industrial average dosed up 2J5 
at L96&00. Page 46 - 

LONDON: A cautious start fid- 
lowing Wednesday’s sharp fan, 
but London regained its nerve 
and the FT-SE 100 index added. 
l^etoLTOAPageffi ... . 

DOLLAR dosed in New York at 
DMLE8Z2; Y12455; SFTL398S; and 
FFr5.7055. It closed in London at 
DMLS790 (DM1.6775); Y124J5 
(unchanged); SFr 1.8955 
(SFrl.1835); and FFr5.6950 
(FFr5.6B00X Page 85 

STERLING closed in New York at 
*1.8830. It dosed in London at 
*1.8850 ($1-8870); DM3.1650 
(unchanged); Y23A25 (Y234^0); 
SFr2.63O0 (unchanged); 
FFr10.7350 (FFW0.7375 )l Page 35 

HEWLETT-PACKARD, major US 
vendor of office computer 
systems, and Northern Telecom 
of Canada have fanned a joint 
development and marketing 
organisation for company-wide 
data and voice network systems. 
Page 23 

US FEDERAL RIMkk vk chair- 
man. Alan Greenspan urged cau- 
tion in moves to reform the regu- 
lation of ffwanrini markets in the 
aftermath of the October stock 
market coflapse. 

IMPERIAL Chemical Industries, 
UK chemicals company, contin- 
ues to discuss the possible take- 
over of Norddeutsche Faser- 
werke. West German fibres 
producer, despite the blocldng of 

tire acquisition- two months ago 
by West German Federal Cartel 
Office. Page 24 

COMPANEOA YALE do RtoDoce, 

' Brazil's biggest iriwing c ompany 
which is mrchidprt from interna- 
tional capital markets Mwtn the 
country reaches a foreign debt 
settlement, is to launch 6300m in 
debentures next month. Page 26 

BANCO Santander, big Spanish 
private batik, is poised to buy a 
30 per cent stake in Italy’s 11th- 
largest g o nun**rdai hanfej Jstitato 
Bancario Italiano. P^e 24 

ISRAEL CHEMICALS, state- 
owned chemicals holding com- 
pany, is seeking a share swap 
with leading American chemical 
groups, involving up to 49 per 
cent of its equity. Page 24 


BY WILLIAM DULLFORCE IN GENEVA 

MR GEORGE SHULTZ, US Sec- 
retary of State, said yesterday 
that he bad reached "a com- 
pletely satisfactory agreement" 
with Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, on 
all issues blocking ratification erf 
the Intermediate-range Nuclear 
Forces (INF) treaty. 

He said that Lt-Cen Colin Pow- 
ell, President Ronald Reagan’s 
national security adviser, and Mr 
Maynard Glitman, the INF nego- 
tiator, were returning to Wash- 
ington last night with a report 
that, answered all the questions 
raised by tire US Senate “care- 
fully and properly." 

The Senate decided on Monday 
to postpone indefinitely its 
debate cm INF ratification until it 
had received satisfactory answers 
from the Soviet Union on 10 ShuUz 
issues. Mr Reagan wants to 
exchange instruments of ratifies- equipped w 
tion with Mr Gorbachev, the covered by < 
Soviet leader, when, they meet in Mr Glitm 
Moscow on May 29. Cherbov, a 

Mir Mot Kam p ahnan, the control 

US arms contra] negotiator and a documeu 
Mr Viktor Karpov, who is respan- other techn 
sible for arms control in the the Senate. 
Soviet Foreign Ministry, y ester- “I hope 11 

day gt gnad and exchanged diplo- inf in the 
nretic notes an “futuristic" weap- Jugs," Mr S 
ons which should meet the ardnadze sa 
Senate's concern that missiles ted to be 



Mr Shultz Mr Shevardnadze at the start of the talks In 
Geneva yesterday 


equipped with lasers should be 
covered by the INF treaty. 


emoply of new questions on INF 
at the answers had proved the 


Mr Glitman and Gen Nikolai viability of the treaty. 

Cherbov, a senior Soviet arms The way was now open for an 
control official, were due to sign “interesting, impressive” summit 
a document dealing with nine meeting with a great deal of 
other torhnic nl issues raised by accomplishments to be recorded, 
the Senate. Mr Shultz said. 

“I hope I have heard the last of But there will be no agreement 
INF in these ministerial meet- by then on the 50 per cent reduc- 
ing,” Mr Shultz said. Mr Shev- tion in strategic nuclear missiles, 
ardnadze said he had not expeo- which Mr Reagan and Mr Gorba- 
ted to be faced with such a Continued on Page 22 


US considers $ 680 m sale 
of bombers to Kuwait 


BY NANCY DUNNE IN WASHINGTON 


I THE US Administration is expec- 
ted to ask Congress to approve 
the sale to Kuwait of 40 F -18 
Navy aircraft capable of penetrat- 
ing deep into Iranian terrority. 

The proposed deal, worth about 
|680ni, could prove controversial 
in Congress, where the Adminis- 
tration has encountered repeated 
problems in gaming approval for 
the sale of sophisticated miiftray 
aircraft to Arab countries. Sup- 
porters of the proposal are likely 
to make much of Kuwait's status 
as a US ally in the Gulf - where 
US Navy warships are protecting 
re-flagged Kuwaiti oil tank- 
ers - and of recent threats 
against it from Iran. 

The Kuwaiti request for the 
advanced aircraft as revealed in 
testimony earlier tins weds by 
Mr Richard Murphy, Assistant 
Secretary of State. So for the F-18 
has been approved fix sale only 
to Han »da, Australia and Spain. 

The F-18 is the most advanced 
US fighterhoraber and is said to 
be compatible with other Kuwaiti 
equipment. Each aircraft is esti- 
mated to cost UTm, not including 


the costs of training, mainte- 
nance and parts. 

The proposed deal reflects the 
Adminis tration's desire to step 
up military exports to the Gulf as 
part of a general arms sales 
drive. However, it coincides with 
contr oversy in Congress over a 
8450m arms sale to Sandl Arabia 
following news of the Saudi pur- 
chase of Intermediate-range mis- 
siles from China. 

A State Department official 
said it was premature to specu- 
late how Congress would greet 
tire request “The Kuwaitis cer- 
tainly have a legitimate defence 
need,” be said. 

Senator Dennis DeConcmi, an 
Arizona Democrat, has refused a 
personal appeal by the US ambas- 
sador in Oman, to support the 
rate of stinger anti-aircraft mis- 
siles to Oman out of concern that 
the weapons could fan into ter- 
rorist hands. 

An aide to the senator, a sup- 
porter of Israel, said the proposed 
sale of aircraft to Kuwait would 
be “a different story.” 

“The Kuwaitis are our good 


friends,” he said, “and there is 
not much concern the F-18s 
would go astray.” 

Senator DeConclni last year 
persuaded Con gre s s to approve a 
measure prohibiting the sale ol 
Stingers to tire countries in tire 
Gulf region. The lightweight 
anti-aircraft missiles have 
already fellen into I ranian f yandi; , 
probably by way of Afghanistan. 

Congress has allowed the sale 
of TO Stinger missiles to B a hrain , 
but it insisted on an unusual 
buy-back provision. Bahrain is 
required to keep the missiles 
under close security and sell 
back to the US those that have 
not be used by June next year. 

In his testimony on Tuesday, 
Mr Murphy urged Congress to 
approve the sale to Saudi Arabia 
of 200 Bradley fighting vehicles 
and 4,480 TOW-2 missiles. He said 
that if Congress reftised the Sau- 
dis would go elsewhere for their 
weapons as they did when the US 
reftised to sell them F-15S. They 
bought British Tornadoes 


Rowntree rejects meeting with 
Suchard to discuss merger 


BY DAVID WALLER M LONDON 


ROWNTREE, the British-based 
chocolate company facing a 
£2J2m (8&9bn) takeover hid from 
Nestle, has turned down the offer 
of a meeting with Jacobs 
Suchard, the Swiss chocolate and 
coffee group which holds just 
under 30 per cent of Rownfree’s 


At the meeting Snchard 
intended to suggest a merger 
between its own Chocolate inter- 
ests and Rowntree, creating a 
new grouping with combined 
confectionery sales approaching 
£4bn ($7.5m). 

But Rowntree, unaware of 
Suchard’s detailed proposals, 
refused the meeting on the 
ground that it was inappropriate 
to hold talks while tire Office of 
Fair Trading is considering 
whether to refer Nestte’s bid to 
the Monopolies and Mergers 
Cnnmrissfan. 

Sudani's move is significant 
in that it is the first thnp it has 
given any mdjeation of its think- 


tog since it swooped to take a 15 
per cent stake in Rowntree a 
month ago. 

Then, it said that ft intended to 
iunit its holding in the UK com- 
pany to 25 per cent and did not 
want to make a foil bid within a 
year. It was released from these 
undertakings when Nestle made 
its hid on April 24. and subse- 
quently increased its holding to 
the bid threshhold of 29.9 per 
cent 

“We wanted to offer some sort 
of partnership,” a spokesman for 
Suchard said yesterday. He added 
that Suchard was now reviewing 
its options after the latest rebuff 
from Rowntree. 

Suchard would have proposed 
what amounts to a reverse take- 
over. It would have sought the 
approval of Rownlree’s board far 
a scheme whereby Rowntree 
shares would be issued to 
Suchard in return far Suchard’s 
confectionery business, believed 
to account for half of its turn- 


over. 

Together with its easting 293 
per cent stake, Suchard hoped to 
be left with just over 50 per cent 
of the shares to the new group- 
ing. Such a scheme would require 
the approval of Rowntree share- 
holders. 

Mr Peter St George, a director 
of County NatWest, advisers to 
Nestle, commented last night “It 
sounds like a backdoor bid 
approach. The board would have 
to justify it as being better for 
Rowntree shareholder s than the 
Nestle's bid.” 

In the market, Rowntree ‘s 
shares slumped below the 900Kp 
offer price for the first time smgg 
the NestlS bid, ending the day 
24p down at 880p. This was in 
part attributable to increasing 
fears that the bid will be referred 
to the MMC, but also reflects tire 
fact that Nestifi abstained from 
buying mure shares, ft now holds 
some 15 per cent of the company. 
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Leader Janos Endar must answer 
the Insistent demand 
fbr wide-ranging reforms. Page 22 
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By Simon Hofoorton and Peter 

Riddell In London 

MRS MARGARET Thatcher, the 
British Prime Minister has appar- 
ently a gai n shown unwillingness 
to endorse the current strategy of 
Mr Nigel Lawson, the Chancellor 
of the Exchequer. 

The Government's difficulties 
with the exchange rate were also 
underlined yesterday by the 
Bank of England, which said in 
Its quarterly economic review 
that the present combination of a 
high exchange rate and lower 
interest rates did not represent 
an ideal response to current con- 
cerns and that a different balance 
would be desirable. 

This was a clear indication 
♦bat the Bank would prefer the 
exchange rate to be lower and 
interest rates higher. Its inability 
to achieve this outcome is of con- 
cern to the authorities, who have 
had to wait for the markets to 
allow them the move. 

Meanwhile, in Parliament, Mrs 
Thatcher repeatedly declined the 
opportunity to endorse the views 
of Mr Lawson about exchange 
rate stability. However, unlike 
their public airing of differences 
two months ago, she refrained 
from stating her own approach. 

Mr Neil Kinnock. tire opposi- 
tion Labour leader, later aroused 
Mrs Thatcher of “treachery” to 
Mr Lawson. He said her “ven- 
detta” was “very damaging for 
the British economy” by creating 
uncertainty. 

Earlier, Mr Lawson parried 
questions on exchange rate and 
interest rate policy. “It is a very 
fiwHah government that refrains 
from intervention in the foreign 

wphang a markets in all ClrCUm- 
stances." 

Mr Kinnock pressed Mrs 
Thatcher to say whether she 
agreed with Mr Lawson's view 
that sterling should not appreci- 
ate forther. She avoided the spe- 
cific point, and instead praised 
Mr Lawson's handling of the 
economy - for combining low 
inflation with “excellent” eco- 
nomic growth - and urging MPs 
to look at “the total picture.” 

The exchanges, conducted with 
strained good humour, reflect the 
unusual agreement to differ 
between Mrs Thatcher and Mr 
Lawson. From the Treasury point 
of view there was tire consolation 
that Mrs Thatcher had not 
repeated her previous views and 
had followed Mr Lawson's prefer- 
ence for being careftxZ about what 
is said publicly. 

In its bulletin, the Bank of 
England made ft dear ft believed 
that exchange rate stability was 
subordinate to the «hn of fighting 
inflation. Conditions in early 
Continued on Page 22 
Bulletin details. Page 10 


THE FRENCH Government 
headed by Mr Michel Rocard con- 
tains few surprises and no major 
representatives of the centre- 
right. 

As expected the Finance Minis- 
try goes to Mr Pierre Beregovoy, 

who was Finance Minister in the 
Fabius Government of 1984-86. 
His appointment is likely to be 
well received in the markets and 
the financial sector and by the 
European Community. 

In a cabinet otherwise mainly 
composed of leading figures from 
the Socialist Party, the only sig- 
nificant innovation is the 
appointment to the Industry Min- 
istry of Mr Roger Fauroux, for* 
mer chairman of the Saint 
Gobain glass-making group and 
currently head of the prestigious 
Ecole Nationale d' Administra- 
tion. 

The fact that Mr Rocard has 
felled substantially to enlarge his 
political base in the National 
Assembly seems likely to force 
early general elections, since the 
socialists and their allies are 
short of a parliamentary major- 
ity. 

Several leading centrist politi- 
cians have welcomed President 
Francois Mitterrand's desire to 
make overtures towards the cen- 
tre, but they have explicitly 
refused to enter into any compact 
with the Socialist Government at 
this stage. 

The two-day delay in forming 
the Government since the 


appointment of Mr Rocard as 
Prime Minister has been widely 
connected to the sudden emer- 
gence of a contest for the leader- 
ship of the Socialist Party 
machine. Mr Laurent Fabius, and 
Mr Pierre Mauroy, both of them 
former socialist Prune Ministers, 
are competing for the succession 
to Mr Lionel Jospin as First Sec- 
retary of the Party. 

In terms or cabinet seniority 
the top position has gone to Mr 
Jospin, who has just stepped 
down after seven years as First 
Secretary, and becomes the most 
senior Minister of State, in 
charge of Education. 

Mr Rocard has always made 
education one of his top priori- 
ties, and once said that the Edu- 
cation Minister should also be 
Prune Minister. 

Mr Mitterrand will chair the 
first cabinet meeting of the Gov- 
ernment this afternoon, and later 
this evening a caucus of the 
Socialist Parly will attempt to 
settle the succession to Mr Jos- 
pin, to avoid a potentially damag- 
ing open vote in the plenary ses- 
sion of the directing committee of 
the party scheduled for tomor- 
row, 

The contest symbolises the 
long-standing tensions between 
the old guard of the Socialist 
Party, represented by Mr Mauy- 
roy. and the modernisers who 
wish to move it in the direction 
Continued on Page 22 
Editorial Comment, Page 20 


Indian troops prepare 
for assault in Punjab 


BY JOHN ELUOTT IN AMRITSAR 


INDIA’S commandos are prepar- 
ing contingency plans to storm 
about 6080 Sikh extremists to the 
Golden Temple of Amritsar 
within the next three or four 
days. 

They will carry out the opera- 
tion unless a way is found to 
defuse the tension which has 
built up around the ancient Pun- 
jab shrine since Monday, when a 
senior police officer was shot and 
injured. 

Extremists and commandos 
face each other from sandbag and 
brick emplacements on rooftops 
inside and outside the temple 
complex. The security forces 
have guns trained on all comers 
of the temple courtyard and 
sacred pool, and have orders to 
shoot anyone with a gun. 

There was sporadic shooting 
yesterday when three people 
were believed to have been killed 
inside the temple and a police- 
man was wounded. 

Mr Jasbir Singh Rode, the 


shrine’s chief high priest, was 
arrested early yesterday morning 
with 29 other priests and activists 
when he tried to return to the 
shrine in violation of a four-day 
curfew in the walled city which 
surrounds the temple. 

This move followed negotia- 
tions os Wednesday between the 
high priests and police chiefs. 
The police were worried that Mr 
Rode, who is trying to organise a 
peace deal for the Government, 
might be shot by extremists if he 
returned to the temple. 

This is the most tense situation 
to develop at the temple - the 
Sikhs' most sacred shrine and a 
hideout for extremists - since a 
full-scale army assault was 
launched in 1984. Up to 1,000 peo- 
ple died in that operation which 
sparked widespread resentment 
and anger among Sikhs and led 
to the assassination five months 
later of Mrs Indira Gandhi, then 
Prime Minister, by her Sikh secu- 
Continned on Page 22 


THE DISCERNING PERSON'S GUIDE TO LONDON 


THE ART GALLERY 


“A relief and satisfaction in 
the motley confusion 9 the vulgarity 
of common UfeV 


Wrote the art historian, William Hazlitt of Colnaghi'i. 

14 Old Bond Street. W1 in 1824. 
fbr 200 years experts in and 
valuers of Old Masters, draw- 
ings, water colours , prints 
and sculptures. 

More sanctuary than art 
gallery, the company A os long been associated with 
discerning private collectors and many of the world's major 


Today Colnagki continues to encourage the flk 
appreciation of art of true quality, recognising u 
that it is collectable at many levels and values. ’ 

How Mr Hazliu would have appreciated 
Le Meridian Hold in Piccadilly. 

A genuine Old Master, now fully restored to its 
former glory 

Expert in the culinary arts. Attention given to the 
finest details of service. 

A relief and satisfaction in the motley confusion . 
Value? Priceless. 
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EUROPEAN NEWS 


European car sales slide 
after 15-month bonanza 


BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT 


CAR SALES in western Europe 
fell a2 per cent In April, the first 
monthly decline since January 

1987 in the prolonged European 
car boom, which took registra- 
tions to record levels in 1986 and 
1987. 

For the first four months of 

1988 new car registrations were 
6.2 per cent higher than a year 
earlier at 4.57m vehicles, but 
some leading car makers now 
expect sales in the whole of 1988 
to fall short of last year's peak of 
close to 12.4m vehicles. 

According to industry esti- 
mates the rate of growth in sales 
slowed in March and in April as 
registrations fell to an estimated 
U8m units from i-gfrn in the cor- 
responding month a year earlier. 

Sales fell in April in three of 
the big volume markets, West 
Germany (-7.4 per cent), France 
M.O per cent) and Spain (-5.1 per 
cent), while in Italy sales grew by 
only 2 per cent following a jump 
of 13.4 per cent in the first quar- 
ter. 

The UK remained a major 
exception among the big volume 
markets with sales in April jump- 
ing a further 8 per cent 

Industry estimates show that 


car sales in April were also lower 
than a year ago in several of the 
smaller European markets 
including the Netherlands. Bel- 
gium and Luxembourg. Portugal, 
Denmark, Norway and Ireland. 

Industry forecasts suggest that 
the expected slow-down in sales 
this year win only be slight, but 
according to the latest world 
motor industry forecast from 
Data Resources (DRD. West Euro- 
pean car sales will show a 
sharper decline next year of 
around 5.4 per cent 

Fiat of Italy still holds a com- 
manding lead at the top of the 
European car sales league with 
an estimated market share of 15.7 
per cent for the first four months 
of the year, but Volkswagen of 
West Germany, the leading Euro- 
pean car group in 1987, is slowly 
closing the gap. 

VW (including Audi and Seat) 
holds around 14J per cent of the 
European car market after the 
first four months of the year, but 
in April alone it captured a share 
of 15.4 per cent Just edging Fiat 
into second place with 15.0 per 
cent 

The biggest gain in salt*; has 
been achieved by Pengeot of 
France which Increased its vol- 


umes by 14 per cent in the first 
four months to 583,000 and has 
firmly established itself in third 
place after ousting Ford from this 
position last year. 

Pengeot captured 1 £8 per cent 
of West European new car sales 
In the four months to the end of 
April compared with a market 
share of 11.9 per cent in the same 
period a year earlier. 

The only car makers to rival 
the volume growth of the Peu- 
geot group, which includes 
Citroen, in West Europe are Fiat, 
the current market leader, BMW 
of West Germany and Nissan of 
Japan. 

Fiat increased its sales volume 
in the first four months by 10.1 
per cent to 717,000, while BMW 
boosted sales by 13.4 per cent to 
116,81m. and Nissan, helped by 
growing output from its car 
assembly plant at Sunderland In 
north-east En glan d, increased its 
new car sales by 13.2 per cent to 
127,000. 

Overall Japanese car makers 
have increased their sales so far 
this year by 7.3 per cent to 
495,000 giving them a European 
market share of some 10.8 per 
cent, a marginal increase from 
last year. 


WEST EUROPEAN NEW CAR REGISTRATIONS 

- JANUARY/APRIL 1988 


Volume 

% Change 

Share (%) 
Jan/Aprt98S 

Share (%) 
Jan/Apr1987 

Total market 

4,568,000 

+&2 

100.0 

100.0 

Fiat (including Lancia 
& Alla Romeo) 

717.000 

+ 10.1 

15.7 

15.1 

Volkswagen (including 

Audi & Seat) 

652,000 

+ 3.3 

14.3 

14.6 

Peugeot (including 

Citroen) 

583.000 

+ 14.0 

12.8 

11.9 

Ford 

515.000 

+ 3.4 

11.3 

11.6 

General Motors (Opel 
& Vauxhall) 

468.000 

+ 2.2 

10.6 

11.1 

Renault 

475.000 

+ 4.2 

10.4 

10.6 

West Germany 

952.000 

+ 0.5 

20.8 

22.0 

Italy 

833.000 

+ 11.4 

1&2 

17.4 

United Kingdom 

751,000 

+ 10.3 

16.4 

15.8 

France 

728.000 

+ 5.9 

15.9 

15.9 

Spain 

348.000 

+ 16.8 

7.6 

6.9 



EC initiative on 
workers’ rights 

BY ROBERT TAYLOR IN STOCKHOLM 

MR JACQUES DELORS. the 
European Commission's Presi- 
dent. launched a social initiative 
for the EC yesterday when he 
spoke at the European Trade 
Union Confederation Conference 
in Stockholm. He intends to press 
three specific proposals at the 
European Heads of Government 
Summit in Hanover next month 
in the hope of stimulating their 
interest in developing a social 
dimension In the move towards a 
free internal market by 1992. 

These involve: 

• The introduction of what he 
called a “minimum threshold of 
social rights" for workers to be 
negotiated between the European 
unions and employers. 

• The right of every worker in 
the EC to permanent training 
based on a system of credits over 
a lifetime. 

• Changes in Community com- 
pany law to develop worker par- 
ticipation in decision-making 
based on a series of options 
which will include the West Ger- 
man system of co-determination, 
factory committees as in France, 

Italy and Belgium and Swedish- 
style collective bargaining. 

The union delegates in Stock- 
holm regard Mr Delors as a valu- 
able ally in the trade union 
efforts to gain greater influence 
as a lobbying force inside the EC. 

His sympathetic speech with its 
evident concern about Europe’s 
high level of unemployment and 
his commitment to specific pro- 
posals for reform at Hanover won 
him wide acclaim among union 
leaders. 

The president argued that the 
movement to a single market by 
1992 would not be achieved 
unless the EC created many more 
Jobs and cut unemployment over 
the next few years. Mr Delors 
made it clear that he did not 


Jacques Delors: valuable 
trade union ally 

envisage the single market as 
Just a "zone of free exchange" but 
“an organised space" governed 
by commonly agreed rules that 
would ensure social and eco- 
nomic cohesion as well as equal- 
ity of opportunity for alL 

Admitting that so far efforts to 
give a social dimension to the EC 
had produced "feeble results" , he 
went on to say that he was con- 
vinced that the objective of 1992 
would not succeed unless it was 
based upon co-operation with the 
European unions. 

Mr Delors also took the oppor- 
tunity of his visit to Stockholm to 
reassure the Swedish Govern- 
ment that its traditional commit- 
ment to political neutrality 
would in no way injure future 
good relations between the EC 
and Sweden. Sweden's Prime 
Minister. Mr Ingyar Carlsson. is 
due to see Mr Delors in Brussels 
next Monday during his Euro- 
pean tour, which is designed to 
explain Sweden's concern to 
develop a positive attitude 
towards the EC. 


Warning on 
1992 for 
Greece 

By Andrlana lerodteconou In 
Athens 

THE NEW leaders of the Federa- 
tion of Greek Industries, elected 
-during yesterday's annual gen- 
eral assembly, have warned that 
Greece will not be able to rise to 
file challenge of the 1992 single 
European market unless industry 
stops relying on state subsidies 
and labour accepts that more pay 
must depend on more work. 

These home truths were deliv- 
ered by Mr Leon Melas, 61, new 
president of the federation’s 
board of directors, and Mr Stellns 
Argyros, 43, new executive com- 
mittee president The two men 
will lead the federation in tan- 
dem, replacing Mr Theodore 
Papalexoponlos, who served as 
president for the last six years. 

"The successful businessman 
must be rewarded. But the one 
who fails cannot expect to be 
saved through the Intervention of 
the state,” Mr Melas stressed. 
Turning to labour he said that 
pay should not be a “metaphysi- 
cal concept, unrelated to the 
quality of the work produced”. 

Mr Argyros called in particular 
for a radical reform of Greece's 
substandard system of higher 
education which "does nothing to 
familiarise the student with the 
principles of life and work in an 
industrial or entrepreneurial 
environment” 

On the brighter side, the feder- 
ation's outgoing president hailed 
the two-year economic stabilisa- 
tion programme introduced by 
Greece's Socialist government at 
the end of 1985, which has led to 
a recovery in private industrial 
investment This registered an 18 
per cent Increase in 1987 relative 
to the previous year and is expec- 
ted to go up by a ftuther 62 per 
cent this year. 


Tension high as Soviet troops begin Afghan pull-out 


THE SOVIET Defence Ministry 
newspaper said yesterday troops 
leaving Afghanistan were endan- 
gered by foreign supporters of 
the anti-communist rebels who 
had brazenly stepped up weapons 
shipments and sent more advis- 
ers to assist in armed provoca- 
tions. 

Krasnaya Zvezda (Red Star) 
reported in a front-page dispatch 
from its military correspondents 
at Soviet headquarters in Kabul 
that an atmosphere of tension 
has been created around the 
withdrawal that begins on Sun- 


day. 

"They are facing 1,500 kilo- 
metres of mountainous, war-torn 
roads. And we know very well 
that roads in Afghanistan axe on 
the forward edge of the unde- 
clared war. It is necessary to be 
prepared for the possibility of 
armed provocations.” 

The newspaper said rebel activ- 
ity has been stepped up in Kabul, 
Kandahar, Ghazni, Paktia and 
other provinces on the eve of the 
Soviet withdrawal. 

"Taking advantage of the pull- 
back of Soviet and Afghan troops 


from border areas of those 
regions in the depth of the coun- 
try, the opposition and Its foreign 
patrons have sharply increased 
the number of caravans with 
weapons, delivering them not 
only at night now but also in the 
daytime,” Krasnaya Zvezda 
claimed. 

"In the military formations 
there has been a noticeable 
growth in the number of foreign 
military advisers, who organise 
joint actions by groups from dif- 
ferent Moslem parties," the news- 
paper said. 


Krasnaya Zvezda said the prep- 
arations for withdrawal were 
nearly complete at the Kabul 
headquarters. The dispatch did 
not make clear, however, how 
many would leave in the first 
march north or when the head- 
quarters base would be evacu- 
ated. 

It said the first to leave will be 
‘motorised rifle regiments, para- 
troopers, scouts and pilots, but 
gave no other details. 

Afghanistan has been in the 
throes of civil war since April 


1978, when a Soviet-inspired revo- 
lution brought a Marxist govern- 
ment to power In the Moslem 
nation. 

Soviet soldiers intervened in 
December 1979 to instal Babrak 
Karmal as leader and to help 
troops loyal to the government 
put down widespread insurrec- 
tion. 

Karmal was replaced by Presi- 
dent Nafib in May 1986 and has 
since taken refuge in the Soviet 
Union. 


Romania refugees find sanctuary in Hungary 


OVER the past three months a 
steady flow of people has turned 
up at the headquarters of the 
Reformed Church in Debrecen, 
eastern Hungary. 

The pastors welcome them. 
Instead of delivering sermons 
about redemption, the staff at the 
church distribute food, clothes 
and money and, with the help of 
the Debrecen city council try to 
find jobs for the newcomers. 

They are ethnic Hungarians, 
Europe’s largest minority, who 
live in Transylvania, northern 
Romania. "We have had enough," 
one young mother said. "At 
home, my child cannot learn 
Hungarian, so I have decided to 
seek permission to live in Hun- 
gary." In recent years, she said, 
pressure by the Romanian 
authorities to suppress the ethnic 
identity of the Hungarian and 
other minorities through forcible 
assimilation has increased. "1 
have left out of despair and sad- 
ness," she said. 

Since January, several thou- 
sand e thni c Hungarians have 
crossed the border into Hungary. 
Some do so illegally, crossing by 
night the zold mezo. a large 
stretch of woody and grassy land 
which divides the two countries. 
Others arrive legally on Roma- 
nian passports, many of which 
are valid for only a few weeks. 
But they have all one thing in 
common: they do not want to 
return to Romania. 

"Our culture is being 
destroyed." one young man said. 
"If I want to work, I cannot speak 
my own lan g ua g e I must speak 
Romanian. The situation there, 
apart from the food shortages, is 
becoming impossible." 


Judy Dempsey looks at 
the plight of ethnic 
Hungarians fleeing 
from Transylvania 

Since Debrecen is just across 
the border, the majority of the 
refugees arrive in this did, ele- 
gant Protestant town, the ca pital 
of eastern Hungary. Here they 
are processed by the local author- 
ities. Those who have no rela- 
tives are sent to a well-nm hostel 
on the outskirts of the town 
where they are looked after for 
one week. 

The flow of refugees from one 
Socialist country intn another is 
an extraordinary pbenomonen 
and the Hungarian authorities 
are not quite sure how it will 

end 

Since the beginning of the 
year, over 8,000 ethnic Hungari- 
ans have sought permission to 
remain in Hungary. So far, 2,000 
residence and work permits have 
been granted. The rest are 
waiting: 

As the summer approaches, 
officials are expecting more peo- 
ple to remain in Hungary. 
Already 120,000 tourists from 
Romania have crossed into the 
country. 

For the moment, many have 
found jobs in and around Debre- 
cen. But others have gone to 
Budapest and eventually end up 
at one of the large Reformed 
churches in the east of the city. 
The church has been turned into 
a community centre and Hrigwna * 
advice bureau. 


The walls are covered with 
posters and information about 
housing and jobs. On Friday eve- 
nings, the local factory managers 
turn up to Interview job hunters. 
The managers even return on 
Sunday when the church is 
packed to hear “visiting" guests 
deliver the weekly sermon. 
Recently, a professor from the 
Hungarian Academy of Sciences 
delivered a half-hour lecture on 
the history of Transylvania, 
which many Hungarians regard 
as the cradle of Hungarian cul- 
ture. 

For the moment, the ethnic 
Hungarians are welcome. Every 
third Hungarian has a relative 
living in Transylvania which, 
until 1918, was part of Hungary, 
and they know the difficult eco- 
nomic conditions, the situation 
faring the ethnic minorities and 
ordinary Romanians under the 
Iron rule of Mr Nicolae Ceau- 
sescu, the Romanian president 

But the Hungarian authorities 
are going to face problems. The 
Government recently granted a 
forint 300m ($80m) resettlement 
fond to provide shelter, educa- 
tion and health for the refugees. 
It wifi not go for. They know that 
housing the new arrivals will 
strain the already serious hous- 
ing shortage and might stir 
resentment among those Hungar- 
ians who have been waiting 
years for a roof of their own. 

In the meantime, some of the 
newcomers are getting itchy feet' 
“I don't want to stay on in Hun- 
gary," one 19-year-old ethnic 
Hungarian student said. "I want 
to go to the West” 

The official policy is that Hun- 
gary should not become a transit • 
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country. “We are a small country 
of 10m. There are too many Hun- 
garians scattered throughout the 
world. The ethnic Hungarians 
should remain here," a senior 
nffiriai from the Ministry of the 
Interior said. 

But refugees who want to emi- 
grate to the West find their 
Romanian passports are useless 
travel documents. Although the 
first page of the passport says 
"valid for travel in all countries," 
the second page has a large 
stamp which says, "for travel 
only in file socialist countries." 
No western embassy will grant a 
visa on that basis. 

Nor will the Hungarian author- 
ities giant IwimaHiate riHwmnhip 

to the refugees which would 
enable them to cross to neigh- 
bouring Austria or Sweden, the 
two countries which do not 
require visas. 

But officials are trying to dis- 
courage the refugees from set- 
tling in Hungary if they have left 
their families behind. "We now 


Diana Smith reports on the consequences of decisions taken during the 1975 revolution 

Lisbon faces reform of constitution 


THE TIME: 1975-78. The place: 
Portugal. The goal: a constitution 
to put Portugal on the road to 
socialism. 

- West Europe's most revolution- 
ary constitution was passed by 
the Constituent Assembly in 
April 1978, a year after Commu- 
nist-driven seizures of banks, fac- 
tories and land were made law by 
the Revolutionary Council of the 
Armed Forces. 

In the Assembly the driving 
force was the hardline Commu- 
nist party with only 16 per emit 
of seats but the disposition to 
make Portugal scarcely tolerant 
of private enterprise. 

Above the clamour for social- 
ism, democratic in the case of the 
socialists, imposed by the van- 
guard in the cased of the Commu- 
nists, the objections of Christian 
Democrats and Popular Demo- 
crats (later renamed Social Dem- 
ocrats) were hardly heard. 

Thus the constitution preached 
state planning, production units 
managed by workers’ collectives, 
collectivist agrarian reform and 
abolition of large estates with 
state aid to workers’ collectives 
and co-operatives, taxes promo- 
ting "egalitarian distribution of 
wealth and income,” state 
"rationalisation of commercial 
distribution circuits and control 
of prices. 

And, stipulated in Article 290, 
laws revising the Constitution 
shall not detract from the princi- 
ple of collectivisation of the main 
means of production, land and 
natural resources and abolition 
of monopolies and large estates. 

This constitution was revised 
in 1982. Parliament, led by a 
coalition of Social Democrats and 


Christian Democrats concen- 
trated on reducing powers of 
intervention of the President of 
file Republic (then a general) and 
on abolishing the Revolutionary 
Council, a prickly reminder to 
many civilians erf the brief hege- 
mony of naive military in 1974-75. 

In the 1975 Constituent Assem- 
bly election - Portugal’s first 
free election in 50 years - voters 
ignored appeals to reject political 
parties and let the military run 
their fledgling democracy. How- 
ever the Revolutionary Council 
was endorsed by the 1976 Consti- 
tution as a watchdog: 


In 1982 non-Communist politi- 
cians clipped the wings of the 
military but did not fafkle the 
constitution's economic content, 
leaving thisfor the next revision 
due in 1987, 

The overdue revision is creep- 
ing closer. The ruling Social 
Democrats (PSD) swallowed a 
grain or two of the pride they 
have displayed since winning in 
July 1987 the first landslide 
majority in Portuguese history, 
and Invited the Socialists - sec- 
ond largest party - whom they 
snubbed for months, to discuss 
constitutional reform. 


Article 80: Socio-economic organisation shall be 
based on the principles of: A. Subordination of 
economic power to democratic political 
power . . . C. collectivisation of the principal 
means of production, land and natural 
resources . . . F. Intervention of the workers. 
Article 83: All nationalisation measures carried 
out since April 25 1974 are irreversible conquests 
by the working classes. 

Article 85: 2. The State shall intervene temporarily 
in the management of private firms to ensure the 
common interest, and rights of the workers under 
conditions determined by law. 3. Basic sectors in 
which the activity of private firms and similar 
bodies is prohibited shall be defined by law. 

Article 86: Economic activity and investment by 
foreign individuals or companies shall be regulated 
by law. 


Constitutional change needs 
approval by two thirds of the 250 
seats. The PSD’s 148 seats are too 
few.. ' 

' The PSD wants to- excise axtif 
cles promoting collectivisation 
and maintenance of nationalisa- 
tion, and erase the dogma, produ- 
cing a briefer, flexible constitu- 
tion. 

The Socialists led by Mr Vitor 
Constantin, formerly the market 
minded Governor of the Bank of] 
Portugal, share the urge to 
reduce dogma. They have 
changed since 197632 and no lon- 
ger preach sanctity of nationalis- 
ation - as long as moves to pri- 
vatise state property are vetted 
by parliament and preferably, 
approved by two thirds of depu- 
ties. 

Paraconstitutional laws, out- 
side the constitution but impor- 
tant enough to require two thirds 
majorities, are key points of 
Socialist proposals. 

The review, due this year or 
next, is crucial to the end of 
excessive state interference in 
the small, vulnerable economy, of 
the implicit threat to free private 
enterprise and of the belief that 
foreign investment be moni- 
tored as it was until Portugal's 
EC accession demanded a more 
relaxed approach. 

Most parliamentary parties feel 
it is hard for Portugal to be an 
effective Euro-partner with its 
present constitution. 

Outside parliament, now and 
then comes an faint echo of 
chants - "The land is for those 
who work it" or “Now yon see 
the force of the PC [Communist 
party]" - that rang out in revolu- 
tionary 1975 


Tass praises Philby’s 
‘internationalist duty 9 


THE official Soviet news agency 
Tass yesterday hailed British 
master spy Kim Pbilby as "a 
remarkable Soviet intelligence 
agent." Reuter reports from 
Moscow. 

In the first Kremlin confirma- 
tion that Phllby had died. It 
described the one-time head of 
the Soviet department in 
Britain's intelligence service as a 
man "who had a high sense of his 
internationalist duty". 

Tass said he died on Wednes- 
day. His son John was reported 
yesterday to have left London on 
a Soviet airliner to attend bis 
father's funeral in Moscow. 

Philby fled to Moscow in 1963 
after 30 years working as a Soviet 
spy while serving as a British 
intelligence officer, diplomat and 
later journalist. 

The Tass obituary confirmed 
that he held top Soviet awards, 
including an Older of Lenin, an 
Order of the Red Banner and an 
Order of the Great Fatherland 
War. The last was normally given 
to senior Soviet officers who 
fought in World War Two. 

"The long yeans of secret war 
waged by Kim Philby. a man who 


had a high sense of his interna- 
tionalist duty, began back in the 
1930s and were against fascism," 
the obituary said. 

“The multifaceted heroic work 
of the veteran Soviet intelligence 
agent, which was also broad in 
the geographic sense, was carried 
out on the territories of a number 
of European states as well as of 
countries of the Middle and Near 
East," it added. 

The obituary also confirmed 
that Pbilby. who was 76 and mar - 
tied to a Soviet woman, contin- 
ued to work for Soviet intelli- 
gence after arriving In Moscow in 
1963. 

“Having carried out a new mis- 
sion. Kim Philby came to Moscow 
where he continued the work 
that had become for him the 
meaning and purpose of his 
entire life,” it said. 

Some reports in recent years 
have said be was a general in the 
KGB. but the obituary made no 
reference to his rank. Tass said 
that "as an Internationalist. 
Philby loved his own English 
people, highly valued its spiritual 
riches, and believed in its happy 
future". 


Change of Maltese ruling party 
fails to pay economic dividends 


MALTA'S Christian Democratic 
government of Premier Dr Eddie 
Fenech Adami yesterday cele- 
brated its first year in power 
without the island’s daunting 
economic and political problems 
showing any significant sign of 
receding. 

Dulled by stagnated exports 
growth and a tepid flow of for- 
eign industrial investment, while 
the need to curb unemployment 
and whip up export receipts 
remains urgent, Malta’s eco- 
nomic performance appears to 
have benefited little from the 
change In government from 
socialist to conservative a year 
ago. 

Politically the island remains 
acutely polarised. Many, particu- 
larly within the ruling National- 
ist Party camp, are disappointed 
with the soft-shoe shuffle strat- 
egy with which the island's ardu- 
ous problems have been tackled 
dnring the past 12 months. 
Attempts to dismantle the eco- 
nomic, social and political frame- 
work installed by the previous 
socialist administration through- 
out its uninterrupted 16-year rule 
have been few and feeble. 


BY GODFREY GRMA 
IN VALLETTA 

Central to Malta's expoi 
problems remains an 
currency which the new govern- 
ment shows no inclination to 
devalue. 

As a result export growth stal- 
led. The island's respected Feder- 
ation of Industry last week com- 
plained that the currency and 
additional state induced costs, 
including increased public holi- 
days, have chipped away flutter 
at Malta's competitiveness as an 
industrial base. 

An attempt to liberalise 
imports was summarily cut short 
recently following an outcry by 
trade unions and Maltese compa- 
nies producing exclusively for 
the domestic market employing 
anything from 4,000 to 7,000 peo- 
ple. The flotation of successive 
treasury stocks by a government 
claiming to be strapped for cash 
has rocketed the national debt to 
a £M97m (£155m) from £M67m a 
‘year ago. Sensitive concerns - 
incl uding commercial banks, tele- 
communications, broadcasting 


and energy - roped into the 

He sector by the rival 

have remained under state con- 
trol despite the government's lib- 
eral stance. 

With the unions and the 
Labour Party dead set against 
privatisation, it is doubtful these 
will ever fall into private hands. 
The new government’s foreign 
policy also seems to differ littl e 
from that of its predecessors. The 
stated intention to forge closer 
links with the DS and Western 
Europe has brought little con- 
crete economic assistance 

During the past 12 months Pre- 
mier Fenech Adami has been 
careful not to sour the island’s 
relations with the Soviet Union, 
with which Malta shares a 9600m 
three-year trade reciprocity 
accord, nor Libya, traditionally a 
valuable trading partner. This 
morning the Nationalist Party 
ran a full page advert In the 
Island's mass circulation morn- 
ing dally The Times listing the 
social, political and economic 
gains made by the new govern- 
ment The universal reaction is 
that most achievements are more 
imagined than real. 


have an additional problem. We 
cannot just pick up the phone 
and awir our Romanian colleagues 
to grant passports to the families 
who stay behind. It is very diffi- 
cult," an o ffi cial said. The Hun- 
garian Red Crass is now involved 
in these delicate negotiations, but 
relations with Romania are for 
from good. 

“TO tell yon the truth, we don't 
know what will happen,” a senior 
foreign policy expert said. “Now 
that we have started allowing the 
ethnic Hungarians to remain 
here, we cannot dose the bor- 
ders. 

“Yet, since the Romanian 
authorities continue to suppress 
the Hungarian culture and its 
own people, we expect more and 
more people to come here. All we 
can hope for is that when the 
present Romanian leadership 
changes its policies or comes to 
an gnif , we might have normal 
re lations and people might return 
home." 

Turkish 
crackdown 
on Kurd 
rebels 

SECURITY forces detained two 
suspected rebels and 33 civilian 
supporters in southeastern Tur- 
key after a series of bloody 
attacks launched by the Marxist 
Kurdish Workers Party (PKK), 
Reuter reports from Ankara. 

Twenty-five villagers were 
killed north of the Iraqi and Syr- 
ian borders last weekend by 
members of the PKK seeking 
autonomy for Turkey’s estimated 
8m Kurds and the eventual estab- 
lishment of a Communist govern- 
ment in Ankara. 

Security forces discovered 17 
rebel cave hideouts in Mar din 
and Adiyaman provinces after 
the latest violence, which 
brought to more than L00Q the 
numb er of people killed in the 
FEE’S four-year-old campaign. 

Turkey has boosted security in 
the south-east, where about 
200,000 soldiers, mainly con- 
scripts. are supported by para- 
military gendarmes and police 
trained in Western counter- 
insurgency techniques. 

Most rebel attacks are In bor- 
der areas, where the rusjed ter- 
rain often hampers security 
forces. Guerrillas also operate 300 
km (190 miles) to the north in 
eastern Anatolia. 

Informed sources say there are 
about 400 rebels inside Turkey 
and more in Syria, Iraq and Iran. 
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Italy and W Germany plan defence links 


ITALY and West Germ any are to 
study ways of stepping up co-op- 
eration between their armed 
forces, but this is unlikely to take 
.the form of a joint brigade like 
the French-German one agreed 
last year, writes Alan Friedman 
in Milan. 

This was a key outcome of 
talks in Rome yesterday between 
Prime Minister Ciriaco De Mlta 
and Chancellor Helmut KohL 

The talks led to an agreement 
to strengthen bilateral ties in sev- 
eral areas including economic. 


technological, scientific and eco- 
logical spheres. This is to be co- 
ordinated by two "directors for 
Italian-German relations” who 
will be appointed by the itaHaw 
and German governments. 

The Rome summit, in which 
the German and Italian leaders 
were accompanied by their for- 
eign, defence and finance minis- 
ters, dwelt heavily on prospects 
for European unification. An aide 
to Mr De Mita said the military 
cooperation was only one part of 
a broader series of bilateral ini- 


tiatives to be taken and that all 
forms of bilateral co-operation 
must be seen as part of the proj- 
ect to improve overall European 
integration. 

Italian and West German for- 
eign and defence ministers plan 
to hold a regular series of meet- 
ings to work out common posi- 
tions on security, disarmament 
and East-West dialogue. Mr De 
Mita also said he plans to visit 
Bonn in the near future, 
although a date has not been 
fixed. 


Polish fanners stage rural 
Solidarity demonstration 


BY CHRISTOPHER BOBtNSKl IN 

POLISH fanners demonstrated in 
Warsaw yesterday in support of 
the banned rural Solidarity 
union. 

Mr Zbigniew Rokicki, one of 
the fa rmers' leaders, told hun- 
dreds of supporters attending a 
service at Warsaw Cathedral to 
mark the anniversary of the 
union's recognition in 1981 that 
they had a natural right to an 
organisation to defend their 
interests and appealed for aid to 


WARSAW 

workers who had suffered as a 
result of recent strikes in Gdansk 
and Krakow. 

He said several activists had 
been detained to prevent thom 
attending the mass said by 
Bishop Wladyslaw Miziolek, who 
said the Catholic Church 
strongly supported the group. 

Mr Rokicki said rural Solidar- 
ity in five provinces had asked 
the local authorities for meetings 
to discuss demands for equal 
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Pakistan, India 
to hold talks 
over land dispute 



EUROPEAN NEWS 

Radical factions ascendant as Iranians vote 


PAKISTAN and India will 
resume talks on normalising rela- 
tions next week alter a two-year 
gap and only days after the start 
of a Soviet' troop withdrawal from 
Afghanistan, Renter reports from 
Islamabad. 

Mr Rada Naeem Mahmud, 
Pakistani Minister of State for 
Defence, said yesterday that Mr 
S.K. Bhatnagar, the Indian 
Defence Secretary, would have 
two days of talks on May 19 and 
20 with Mr ffial Haidar Taidt, hfe 

opposite number 

An Indian embassy paid 

the tal k s would focus on the 
Sachen glacier, a disputed area 
in the Karakoram mountains just 
south of the Chinese border and 
in the north cS. Kashmir in n»» far 
north west of InrHa. 

Since 1984 troops from both 
sides have played a dangerous 
game of cat and moose along the 
6,000 metre high, ridges of the gla- 
cier. Mr Mahmud : said that 
clashes between the countries” 
forces there were routine. 

Western diplomatic sources 
said that die talks were signifi- 
cant, because they reopened just 
before the Soviet Union, an old 
Mend of New Delhi, starts to 


withdraw from Afghanistan on 
May 15 under a four-nation 
accord which includes Pakistan, 
Afghanistan, the United States 
and the Soviet Union. 

.Although remote and isolated, 

fbo dispoted Surinwi nlartof is 

one of the strategic points in a 
region where the respective bor- 
ders of the Soviet Union, China, 
Pakistan, India, and Afghanistan 
converge. 

Historically, the area has 
always been a meeting place of 
cultures ami commands oik of 
the main East-West routes along 
the Karakoram highway, now 
running from Pakistan into 

HHna 

The long finger or Afghan- 
istan's Wakhan corridor 
stretches out to the northwest 
toward this region. 

This would be the third -round 
of normalisation talks. The first 
and second were held in January 
and June, 1986. 

Iii early 1987, both sides started 
a troop build-up along their 
southern borders bat later agreed 
to stand down. 

Since the partition of British 
Tmtia in 1947, India and Pakistan 
have fought three wars. 



Khomeini: Has come down 
dearly on one side 


IRAN IS going to the polls today 
ter the second round of what has 
proved to be the most fiercely 
contested election campaign 
since the establishment of the 
Islamic Republic nine years ago. 

The new Majlis (parliament) 
will convene against the back- 
ground of a series of rulings 
issued by Ayatollah Ruhollah 
Khomeini. Iran's spiritual leader, 
which pave the way for a radical 
reform programme but which 
have also resulted in a period of 
change and uncertainty. The first 
round of the elections five weeks 
ago has confirmed this trend. 
Political parties were abolished 
two years ago: instead radical 
and conservative groups issued 
lists of recommended candidates 
for the voters. 

Out of a total of 270 seats, 188 
were decided, with the candidates 
of the radical groups winning 
most of them. The second round 
will determine the remaining 
seats from among candidates 
who failed to secure a clear vic- 
tor; first time round. 

The camp aign has already wtt- 


BY SCHEHERAZADE 
DANESHKU 

cessed the break-up of mam 
conservative group, the Associa- 
tion of Militant Clergy. A number 
of its members, frustrated by the 
group's conservative stance on 
pc orwi m i c issues, broke away to 
form a separate organisation, the 
Militant Clergy of tSSSl 

The split reflects sim ilar moves 
by the radical faction w ithin gov- 
ernment, and underlines the 
scope for greater personalisation 
of allegiances in the absence of 
party politics. 

The Ayatollah himspif has, for 
the first time in years, come 
down clearly on one side. He has 
strengthened the position of 
anti-capitalist groups who favour 
increased state intervention in 
the economy by urging the voters 
to reject “those who are defend- 
ers of capitalist Islam. . . in 
short, American-style Islam," and 
instead to endorse those candi- 
dates who "have experienced the 


bitter taste of poverty and who 
are defenders in deeds and in 
words, of the Wam of the bare- 
footed of the earth, the Isla m of 
the deprived and the meek**. 

The demand for a radical eco- 
nomic re-think come from 
the habaUahis (partisans of God), 

the ideological supporters of the 

Government. They have shown 
themselves to be impatient with 
the Government’s promises that 
omnn ymr problems, such as ris- 
ing inflation, worsening housing 
conditions and the scarcity of 
household goods, would be solved 
once the war with Iraq had 
ended. 

x Since Khomeini's ruling in Jan- 
uary by which the state is 
allowed to adopt radical mea- 
sures even though these might 
contravene Islamic law, some 
bills vetoed by the conservative 
Council of Guardians, which vets 
legislation to see that it accords 
with Islam, have been resubmit- 
ted to the Majlis. These include a 
bill on distribution, which aims 
to prevent hoarding and elimi- 


nate middlemen, and one essen- 
tially providing for the national- 
isation of foreign trade. 

If the Council of Guardians 
continues to veto legislation, 
then a new legislative body, the 
Council for the Expediency of 
State Decrees, is expected to 
break the economic policy paraly- 
sis. 

The Council - made up of six 
members of the original Council 
of G uardians and seven promi- 
nent politicians, including Presi- 
dent Ali Khamenei and Majlis 
speaker Ah Akhar Hashemi Raf- 
sanjani - is a mix of conserva- 
tives and reformists, and as such 
cannot be expected to guarantee 
a consistent passage of radical 
legislation, though in general 
such le gisla tion is likely to be 
favoured. 

An important consequence of 
economic measures of the sort 
proposed has been to radicalise 
the political atmosphere. This 
has meant a resurgence of mili- 
tancy towards the West and the 
Gulf states on questions of for- 
eign policy, and the war in partic- 


ular - attitudes compounded by 
recent Ir anian setbacks on land 
and at sea. 

Some extremist groups largely 
pushed aside alter the execution 
last year of Mr Mehdi Hashemi. 
the leader of an organisation ded- 
icated to exporting the revolu- 
tion, have already re-emerged, 
The increasing power of the 
extremists is a challenge to the 
relatively non-ideological conduct 
of foreign policy which has held 
sway in recent years. 

If the radicalisation of the polt 
tial mood increases, however, the 
pragmatists will have little 
choice but to abandon their poli- 
cies if they wish to retain power. 

The pragmatist leadership is 
therefore faced with a dilemma. 
In order to continue the war it 
needs the support or the hizbol- 
lakis. but the support of these 
elements unleashes powers 
which it may not be able to con- 
tain. This cycle looks set to be 
exacerbated by the likely sweep 
of Majlis seats by candidates of 
the radical groups. 


Richard Gourlay reports on a bureaucratic tangle in the Philippines YOUIlg Sstlll ill 


Aid lies idle as Manila ponders 


British Aerospace places 
$700m contract in US 


BY PETER MARSH IN LONDON 

BRITISH AEROSPACE yesterday 
placed a contract expected to be i 
worth $700m to Textron Aeros- : 
fractures, a US aerospace com- : 
pany based In Nashville, Tennes- 
see, for the building of wing parts 
associated with the development 
of toe Airbus A-330 and A-340. 

The announcement comes : 
about a year after BAe obtained a , 
promise of £450m ($856m) from : 
the Government to defray the 
programme’s development costs. , 
It is expected to lead to criticism , 
that an overseas company is . 
sharing in the benefits of toe . 
launch aid. } 

BAe, which is c a t lin g its UK ; 
workforce of 89,000 by 5JDOO over ; 
the next IB months, said toe dsci- : 
sion to award such a large over- i 
sees contract fallowed toe need t 
to redme costs and share toe risk t 
m developing the aircraft. l 


Due to c u rrency movements it 
said that ma nua c turi ng soma 
sections of the wings in toe US 
rather than in Britain was likely 
to be cheaper. 

It also wanted to ensure: as a 
hedge against further currency 
fluctuations, that a significant 
proportion of the development 
was paid ter in dollars, the cur- 
rency likely to apply to most of 
toe futur e sales in the 1990s. 

BAe has a 20 per cent stake in 
the European Airbus consortium, 
the. other partners being MBB of 
West Germany, France's Aeros- 
patiale and Casa of Spain. 

- In toe development of toe A-330 
and A-340, likely to be flying in 
the early 1990s, BAe is mainly 
responsible for the wing struc- 
tures. Assuming sales of 600 air- 
craft in the next 15 years, it 
expects contracts worth some 
SSbn. 


THE multi-billion aid package for 
the Philippines now under dis- 
cussion by its European and 
Asian allies may have limited 
value unless Manila's bureau- 
cracy can quickly find projects 
for the aid already on offer. 

By the end of this year, over 
$3bn is likely to have been com- 
mitted to the Philippines by aid 
donors, according to government 
and donor figures. While some of 
this is the unused portion of mul- 
ti-year programmes, a large 
chunk lies idle because of 
bureaucratic paralysis in Manila. 

“There is no mechanism out 
there to identify projects,” said 
one development economist, 
before reeling off a list of trans- 
port, energy, tplwvnwiwnntwiHniw 

and social infrastructure projects 
that the country needs. “It is a 
case of money chasing projects.” 

Interest has increased in a 
nrinl - MarahaD plan, based on the 
programme that helped rebuild 
post-war Europe, since US Repre- 
sentative Steven Solarz first 
broached the Mm in November. 
Last month Mr Lee Kuan Yew, 
Singapore's Prime Minister, wor- 
ried by possible political instabil- 
ity in his back yard, strongly 
urged the US to take the lead in a 
multilateral plan. 

But toe US faces trade and 
budget deficits of its own. It is no 
longer the country of the Mar- 


shall plan years, when it had a 
$12bn a year trade surplus, half 
the world's gross national prod- 
uct and a need to recycle dollars 
to preserve its markets. 

Japan, however, is closer to 
that model and is keen - some 
would say desperate - to 
increase Us aid flows in order to 
spruce up its international 
image. In April, according to Jap- 
anese diplomats. Japanese offi- 
cials told Mr Raul Manglapus, the 
Philippine Foreign Secretary, 

A Soviet diplomat yesterday 
defended the presence of 
Soviet warships in the South* 
China Sea and said Moscow 
would oppose any move by 
Washington to retain military 
bases in the Philippines 
through an aid plan, Reuter 
reports from Manila. 

that if a scheme was set up under 
an institution like the World 
Bank, then Tokyo would be very 
keen to play a part 

Without an improvement in 
the flow of aid into projects, how- 
ever. the multilateral donors that 
the US wants on board are likely 
to fa»ke a longer, cooler look at 

the mfni -Myrghall plan. 

Mr Fiorello Estuar. who heads 
a presidential team to unblock 
the aid pipeline, has made some 
improvements, but Implementa- 


tion of existing projects remains 
a serious problem. 

A striking example is a $200m 
thermal power project to be 
financed by the World Bank and 
concessionary Italian credit. The 
money is ou the table, but the 
project has been delayed while 
the Office of the President 
decides wbat one government 
corporation shonld charge 
another government corporation 
for steam. 

The much larger problem - 
committing to projects at the 
turn of the decade - has been 
magnified by Mrs Solita Monsod, 
Secretary of Economic Planning, 
who has effectively barred the 
use of foreign consultants to 
devise programme proposals. 

With the pipeline for projects 
comprehensively clogged, aid 
economists say mini-Marshall aid 
would have to go to so-called pro- 
gramme lending. 

It could either plug the public 
sector budget deficit or support 
the balance of payments - 
ensuring that the country’s S28bn 
foreign debt can be serviced but 
also providing the private sector 
with the foreign exchange it 
needs to expand. 

The flows would also free 
funds to finance a more efficient 
military and a land reform pro- 
gramme, currently making slow 
progress through Congress. 


Against this backdrop of uncer- 
tain developmental benefits, the 
US must now try to sell toe 
mini-Marshall plan to other inter- 
national donors. 

It has already run up against 
scepticism in Manila Many Fili- 
pinos suspect that the plan is 
somehow linked to toe current 
negotiations, which will help 
determine whether the US can 
keep its strategically important 
military bases in the Philippines 
after the lease runs out in 1992. 

Only a day after the Adminis- 
tration announced it was discuss- 
ing a Marshall-type plan, Mrs 
Aquino made it dear that the 
bases and the aid should not be 
linked and the US Ambassador 
denied that they were. 

The question of whether the 
mini-Marshall plan be controlled 
by the US through a consultative 
group or should be run by the 
World Bank has still not been 
settled. 

There is a final possibility. The 
announcement of the plan In 
Washington was premature - it 
was certainly made before seri- 
ous contacts were established 
with other donors - leaving a 
real posibility that international 
support may not emerge. The US 
Adminstration would then stand 
accused in the Philippines of cyn- 
ical manoeuvreing during the 
bases negotiations. 


political comeback 
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BY MAGGIE FORD IN SEOUL 

MR KIM YOUNG SAM was yes- 
terday re-elected president of 
South Korea's opposition Reunifi- 
cation Democratic Party three 
months after he stepped down in 
response to pressure for an oppo- 
sition merger. 

Mr Kim's RDP became the sec- 
ond largest opposition party in 
the National Assembly election 
last month in which the ruling 
party lost its majority. He was 
eclipsed for first place by Mr Kim 
Dae Jung's Party for Peace and 
Democracy. 

Mr Kim said that he planned to 
pursue reform through the 
assembly, where new powers will 
allow the investigation of contro- 
versial matters. Mr Kim Dae 
Jnng said yesterday that he 
planned to try to form a commit- 
tee to look into the Kwangju inci- 
dent when the assembly opens. 

At least 200 people were killed 
in a rebellion In provinirial Kwa- 
ngju in May 1980. Mr Kim said 
that three main issues needed to 
be investigated - toe motives of 
toe military in the incident and 
its cause, toe identity of the offi- 
cers who ordered the killing and 
the role of the US, which was 
technically in control of South 
Korean army units at the time. 

The issue is perhaps the most 
sensitive one confronting Presi- 
dent Rob Tae Woo, whose prede- 
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Kim Young Sam 

cessor ex-President Chun Doo 
hwan. took power in a military 
coup with his help six months 
before the rebellion. 

Meanwhile, hints are emerging 
that the Government is consider- 
ing releasing more of the hun- 
dreds of political prisoners still 
detained, after criticism last 
week from Cardinal Kim Su 
Hwan, leader of South Korean 
Catholic Church. 

Some leading members of the 
ruling party appear to favour the 
release, while others are appar- 
ently resisting any change. 
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OVERSEAS NEWS 


Cuban build-up 
threat to Angola 
talks, says Botha 

BY ANTHONY ROBINSON IN JOHANNESBURG 


The cost of war mounts steadily for Angola 


WHILE THE politicians talk 
about a peace settlement for 
Angola and Namibia, t he so ldiers 
and the guerrillas are getting on 
with fighting the wars. 


VICTOR MALLET REPORTS 
FROM LUBANGO, 
SOUTHERN ANGOLA 


Every few minutes the quiet 
Lubango is shattered by the re 


collapsed under the burden of the 
war and the Marxist govern- 
ment's fiercely anti-capitalist eco- 
nomic policies. 

This week the capital Luanda 
has been plagued by power cuts. 


of Soviet-made MiG-23 and African air attacks. 
MiG-21 warplanes on training On the Atlantic 
missions around the town, west, emergency fa 


roar lution” keeps watch for South From a helicopter one can see 


reminding visitors that the Ango- 
1 Ian Air Force Is probably the to be used In the next offensive 
ANGOLAN PEACE negotiations trolled radio and television net- j m ost powerful in sub-Saharan for access to the port of Namibe. 


African air attacks. why. Six pylons are lying tangled Soviet advisers. 40,000 Cuban sol- such as Ewan 

On the Atlantic coast to the on the ground, sabotaged by diers and the Namibian guerrillas the hot coasts 

west, emergency food aid is com- Unite guerrillas about 130km' of the South West African Peo- become rape 

peting with a shipment of tanks from the city. The charges were pie’s Organisation (Swapo), while and the vica 

to be used in the next offensive laid a mere 200 metres from an Unita is backed by South Africa, demies, 

for access to the port of Namibe. encampment of government sol- the US and Zaire. A typical ] 


:adily for Angola 

or are In urgent need of outside partly much more a polig^ g% U<IU 

assistance. Permanent govern- ture to the Government tuim j " 

meat central has been reduced to an emergency need, he f|*fl£A flQlQS 

STcSsSl strip and defended Whole riHag« of ttHM U . 

towns and roads inland. The reiugee&^know^^ 

Angolan Government has have moved to fear Ire® tlmir |M KAintf 
enl&ed the military support of fertile Mgblands in II* T* - 

Soviet advisers. 40,000 Cuban sol- such as By Now BowattWY *« Bofcv t . 

di er s the N arwlhfan guerrillas foe hot coastal plate where they * • 

of the South West AfricanPelh become dependwTo n fo od aid ^ SYRIAN-lRANIAKAgrbwatfit 
pie’s Organisation (Swapo). while and the victim* of cholera epf* resulted yesterd ay to joint sapgf- 
Unita is backed by South Africa, demies. vision of a !*««***“ 

the ns and Zaire. A typical victim <& the to, after & daQ.tf4*vmfr 


r&Aur. negonanons iroueu nmo aoa television nei- most power! a! in suo-sanaran lor access xo me port oi waraiee. e m au n pipcm. oi government soi- me uo ana ^5 — „a ■■mimiiwfcwlh »***•«. t- ^1-: — ... . 

could be endangered by an work that the delegation. Wiled Africa, even if thousands of the To the east the town of Cuito diers guarding the power lines. Next week, despite its substan- maimed and PSyMoi^ouiy ^ inter-SnU COtUatt N1HHO 
alleged new build-up of Cuban as the first ministerial visit to an country’s people have been Cuanavale is besieged by pro- Nearby, a huge convoy of Ual oil revenues. Angola will scarred, is llryea3>wi ^ rival Aw 

troops in southern Angola. Mr African country north of the killed, maimed or reduced to des- Western guerrillas of the Unita trucks with military escort is appeal in Geneva for more than Eusebio cartas, one « fighters tawtturs w^wrn 

PIk Botha, the South African For- Equator since the 1970s, had titution by the fi ghtin g movement and pounded by South crawling on its way to Moxico in $100m In emergency aid. Bearing children Wine tut^^ slums. But 


eign Minister, warned yesterday, decided to go ahead despite in the market next to Engels Africa heavy artillery. 


the east of the country, a routine in mind South African incursions 


appeal in &nera for more th£ Eusebio' Carte*.' one of J&tVrTta Betruni wtfthwm 

sioom in emergency aid. Bearing children «t the ;Lubangt> OTPba* slums. But MTVOUS atf.lC MaA 


Mr Botha was speaking in Cape severe reservations caused by University, gun-toting Cuban and Angola has suffered from journey in time of peace, which into southern Angola, and the was walking home «mn wmnui positio n 

Town before he flew to Brazza- intelligence reports of the alleged Angolan troops haggle over nearly a quarter of a century of could now take more than 40 attempts by President Jose with a group ot xmnas^ne Despi 

ville, capital of the Congo, for build-up. Soviet sardines, army toothpaste fighting. First the guerrilla move- days as a result of land mines. Eduardo dos Santos to reform tte stepped on a tam nune^mouw that its 

talks with Angolan represents- _^ h ^ and local oranges. ment fought the Portuguese colo- ambushes and bad roads. economy along Western lines. Mr (me leg ana tnemgnt unless 

t, ™ c “* "* — m mi aoim s remarks ecnoea ms hiU above the town, realists, and then they fought The war has exacted an appall- — ♦*“ TT " 4 *" 1 MaHnrw: His retrains are dean but ne m 


age. One day five years ago he _ ?wm w hong doggedly to their 
was walking home from school po rtions. 
with a group of friends. He *DesDile veiled threats by Syria 
stepped on a land mine, losing ^ its troops would issmaa 


h^. Mr oneleg and tbesight boto hb toTKori*** rtoswd. 

fives aimed at seeking a negoti- ^ On the hill above the town, nialists, and then they fought The war has exacted an appall- Oto Denes, the United Nation eyes- His parents are oeadrot m nsxa , were deployed to thari^l 

ated settlement to the 13 year old SSJ iSh? next to the statue of Christ, the each other with the help of the iag human and economic price, representative in Luanda, is call- thinks because volatile 5Sjj^SL*J 

civil war in Angola and indepen- .JS^theafiLed Cuban trSS Cuban radar installation calling superpowers. Since independence Of the population of 9m, more ing on the international commu- those who loo k afterhim^nnot bring relief to 

dence for Namibia. itself “the steel eyes of the revo- to 1975 foe Angolan economy has than 1.5m have fled their homes nity to support the appeal. “It’s hnng themselves to tell him. Am3 militia. 

The South African delegation Duno ' up t ana ®F a . «»attneir „ . Damascus but has nwto mum 

poS? w5h Anthony Robinson reports on a relentless campaign fought on all fronts 

8»S for£s '’-'either , _ „ . . “T&’S convareaMoa 

SSSnfflS iSr-assM ANC takes some hard knocks from Pretoria 

Van Dunem, t he Justice Minister, mgu® . jgj to a ceasefire announcement. 

The offical Angolan news He added that the Americans AQ . iw. “ trainine. mainly in the Soviet It should lave allowed tefthe 

agency said that the talks, which had been informed of the alleged AS A m^-^werea jjj. gam Najoma, leader of the South West member who headed Cuba’s delegation to last hlnc Mnst have not evacuation of the wpmuted, a 


The South/Scan delegation JSJg- t^n?h Vw^ tiS A 

included General Magnus Malan, A nfhnnv 

senior military and diplomatic SS5i.-t5i vfShJ 

officials. The Angolan Govern- Minina SJiSfS * -r ^-+4 . 

ment, whidi had been expected A IVT/^ fd 

^atSi&by”^^ SM = in the ATS V, IW 
Van Dunem, the Justice Minister. reglon * 

The offical Angolan news He added that the Americans AC . . AF ^ 
agency said that the talks, which had been informed of the alleged AS A .^Jgwwed 
follow last week's meeting in Cuban build-up “as a matter of F“ 

London between Angola. Sbuth urgency" so that It could be 
Africa, Cuba and the US, would raised with the Soviet Union. 

be an “exploratory meeting Cuba’s ally, during the talks /St 

between experts at the request of between Mr George Shultz, the 

South Africa". The US and Cuba US Secretary <rf State, and Mr **“ ASncan 

are not taking part in the Brazza- Eduard Shevardnadze, Die Soviet 

ville talST^ Forman Minister. The two men ApMnBnf to file poHcg, four 


Mr Sam Najoma, leader of the South West 
Africa People's Organisation, Is visiting Cuba at 
the invitation of President Fidel Castro for talks 
with government officials, the official newspa- 
per Granina repotted yesterday. Mr Nqjoma was 
met an arrival by Mr Jorge Risquet, a palitboro 


member who headed Cuba’s delegation to last 
week's London talks an peace in Angola and 
independence for Namibia. Swapo, whose guer- 
rilla army is based in Angola, was not repre- 
sented at the London conference. 


training, mainly in the Soviet It shmxld taw ajtojwdter U» 

bloc. Most have not , evacuation «f ft# 

ANC morale, high in 1985, Is prisoner cjchaW JKd tbe 
now low, claim South African dpwal 
security men who Interrogate streets. Bal 
.captured cadres. Their trials have and Syrtotjeenws touredJNfr 


Fnrpipri Min^hPrThe two num According to the police, four By stepping up its aid to rebel sanctions, boycotts and diplo- Expulsion from Angola, or 
nw^mmSvfovalved in oreos^ w bite members cS the ANC’s m2- Unita forces in Angola, Pretoria macy; mass mobilisation of oppo- even confinement to the northern 


wSSSioor toeing at3Wn- tSTnaes with Anal ndi aM 
isation, weak internal security, lab re^ese^g«toc^rto« 
and above all a dangerous lack area of manifestations or w*r. 
of contact with the evolving suspicious mlllUamen slipped 


don conference. revealed poor training and organ' 

— Isation, weak internal security 

Expulsion from Angola, or and above all, a dangerous lack 


-The Ammtan delecarion wifi are rmrentlv Involved in urena- f wow ® toemoers oa roe AHUi mu- uima lorces in angola, KUtona macy; mass moomsanon ox oppo- even cramnHUBa HJ uits J* *T* , ’T ( Wfc its rheir harricade*. 

«rf LtScSc Sh A fSS r 22S- ^ wing, Umkhonto we Sizwe, also helped repel last year’s Sovi- sttlon to Pretoria through sympa- provinces, would make virtu- social, pobtiert and l eco i hatth* which ] 


^ t sr. c s“d2.ss.?tSs ssisaAiSrE issl tsssfisssxts&ijsz Sf ^w«ry south b 

involv^alSsconcemlna^ mnrl which are ex4^a ^ fennhouse north _ of Johannes- by_the Angolan Government and; recently banned United Demo- mount E^riUaat^te on South Affiran black socirty. IS* 


Bloody battles which have left 


involve all sides concerning the month which are expected to con- 
independence of Namibia. . . and centrate on disarmament issues 


dead and 


least 550 


burg together with a cache of Cuban forces. 


lilUCHCUUCUWC UI IVOilUMKL - • «U*U LCULKUC UU UL Tfll I UCIU GI U I n • . 

the security of Angola," said the but also include discussion of | fr^ a<fln g 


agency report 


UUb OUU UIUUUU IUOVIUKUVM WJ. I a . __*• 

regional issues such as Afghan- S*®*? 


Pretoria has made known that underground structures such as 
an acceptable settlement of the peoples courts and stre et commit- 


recentiy bannea umiea uemo- mount guemua anaau> uu «wui nmwu ^ uMmHih nr 

l£& Friend £e creation of Africa, existing Tanzanian Yet at ^ same time « tt* 

underground structures sudi as bases are too far from South latest arrests and suspected 2* wreent of Beirut’* 

nonntoc (vuiptc anr( cHtwt mminit. Africa to be of much militar y use. white involvement In recent at least 80 per era* cw 


Mr Botha told the state-con-, istan and Angola. 

Hijackers force Chinese 
airliner to land in Taiwan 


r HTrn^airrraTT mi eg ii o c an arrpnran ip setuement Ot tne DeoDles courts anu Street commit- Aincs lo De IB ntuCu uuiiBij use. wiuhc luivjncuiem ‘--7 — — ^ „,lu» 

5 police also let it be known linked Angolan and Namibian tees which would, in effect, run The net effect could he that the bomb explosions demonstrat^. souto-eastern 
the presence of the four issues would have to include a black townships. ANC is forced into a fundamental the ANC has ,. b ®“ e ^hnrb^’wostern (rinse 

ad Moscow. Cuban and non-aeeression Dact which Hie loss of Angola as a secure reappraisal of its strategy. _ able to recruit young idealistic the suburbs wes mage 


alleged Moscow, Caban and non-aggression pact which The loss of Angola as a secure 
Angolan-trained suspects had deprived the ANC of its vital base area would also cripple the 
been revealed by an ANC Angolan rear bases. Severely cur- 20-year armed struggle of the 
informer in a move calculated to tailed In its ability to wage the South West Africa Peoples 


Many Met* South Africans and whites. Including Afrikaners. I around ChJah. 


Namibians undergoing" training "The 'new recruits reflect file Hjv* 0 * driventho^^fe 
or fighting with the Angola Gov- turmoil and divisions In white residents from thrir homwand 


A CHINESE Boeing 737 carrying Ten Taiwan military jets 
107 passengers and crew was escorted it as it flew over 
hij acked to Taiwan yesterday, Taiwan’s Pescadore Islands in 
state television said. Renter the Taiwan Strait. 

Hundreds of military police 
“ t J® cordoned off the airfield near the 

.ft*', *3? JES?!?. central aty of Taichung to stop 


Ten Taiwan military jets I its broadcast intention to “make poli tical struggle bag been no in because it recalls its expulsion 


escorted it as it flew over South Africa ungovernable” tandem, with the latter aimed at from Mozambique after the 


Taiwan’s Pescadore Islands in hp ga« to look credible to many achieving three goals: increasing 
the Taiwan Strait. hiarVa and foreign observers at South Africa’s ignlarinn through 

Hundreds of military police ^freight of the black revolt In 

cordoned off the airfield near the 1L _ T v , I Tfc a 


March 1984 nonaggression pact 
Maputo signed with Pretoria. 


when thousands left after the 
uprising in Soweto. 

The lucky ones have received 


s armed struggle is more Beirut's main Moslem and Chris- 


morally justified than that wa. 
by Pretoria's own higl 


education or higher military equipped security farces. 


over the aircraft which was on a rroortere from entering 
flight from the southern Chinese reporters from entering. 

island of Xiamen to Canton. Television identified 


Edf <tf l3fen* to *S , Sixace tlsej 1 fte Lusaka-based 
(porters from entering^ ^ SfittAS AJStfS 
Television identified the two toria has stepped np domestic 


The television said Chinese hijackers as Chang Ching-kuo, 27, repression under the re-imposed 
BAG fighters had tried to inter- from China's Shantung province, state of emergency, mounted 
cept the airliner as it veered off- and Lung Kuei-yun, 26. from cross border raids against alleged 
course towards Taiwan. Y unnan province. Both are work- ANC bases and infilt ration routes 

Taiwan radar located the ers, it added. in neighbouring states, and 


Boeing and fighters scrambled to 
intercept it, television said. 


It said there were foreigners } waged a secret war against ANC 


among the passengers. 


cadres abroad. 


Report accuses Khartoum 
of scorched-earth policy 

BY MICHAEL HOLMAN, AFRICA EDITOR 

A CONFIDENTIAL assessment of Christian and animist south from the province of Barb El Ghazal. 


Northern 

illDAN 


Darfur 
I Dalcti 


SUNNINGDALE 8-lltb SEPTEMBER 

Pam»Miic 

EuTooean 


the five-year civfi war in Sudan the largely Moslem north. 

says that the Government and its .. . f ni,. , ,, n n viTi g itJ moe. iuey nave mum. « r /2hnzaP\ w l 

army appear to be operating a SJJllLBS several hundred thousand \ Upper* 

“carefully constructed strategy” cattle" to Fertit mifitia, who have rjL ^ V 

of scorched earth measures, wide- herded the animals north and 

S«Un- « efforts to r^ol^ si2? SJ'JT&U’ MoTSJSI 387lS uQANDa A _^ 1 

£ The report describes how army or militi a s . In one incident 

backing from dmiors, and attract ^ Crrtvfmmp'nt of prime Minis- in Ed Da’ein, in Southern Darfiir. , 

assistant for to gromngrefugre ^ d ^ in March last year, 1,000 Dinka taternal refugees are now Uving 

problem are likely to be judged m aSinst the SPLA. has over were killed. Last August, in the In squatter camps around the 


where the Dinka are the largest 
single tribe. They have lost "at 
least several hundred thousand 


Kordofai} . V. 


Bahral 


sectors up to the Dnu^hcid 
hills overlooking the city from 
the southeast 

"The suburbs have become a 
seat of power for the Shira.* com- 
mented one leading inteUoctUal 
of the sect yesterday. . 

“HiriwUah will become a main 
negotiating partner in the Leban- 
ese equation as long as they are 
in a position to upset the status 
quo along the Green Lina." he 
added. 

An Amal spokesman said yes- 
terday that he had specific Infor- 
mation that the Syrians did not 
want to intervene directly in the- 
canflict 

Analysts say that Syria’s reluc- 
tance to get militarily involved h 
in a r esponse to hart-Hne Chris- 
tian opposition to Damascus hav- 
ing any say in the forthcoming 
presidential election. 

Israeli jets 
attack bases 


the «mten 01 mounting cor^rn ^ ^ to area around file southern town ot city. Increasing numbers of j 

about the humam rights record of ^ milWas & Wau, over U00 civilians died at southernera are crossing into 

the Government other ethnic groups. These the hands of the army, some Ethiopi a. At le ast 250,000 are in 


the Government other ethnic groups. These the hands of the army, some Ethiopi a. At le ast 250,000 are in 

The authoritative 25-page docu- include the Mundari tribe in gassed to death when exhaust refugee camps in the south west, 

. _ _ • ■ %T u ^ - — jr_ mlnw f Uf rl PTP l/Wl IQ rtltlltxtW IWlf 


ment, compiled from a wide Equatoria province, the Nuers in. pipes were connected to 
range of sources, accuses the Upper Nile, and the Fertits of armoured perrsonnel carriers. 
Government of making no real So uther n Darfur. Others were machine gunned. 

rttempttoteAletohmtenm- The war -i, reaching new 


attempt to tackle the fundamen* war 

tal causes of Sudan's “truly des- depths of destr uction , 

perate plig h t " . killing" savs the 1 


(rate pngnr. UIUbT. says the report. The 

Only negotiations based on mu 

mfitittitinnaiiv onaTanteed reli- be aMicatmE nmnagement (rf tto The reDort names what ft c 


Others were machine gunned. Those ctvilians fleeing the war 
Over 2j)0Q were killed in various in the south and who make their 
> “3 incidents last September, which way north "appear to be feeing a 
. include the mutilation of women sustained campaign of harass- 


Get on the i nside of this 
year’s open, bsm 


constitutionally guaranteed reli- “ uawapiom 1 uiu 

Eious freedoms, autonomy for the t f?^ ti wi!ich n in 1 ^SrTi t lK t ^iSni 
south and equitable regional divi- 

sion of resources can end the ^ H “ ore to 

dvil conflict, it argues. these militias. 

Since 1983 the Government has 

been at war with guerrillas of ta 

John Garang’s Sudan People’s md some 201 stran & 

Uberation Army, which seeks The report describes what it 


and children, says the report ment, from assaults, killings and 

theft on the road, to burning of 
The report names what it caSs squatter settlements in Khar- 
“the- architect of the tactic of tomn," Sudan’s capitaL 
using tribal militias", an army 

major-general who is in the cahl- The continuing rede in govero- 


ty. increasing numbers of Israeli jets ■**«*««< Pafestin- 
utherners are crossing into urn targets in the Druze-hoW 
fatopi a. At le ast 250,000 are in Chouf mountains south-east of 
fngeecamps in the south west, Beirut yesterday, security 
where food is running out sources said, Reuter writ e s from 

Sidon. 

Those ctvSians fleeing the war They said she US-made F-lQs 
the south and who make their fired rockets at bases c£ the Dem- 
iy north "appear to be feeing a ocratic Front for the Liberation 
[stained campaign of harass- of Palestine-General rn?ntpTrHl in 
ent, from assaults, killings and Mad Bafia, 15 miles south-east of 
eft on the road, to burning of Beirut 
natter settlements in Khar- ' Witnesses said at least five peo- 
um, Sudan’s capitaL pie were wounded in the attack, 

__ . , , the seventh by Israeli jets on tar- 

Thp continuing role in govern- gets in Lebanon this year. They 


autonomy for the predominantly calls a scorched earth policy is the report estimates that 500,000 of their ma Wng 


net It also names another senior ment of the two senior army offi- said smoke billowed over the 
army officer involved in the Wan cars, “must be taken as an area as ambuSmcS and So 

<ampaign * 1 *"! Tace<ito the wane. "iS 

Intimate tactics 

MSMas. 1 * DPLP-S-Ti^t, 0 ^ 


A unique opportunity foryou to entertain your 
clients in the otdusive atmosphere of the Executive 
Club Rivilion. whilst enjoying the spectacle of a 
worklcbss golf Championtiiip likely to include Greg 
Norman, Seve Ballesteros, 
f fil BernhardLanger, Sandy Lyle, 
^ NkkPaklo and many others. 


Reserved tdbtes in Executive Club paviDon 
seeing op to 12 persons costs just £67^6 
Tburs/Sat/Sur^ay (£7850 Friday ody) ptusVQ* 
per person and mdudes:-Moninig coffee and 
Danish pastries, 4 course executive hmch, after- 

noon tea. admission to the coarse, ampUmentary 
programme are! draw sheet and free car parking. 


Israeli deficit up 55% 

BY ANDREW WHITLEY M JERUSALEM 

ISRAEL'S balance of payments transfers from abroad, including 
deficit rose by an unpreced e nted US Government aid of $3bn. Trea- 


55 per cent last year, to $&2bn, 
the Government revealed yester- 
day. 


sury forecasts for 1988 recently i 
presented to the International 
Monetary Fund indicate a slow- 1 


EXECUTIVE CLUB BVVIUON 

PAtflONC (MAY j 


1 W ■to— 

I would like to booka table for 

please send me details and booking form.(~l 

NAME 

i COMPANY. 


Sharply h ighe r imports of mili- ing down in the rate of growth of 1 
taiy and civilian goods outstrip- imports - to $21.2bn - along 
ped a strong export performance, with a continued strengthening I 


SH»i 8 L*fc« 5429 M 8 I Ped^^nmg export performanre. 


Boosted by a devaluation of the of exports, to $16bn. 

1 Israeli Shekel, exports of goods But, the latter figure is likely to 
and services grew by 17 per cent, prove over-optimistic in view of 1 
to $14JZbn. Imports, meanwhile, the decline in tourism this year i 
surged by 26 per emit, to S20.4bn, and the continued weakness of , 
i after five years - from 1981 and the US dollar. 


1985 inclusive - of stagnation 
around the S15bn mari e. 


Don’t get left out at the open 


Defence equipment imports 
from the US are also expected to 


CORRECTION 

Notice to the Holders of NORDISKA 
INVESTERINGSBANKEN (Nordic 
Investment Bank) 12 1/2% Notes 1983/90. 
NOK lOO.OOO.OOO,- 

Tfie (otowtng Notashave been incorractly pubfetisd as drawn tor 

redemption at maturity 15th July1988. Those Notas will themllare not 

become payable aft this instalment: 

2340 2346 3254 4887 8925 7284 7647 77B3 7850 

2344 2654 3541 5373 7153 748S 7899 7823 7875 

The Notes Bated below wfll replace or come In addition to she 
abovementtoned Notes: 

2664 2845 3641 5378 7158 7548 7788 7878 9264 

2840 2846 4889 5769 7466 7599 7828 8826 9850 

2844 3264 5020 6926 


In contrast to previous years, grow strongly, from last year’s 
j no panic surrounded the widen- S2.7bn to S3.3bn, according to 
ing trade gap, financed by higher recent US government figures. 


we regret the error and any inconvenience caused you, 
BERGEN BANK A/S 




EUROPE 


JAPAN 


NO OTHER AIRLINE SPREADS ITS WINGS MORE OFTEN THAN JAL 

© 

uapan Aim *J*m 

l* 1 - has more flights a week from Europe to Japan than any other airline. In fact, with 27 flights from 12 European Aties, (including 9 non-stop) you could say JAL has more going for it 
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NATIONAL 

TRAINING 

AWARDS 


1987 Winners, 

Last year; over a thousand many and 
varied organisations entered the first 
National Training Awards. In the end sixty 
awards were given to those whose training 
was recognised as die most successful The 
winners? names are printed below. 


^ i;. 


Air Products (UK) Ltd 

Avis Europe pic 

Bibcock Energy Ltd 

Benson Ttarner 
(Dfea)ltd 

Bhwmylid 

BorgWarnerAnta mot i v e 
Hr ansmiiskm S ptMt w 

BF C h c nric als T ,f d 

British Aerospace pic .■ 
QtxmyWtx£*m*1>MDOid 

BRS Western Ltd 

Brash Electrical 
. M’Hifn— T^ri 

BSC General Steels 

California Cake & 

Cockle Ltd 

CAP Groupie 

Cosmopolitan Hair & 
Beauty Salon 

Grown Dental 
Laboratory Ud 

Cummins Engine 
Company Ltd 

fontiffl- Gravure Ltd 

DinmsLd 

EM ftT n Counties 
Newspapers Ltd 


FaxddTown& Country 
Chairs C ompany Ltd 

Ferranti Electrcmics Ltd 

Ford Motor Company Ltd 

Fnlcram 

Communic a tions Ltd 

Bi rmingham 

Fnlcram 

Communications Lid 
Enfield ’ 


HallHimter 

piri nerdrip 

Highland Stoneware Ltd 

IBM United Kingdom Ltd 

JO Agrochemicals/ 

Jealotf s I£U Research 
Station 

KJ plc/Chemical & 
Polymers Group 

ynJalc Ud fi l jnnfj rtirririg^ 

Lab-Craft Ltd 

Martin James Hair 
Design Group 

RMathfeson & Sons Ltd 

Metropolitan Police 

^lanagwnwit TV ahting 

and Development Branch) 
MifheWn lyre pic 
Mo t orola L td 
Nest Retail Ltd 

p wlri nn Pngln ^B T.til 

Pflklnghm PBLtd 
Portals Engine e ri ng Ltd 
Quahty Established Ltd 
Arthur Radkhanxs 
RempToy 

Bn thmang Tmomarinmal 

Tobacco (UK) Ltd 

St Georgete Hospital 
(pharmacy Department 

Shell Chemicals (UK) Ltd 

Sui t i n g Tm l ntf rifu 

Aerospace & Defence 
S y s t ems Ch^l*wril>aTn 

JR. Taylor (Fashions) Ltd 

Thomas Cock Group Ltd 

Tncks of BnrstcmLtd 

WAiyzackplc 


GEC-AveryLtd 

UK Atomic Energy 

Glaxo Operations (UK) Ltd Au t h or ity 


Gleason Works Ltd 

The Glenragleg Hotel 

Gra yst one Service 
S tations Ltd 


VestricLtd 

Andrew Welsh Ltd 

WHKamsLea 

Communications 
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NATIONAL 

TRAINING 

AWARDS 


| 1988 Winners? 

I This year if you want your training to be 

recognised, just get an entry form from 
FREEPOST National Training Awards, 
PO Box 12, Nottingham NG7 1BR, return 

I it by May 31st and your organisation's name 

could be printed below as well. 

Mr/Mrs/Mlss/Ms: 

I Tide/Position: 



Name of Organisation: 
Address: 


Postcode: 

Tel: 

rr» 


Or ^phone us free on 0800 100100, or dial 100 and ask for 
Freefone National "framing Awards. 





i 




. \ ; \ 


financial Times Friday May I J im 


AMERICAN NEWS 


Revised figures show US retail 
sales higher than expected 

DV JIIITUABIW UABDIfi IU ITCIH VABV 


A century after slavery was abolished, blacks are not quite equal, Ivo Dawnay report 5 


The ‘good appearance’ of racism in 


BY ANTHONY HARRIS IN NEW YORK 


US RETAIL sales have been con- 
siderably stronger in the last 
three months than earlier esti- 
mates have suggested, according 
to yesterday's report from the 
Department of Commerce, 
Although the new advance esti- 
mates show a 0.6 per cent fall 
between March and April, this is 
the result of a sharp upward revi- 
sion of the March figures, which 
are now estimated to have been 
1.7 per cent higher than in Febru- 
ary. against an earlier estimate of 
0.8 per cent 


and 6 per cent above the same 
three months in 1987. 

The actual level of sales In 
April was closely in line with 
market forecasts. The figure was 
well received on Wall Street, 
where the markets have been 
concerned that the strength of 
consumer demand might cramp 
the improvement in the US trade 
balance. 


whether recent rises in interest 
rates represent a policy change. 


Confusion 


Shock 

The value of sales in the three 
months to April is now estimated 
to be 2^ per cent higher than in 
the previous three months, when 
weak sales reflected the shock of 
the October stock market crash. 


There was further reassurance 
from Fed Governor Wayne 
AngeH, who told a news confer- 
ence in Washington that he was 
“somewhat satisfied" with the 
current growth performance of 
the US economy, and added: Tm 
not worried about too rapid 
growth." 

Gov Angell said he saw no rea- 
son to change current Fed mone- 
tary policy, but declined to say 


The retail sales figures confirm 
the pattern of earlier figures in 
showing strong growth in cars 
and other durables, which is now 
thought to have slowed down 
quite sharply, but comparatively 
weak figures for non-durables, 
shown only a 3 per cent up over 
the last year, barely above the 
price increases in this group. 


The confusion over the 
monthly pattern of sales is nor- 
mal when Easter falls early in 
April, according to the official 
statisticians. Many companies 
are thought to have r ep orte d five 
weeks of bumness In their March 
returns. 


Greenspan calls for caution in 
reform of securities markets 


A PARABLE appeared on Brazil- 
ian television this week In the 
form of a TV biography of Mich- 
ael Jackson, the US pop star. 

As a bland commentary 
charted Jackson's career and the 
mounting zeroes on his pay 
cheques, the moonwaiking, jitter- 
bugging entertainer magically 
"whitened" before our eyes. Yet 
no reference was made to this 
ohenomenon. 

Today, exactly one hundred 
years after a two-sentence law 
finally abolished slavery, black 
Braz ilians are more than ever 
aware of the Jackson syndrome 
in their own society - the fact 
that success, freedom and wealth 
are linked to the process of 
embrunquecendo. or whitening. 

To the visitor from abroad. 
Brazil first appears the model 
society where the melting pot of 
miscegenation has miraculously 
created a harmonious inter-racial 

famil y. 

Yet beneath the public image 
the depressing^ predictable sta- 
tistics that can be found in the 
UK or the US are echoed here. In 
literacy, child mortality and 


employment, black citizens are 
hugely disadvantaged alongside 
their white brothers. 

The proof is also hidden In 
newspaper type where classified 
ads even for humble jobs are 
offered exclusively to those “of 
good appearance" - the “polite" 
form for white. 

Blacks, who with half-castes 
make up a majority of Brazil's 
140m population, are quite used 
to being directed to the service 
lift when visiting friends in mid- 
dle-class apartment blocks. Many 
would not even attempt to enter 
the better restaurants, where 
managers tend to turn away not 
merely black customers but also 
waiters whose appearance is not 
deemed adequately “good". 

On television or in films, 
blacks play the servant, the 
sportsman, the musician or per- 
haps a comic role, but rarely the 
lead. In Congress, out of 559 
members, just seven are black 
and, according to one black con- 
sciousness leader, only four actu- 
ally acknowledge their colour. 

This psychological whitening 
that occurs when a black individ- 


ual rises in society is a phenome- 
non first identified by the late 
Gilberts Freyre. the Pernambuco 
social historian. A black deputy, 
for example, or the footballer 
Pele, on account of their su ccess 
are tacitly accorded honorary 
white status that magically opens 

the restaurant doors. _ 

Freyre praised this flexibility 
in white society, but black lead- 
ers now regard such “liberalism" 
as an essentially da mag i n g mech- 
anism in their efforts to win gen- 
uine equality. 

“In some ways. Brazil is worse 
than South Africa, where racist 
laws provide a dear politicising 
target for blacks," Mr Jose de 
Paixao, head or Rio de Janeiro’s 
Afro-Brazilian Cultural Commit- 
tee. says. 

“The trouble here is at least 
half with the black population 
itself, which refuses to re c og n ise 
that it is often skin colour, not 
poverty, that is holding 
back its development" 

Evidence of this was shown in 
a recent government survey 
which asked participants to 
describe their colour. More than 


a hundred euphemisms were 
fanwf to avoid the unpalatable 

truth. .. , 

to an effort to reverse i tUa 
entrenched inferiority, black 
organisations have sprung up 
around Brazil to engender pride 
add consciousness fit the coun- 
try ‘a African roots. 

This year’s Rto carnival 
emphasised “One hundred years 
<rf nothing**, and in the 90-pei^ 
eent-black north-eastern city of 
Salvador. & self-styled “Rasta 
resistance" group is arguing for a 
boycott ctf the official abolition of 

slavery celebrations. 

Each consciousness-raising 
efforts have a long way to gp, 
however. As Mr Roberto da 


Brazil’s leading contempo- 
rary sociologist, underlines, the 
c ountry 's long paternalist tradi- 
tion plays its role in main? 
fewwtog the status quo. 


lifcg Freyre before him, Mr da 
fcfaftnflgg deep-rooted role- 
piaymg and the respect for func- 
tion and title as a crucial cause of 
oppression of both poor white 
and poor black alike. 


Rank-puffing, wMcfc $• 4uta 
tin Do you reahtewith whom 
yon are spwWagr syn drew, is 
the very opposite to Brazil's 
other carnival spirit where rotes 
are reverted, the rattiatta is 
oueen and communal anarchy is 
allowed a brief week to reign. 

Somehow, despite the tibvfoos 
cruel racial injustice tear Brazil 
shares with all countries. there is 
something to ha celebrated in 
this centenary anniversary * 
something absent fnai Locd oa'a 
Brixton or NewYodt a Bronx. 

It is bard to pin down. But fee 
clues suggest mat it Has in the 
posiUve7Itfe^«d«sii*^amlvBl 
Spirit • the celebration ef the raul- 
ffcStoured Brazilian famUy-ttat 
annually unites even tee snnaest 
white man witb his most impov- 
erished Mack toother. 

Bitter black radicals argue that 
this is merely another part of the 
bread and circuses that provides 
safety-valve for the establish- 
ment to maintain its power- But 
it equally can be said that Carni- 
val Is the time when tee mask of 
racial superiority falls. • 


MR ALAN GREENSPAN, the US 

Federal Reserve Board Chairman, 
called yesterday for caution on 
attempts to reform the regulation 
of securities markets in the wake 
of the October stock market col- 
lapse, AP reports from Chicago. 

In remarks prepared for deliv- 
ery before the conference on 
bank structure and competition 
at the Federal Reserve Bank of 
Chicago, Mr Greenspan noted 
that several analyses of the mar- 
ket plunge have suggested the 
need for reform of the regulatory 
structure for the stock, futures 
and options markets. 

“While it is dearly true that 
each of these markets is really 
only a component of one inte- 
grated market valuation system, 
and that such linkage im plies the 
need for a co-ordinated regula- 
tory approach on intermarket 
issues, my colleagues and i 
believe that we should proceed 
cautiously in this area," Mr 
Greenspan said. 

The Fed chairman also reiter- 
ated his support for elimination 
of the separation of commercial 
and investment banking in the 
Glass-Steagall Act. 

“Of all the possibilities for 
expanded bank powers, repeal of 
Gla&s-Steagall is most consistent 
with addressing the fundamental 
market and regulatory develop- 
ments undermining the long-run 
health of US banks,” Mr Green- 
span said. 


He also said that the board 
“strongly s up po rts " the generic 
authorisation of securities pow- 
ers for banks contained in the 
senate version of Glass-Steagall 
reform legislation. 

“I believe it would not be use- 
ful to grant only specific, limited 
securities powers to banking 

or ganisa tions sinc e that r uns file 

risk of product obsolescence as 
market innovation and techno- 
logical change continue,” Mr 
Greenspan added. 

The US central bank is “tinder 
no illusions” about the riskiness 
of securities activities when it 
supports allowing banks to 
expand into that area, he said. 

“Nonetheless, available evi- 
dence, including that from the 
October crash, suggests that the 
risks of securities activities can 
be managed prudently in the vast 
majority of situations," Mr 
Greenspan said. 

“It Is important to underline 
that the Federal Reserve board's 
objective in its support of broader 
powers for bank holding compa- 
nies is not to bail out banks, but 
rather to facilitate an efficient 
deployment of assets, capital and 
h uman resources to meet the 
public's needs for financial ser- 
vices," he emphasised. 

Mr Greenspan repeated the 
board's belief that the risks of 
expanding bank powers can be 
addressed by requiring use of the 
h ank holding company or ganisa- 


tional form to Insulate the bank 
from its non-banking affiliates. 
He also added that the Fed sup- 
ports “an even further strength- 
ening of the jnsnigHfig - ‘firewalls’ 
that already exist" He suggested 
that tee forces of technological 
change were behind many of the 
issues arising from the stock 
mariret crash. 


Congress trims fat 
from the pork barrel 


US bank 
write-offs 


Generals absolved on 


For example, “the pre-October 
level of stock prices may have 
bran inflated in part by an erro- 
neous anticipation that technol- 
ogy permitted rapid hedging or 
strategies that would permit 
entire portfolios to be liquidated 
rapidly.” be said. 


“Moreover, 1 believe that the 
severity and rapidity of the Octo- 
ber crash was in many ways the 
outcome of tension between dra- 
matically rfmng m g computer and 
telecommunications technology 
and the unchanged human ten- 
dency to disengage, or withdraw 
and avoid commitments, when 
prices become highly uncertain.” 
The system could not handle tee 
resulting dash, Mr Greenspan 
added. 

“Any regulatory re stru c turi ng 
must take the hard edges off this 
conflict, but still allow for tee 
continued evolution of financial 
markets," he said. 

The Fed chairman also 
asserted that “realistic reform" of 
the finsmrifli regulatory structure 
had already begun 


BY STEWART FLEMING 

NOWHERE is it written into 
US law that communities 
across the country are entitled 
to federal money for dams and 
irrigation projects or for tee 
boost to many local economies 
that can come from having a 
US military base in the area. 

But when politicians in Con- 
gress have been anxious to 
demonstrate to their local con- 
stituents that they are work- 
ing hard on their behalf, 
ensuring that a Federal water 
project is fiimnmri or a mili- 
tary base kept in operation has 
been one way of achieving 

thic. 

So moves this week on Capi- 
tol Hill which would curb 
these so-called "pork barrel" 
spending proposals are just as 
surely indicative of the belt- 
tightening mood in Congress 
as the rails for allied govern- 
ments to play a bigger role fin- 
ancing the defence of the West. 

On Wednesday the House 
Appropriations Committee 
proposed that the 1989 federal 
budget should contain no 
money for new water projects 
such as dams, harbours or irri* 


criticised 


human rights charges 


BY TIM COOME M BUENOS AIRES 


gation systems - the first time 
in the memory of congressio- 
nal that such a draconian 
proposal has been adopted. 

The more was made neces- 
sary by last year’s budget sum- 
mit between Congress and the 
White House, which sharply 
constrained spending. 

Meanwhile, on the Senate 
side of Capitol Hill, a separate- 
voice vote approved a proposal 
which would allow the Penta- 
gon to start closing some US 
military bases. 

The procedure for doing this 
is being carefully designed so 
that Senators and Congress- 
men representing the commu- 
nities which will be hit eco- 
nomically by these decisions 
will be protected from political 
attacks for failing to defend 
local interests. 

The Secretary of Defence 
would, if the proposal becomes 
law, create a bipartisan com- 
mission that would list bases 
that no longer serve a signifi- 
cant military purpose. Con- 
gress would then vote on the 
whole list rather than on the 
individual bases. 


By Nancy Dunne 
in Washington 


THE major American money cen- 
tre banks are both undercapital- 
ised and underregulated and 
should have writte n off an addi- 
tional $28bn (£14Abn) in unool- 
lectable foreign loans, according 
to a new two-year study produced 
by Congress’s General Account- 
ing Office. 

The study, by the investigatory 
arm of Congress, was described 
as “an audit of tee auditors” by 
Iowa Congressman Jim Leach. 

He said It could be inferred 
that the record first-quarter prof- 
its recently announced by banks 
with large overseas lending were 
misleading. “These institutions 1 
should probably write off loans, 
this year of a greater magnitude 
than they did last," he said. 

The GAO concluded that the 
S21.1bn written off in foreign 
fa«ns thus far should have been 
closer to $49bn. 

The report also said the Ameri- 
can banking system was more 
viable than it was five years ago. 
However, tee smaller tanks were 
stronger than the bigger ones 


THE ARGENTINE Supreme 
Court has absolved two senior 
army officers of responsibility for 
human rights violations, appar- 
ently yielding to political pres- 
sure from the Government 
The court yesterday sustained 


a ruling teat two generals and a 
colonel from the Third Army 
Corps are now absolved under 
the law and did not have deci- 
sion-making capacity to question 
or change orders issued by their 
commander, General Benjamin 
Menendez. Gen Menendez still 
has to face trial on numerous 
counts erf murder and torture. 

The ruling is apparently in 
direct contradiction to the “due 
obedience” law passed by the 
Argentine Congress in June last 
year, which exonerated only 
junior and middle-ranking offi- 
cers. but not senior officers, in 
charge of military operations 
zones and sub-zones during the 
“dirty war” of 197&83. During 
this period, prisons and torture 
centres were operated and over 
9^00 people disappeared. 

The Supreme Court ruling fol- 
lows closely a recent judicial 
interpretation by the State Prose- 


cutor, Mr Andres fAlndo. Pres- 
enting the Government's view on 
the future course of human 
rights trials, he argued that mili- 
tary commanders of sub-zones 
were also obliged to obey order* 
of their superiors. . 

The same argument was made 
by serving military chiefs last 
year, when the law was being 


discussed in Congress, indicating 
that first the Government, and 


that first the Government, and 
now the highest court in the 
country, have effectively bowed 
to military demands. 

The "due obedience* law itself 
was a direct consequence of the 
1987 Easter Rebellion of jutoor 
amt middle-ranking officers, red 
by ex-Co lond Aloo Rico. It is 
probable that the new ruling util 
now be extended to other out- 
standing cases, leaving fewer 
ttmn a dozen senior officers to 
free trial from the 40 to SO who 
were not absolved lust year 
under the “due obedience” law. 

The Supreme Court ruling , 
becomes oven more contentious 
with this week’s extradition from 
the US of ex-General Guillermo 
Suarez Mason os & murder 

charges. 


WORLD TRADE NEWS 


China VW 


Moscow faces an uphill struggle in improving its trade balance with the region, Robert Graham reports 


company m 
bid to boost 


Soviet Union quietly alters policy towards Latin America 


production 


By Robert Thomson In Peking 


THE Shanghai Volkswagen com- 
pany has become the first foreign 
joint venture to receive permis- 
sion to issue bonds to the Chi- 
nese public in an attempt to raise 
funds for an increase in produc- 
tion. 

Agreements were signed yes- 
terday for the Yuan 29.5m (£4.4m) 
issue, which was apparently 
approved quickly by the People's 
Bank of C hina , the central bank, 
even though the project has been 
criticised by some Chinese auto- 
mobile officials for its slowness 
in localising production. 

The bonds, to mature in three 
years, are split into two classes, 
with Yuan 19.5m to be issued to 
individuals at an interest rate of 
10.5 per cent, and Yuan 10m 
placed with corporations, which 
will receive interest of only 5.4 
per cent, but will have priority in 
purchasing a Volkswagen San- 
tana, for which there is a long 
queue. 

Numerous Chinese banks and 
investment corporations have 
Issued bonds internationally and 
domestically, though the Volks- 
wagen venture is, according to 
the company, “the trendsetter 
not only for motoring; but also 
for financing”. 

Shanghai Volkswagen hopes to 
achieve a local input of 30 per 
cent by the end of the year, when; 
annual production is expected to 
reach 15,000 vehicles, up 50 per 
cent on last year. Project officials 


FACED with an abysmal trade 
imbalance with Latin America, 
the Soviet Union has beat quietly 
altering Its policy towards the 
region. The changes are occur- 
ring with the slowness of a trans- 
atlantic liner altering course; but 
the broad lines are becoming 
increasingly discernible. 

Moscow, however, faces an 
uphill struggle in improving its 
trade balance with the region and 
the quickest solution to tee prob- 
lem might be the rather negative 
option of cutting tack on imparts 
from Latin America. 

The Soviet Union's traditional 
policy, whereby commercial con- 
siderations were subordinated to 
political objectives, has been 
replaced by a much more prag- 
matic line, aimed at achieving 
more balanced trade. 

At the same time the Soviet 
leadership seems anxious to 
place greater emphasis on 
improved commercial relations 
with the main economic powers 
in the region, at the expense of 


socialist or revolutionary coun- 
tries. 

The changes appear to repre- 
sent an assessment by the Soviet 
toaitersht p under Mr Mikhail Gor- 
bachev that its principal interest 
in future in Latin America is 
more economic than political. 

At another level, the new 
approach underlines the fact that 
the Soviet Union can no longer 
afford the luxury of large trade 
imbalances. Cuba and Nicaragua 
are the sole coon tries with which 
it enjoys a favourable trade bal- 
ance; but this does not favour 
Moscow because of the drain in 
aid and finanri^il flows. 

Putting aside the unique Soviet 
relationship with the Castro 
regime in Cuba, Latin America is 
the one continent where Moscow 
has not established itself as a sig- 
nificant arms supplier. 

Apart from Cuba, the sole arms 
^pal» of note rignp tin* beginning 
of the 1970s have been with Nica- 
ragua and Peru. Deprived of sig- 
nificant arms sales, the Soviet 


Union has had little to offer the 
relatively sophisticated middle 
economies of Latin America, 
accustomed as they have been to 
Western technology and stan- 
dards. 

Soviet oil might have been the 
answer, although the region is 
relatively self-sufficient (except 
for Cuba). Even Brazil, which 
buys some Soviet crude, is mov- 
ing close to self-sufficiency. In 
addition, cheap oil is provided to 
the most needy nations of Cen- 
tral America and the Caribbean 
by Mexico and Venezuela. 

As a result, tee Soviet Union 
has developed substantial trade 
imbalances, especially through 
its purchases of commodities 
such as coffee, cocoa and grains. 
These imbalances have been tol- 
erated. it seems, out of a mixture 
of inertia and a fondly-held belief 
that political capital was being 
accumulated. 

However, the continuing mis- 
trust felt towards the Soviet 
Union among the “bourgeois” 


governments of the region belies 
this argument 

In Brazil, for example, where 
the Soviet Union buys seven 
times more than they sell, 
Moscow still cannot obtain the 
necessary permission to expand 
its consular staff. In Bolivia, the 
Soviet Union invested heavily, 
providing plant and machinery to 
the mining industry in tee 1960s 
and early 1970s, in the hope that 
the Bolivian miners would be the 
vanguard of Latin America's pro- 
letariat. Now much of that 
machinery Is Idle and Bolivia is 
undergoing the region's most rad- 
ical experiment in free- market 
economics. 

In the case of Argentina and 
Brazil, the imbalances have been 
exceptionally large. Before 1986 
Moscow was purchasing an 
annual average of $L5bu-worth of 
Argentine grains and animal 
foodstuffs, but was selling goods 
worth wen under 8100m. Further- 
more. Moscow was rarely able to 
avoid payment in hard currency, 



Gorbachev; new approach 


or offset payments through bar- 


ter deals, except in Nicaragua 
and Peru, both of which had 
bought arms. 

The change in Soviet attitudes 
can be traced to 1986 when 
Moscow began to take a tougher 
line with Cuba over aid and eco- 


nomic management The Soviet 
Union, which supplies some $4bn 
a year in economic and military 
assistance to Cuba, demanded 
greater accountability. 

From the outset, Mr Gorbachev 
appeared determined to avoid 
being bogged down by Cuba and 
to resist being too heavily drawn 
into the conflict in Nicaragua in 
order to adopt a more even- 
handed attitude to tire region as a 
whole. He was also prepared to 
be hard-headed ova- trade. 

In 1986, Soviet purchases from 
Argentina were cut by almost 
one third in value. This was 
partly the result of improved 
Soviet harvests but also because 
the Soviet leadership could buy 
cheaper grain from the US and 
was wiping to put up with Argen- 
tine cries of fouL 

Last year the grain tonnage 
crept up to just over 3m tonnes 
but th is must be seen against the 
traditional purchases of 8m-9m 
tonnes. 

More generally, the Soviet 


Union has cut back on Latin 
American goods purchased on a 
cash basis. At the same time, 
they have sought to expand trade 
through joint ventures, counter- 
trade and barter deals. 

So far. Brazil has received tea 
greatest attention: Soviet sales 
there last year topped $83&>, 
against imports of SSBOm. The 
aim is to raise bilateral trade to 
more th an Slbn within the next 
three years. 

One of the most interesting 
deals just concluded involves the 
shipping of vodka in bulk to be 
bottled in Brazil 

But too much of what the 
Soviet Union has to offer can be 
produced by tee Latin American 
countries themselves, especially 
tee larger economies - the grow- 
ing indigenous arms industries 
are a case in point 

Thus, if Moscow is to improve 
its trade balance, the quickest 
means appears to lie in further 
cutting purchases from the 
region. 


Bonn arms exports 6 top $6.5bn’ Third World presents plan to scrap MFA 


BY DAVID MARSH IN BONN 


BY WILLIAM DULLFORCE IN GENEVA 


predict that In 1990 it will pro- 
duce between 30,000 and 60,000 


WEST Germany exported 86£5bn 
(£3.6bn) worth of arms during 
1982 to 1986, with the bulk of 
sales going to Latin America,the 
Middle East, and Turkey, accord- 
ing to US government statistics. 

The figures, from the annual 
report of tee US Arms Control 
and Disarmament Agency, put 
West Germany's arms exports to 
developing countries, including 
Turkey, over the period at 
S5.S2bn. 


($51.5bn) and France ($20.5bn), 
according to the agency’s figures. 

The West German Economics 
Ministry, in a recent parliamen- 
tary answer, said the country's 
arms exports amounted to an 
average DM2bn a year between 
1984 and 1986. 


Prime examples of arms pro- 
duced by such partn er ships are 
the Tbrnado fighter-bomber con- 
structed with Britain and Italy, 
which has been sold to Saudi 
Arabia and Oman, and missile 
systems sold via the French-led 
Euromissile group. 


Helsinki-Peking 
non-stop flight 
is refused 


The statistics, much more 
detailed than those released by 
Bonn, underline how the Federal 
Republic has become a major 
weapon supplier to many conn- 
tries, despite its traditional 
restrictive policy on arms 
exports, which formally rules out 
sales to areas of conflict 


The ACDA report named 33 
non-Communist developing coun- 
tries as recipients of West Ger- 
man arms during 1982-86, many 
erf them for only relatively small 
amounts. Argentina headed the 
list with $1.4bn-worth of deliv- 
eries, followed by Turkey with 
8850m, Colombia with 3675m and 
Iraq with 8625m. 


Mr Haims Amt Vogels, chair- 
man of Messerschmitt-Boelkow- 
Blohm, the leading West German 
aerospace and defence technol- 
ogy group, said recently that 
Bonn’s arms export policies were 
less restrictive in practice than 
they often appeared. 


By OH1 Vtrtanen In Helsinki 


FINN AIR, Finland’s national air- 
line, will not be permitted to 
inaugurate the non-stop flight 
between Helsinki and Peking at 
the beginning of June, say Chi- 
nese offi cials. 

They have not elaborated on 
the refusal but one reason could 1 
be the construction work at 
Peking international airport 

The opening of the new route 
was originally scheduled for 
early April but the Chinese 
authorities, referring to the con- 
struction, suggested June 2 as 
the new date. 


West Germany’s developing 
country arms sales during the 
period were higher than 
Britain's, put at $5.11bn, but well 
behind those of France (52Q.lbn), 
the US ($2&5bn) and the Soviet 
Union ($78,7bnX 


Overall. West German arms 
sales abroad between 1982 and 
1986 put the country on a par 
among major weapons exporters 
with Britain (S6.9bn) and China 
(S6£n). The world's main overall 
weapons exporter during the 
period was the Soviet Union, 
(887.4bn), followed by the US 


Greece, Spain and Turkey are 
all classed by ACDA as develop- 
ing countries although they are 
in Nato. West Germany's Nato 
deliveries over the period were 
put at $L99bn, with sales to the 
US of 8460m. 

The ACDA figures include 
so^alled “dual use" goods with 
both civilian and military appli- 
cations, when they are intended 
for a clear military purpose by 
tee recipient 


“For domestic policy reasons, 
the Government will always push 
(into the foreground this formal 
restrictive policy, although in 
large parts of the world - either 
as a result of European partner- 
ship accords, or because of the 
opening of certain regions in 
South East Asia - it does not 
work out in practice as especially 
restrictive," the MBB chief said. 


THE DEVELOPING countries 
have presented in the General 
Agreement on Tariffs and Trade 
a blueprint for dismantling the 
Multi-Fibre Arrangement, which 
governs world trade in textiles 
and clothing, and for integrating 
it in Gatt. 

The proposal is, however, less 
specific than an earlier one fr om 
Pakistan, which spelt out a five- 
year framework for d emolishing 
the MFA. 

The lack of detail reflects dif- 
ferences within the Third World 
group between countries, such as 
Hong Kong. Taiwan and Korea, 
currently enjoying relatively 


large quotas for their exports, 
and others seeking to expand 
their markets. 

Tabled recently by the Interna- 
tional Textiles and Clothing 
Bureau in the group negotiating 
on textiles under Gatt’s Uruguay 
Round, the proposal sets out tee 
elements of a programme. The 
Geneva-based ITCB is a co-ordin- 
ating body for developing coun- 
tries. 

A reversal of MFA constraints 
would be brought about by freez- 
ing restrictions at their current 
level, then by reducing the prod- 
net coverage and graduallly 
relaxing and removing the 


restrictions. 

MFA concepts and practices 
incompatible with Gatt. such as 
price discrimination and appeals 
to market disruption to justify 
protection, would next be elimi- 
nated. 

The Gatt principle of more 
favourable treatment for develop- 
ing countries would be applied to 
trade in textiles and the MFA 
would be “terminated” cm a date 
to be agreed the ITCB paper pro- 


Pakistan presented evidence 
that developing countries’ low 
labour costs were no longer a sig- 
nificant competitive factor. Com- 


parisons of German domestic 
products and Imports showed the 
US to be the lowest cost supplier 
of carded cotton yarn and the 
second lowest (after South Korea) 
of cotton flbeeriwg 
However, few countries, apart 
from Pakistan and India, are 

pressing for action on the MFA at 

this stage of the Uruguay Round. 
Many want first to see results 
from other negotiating groups, 
not least that handling safe- 
guards, the temporary measures 
to slow imports, which Gatt 
*Rows countries to r eso rt to in 


round. Page M 


Free trade blow to Canada discounted 


BY PETER MONTAGNON, WORLD TRADE EDITOR 


The figures from the Econom- 
ics Ministry and the ACDA 
underestimate West Germany's 
overall role in world arms sales. 

This is above all because 
important amounts of West Ger- 
man weapons equipment are sold 
via consortia based abroad. 


MBB is paying particular atten- 
tion to promoting armaments 
deliveries to South East Asia. 
Since for export authorisation 
purposes Bonn treated this part 
of the world as similar to the 
Nato area, Mr Vogels said he did 
not believe there would be politi- 
cal problems over, for example,- 
military helicopter sales to South 
Korea, India, Thailand or Indon- 
esia. 


FEARS of a major exodus of for- 
eign-owned companies and capi- 
tal from Canada in the wake of 
the Canada-US Free Trade Agree- 
ment have been much exagger- 
ated, according to a study pub- 
lished yesterday by the respected 
CJ). Howe Institute in Toronto. 

The risk that elimination of 
tariff barriers will prompt compa- 
nies to relocate south of the bor- 
der and provoke an investment 
outflow has been widely cited by 
critics of the agreement ripoed 


by President Reagan and Mr 
Brian Mulroney, Canadian Prime 
Minister, at the turn of the year. 

The study, written by Professor 
AJE. Safarian of the University of 
Toronto, warns that some sectors 
and workers will be under con- 
siderable competitive pressure 
for a time after the agreement 
enters force, and some divest- 
ment will occur but this is 
unlikely to result in a net out- 
flow. 

Tariff barriers are not the only 


reason why companies choose to 
locate in certain markets and the 
impact of the agreement will be 
to make Canada a competitive 
source for a wide range of manu- 
factures. 

Moreover, experience shows 
teat free-trade agreements 


MtabUshment of the Common 
Market and smaller countries 
engaged most aggressively in 
joiultifra I -flfthHMlunm" Invest- 
menu designed to penetrate the 

SS»5Jr kets of established 
competitors. 


to lead to increased competition 
and therefore increased Invest- 
ment Prof Safarian says. Ovcfe 
seas and intra-European invest- 
ment grew in Europe after the 


The ConodaUSFne Trade 
Agreement and Foreign Direct 
hmatnte at Trade Monitor 9, bo 
JL& Safarian. 16 pages. Frm 
C£. Jfow. InstittS^ToSS^ 
Canada. 
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KING'S ROAD, CHELSEA 
What else could we plan for London’s 
most fashionable street, but London's 
most fashionable shopping complex? 
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County and District bring 
in a quarter of Costain's 
profits — and business 

is growing fast. So fast 
that their investment 
portfolio now totals 
£163 million, and 
their development 
programme 
£465 million. 
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Truck drivers’ blockade of 
Channel ports called off 


BY JIMMY BURNS IN LONDON AND LAURA RAUN IN AMSTERDAM 


THE BLOCKADE of ports by 
drivers on both sides of the Chan- 
nel between England and France 
ended yesterday as the National 
Union of Seamen admitted a 
major setback in its 15-week ferry 
dispute. 

It ordered its members to aban- 
don secondary action in support 
of their P&O colleagues. 

The move, ordered by the NUS 
national executive meeting in 
Bull, in north-east England, came 
after hundreds of striking sea- 
men employed by Sealink, one of 
the two major UK ferry opera- 
tors, broke union ranks and 
began to drift back to work. 

It also ramp against the back- 
ground of mounting claims for 
damages, fines, and legal costs 
projected by the union's solici- 
tors to be in the region of £SL3bl 

This is only slightly less that 
the £L8m erf assets held by the 
NUS and in the hands of seques- 
trators as a result of earlier 
action taken by Sealink. 

Mr Sam McCluskie, NUS gen- 
eral secretary, who less than 43 
hours earlier had rebuffed a 
peace offer from Sealink at a 
ranting in London of union shop 
stewards, said: “We all knew this 
day had to come._ We must 
recognise the strength of feeling 
for a return to work, particulahy 

in S ealing, " 

The union leader Is expected to 
return to the High Court in Lon- 
don either today or early next 
weds to purge his contempt in a 
move that is expected to lead to 
the lifting of the sequestration 
order. 

However, the NUS tactical 
retreat is unlikely to heal the 
deep divisions within the union 
which are likely to surface at a 
mass meeting of seamen in Dover 
today and at the union’s biennial 
conference due to begin in Hull 
on Monday. 

Hopes of industrial r elations In 
the ferry sector returning to full 
normality were further damp- 
ened yesterday when the NUS 
pledged to continue its dispute 
with P&O Ferries, the major UK 
cross-channel operator. 

It called for mass picketing at 




- r > • : 


James Sherwood: personal assur- 
ances from seamen’s union 

the port in support of more than 
TOO seamen sacked by the com- 
pany for refusing to accept a new 
pay and conditions package . 

P&O. however, signalled its 
determination to continue operat- 
ing in defiance of the NUS by 
preparing to put to sea its third 
feny crewed by strike-breaking 

HPamwi 

According to Groof & Co, the 
shipping agent for P&O in the 
Dutch port of Flushing, the 
freight ferry European Trader, 
which has been berthed there 
since the start of the dispute, was 
scheduled to depart last night for 
Zeebrugge, Belgium before sail- 
ing onwards to Dover. 

P&O, meanwhile, is intending 
to continue operating two ferry 
ships, which sailed out from Rot- 
terdam two weeks ago, between 
Dover and Zeebrugge. 

"We are no longer directly or 
Indirectly connected with the 
NUS. We no longer recognise the 
closed shop and there is nothing 
that is going to change that,” a 
company spokesman said. 

Road hauliers and harbour 
authorities who have been most 
hit by the dispute welcomed yes- 
terday's breakthrough, but gave 
a warning that problems in 
crosschannel ports would con* 


FOREX DEALER 


We desire to establish a forex, 
dealer in a joint-venture with 
a small-to-medium-size bank 
in a tax haven. 

We will fund it with 
substantial capital and are 
willing to pay and joint 
venture partner a substantial 
yearly fee for introducing 
their banking clients to this 
new joint venture. 

Reply in confidence to: Susan Phillips 
(416) 364-2724 FAX (416) 364-5385 
Toronto Canada 


tin up while the P&O dispute 

remained unresolved. 

Continuing conflict between 
P&O and the NUS contrasted yes- 
terday with the announcement of 
a tacit allianc e between Sealink 
And the union. 

Sealink on Wednesday hard- 
ened its position in the dispute 
by appealing over the beads of 
union officials and appealing 
directly to its seamen to return to 
work by a deadline of midday 
today. 

But yesterday's decision by 
NUS leaden to can off secondary 
action led to a positive response 
from the company. 

Sealink said it would not 
return to its previous offer. This 
would have involved immediately 
putting two additional ferries on 
its Dover-Calais route and mak- 
ing available temporary employ- 
ment to 450 seamen sacked by 
P&O. 

However, he said P&O strikers 
were welcome to apply for 180 
summer jobs on an extra char- 
tered ferry ship expected to be 
operating within 10 days. 

Sealink, which has lost £3m 
because of the P&O dispute, said 
that althoug h it would be seeking 
cost-savings in the run-up to the 
opening of the Channel Tunnel it 
intended to continue to recognise 
the NUS as an “effective bargain- 
ing unit" 

The company's chairman Mr 
James Sherwood claimed that 
P&O was having “great diffi- 
uclty” In resuming its services 
with strike-breaking crews and 
that those that had so Ear been 
recruited were largely catering 
staff with little experience of 
engine an| f deck tasks. 

He Mamed P&O for unneces- 
sarily provoking the ferry dispute 
by demanding the immedeate 
implementation of new crewing 
arrangements instead of opting 
for a longer negotiation. 

Mr Sherwood said he had per- 
sonally been assured by NUS offi- 
cials that they were prepared to 
accept more flexible working 
arrangement and cost-cutting 
within a three year framework. 


Coal miners 
compete 
for colliery 
contracts 

By Maurice Saimielson 

TEAMS OF MINERS at Notting- 
hamshire, in the English Mid- 
lands. are earning thousands of 
pounds from weekend contract 
work in their collieries - m addi- 
tion to their regular wages and 
bonuses. 

The system officially exists 
only in Nottinghamshire, where 
the Union of Democratic Mine-: 
workers has been the majority 
union since the coalfield refused 
to back the 1984-65 miners’ Strike- 
Similar arrangements are 
becoming common in other parts I 
of the industry, in spite of being 
contrary to the policy of the 
National Union of Mine workers. , 
Mr Kim Howells, research officer ; 
of the South Wales NUM. said 1 
that if the system continued to 
spread, “the Coal Board will sim- : 
ply become a leasing operation 
and the whole thing trill be priva- , 
tised through the backdoor." I 
The teams who win these con- ! 
tracts tender for them to British j 
Coal which compares their price 
with the cost of using outside 1 
labour. The system, known 
locally as ad hoc contracts, has 
been operating under an official 
agreement worked out last year 
by the corporation and the UDM. 

In the biggest Nottinghamshire 
pay-out to date, £80,000 was 
earned by a team at Bilsthoipe 
colliery for sealing off an aban- 
doned coal face and salvaging its 
expensive equipment for another 
pari of the pit. One man earned 
£3,700 and more than 20 others 
earned nearly £3£0Q each. 

The large amounts were deter- 
mined by the speed with which 
the work was completed - only 
19 weeks, compared with the 30 
weeks British Goal expected. 

In another Nottinghamshire 
pit, bonuses of £1,500 were 
recently paid to weekend workers 
who developed a new coal face in 
only 16 weeks, compared with the 
six months which management 
would have expected in' normal 
working hours. To earn that 
money, the development team 
operated in three shifts a day for 
seven days a week. 


UK NEWS ■■ : 

nilieFS Michael Cassell examines changing faces and political fortunes 

;?? Steel withdraws from front line 
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MR DAVID STEEL, formerly 
leader of the Liberal Party, last 
night confirmed his withdrawal 
from the front-rank of British pol- 
itics by announcing that he will 
□at stand for the leadership of 
the Social and Liberal Demo- 
cratic Party, the party formed 
from the merger of the Liberals 
and the majority of the Soria) 
Democratic Party. 

Mr Steel ended months of spec- 
ulation about his political future 
when he told the local party exec- 
utive in his Tweeddale, Ettrick 
and Lauderdale constituency in 
Scotland that he would not put 
bis name forward for the July 
contest 

He stressed he was not "bow- 
ing out" and intended to remain 
an active MP at the service of his 
successor. He believed the elec- 
tion contest and the choice of a 
new leader would provide a posi- 
tive stimulus for the Democrats. 

Mr Steel claimed there were 
several people well qualified to 
lead the party and confirmed that 
he would, alongside Mr Robert 





Mr Steel'cteft) leaving the field to fa reunite Mr Ashdown. 
MaHona-m the MP for Caithness was strong Pressure stay an 
j nrt Sutherland, remain Interim, from MPs and from other parey 
joint leader until the election members. He 
result was known. would not play any part in toe 

He said the only only factor forthcoming electiim campaiK^ 
which had delayed his decision taken to unply that he will not 


endorse *ny cokBditw. 

. as Mr Steel's decision was 
hdng announced, arrangemen ts 
vrere in band the 

teatiecshlD cawfeu of two 
most obvious camadabW. Mr 

ahi? cttdidMtt 

until June l «» contes- 
tants. who must be «mns from 
the parliamentary party, could 
still decide to stand. 

Mr Ashdown wiu begin the 
contest as the dear favourite 
among Democrat party members. 
a) tb«»K h he does not command 
majority support swang m *«• 

poll' of 903 Democratic coun- 
efitonscarried out this week far 
rrV's “This Week programme 
rives Mr Ashdown 67 per cent 
support against ip per cent for 
SSrBettiL The poB also indicated 
that Mr Ashdown could have 
beaten Mr Steel if he had decided 
to stand. 


Genial general decides on retreat 


MR DAVID STEEL'S decision 
not to reach oat for the leader- 
ship baton of the Social and 
Liberal Democrats represents a 
personal acknowledgement of 
political fatigue and reflects 
his deep-rooted conviction that 
younger legs will be needed for 
the next stage of the race. 

Despite all the recent agonis- 
ing over his political fa tore. 
Hr Steel's underlying inclina- 
tion to stand down, after 
nearly 12 years as Liberal 
l eader and two months as joint 
leads- of the progressive, cen- 
tre-left party he helped create, 
has won through. 

Mr Steel will not regard his 
decision as a recognition of 
personal failure, more a realis- 
tic acknowledgement that the 
new party needs a fresh figure- 
head if it is to rekindle elec- 
toral popularity and, ulti- 
mately, lead the Democrats to 
power. 

His recent stature within the 
party may well have been 
badly damaged by the debacle 
over the pre-merger policy doc- 
ument from which the joint 
lunder-c were forced to retreat 
after widespread honor at Its 
contents among some Liberal 
MPs. It was a fragi-comedy for 
which the Liberal leader's 
alleged lack of interest in pol- 
icy detail was held largely 
responsible. 


BY MICHAEL CASSELL W LONDON 
Bat as he prepares to shift Pw*y colleagues of the dayta 


further along the second bench 
below the House of Commons 
gangway to mafce way for his 
successor, any miscalculations 
and misjudgments Mr Steel 
may have made while trying to 
superimpose order upon his 
anti-authoritarian party will 
not cloud his contribution to 
centre-ground politics. 

His aim has remained con- 
sistent since he was first 
elected to Westminster in 1965 
aged 26. He was at once recog- 
nised as having political flair 
and courage, qualities under- 
lined with the successful pro- 
motion in 1967 of his bill to 
legalise abortion, and endorsed 
in 1976 when he became party 
leader after his predecessor Mr 
Jeremy Thorpe resigned. 

His quest, in the footsteps of 
Ur Jo Grimond, the father of 
post-war liberalism, to estab- 
lish a realignment of the left, 
led him into the short-lived 
deal of 1977-8 with the Labour 
party, the so-called Lib-Lab 
pact. Its principal achieve- 
ment, however, was to prolong 
the life of the Callaghan Gov- 
ernment. Mr Steel was critic- 
ised for not having wrung 
maxim um advantage from his 
one and only chance to exer- 
cise real power. 

Before long, however, he 
was actively encouraging Mr 
Roy Jenkins and his Labour 
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break away and farm a Social 
Democratic Party which, with 
the Liberals, could offer an 
appealing, centre-ground 
option to the electorate. 

The Alliance which followed 
was put to the test in last 
year's general election and 
failed miserably to produce the 
sought-after breakthrough at 
the polls. The dual leadership, 
combined with the obvious 
unease which characterised 
the relationship between Mr 
Steel and Dr David Owen, the 
SDP leader, confirmed the Lib- 
eral leader’s belief that merger 
presented the only tenable 
option. 

His conviction was, and 
remains, that union before the 
last election might well have 
seen the new party beat 
Labour Into third place, to 
assume the rote of principal 

o aporiflnn. 

In the last phase of his effort 
to substitute the politics of 
power for the politics of pro- 
test, Mr Steel had again dem- 
onstrated the political cutting- 
edge which his outward genial- 
ity and relaxed good humour 
often obscures. 

Even though they accepted 
he bed to shoulder some of the 
responsibility for the last-min- 
nte merger shambles, his clos- 
est colleagues believe the 
whole package would have col- 


lapsed without his political 
agility and exp erie n ce , fa the 
event, the day was saved and 
it was Dr Owen, the man por- 
trayed as the dominant part- 
ner in on embarrassingly 
unequal relationship, who was 
decisively isolated. 

As he goes, ptedgiafto 
remain an active and enthusi- 
astic Democrat WOP, Mr Steel 

mb rlatm he h*S BomIIJ pW 

into pl age a ffcHy accountable, 
decentralised and broadly- 

based party. stMcapaWecrf 
enjoying its diversity hut hav- 
ing placed realism tat an eons! 
footing: with idealism. 

Despite some voices protest- 
ing that Mr Steel had fa the 
end betrayed the Liberal 
cause, most of his colleagues 
believe he has been a good 
general, marshalling slender 
resources and using them to 
maximum advantage. They 
admire his tenacity and profes- 
sionalism. 

But with only 21 BSPs under 
the existing electoral system 
and a depressing!? low stand- 
ing in the polls - the latest 
Marplan opinion poll gives tt 
only 7 per cent against 23 per 
cent fbr the Alliance parties in 
the last general election - the 
new party seems In many ways 
as far from its objectives as 
ever, a thought which must 
regularly have crossed Mr 
Steel's own mind. 


United Biscuits to shed 
1,000 jobs in plant closure 

BY CHRISTOPHER PARKES, CONSUMER INDUSTRIES EDITOR 


UNITED BISCUITS, one of 
Britain’s largest food manufac- 
turers, is to dose its 48-year-old 
Halifax biscuit works with the 
loss of almost 1,000 jobs. 

The factory, part of the KP 
Foods subsidiary, makes mostly 
own-label bourbon and costard 
creams for supermarket chains 
and the Choc Dip children’s 


Production will he transferred 
to other works, where up to 350 
jobs could be created by the time 
the Halifax plant is shut at the 
end of next year, according to Mr 
Howard Brockman, KFs produc- 
tion director. 

The company had tried to with- 
stand rising pressure on prices, 


quality and service from other 
manufacturers in a glutted mar- 
ket, he said. 

No jobs would go for six 

months, some job losses would be 
achieved by natural wastage, 
some workers would be offered 
positions elsewhere in the group 
and an advisory service would be 
set up to help others find work. 

The closure was expected. The 
group still had too much capacity 
in 1963, when it announced its 
Liverpool factory had to shut 
with the loss of 2JM0 jobs. The 
situation has since been wors- 
ened by the increasing activity of 
US group Nabisco in the UK mar- 
ket 


1992 IS OFF TO A GOOD START IF YOUR SECRETARY 
SUGGESTS YOU TRAVEL BY THE BUSINESS AIRPORT 
RATHER THAN AN ORDINARY AIRPORT. 

YOU’LL GET THERE SOONER! 








london City Airport is designed by business people 
m specially for business class travellers. 

Heven flights every week day to Paris from 07.00 his to 
19.30 his; three to Biussels and (from 16th May) three lo 
Amsterdam. Operated by the experienced Brynion Airway 
and london GiyAhways. 

Dire^accessfromyourcarortaxi;QnlytenntimitesaheQd 
of flight check-in; business dass lounge and shops; no 
wasted taxi-ing time; no 'stacking* of planes on arrival; 
supeib inflight senice; two across only comfortable 

1 - . r . 


Tsthe nearest thing to having your own private pkme. 
I've experienced? 


only 35 minutes from Westminster, onfy 30 minutes from 
the Gty. (Starts 16lh 


Airport. 
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you have an enquiry 

a sh us. The Ji 


about cellphones T 

did. 


apanese 


When anyone wants advice on electronics they 
think of the Japanese. 

"When the Japanese wanted advice on cellphones, 
they thought of Cellnet 

Which is why they asked us to act as consultants 
when they decided to set up a new cellular phone system . 
It had to he the best in the world. 

It will function on a. similar specification as the 
one used in the Cellnet UK network 

' They couldn't find a more perfect model 

We now cover over.QO^> of the country and no one 
has mare, experience of cellular communications . 

- We have divided die country into a large number of 
small cells. 'Each one is controlled by a transmitter. 

This connects the. cellphone calls made in its 
;• area to a digital exchange, which is purpose built 


to our own design. 

These exchanges switch the call either to another 
cellphone or to the landline phone system as necessary 
which enables you to contact any phone in the world. 

In densely populated areas such as city centres, 
extra capacity and quality are guaranteed. 

This is achieved by dividing up each cell into 
smaller sectors. 

Each of these can perform like a single cell 

This special four cell repeat pattern is another example 
of Cellnets advanced technology. And another reason 
why we are the acknowledged world leaders. 

Whatever type of cellphone you're considering— a 
car phone, a pocket mobile phone or self contained trans- 
portable— Cellnet provides a host of additional advanced 
services. Including taking and sending messages. Personal 


operator services. Direct links with your office extension. 
Mobile transmission of data. Faxes and a full 24 hour 
information service. 

Post the coupon or phone us now on 0800 424 323. 
Its what the Japanese would suggest 


To Cellnet, Freepost, Conrad House, Birmingham 
Road, Stratford-upon-Avon, Warwickshire CV37 OBR. 
Please send me a Cellnet information pack. 

Name 

1 n:i 

Company 

Position — — . — 

Address 
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Holding SA 

GENEVA 

Notice is hereby given to shareholders of an 

Annual Ordinary Shareholders* Meeting 

to be held on Friday, May 27, 1988, at 1U0 A.M. 
at the Head Office of 
BANQUE PARIBAS (SUISSE) S.A. 

2 Place de Hollande, Geneva (Switzerland) 

To consider following items: 

1. Report of the board of Directors, presentation of the Financial Statements for the 
focal year ended December 31,1987, and Auditor's Report. 

2. Discussion, approval of said Reports, and proposals to allocate the net profit. 

3. Release and discharge of the board of Directors. 

4. Elections. 

5. Appointment of the Auditor. 

Shareholders may obtain entry cards to the Shareholders* Meeting at the BANQUE 
PARIBAS (SUISSE) S.A., UNION DE BANQUES SU1SSES, SOCIETE DE BANQUE 
SUISSE and CREDIT SUISSE, from May 13 to 26 until noon, depositing their shares or 
a receipt for such deposit with another bank. 

The Annual Report, including the income statement, the balance sheet, the Auditor's 
Report, the proposals by the board of Directors regarding the allocation of the fiscal 
year's net profit, is available to the shareholders at the Head Office and subsidiaries 
of the aforementioned banks. 


Geneva, May 2, 1988 


For the board of Directors 


The President 
G.Eskenazi 


The Secretary 
S. Tapemoux 



STOP 

Why let Corporation Tax 
and VA.T. Penalties deter 
you from the benefits 
of Contract Hire? 


At Last a Fleet Contract Option lhaft Truly 
Tax Efficient 

The advantages of quality contract hiring are wed 

documented 

Unhappily, to date many organisations haw 
been triable to claim these benefits. Ether 
they' Ve been running cam which are valued 
over £8.000, with resultant corporation 
tax disadvantages, or 


Tax-Saver 

THE CONTRACT PURCHASE SCHEME 



have been n those business sectois unable 
to fully recover VAT. 

To overcome these tax (Ssadvantages 
Swan National Leastna 
hare devised lAX&wER, THE 
CONTRACT PURCHASE SCHEME 

CaB us new. Weffl show you how to obtain afl foe 
faly underwritten benefits of a top qu^fy contract 
hire service, but wilh ail the tax savings 







SWAN NATIONAL 


SOCIETE INTERNATIONALE PIRELLI S.A. 

BALE 

International Pirelli N.V. - US $ 40*000*000 
6%% Guaranteed Notes dne 1988 
Guaranteed by and with Warrants attached to 
subscribe bearer participation certificates of 
Soriete Internationale Pirelli S.A. 


In accordance with clause 6-xi of the instrument dated 15th June 
1983 relating to the above-mentioned bond, notice is hereby 
given to the Warrantholders that the 14th June 1988 will be the 
last day for exercise of their Warrants. 


UK NEWS 


BANK OF ENGLAND REPORT 


Western output ‘set for 3% rise’ 


BY SIMON HOLBERTON 

OUTPUT OF the biggest Western 
countries is expected to expand 
by nearly 3 per cent this year and 
inflation should remain subdued, 
the of England says in its 
latest assessment of the world 
economy. 

The p*mk warns, however, that 
growth is expected to slow in the 
seffflnri half of the year and that 
the existence of large trade 
imbalan ces is a source of tension 
which continues to make finan- 
cial markets nervous and the pro- 
cess of policy adjustment diffi- 
cult. 

Current policies by the US. 
Japan and West Germany, are 
leading to some correction in 
their respective trade imbal- 
ances, with demand in the US 
growing at a slower rate than in 
Japan and German. 

“But this process may not 
prove strong enough; it is desir- 
able that it should be reinforced 
by appropriate policy measures 
in order to avoid unnecessarily 
sharp adjustments in exchange 
rates." 

Further volatility in exchange 
markets could damage business 


Demand and output in major orarsus •conomhw" 
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confidence and could worsen far- 
ther the fragility which has 
become apparent in the US finan- 
cial system in recent weeks. 

Appropriate policies would 
mean sustaining domestic 
demand growth in Japan and 
Germany while in the US it 
would require further measures 
to reduce the budget deficit and 
efforts to promote a higher rate 


of domestic savings. 

The Bank says such policies 
"might become a reality under 
the next Administration," 
thereby bolding out little hope 
that the Reagan Administration 
will address them in its remain- 
ing months in office. 

Although the Bank's key fore- 
cast for the big economies - the 
US, Japan, West Germany, 


France, Italy and (toads - is in 
line with the International Mone- 
tary Fund's recent forecast, it 
says that ih* extent of the proj- 
ected slowdown in activity is dis- 
guised by locking at the year-on- 
yeer growth rate forecasts. ^ _ 
The Am Twrntoa e xpanded their 
o utpu t by about 314 per cent In 
the last quarter of 1987. but the 
Bank expects their output to rise 
only 1% per cent in the year to 
the fourth quarter of this par 
The slackening in growth later 
in 1968 reelects in part the compo- 
sition of in ZS67 where 

there was a huge rise in stocks. 
This may have been Involuntary 
and may lead to a correction in 

production this year. 

r . AJim«n y4fap| may also weaken 
in North America, due to the 
lagged effects of the October 
stock market crash. This is likely 
to raise savings ratios. 

Growth in investment is. how- 
ever, lftaty to be more durable, 
but this will not lead to any sub- 
stantial acceleration in output in 
1989-90, when domestic demand 
and output are both projected to 
grow by about a per cent 


Doubts over data cloud UK growth picture 

ed by the 
en^Ioyn 


T HWffl ABE signs that Britain 
might be returning to a more 
sustainable rate of growth, but 
the outlook is clouded by the 
unreliability of economic data, 
the Bank of England said in its 
Bulletin. 

The Bank which had on pre- 
vious occasions noted that the 
economy was expanding at an 
nnsnstainafale pace gave a 
more positive assessment of 
the outlook. 

Although the cmrai t mix of 
monetary noliev is not 

to the Bank’s liking - it would 
prefer to see interest rates 
higher and the exchange rate 
at a lower level - it believes 
that monetary policy is tighter 
than it was and that policy is 
bearing down on inflation. 

Simulations on the Bank's 
model of the UK economy sug- 
gest that the firmer exchange 
rate will have a beneficial 
effect on recorded inflation 
and that it will also serve to 
reduce manufacturers profit 

margins. 

The tone of the Bank's 
assessment and commentary 
on the UK suggests that it has 
moderated slightly some of Its 
past concerns, such as wages 
growth and the rate of 
increase of the monetary 


aggregates. 

In the past it has reserved 
its more forceful observations 
for developments in these 
areas of the economy. 

The Bank says that overall 
economic activity in the UK 
ronains strong but Identifies 
signs of a slowd own Is the 

falWrfT lit matin farf tiri ng Olli* 

put and exports in recent 
months. 

This judgment is more ftgn 
usually clouded by changes to 
the documentation of trade 
and what was probably and a 
e rr ati cally large foil in iMns* 
trial output in February. 

However, it believes that 
these problems are probably 
exaggerating the trend not 
pointing to a false one. 

"Some slowdown had been 
expected, and the balance of 
evidence does not suggest any 
more than this expectation Is 
being fulfilled,’’ it said. 

In February the Bank 
expres s ed its concern over the 
pace of pay settlements in the 
econo my . 

In its latest assessment it 
says that there are signs that 
pay settlements in manufac- 
turing may be stabilising at 
around 5*2 per cent - h per 
cent to 1 par cent higher than 


a year ago - while elsewhere 
in the economy settlements are 
averaging around 6*2 per cent. 

It also points out the effect 
of overtime payments on 
underlying earnings growth. 
Last year overtime Inflated 
underlying earnings by 1 per- 
centage point, which, if 
stripped out, would mean that 
the mtdwriying growth in earn- 
ings In manufacturing last 
year reamined broadly 
unchanged. 

The Bank, however, empha- 
sised that the growth In earn- 
ings meant that the sustained 
improvement in output and 
productivity recorded last year 
only allowed for a very limited 
improvement in competitive- 
ness. 

Indeed local currency rela- 
tive unit labour costs wors- 
ened by 2 >2 per cent In the 
fourth qparter of 1987.” 

It notes further that even If 
output and prodctivlty were to 
continue to grow this year the 
current level of underlying 
earnings in conjunction with a 
firmer exchange rate would 
reinforce this loss of competi- 
tiveness. 

On other domestic trends it 
notes tha t personal consump- 
tion is still strong has 


been buoyed by the gro w t h in 
earnings, employment and a 
foil ha the savings ratio. 

. The underlying trend In 
retail sales la buoyant Rising 
employment ™i real earnings 
have also given a fillip to 
iimw prices, 

A beneficial aide effect of 
this has been a recovery in 
hooting construction, which in 
January, was at Its highest 
level since 1978. 

A wmHimaHnw of this rate 
of growth would, however, 

liunnaf* the cfrwfc nf hmwhig 

In the UK by 1 per cent which 
would have only a minor effect 
an house prices. 

Elsewhere, the Bank 
attempts to answer the con- 
cerns in domestic financial 
markets ever the rapid rise in 
the monetary aggregates by 
saying that they have been dis- 
torted by a number of factors. 

The growth in broad money, 
MS, was boosted significantly 
by "round trip pi n g * earlier in 
tiie year, as companies took 
the opportunity to make 
money from the difference 
between borrowing and load- 
ing interest rates. 

Abo, figures for the narrow 
measure of money. MO, were 
distorted by Easter. 


Financial advertising and the 
interests of small investors 


BY PHILIP RAWSTORNE 

NEW REGULATIONS for finan- 
cial advertising would greatly 
strengthen investor protection. 
Sir Kenneth BerriD, c ha irman of 
the Securities and Investments 
Beard, said in London yesterday. 

Making his last public speech 
before retirement. Sir Kenneth 
told a Financial Times confer- 
ence on financial communica- 
tions and advertising that the 
need for better investor protec- 
tion, alter chang es in the finan- 
cial services industry over the 
past few years, was undeniable. 

Sir Kenneth robustly defended 
the regulation of advertising. Ini- 
tial TWipress j ops gninpri from it 
were likely to influence small 
investors’ decisions on where and 
how to place their money, he 
said. “We are all Aunt Agathas 
now. No<me is redly competent 
to analyse what is being put 
before them without help.” 

The new rules would mean 
that material in advertisements 
would be foir and accurate; that 
for the first time the advertise- 
ments would be scrutinised by 
regulators with specialist finan- 
cial training; and that compli- 
ance with the rules would be 
quickly enforced. 

The regulations were necessar- 
ily complex. Sir Kenneth said. 
But SIB’s role was to try to 
ensure that investors received 
the same level of protection from 
inaccurate advertising, whatever 
investment was being made. 

Strong support for the new 
rules came from Mr John Smith, 
Labour Shadow Chancellor. The 
public needed the best protection 
that could be devised against its 
own indifference, ignorance, or 
even their less desirable 
instincts, so that the financial 
services industry acquired a rep- 



(CONFERENCE) 

Financial 
Communications 
and Advertising 

utation for honest dealing as well 
as the efficient and profitable 
despatch of business. 

Mr Smith paid tribute to the 
work of the Advertising Stan- 
dards Authority and the Code of 
Advertising Practice Committee 
in maintaining proper practice in 

ptlwr ti»dng . 

But tougher controls were 
being required by governments 
throughout the European Com- 
munity over all forms of advertis- 
ing. “Advertising is a dynamic 
motor of consumer demand. It 
can crucially affect the choice of 
consumers on decisions which 
may be basic to their security 
and well-being," he said. 

The result of the new rules, he 
suggested, would not be a series 
of sanctions but the creation of a 
threshold of standards below 
which the provider of financial 
services would consider it fool- 
hardy to operate. 

He added: “While the new rules 
may give some headaches to the 
ad-men and their clients, the pub- 
lic interest requires that the bal- 
ance be tilted in favour of the 
consumer." 

Some of the headaches were in 
evidence. Questions about the 


authorisation of certain financial 
advertisements foiled to elicit 
firm answers from speakers such 
as Mr Tim Miller, managing 
director of Framlington Group, or 
Mr Martin Vile, director of the 
SIB's division. 

Financial “tombstone" adver- 
tisements, as a matter of record 
only, would probably not be 
treated as investment advertise- 
ments, it emerged. But uncer- 
tainty still shrouds the treatment 
of announcements of a compa- 
ny's annual or interim results. 

Mr Miller, chairnian of the 
advertising committee of the Ufe 
Associations and Unit Trusts 
Regulatory Organisation, said 
that the definition of an adver- 
tisement covered essentially 
“every piece of printed material 


Mr John Morgan, chief execu- 
tive of the Investment Manage- 
ment Regulatory Organisation, 
also suggested that the way in 
which the regulatory structure 
had been established had built In 
stresses which could lead to inef- 
fectiveness and early crisis. Rule 
books would have to be revised 
in time, be suggested. In the 
months ahead, there could be a 
major problem in matntflining' a 
measure of consistency between 
the practices of the SEB and the 
SROs. 

Mr Mark Boleat director-gen- 
eral of the Building Societies 
Association, doubted whether the 
SIB bad achieved protection of 
the consumer through its rule 
book. “One danger is that if mp 
produces a massive rule book 
then any suggestion of working 
within the spirit of the rules dis- 
appears...no doubt some institu- 
tions will be looking to ex pl oi t 
every loophole they can.” 


Museums seek £20m injection 
to stave off cash crisis 


BY ANTONY THORNCROFT 

LEADING MUSEUMS In 
Britain have called for an addi- 
tional £20m of Government 
tending to avoid a deepening 

mall eririg 

The call for cash raw|t> yes- 
terday from the Museum and 
Galleries Commission - which 
represents 19 major museums 
- In response to criticism of 
the management of guis e” 1 "* 
by the Government's National 
Audit Office. 

It is the first Joint hdtattve 
by the museums for many 
year s and reflects the wide- 
spread view that the Govern- 
ment Is keen to "privatise* 


museums by freezing their 
annual grants and forcing 
them to look to alternative 
sources of Income, such as 
admission charge . 

Professor Brian Morris, 
chairman of the commission, 
who introduced the report yes- 
terday, said the additional 
money, which would lift the 
grants to the 19 museums to 
£20Qm a year, was mwfad to 
sustain core activities, such as 
buil ding s, conservation and 
scholarship. He admirtafr that 
money for development and 
exhibitions could come from 
private and corporate patron- 


age and new sales lnltatives. 

The report responded to 
other criticisms by agreeing 
that more effort should be 
made by museums to adianp 
works of art and expertise, 
both around the UK and 
abroad. On the vexed question 
of selling off surplus objects, 
languishing in store, the 
report said that tills decision 
should be left to the trustees of 
individual museums. 

The report reveals that 
attendances for the 19 muse- 
ums totalled nearly 39m a 
year. 


Cut in chip 
output to 
cost 400 
Philips jobs 

BY TERRY OODSWORTH 


PHILIPS Components, the UK 
subsidiary of the Netherlands- 
based Philips electronics group, 
is planning to end most of its 
semiconductor production at its 
Southampton plant, on the south 
coast, with the loss of about 400 
jobs. 

The move is part of an interna- 
tional reorganisation of the 
group's component activities. 
Mips has recently been Invest- 
ing heavily in semiconductor 
manufacturing, a field in which it 
is the leading West European 
producer. But it s ai d yesterday 
that the Southampton facility 
was now outdated, and would 
require between £150m and 
£200m to winriPT-nici. 

As part of the reorganisation, 
however, the Southampton facil- 
ity will become the group's cen- 
tre for the design and develop- 
ment of semi-custom chips. 

This will dmwnri new invest- 
ment in design processes and 
engineers, but not enough to 
compensate for the loss of jobs. 


The plant today employs some 
L4Q0. 

In addition to the design focQ- 
tty, the plant -will retain produc- 
tion of infra-red detectors used in 
night-viewing equipment, along 
with a range of specialised com- 
ponents. 

The change in the role of the 
Southampton plant coincides 
with a rapid expansion in the 
semi-custom chip market 
throughout the world. 

These components, known as 
Application Specific Integrated 
■cults, or ASICs; allow custom- 
ers to buy standard semiconduc- 
tors which also contain a few spe- 
cialised circuits. This mwitw that 
users have access to highly speci- 
alised designs at a fraction of the 
cost of a normal CUStom-bUfit 
chip. 

Philips Components, which has 
just c h an g ed its mbw from Mal- 
lard, said yesterday that ASICs 
are at the heart of most con- 
sumer electronic products, a nd 
that the products designed at 
Southampton would be used In a 
wide range of such applications. 
,.TheM Included videotex and 
digital audio systems, satellite 
television, cellular radio and TV 
remote' systems, all products in 
which the parent group has a 
strong position. Work on the 
development of microchips for 
cordless telephone technology, a 
field in which the UK Is currently 
establishing a world lead, will 
also be concentrated at South- 
ampton. 
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The M4 connects Gwent 
w3h the Business Centres of the 
UK. London Is ordy two hours 
away.and by (nterGty 125 
Newport to London. 
Faddngton sonfy SO minutes. 

Everything else connected 
wtth (tmrongasuccessfuS 
business is right here in Gwent 
tow overheads, competitive 
property prices, new premises 
wfth room to expand, generous 


sMted workforce anda qus%? 
of Ufe you'd be laid pressed to 
beat anywhere. 

Gmnb professional 
industrial Dewioprnent Team 
are ready to provide a free and 
tonAdferriia! consultancy 
service, Ring uson 0633 

838867 or writeto Cordon 
Probert. County Ptmrt*,. 
Officer, Gwent County CoutvA. 

ft could be the best business 

ODnnec ^you've<verniude. 









Make a swift connection in Gwent. 
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‘powerless 
to prevent - 
copying of tapes’ 

BY HAYMOW HUGHES, LAW COURTS CORRESPONDENT 


BRITISH- LAW as it stands is 
powerless to prevent widespread 
"home copying” of music on tape 
recorders inbreach of copyright, 
the law lords admowledged yes- 


“No-one is to blame for the 
present situation,’’' said Lord 
Templeman. “Copyright law 
could not envisage, and now can- 
not cope with, mass production 
techniques and Inventions which 
create a vast market for the 
works of a copyright owner hut 
also provide opportnrdtlea for bis 
rights to be infringed.” 

From society’s point of view 
the present position was "lamen- 
table”, Lord Templeman 
Home copiers were committing 
millions of breaches of the IS56 
Copyright Act evay y jar. - 

“Whatever the reaaoa&r home 
copying, the Tjeat of Sergeant 
pepper and the soaring soimda of 
the Miserere from unlawful 
copies are more powerfnl than 
lawabiding instincts or twinges 
of conscience. 

“A law which is treated with 
soch contempt should be 
amended orrepealed.” 

The Law Lords dismissed an 
appeal by the British Phono 
graphic Industry (BPI) against 
the Court of Appears decision in 
February last year to strike out 
an action by which Bn tried to 
at least lunit, if not eliminate, the 
opportunities for home copying. 

BPL whidi represents record 
makera, had sought -injunctions 
stopping. Amstrad Consumer 
Electronics and Dixons, an 
Amstrad retailer, selling cassette 
recorders with a copying facility. 

Lord Templeman said that it 
was estimated that in 1864 about 
40m records and 70m blank tapes 
had been sold. On average there 
would now be two infringing 
copies of a record for every 
authorised one. 

Copyright Infrin g e ments by a 
home copier were almost impossi- 
ble to detect and a successful 
infringement action against one 
■ wouldhave little deterrent 
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• Lord Templeman: legal poo- 
rim lamentable' 

was “authorising" copyright 
infringement 

Lord Templeman said that 
[nothing in the Copyright Act 
inhibited the invention, mannfac- 


He said that toe appeal was toe 
ettmax of a conflict between the 
makers of reconte-and the mak- 
ers of recording equipment. 

Amstrad had marketed a 
recorder that enabled tape-to-tape 
recording at twice the normal 
speed, provoking BPI by what the 
Judge characterised as “hypocriti- 
cal and diaingemtoas" 




_ le advertistig? "Sated that 
“you can even maSdsa copy of 
your fa vo u rite cattWte* but that 
“the rex wd fri g and playback of 
certain material may only tepee- 
tdhie by pennfestaL-, ’■ 

BPI contended- that the advw 
tiamfflrt waaaryeacour sgmaent tD 
break the law and fhflt Amstrad 


tore, sale or advertisement- of 
electronic equipment capable of 
[lawful .or unlawful reproduction. ' 
. * No; manufacturer and no 
machine authorised the pur- 
chaser to copy 
selling the recorder 
might facilitate copying in 
breach of copyright but it did not 
authorise it Amstrad had no con- 
trol over tie use of its recorders 
once sold. 

Nor did Amstrad’s advertise- 
ment authorise unlawful 
on the contrary, it 
some copying required permis- 
sion that Amstrad had no author- 
ity to give. 

“Amstrad’s advertisement,” 
said Lord Templeman, “was 
deplorable because Amstrad 
thereby flonted the rights of 
copyright owners. 

“Amateurs a d v er tisement was 
cynical because Amstrad adver- 
tised the increased efficiency of a 
facility capable of being 
employed to break the law. “But 
the operator of (an Amstrad 
recorder) can alone decide what 
•materi al in tn be recorded. 

“The Amstrad advertisement is 
open to severe criticism but no 
[purchaser of an Amstrad model 
could reasonably deduce that 
Amstrad possessed or purported 
to possess the authority to grant 
permission for a record to be cop- 
ied.” 

Ruling against BPI, Lard Tsm- 
' pieman «s» jd that rtm case would 
/Kav&.served a useful purpose if it 
of thB'grfev- 
[anoes of thei recording compan ies 
and other- owners of cqipidit, 
and drew parbamenfs attention 
to tirn fact that “home copying 
cannot be prevented, is now 
widely practised and brings the 
few into disrepute. 


Copyright ‘losing race 
against technology’ 

UR PATRICK ISHEBWOOD, record company and music pub- 
BPTs legal adviser, said after yes- Usher ln tha c=omitty. 
today's hearing that BPI had Mr Afen Sy. Amst ^c faair- 
taown tor a tong time that W 

right was losing fie race against be bullied bypowerful record and 
SWkv ferthad bone&thattt nutate industry pressure groups 
might be able to. provide some into w ithh o ldin g farm consumers 
protection tar copyright owners, thaadvantages of developing 

To that extent ttwas deeply — 


“We are now able to market 
across Europe the same equip* 
zOent which we sell in Britain. 
The HFI casein effect, was Hott- 
ing our abfltty to view Europe as 
one single market. 

“Amstrad will continue to 
m vumicBusg Au»uau b develop and produce at realistic 
> to continue with its mar- prices quality and state cf the art 
ke ting r lanB » despite the com- products winch our mass market 
bined threats of nearly every consumers demand.” 


disappointed by '-the result, but 
heartened by an opportunity to 
rectify matters with the Copy- 
right BUI now going through par- 
liament. 

Amstrad commented; “Today's 
sent vindicates Amstrad’s 


CORRECTION NOTICE 
NOTICE OF REDEMPTION 

JAPAN AIR LINES COMPANY, LTD. 

CKfunoa Kofcu KabsshHtf Kafeha) 

(the “Company") 

U.& 175,000,800 H per cent . 

Guaranteed Bonds due 1993 
(the “Bends”) 

NOTICE IS HEREBY GIVEN, flat pursuant i to CakBtio n 6 (B) of the 
EBES* Price-) oflOOft of tea pforfpd amount 


SERIAL numbers of bonds called for redemption 

Numbers missing through inadvertence from oar M^y U, 1988 pabHcatkm 


10043 


10044 


pwuwnt of the Red— iptiy ■*** *¥*"* *, 

I rfaayof the fbfewtog Paying Agents; 


pmuitaUu ami 
— : with all coupons 
principal office in the 


XiWjUl-CUU 

The Intfratifaf Saak of JypanUB&ted m London 

SJL ia Luxembourg 

p*Hkflf 1 fakyo(8Trit«rfand)Ltd.iQ2taitt^ 

Ig^uetrid—dcvob j^»«tDwit»dilawA.(Lm^rankfiiriaisfe 

On and afte the Redemptiw to. ^Ibr 

be detached and presentoSfer payment 

msaner - JAPAN AKIBtra COMPANY, im 

By: The Bank of Tbkyo Trust Company 

nmd:MwB . a6 8 


docklands properties 

The Residential Property Pages will focus on this 
* subject on •- . . 

28ft Mar* 25)*t June, - . 

1 . / V v _ For iur8»r inffonTTatib<i 

^ . please contact 

rl. • Caro! Haney on 
■ 01-439 0030 


TELETEXT SERVICE URGED TO WIDEN SHAREHOLDER BASE 

Oracle likely to seek flotation 


BY RAYMOND SHODDY 

ORACLE, the teletext service 
owned by the ITV companies, is 

ftravririormg a Rtoftk KyrhangP ffe- 
tetifwt. 

The company, which is expec- 
ted to have revenues of £S.5m 
this year and pay its first divi- 
dend after years of femes, is, like 
Independent Television News, 
being encouraged to investigate 
ways of widening its Rharehnfe- 
ers by the Independent Broad- 
casting Authority. 

Mr Peter Bailey, Oracle manag- 
ing director, said yesterday: “The 
IBA is increasingly recognising 
us as an independent company 


and encouraging us to took at 
new developments.” 

Under the extention of ITV 
contracts from the end of 18© to 
the end of 1932 Oracle will, for 
the first time, have its own tele- 
test franchise rather than being 
an appendage of the FTV televi- 
sion contracts awarded by the 
IBA. 

Teletext is the text and data 
service carried on spare lines of 
the television signal and, accord- 
ing to the most recent research. 
4m adult viewers look at Oracle 
each day, about the same number 
who watch, the BBC sys- 


tem. 

Because Oracle will have to 
win a renewal of its separate 
franchise in 1991/92, probably 
against competition, it is nnHVriy 
that a flotation can happen 
before its future franchise is 
secure. 

Oracle, funded by advertising, 
particularly In sectors such as 
travel and horse racing, 
relaunched its service in 1985 
with what it believes are all fea- 
tures of a daily_ newspaper in 
electronic form. The “n ew spaper** 
is spread over both ITV and 
Channel 4. 


Qraffio has recently written to 
the Cabinet commitee looking at 
the future of British broadcasting 
piped hig that “the world's first 
commercially viable teletext ser- 
vice which stimulates d wrnay> d for 
W ghar value televisiun receivers” 
should not be overlooked. 

Oracle, which already has a 
Joint venture with Aircall for 
subscription tele text services, is 
sow looking at the possibility of 
setting up a European teletext 
news service through Astra, the 
medium-power television satellite 
due to be launched towards the 
end of this year. 


Digital enters financial data services 


BY TERRY DODSWOKTH 

DIGITAL EQUIPMENT of the US, 
the world's second largest com- 
puter group, is entering the Brit- 
ish market in telephone-based 
information services with a range 
of products aimed at the financial 
sector. 

The company’s move into the 
information service field, gener- 
ally known as Value Added Data 
services, was heralded with the 
larmrfi of a life assurance quote 
tions system for the use of insur- 
ance brokers. 

Over the longer term, however. 
Digitalis planning to expand into 
quotations for other retail finan- 
cial products, such as savings 


and personal p*» ^qnn plans 

The company declined to say 
yesterday how much it had 
invested in the service. But it has 
set up two computer centres in 
Berkshire to handle the central 
computing tor the system. It has 
also set up several regional cen- 
tres and a tel<wm»mnnirflHfm s 
network to link them with aid 
users. 

Computerised Rnarirfai quota- 
tions services have attracted 
increasing attention over the past 
year because erf one of the provi- 
sions of the Financial Services 
Act which makes it obligatory for 
brokers and other inter- 


mediaries to offer “best advice” 
to ts««T clients. 

Best advice Tnpang that brokers 
■have to be able to show that they 
have given customers an unbi- 
ased appraisal of contracts on 
offer. In addition, brokers have to 
keep records of their proposals to 
show how they have reached 
their conclusions. 

Digital’s computerised system 
will allow users to gain access to 
a variety of quotations from dif- 
ferent life assurance companies 
on a standard personal computer. 
In the last quarter of this year, 
the company is planning to add a 


transaction service that will 
AnahiA clients to fill OUt a pro- 
posal form electronically and 
re c e i ve pnnfirmatinw on the spot 

Estimates of the size of UK 
information services market vary 
widely, but some analysts believe 
it will reach about £343m this 
year, and that growth is in tee 
order of 40 per cent a year. 

In the insurance quotations 
field, the market leaders are 
believed to be fetel, the employ- 
ee-owned company spun off by 
the Rover car group last year, 
and British Telecom’s value 
Adrian services division. 


Government intends 
to broaden company 
investigation powers 

BY MICHAEL CASSELL, POLITICAL CORRESPONDENT 


THE GOVERNMENT intends to 
introduce wider powers of inves- 
tigation under the Companies 
Act 1985 and the Financial Ser- 
vices Act 1986. 

Lord Young, Secretary of State 
for Trade and Industry, told the 
House of Lords that more 
resources would be devoted to 
the effective enforcement of the 
law and of self-regolatory 
requirements. 

This would follow his depart- 
ment’s review of powers and pro- 
cedures available for investiga- 
ting possible malpractice. The 
department’s key enforcement 
activities are to be brought 
together in one division. 

Under proposed amendments 
to existing laws, the Government 
intends to bait the practice of 
announcing the start of investi- 
gations into suspected cases of 
insider ^Rating under tee Finan- 
cial Services Act The only excep- 
tions would be when ministers 
believe it would be in the public 
interest to do so, although impor- 
tant Companies Act investiga- 
tions would still be announced. 

Lord Young said he had 
decided, in respect of insider 
dealing investigations, that the 
interests of efficiency and justice 
were best served by not normally 
announcing or confirming that. 
inquiries were under way. 

He said, though, that he would 


THE COST to a foreign bank of 
running a «™n to uedinniHsized 
branch In London now exceeds 
Elm a year, mainly because of 
soaring rente, writes David Las- 
celles. 

Noel Alexander Associates, the 
management consultant, says It 
would also cost a bank nearly 
£LBm to open such a branch. 

Hie cost of opening a medium* 
sized branch is now £2.75m, up 
from £LSn last year, and annual 
running costs are ElJim, op from 
£1.5in. 

consider making an announce- 
ment if be believed it would be in 
the public interest and cited a 
case in which public officials 
were thought to have been 
involved, or one in which there 
had already been publicity for an 
investigation. 

The department’s review has 
also concluded that, while the 
present range of investigative 
powers available was generally 
adequate, more scope and flexi- 
bility was needed 

The proposed changes would 
thus enable the general powers of 
company Investigation under 
Section 432 of the Companies Act 
to be used in cases of suspected 
fraud or misconduct when the 
prime purpose was to consider 
the case for prosecution or regu- 
latory action. 
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" Europe is open for business. ' a 


The chance will never come again” 


- 


BRUCE OLDFIELD {Businessrr-an} 




'% * sto ■ ■ ■ 


if \ 


When Bruce Oldfield took his 
first fashion collection across ihe 
Channel he discovered the lucrative 
European market 

And a vogue for red tape. 

But many of the regulations 
and restrictions will be history by the 
end of 1992 when the 12 counfries in 


the European Community including 
Britain will be working together as a 
single market 

With less than five years to go, 
you need to find out now how the 
changes will affect your business. 

And your future. 

So seize the opportunity and 


phone our hotline or fin in the coupon 
for more detafed information. 

01 - 200-1992 

Your business win never be the 
same again. Whafeveryour business. 


EUROPE-^ 
OPEN^OR 
INESS 


ffe DU 1992 Campaign ft&POST fGR 629)71 
C hvn au tef Glut. GL7 1BH Please send me more 
k fama tion about fh» Stngfa European MalaA 



Number of employees 


b yourbutktmss pri m a rily involved ffc 
ManufacturingO Service □ earn 

i riti . 











12 


Financial Times Friday May 13 1988 


THE PROPERTY MARKET 


Putting trust 
in property 




By Paul Cheeseright 



PETER ARCHER went back to 
bis desk after a management 
meeting of the Lazard Property 
Unit Trust and found a mes- 
sage from a merchant banker. 
He returned the calL Were 
there, he was asked, any milts 
in the trust available for sale? 

It was not the scat of query 
he was accustomed to receiv- 
ing. Property unit trusts were 
about the dullest form of 
investment an the market The 
answer was, of course, that 
there were some for sale. It was 
June 1987. Mr Archer did not 
know that afternoon, but fator 
he could look back and see it 
as a turning point 

A turning point for two rea- 
sons. First, because it signalled 
that the pension funds and 
charities which invest in trusts 
like Lazard were about to hah 
their retreat from the property 
market. Second, because from 
the middle of last year the 
returns the property unit 
trusts were offering began to 
climb rapidly as the effects of 
the property boom seeped 
through into their portfolios. 

The Lazard Property Unit 
Trust, which is managed by Mr 
Archer, Is now the largest in 
the country following the sale 
last year - ironically just as 
market conditions were swing- 


ing their way - erf the Pension 
Fund Property Unit Trust and 
the Fleming Property Unit 
Trust. 

So it is a barometer both of 
the pension fund view of prop- 
erty as a medium for invest- 
ment and of institutional per- 
formance in the market 

Institutional returns on prop- 
erty have been increasing and 
the Lazard trust reflects that 
In 1985 and 1966, its returns 
were respectively 7.8 and 8.7 
per cent, against an average 
measured by the Phillips and 
Drew Property Unit Trust 
Index of 5.7 and 3.9 per cent 

Last year this index gave an 
average return for the sector of 
19 per cent largely because o£ 
an uplift starting in the third 
quarter. Lazard’s return was 
224 per cent and is stm going 
up. In the year to April 1988 it 
was 25.29 per cent which will 
probably turn out to be higher 
tha n the Phillips and Drew 
average for the sector, when it 
is published shortly. 

Again, in 1985 and 1986, 
when the pension funds gener- 
ally were much more inter- 
ested in equity than properly, 
investment, the Lazard Prop- 
erty Unit Trust was forced to 
redeem units - 6992 in 1985 
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Cutting the ice in 
the inner cities 

By Hazel Duffy 



Lazard Property Una Trust’s most valuable direct development is at King William Street in the City of 
London (above). The trust oilers pension funds one way of taking part In collective Investment spread 
over offices, retail and industrial property. Inner City Enterprises offers another. Both are 
commercially driven, but ICE uses institutional finance where the funds are often reluctant to go on 

their own - depressed inner cities. 


and 5896 in 1986 as investors 
pulled out By March 1987 it 
had on issue 73,852 units. 

The picture began to change 
after the merchant banker's' 
calL Now there are 80,984 units 
outstanding and the number of 
investors has increased to 230 
from 160. At the same time 
there has been a steady rise in 
the price of the units to £2880 
from £2420 in June 1987. 

Subscriptions recently have 
been coming in at the rate of 
up to £3m a month. This 
demand combined with a lift 
in valuation of the property 


TRAFALGAR HOUSE DEVELOPMENTS 
m* n»i 



A New 

Development Providing 
22,000 sq.ft, of 
Air-Conditioned Offices 

with Private Car Parking 
Possession Early 1989 

Tuning Enquiries bo 

DE&JLEVY 


01 930 1070 


Estate House, 130 Jennyn Street, 
Loudon SW1Y4UL Fax: 01-9303028 


Walker Son & Packman 

01-493 2142 


SMStkonoicr SW London W1X0BB 
Boc 0-493 3878 


2 Finch Lane, EC3 

To be Let 

Attractive self-contained 
banking building 
8,300 sq ft approx 
close to Bank of England 
Possession Summer 1988 

Ref: PWH/JHO 


DEBENHAM 
TEYVSON & 
CHINNOCKS 


Mary's Mead Sevenoaks 

Freehold for Sale 

An imposing country house to 3-2 acres ap p r o a. willi 
pfemnmg per missi on for a 52 bedroom nursing borne. 


Contact Tim Matthews 



ier 
ter 
01-6297666 


53 Bedford Square, WC1 

OFFICES 

Attractive Period Bidding 

4jBOOsq.it approx 

LEASE 
FOR SALE 

Apply 


St Quint-in 

V CKAKTKkl-'.D S;.R\ cl-itCiS 
~ I - oi .ViS'-UK 

01-499 8626 


AIR CONDITIONED 
OFFICES 

400 - 5,600 sqiL 

Attractive view* over 
Sl Katharine** Dock, and Tower 
of Louden Rent of majority under 
£18 per opart low 

Subject to Contact. 

jjggj_Wyfe 

I S3SS 5 SSSS B 
'Mephone 01-421 1704 


HOUNSLOW 

Ptannaraa House, Prince Regent 
Road, High Street. Preitigioca OfEce. 
1630 sqjt: Occupat ion 

2870 sqJL Available Mid Jane. 

Long Term Lease. Car P arkin g Fac3- 
hfcx, Tube Station: Hounslow Baal 


Eoqearies to: 01-577-5727, 


bolding itself, has raised the 
asset value of the trust to 
from £204m four months 
ago and £167m in March 19S7. 

The rising value of the port- 
folio is not just a factor of 
rental growth in the property 
sector as a whole. It springs at 
least in part from an active 
development policy dating 
back to what Mr Archer called 
“the dark ages of property 
investment before 1987." 

To make the trust attractive 
to the pension funds it had to 
be doing things which individ- 
ually the pension funds were 


unlikely to do themselves. “We 
traded, we reduced the number 
of properties, we developed the 
philosophy of larger lot size," 
said Mr Archer. 

“With accelerated develop- 
ment. you get better yields, 
you get the benefit of rental 
growth in the development pro- 
cess. you end up with a better 
quality b uilding . That’s the 
theory anyway," he added. Of 
the 33 properties in the portfo- 
lio. largely in the South East, 
90 per cent were created by 
development or by funding 
development companies. 


AMID ALL the shouting about inner cities, the 
voice of Inner City Enterprises has sometimes 
been hard to hear. This was deliberate. ICE, set up 
by a dutch of financial institutions In 1982 to test 
the commercial viability of opportunities in the 
inner cities, has been quietly going about its bud* 1 

iwia 

Now, the company believes it has a good enough 
track record of commercial successes with which 
to go back to those institutions and ask for more 
backing. Given the greater institutional interest in 
property investment, the timing lodes good. 

ICE was set up in the heyday of Mr Michael 
Hese2tine‘s pioneering efforts to get the private 
sector involved in the inner cities, on the advice of 
his Financial Institutions Group. There was no 
shortage of projects, but few that tempted the 
institutions. Property investment generally was 
not popular. Trying to prove that money could 
earn a respectable return from developing 
ran-down bits of cities was an uphill task. 

But ICE, then acting in an agency nde, managed 
to make the commercial point with a few small 
projects. One was in a deteriorating Georgian 
square in Birmingham, where three- and-a-half 
listed terraced buildings were converted by Guard- 
ian Royal Exchange Properties to form 5JZ15 sq it 
of offices. 

The project yielded a profit of £46£0D - after 
half of Government urban development grant was 
paid back under the clawback provisions — on 
costs of £333,000. 

The nest step - in 1985 - was to persuade the 
institutions that ICE should be a developer in its 
own right As a result, the largest shareholders are 
now the Prudential, the British Gas pension fund, 
and Norwich Union, and total equity Is around 
£4m - tiny when put beside their property invest- 
ments, but enough for ICE to further prove its 


point that inner cities can 
tothe insurance wmpantei 

A semi-derelict she 

use development which has 
per mtofixt development cost, mt***mmz 

MM 

“Ttero.npmys boldest move wto for 
industrial properties of thc 
don Council, for which It 
a syndicate of seven insurant J5522 

bv Prudential and Norwich Union. It ateo wougM, 
about £40mof ftHMp £«ethCT f ortbe daw&jPdjao* 
of a part of Whitechapel, but t» Kftesto 
rejected by the local council , . . 

With property Investment and inner _OBaa to 
fashion, andthe Institutions wanting to ptitjMo* 
to the water, competition to £vetop jtftca to 
increasing. But Mr Brocktehurst to . co nvinced mat 
theywtil always want a comnwreialrefami-^ 
problem is finding ways to do this In the malt 

thinks is 

that or equity mortgages, again floated angutoliy 
by the KG. The details have 
but it could be a way of developing Mg ring , 
possibly derelict In areas whew v*i»» ansa* 
cult to determine. . . • .... 

The novelty element is that public money woum 
be needed, particularly In the early phases, as in 
tiie urban development corporation areas^but 
there would be provision for the State to gwa 
return. Private money would be the long-lam 
finance, drawn down from a sp ecially created 
investment tend, with low interest 


31 FREEHOLD, LONG LEASEHOLD, 

FEU HOLD AND HERITABLE PROPERTIES 

(UNLESS MEVlOUSUr SOLD) 

TOIAL CURRENT GROSS INCOME CLOMJWPBt ANNUM 

AUCIIONlOBEHBDONMONDHQr BTHJUNE SHATUOOt. THE MlHVBf SUIT* 
CBCTRE POM^ 183 NEW OXFORD SIRSEC LONDON WC I 


FtTx^c*a Vto* Iw w C — wn — p ^ «nrf oecyA I 
«k szeur] U B Mohorta ok Mm f”! 
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tunimgi 

b nm n K<ifc»fcQri Ww i l rt«Bi 
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FOR FURTHER TAORMATION CONTACT OUR AUCTION PERSONNEL 

6 GROSVENOfl STREET LONDON WIX0AD,TB£X 28169, RAX 0MQ9Z757 


01-629 8191 


Erdman 


36 FENCHl RCH STREET 
LONDON EC3 


FULLY SERVICED OFFICES 
AVAILABLE FOR 
IMMEDIATE OCCUPATION 

MINIMUM 3 MONTH PERIOD 

PRESTIGIOUS BOARDROOM AND 
CONFERENCE FACILITIES 

REUTERS*TOPlC*AND TELERATE LINES 
PHONE ALISON GOURLAY FORJDETAILS 

01 - 929-5252 

LOCAL LONDON CROUP PLC 



INVESTMENTS IN 
MILTON KEYNES 


RctaS Wiwh a M K Bead lease to 
Lnopooi A Victoria. On review 
28% of market value. Men review 
April 1989. 20JS00 s^ft on 1.64 
acre site. 

Retafl/OfBoe Two retaO on 
ground floor with offices over. 
Valuable re versi on 1993. FRI 
Lease. Rental £20.000 per annum. 

Brown A Merry CamescU 
211 Him Gale Emt 
Cmtral ftBton Keyaa MK9 2BP 
(•988 690469). 


PREMISES URGENTLY 
WANTED. 

Mwahl prates seeded. Wiodn IS ndn 
affcirtaiP for rnnnnfuctaac ^ 

. Area io|a*ed b kMO soJL 
; pnSoabty witb a ynd. 
Awnrtm 
Bn TOO 

nwWUw.MCua.ftat 

. EC4T40V. 




A 


PRIME CITY EC2. 


Seff contained ground floor air conditioned 
officeftanking premises 


Packman 

oi-bOGani 


5^000 sq.ft. 


W J>. 


ISLEWORTH MIDDLESEX 

Prestige Modem Office Floor 6.227 sq ft. Rent £8.00 
per sq ft p^. exc. No Premium Recendy constructed! 
office building Easy access to Hounslow/Brentford 
M4/M3 

Imme diate Possession 
WhftdMmse Lewis Td: 01-486 4077. 


MfM 
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| OX INSTRUCTION'S F ROM LAND S E CI'KITIES PLC 

| Superb 

Air-Conditioned Office Floor 

TO LET 

4,200 sq.ft, approx. 

VICTORIA 

LONDON SW1 

With Car Parking 


Rrf-PG 

DE&JLEVY 


107 ( 


InSonWr?' Un F , " l 7 n5l,M - 



01-491 7332 


HAMILTON 

HOUSE 

1 Temple Avenue, London, EC4. 

Move In Today 

Prestige serviced offices 
120 to 600 sq. ft. 

Telex; Fax; Secretarial 
Telephone Answering; Conf.Rooms; 

24 hour access/security 
01 353 6839 or 353 4212 

Local London Group Pic 


Florida Broker 

luge r cteri M ot nrrrlViii ad 
profttable hnviincsu » the Central 
Horidn-Dimeyworid nea. WooU like lo 
raotaa mnraud Ecwte Agcnti. Land 
Companies. Inweson dc Win ba in 
Undaa from May I3U> to ITUs 

Please Cd U1-73U-13S9. 


TAX SAVING | 
Property inv 

„ A! 

WwU indnund 
Zone Qi anm al Rant 
ykM 74H hHb 
to M!k hdrtdny . 

assr 1 


1 


;V> ' ./• ■ •' - v c x ’ 


West End, City, East Anglia 
01-629 6501 




NELSON BAKEWELL 

CHARTERED SURVEYORS ^ 
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Its dependence on 
traditional 

manufacturing meant 
that Uanelli was badly 
hit by the eariy 1980s 
recession. But now it is clearing up 
past dereliction and laying the 
foundations for a balanced economy 
based on leisure as well as industry. 
A four-page survey by Robin Reeves 
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LAT£R THIS month, man; of 
LlaneDPs ' famons safis Will 
adsemhlE m the town at the invi- 
tation of the bo roug h council to 
be shown some of the radical 
p A wng efi which are- taking pia«» 
in the Me of the community. 

Presided over by .Lord Etwyn- 
Joties* the Conner Lord Chancel- 
lor, the -gathering is due to 
jmiTralg Hr lficBM B> Wftt Iff 
tor Folkestone and Minister of 
State at the Environment Depart- 
nreh t, Professor Joint Thomas, 
President of the Royal Institu- 
tfoh. and a host of university paco- 
teimn iWwHngiiifthcd jn various 

firtrtg of sntww artrt PTMriruwhw 

The hope is that they may at 
some stage he able to use their 
influence to encourage compa- 
nies with whom they have deal- 
ings and which may be looking 
for somewhere to eqand or relo- 
cate to consider Ua&eUL 

These prodigal sous* even if 
they have not been back for 
years, will find many aspects of 
TJampTli fife unchanged. The spO- 
ci»i warmth and fnendHness of 
the people are stOl alive and weJL 
Llanelli’s reputation, as the town 
With the prettiest girls in Wales 
is stlD deserved. 

Rugby, too, teffl&iKR an amdfflg 
pacdnn (The borough farinAn 
the Gwendraeth Valley, locatioo 
of the wdLsh By-half feo* 


tor? which has produced so many 
'world dafiS rughy players, the 
mist recent being Jonathan 
Davies, toe current Llanelli and 
Wales stand-off half. ) So dods 
snooker, thanks not least to the 
exploits of another femora son, 
Terry ’Griffiths, finalist in the 
recent World Professional 
Snooker Championships. 

Btit they wiH also find sente 
big chang es. The roads which 
used to meander through the srav 
roimding villages have been 
superseded, as tar as connngnica- 

tidte with the rest of the country 
are concerned, by a fast new fink 
road between the town centre 
and tie M4 a few miles to the. 

nnrfV 

Oil the eastern outskirts, 
-within sight of the gt^nt Troette 
tinplate works, a major £i6m 
retail park is under constructiota, 
lidt wffl give a new dimension 
to the commercial life of the 
town. Even more radically, Ua- 
neDTs foreshore, cnee a byword 
for indmifHrti and military dere- 
Bction, is the object of a major 
lamt reclamation and urban 
renewal effort ‘which in two 
years’ time will have transformed 
the local landscape! 

Hr Wyn Pryce. the Welsh 
Development Agency’s regional 
manager, says that as these 
major imp rov e ments in the local 
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UaneW Town Hath Wffl the prosperity of the past be regained? 


Ptanpaphs tor Vim surety by Tony A n Owwi 


Llanelli and South-West Wales 


pmnnwric infrastructure move 
towards fruition, the area will 
become a signifi cant pole of 
attraction for inward investment 

“Cartfiffs docklands redevelop- 
ment has b w p grabbing a great 
deal of pnhtidty and attention. 
Bnt here in toe infra- 

structure improvements are tak- 
ing place across a far wider front 
RntnpBifng -Tike 10 mDe8 of COast- 
tirw is involved. And they offer a 
wide iwigft of private investment 
opportunities in leisure, tourism 
and residential developments." 

Uanelli may even get its own 
tidal barrage. This would be con- 
structed across the mouth erf the 
River Lougbnr, the historic fron- 
tier between Llanelli and West 
Wales, and Swansea and Glamor- 
gan to tiie east, along the line of 
the Lotaghor bridge. 

All . these developments are a 
far cry from Llanelli’s historic 
wmfoomy which was based upon 
coal, steel, engineering and. 


above a&, tinplate. As recently as 
the 1950s, many hundreds of 
workers were employed in local 
tinplate Tiandiwifig - sheets of 
steel were passed by hand 
through baths of molten tin. This 
cra ft, dating 1 back to the begin- 
nings -of the industrial Revolu- 
tion, was rendered obsolete over- 
night by the o p ening of Trostre, 
the tinplate mill which domi- 
nates toe town’s eastern out- 
skirts and which brought in toe 
process of electrolytic turning: 

As it turned out, the local econ- 
omy proved sufficiently buoyant 
to absorb the job losses stemming 
from this technological advance 
End from the contraction of the 
c oa l industry which was particu- 
larly pronounced in the 1960s and 
Which has reduced the number of 
pits in tiie borough to just two — 
Betws and Cynhridre. Both wo* 
dace anthracite for which there 
is an hiaafifl'hip demand- The for- 
mer is one of the most profitable 


mines in Europe and the latter is 
the subject of a £30m expansion. 

With the onset of mdre recess- 
ionary conditions in the 1970s, 
TJaneffi initially maintained an 
unemployment level significantly 
below the national average. But 
tt was still a narrowly-based 
economy, with an exceptionally 
high 60 per cent of the working 
population in manufacturing. 
Moreover, 75 per cent of the man- 
ufacturing labour force worked 
zn just three industries - metals 
manufac ture, mechanical engi- 
neering and vehicle engineering. 

When the more intensified 
recession of the eariy 1980s hit 
the local economy, it suffered a 
sudden, very steep, rise in the 
level of unemployment The big- 
gest single body-blow was the clo- 
sure of Dnport steelworks, result- 
ing in the direct lossaf L300 jobs. 
This came as part of a UK 
r estru cturing deal with British 
Steel covering the engineering 


steels market The blow was par- 
ticularly bitter since only "inntTift 
before Depart had derided to con- 
centrate its steelmaking in Lla- 
nelli and most of the pfant and 
equipment was new. 

An avalanche of other manu- 
facturing closures and redun- 
- Han try announcements in the 
period 1980-83 resulted in the loss 
of some 11,400 jobs. The Ministry 
of Defence unveiled plans to close 
the Royal Navy Stores at Uan- 
gennech, i n v ol vin g hundreds of 
job losses. "It readied the point 
where we were frightened to pick 
up tiie telephone," Mr Alan 
Bowen Thomas, tiie borough 
chief executive, recalls. Indeed, 
some offline were so concerned 
that they organised a service in 
the town centre to pray for divine 
deliverance from the confirming 
loss of jobs. 

The level of unemployment 
eventually reacted 22 per cent 
But dramatic job losses else- 


where in Wales, particularly in 
the steel industry, tended to over- 
shadow Llanelli’s amnnwik? diffi- 
culties. The WDA was prevailed 
upon to develop a new industrial 
park at Dafen, on the town’s 
northern outskirts. The resources 
of the Manpower Services Com- 
mission were brought to bear to 
tackle a growing problem of 
long-term unemployment But 
the area was not made a Develop- 
ment Area even though its job- 
less level rose higher than some 
which had that status. 

By and large, Uanelli borough 
council was left to cope as best it 
could. The council came forward 
with a three-fold strategy. The 
first was to supplement the 
WDA’s Dafen Industrial Park by 
developing other industrial 
estates, notably at Cross Hands 
and at Trostre. These have 
proved to be very successful. 

At Trostre, the borough coun- 
cil was faced with the difficult 


decision of granting planning 
consent to Tesco to develop the 
site, even though it was origi- 
nally earmarked for industry and 
will compete strongly with the 
tovm centre shopping area whose 
freehold is owned by the council. 

The second arm of the strategy 
was to build, with the assistance 
of Urban Aid grants, a series of 
workshops to encourage the 
growth of small businesses. Since 
1981, some 120 workshops in 
three complexes have been con- 
structed. They are run by the 
Uanelli Enterprise Company, a 
local public-private sector joint 
venture sponsored by 2S organi- 
sations. It is able to tap the hinds 
available for business develop- 
ment from BSC (Industry), Brit- 
ish Coal Enterprise and the WDA 
as well as provide accommoda- 
tion cm easy terms and other sup- 
ports for young businesses. 

The third arm of Llanelli's 
recovery strategy has been a con- 
certed drive to clear up the indus- 
trial dereliction of the past and 
create an environment for the 
1980s which, in the words of Mr 
Bowen Thomas, "is at least as 
attractive from the paint of view 
of industry and leisure as Heath- 
row. Holland at anywhere else in 
Europe." 

This process Is now well under 
way. 1 tee is every chance that 
it win be accelerated with more 
funds under toe long-awaited 
Valleys Initiative. Mr Peter 
Walker, the Welsh Secretary, is 
due to unveil details shortly. 

The area’s qualities for Indus- 
try have long been recognised. 
But it was a study commissioned 
from Mr Francis Tibbalds, cur- 
rent president of the Town and 
Country Planning Institute, 
which identified its exceptional 
tourism potential 

From this has stemmed the 
Machynys Wildfowl Centre, the 
Welsh Motor Sports Centro and 
tiie Kidwelly Industrial Museum 
- all projects which have been 
developed in areas previously 
condemned as derelict. 

It has also led to the addition 
of new facilities, such as a nar- 
row gauge and miniature rail- 
way, as well as a ski slope, to 
increase the attractions of Pem- 
brey Country Park, a 600-acre 
beach and woodland country 
park where there was once a 
sprawling ordnance factory. It 
now boasts one of the cleanest 
beaches in Europe and attracts 
300,000 visitors a year. 

The recovery still has some 
way to go. But Llanelli believes, 
with good reason, that it has now 
laid the foundations for develop- 
ing a more balanced economy. 
The trends are in the right direc- 
tion. Unemployment has come 
down to 15 per cent. Transport 
communications are no longer an 
issue. Road and rail improve- 
ments have brought London 
within four hours’ drive and 
three hours' train journey. Many 
of the key local employers have 
Been Investing and are recruiting 
again. Above all, a feeling of 
greater prosperity and well-being 
has begun to return to the town. 



WE CREATED 
A BUOYANT MARKET 
IN WALES 
THAT'S KEPT MANY 


A HEAD ABOVE WATER 



When we F 

cametoUandSh fe&jjjfeL ■■ 

1965, the Avon workforce H 

numbered 11 and sales were around 

£50,000 a yeacloday with invah^ble support from 

WDA and a willfag workforce, Avon have outgrown their otigha! 
small fadory to become reco^Tis^ as the majc^ forte in treatable ""****$ 

technology woddwide,wfth over 70% of our product going to valuable export markets. 

There are now more than 300 local people contrtojtkgto an annual turnover in excess of£10m~ 
and we're still growirg. stiti expanding. stSI develop^ with a rar^e of inflatable boats that lead the world for 
desi&i, safety, stability, quaTity and durabilityJnf^manyoftiie boats we made when we first came to Uanelli, 
are stM giving good service today- proof of value formoney. 

Vie Avon rar^mvers every need, from thesmallestpleasurecraftthroLghtDsportsboatsandworkboats, 

and also indudes ocean going liferafts - one of which an Btrepid couple afloat and alive for 117 days, after 

their boat went down in the Pacific. 

Renowned for design expertise and manufacturirgqualjtyto the hgfrestindustry standards, Avon owes 
much to its Ngtfy competent local workforce who havecontinuafty supported and contributed to productivity 
improvements and high ouarriy standards. With aHour resources centralised in Zianeffi and poised for further 
expansion, weseeourcommitmentto Whies as total, and ourfuhjm together assured 


UNBEATABLE INFLATABLES 

Avon Intertables United, Oaten, Uaneg, Dyfed, South \tafesSA148NA. Tet (0554) 741155. Fax: (0554) 741500. Telex: 48100. 
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LLANELLI 2 


Economic recovery has been based largely on expansion by indigenous companies 


The natives start to get bigger ideas 


t h js k E IS a distinctly more opti- 
mistic mood in the economy of 
Llanelli and south west Wales 
the sp days. 

"We first noticed signs of a 
pick-op two years ago and it has 
gradually spread west," Mr Wyn 
Pryce, regional manager of the 
Wels h Development Agency, 
says. Even more heartening, he 
argues, is that the recovery has 
been based largely on an expan- 
sion of activity among indige- 
nous companies which survived 
the recession, rather than 
through an influx of inward 
investment - as is the case in 
south-east Wales. 

This is particularly true of the 
two major local employers, Brit- 
ish Steed Corporation’s Trostre 
tinplate works Llanelli Radi- 
ators (see separate articles). 

Within the past six months too, 
the first IQ advance factory units 
to be built on the WDA’s Dafen 
Industrial Park, which was con- 
structed after the closure of 


Duport steelworks, have now 
been fitted, mainly by ex p a ndin g 
local companies. 

A major occupier is Avon 
Infla tables, which established 
Tfgo]f in r.ianelli in 1965 with 10 
employees and a turnover of 
£50.000 a year. It has just 
acquired a further 80,0®] sq ft at 
Dafen to meet a growing export 
demand for its extensive range of 
infla tfble marine craft 

Today, the company employs 
300 and has a turnover of well 
over fiom, 70 per cent of It over- 


Two other local companies 
which are expanding at Dafen are 
Abbey Research and Develop- 
ment which has moved into the 
park to establish an industrial 
chemicals manufacturing units, 
and Daniel Fans, which began in 
a local workshop and is now 
exporting its range of industrial 
fens all over the world. 

The exception to the indige- 
nous expansion rule is Home 


Delivery Services, a subsidiary erf 
Littlewoods Mail Order, which 
has just taken a unit, cr eating 90 
jobs. 

The WDA is preparing to 
extend Dafen by bringing for- 
ward more serviced land in the 
next 12 months, either for cus- 
tom-built premises or construc- 
tion of another six advance fac- 
tory units. 

In these circumstances, it is 
hardly surprising that the private 
sector is also beginning to take 
more interest in the local Indus- 
trial property market. Three 


Oaks Investment has just pur- 
chased bv tender 10 acres of the 
T.langennHrh Royal Naval Stores 
which are being wound down and 
are due finally to close next year. 
The Slough-based property group 

outbid rival tenders for the site 

which currently contains five fac- 
tory units of 20,000 sq ft each, 
from the borough council and 
oth er lo ca l interests. 

It suggests there will be keen 
interest in the next phase of the 
TJanggniwffh sell-off month, 
when tenders are being invited 
for a further 11 acres containing 
another seven units of 20J300 sq ft 
each. 

Among other key local develop- 




merits is a major expansion by 
Ina Bearing, the UK subsidiary 
of the German-owned interna- 
tional bearing manufacturer, 
which has been based in Llanelli 
since 1956. The company has just 
finished investing om to expand 
production capacity by 50 per 
cent «wd meet increasing demand 
for its comprehensive range of 
roller bea ri ngs. 

UKO, the UK subsidiary of the 
American Optical Corporation at 
Kidwelly, has just put the finish- 
ing touches to a £L5m expansion 
of its production capacity. The 
investment is design ai to double 
output of ophthalmic lenses to 
80,000 pairs a week. The company 
hopes both to increase its share 
of the UK ophthalmic lens mar- 
ket - which it puts at over 30 
per cent - and meet the supply 
needs of its US parent company's 
sales affiliates and laboratories 
on the Continent. 

The decision to source the 
needs of the continental market 
from Kidwelly represents a major 
vote of confidence in the Welsh 
plant It follows last year’s US 
purchase of the British group and 
its closure of a manufacturing 
facility in Scotland and sell-off of 
another production unit in 


Northern Ireland. 

The Delta Group has invested 
£4.7m in Llanelli to upgrade its 
copper wire drawing facilities 
and install an additional electro- 
lytic tinning line. 

Another well-known local com- 
pany, Buckley's Brewery, has 
just embarked on an expansion 
path following its recent takeover 
by Leeds businessmen. Mr Guy 
Cramer and Mr Peter Clowes. 

The oldest brewery In Wales - 
it was founded 220 years ago - 
Buckley’s is seeking to establish 
new outlets across the header in 
England in areas where. In the 
words of Mr Michael WBlcocks, 
the new managing director, 
"there are decent-sized pockets of 
population which are sufficiently 
underlicensed to warrant us mak- 
ing a market penetration.” 

Customline, a manufacturer of 
presentation boxes and jewellery 
cases which trades as Deign Phi- 
lipp, has just extended its Lla- 
nelli premises by more than a 
third to 53.000 sq ft to meet 
increased demand for its prod- 
ucts. 

Regent Hospital Products, 
local subsidiary cf LRC Products, 
has recently completed a new 
dean room extension and taken 


COMMITMENT 
TO LLANELLI 


♦A major part of the 
worldwide INA Group, 
manufacturing precision 
bearings for the U.K. 
and Overseas.^ 


Th ere’s an INA bearing for every applicat ion 

♦ HEAD OFHCE INA Bearing Co Led, Forge Lane. Mlnwonh, 
Suosn Coldfield. VtfescMidhnds BA 8AP1el:02l 351 3831 
Telec 338304. Fbc 021 351 7B8& 

+ MANUFACTURING: INA Bewfag Co Led. NA-VMarics. 
■ttte^^Lfanelli. Dyfed SA 14 9 TG. let 0554 772288 

Tetec 48216 fax: 0554 77 Q0I 


THE British Steel Corporation’s 
Trostre tinplate works. Llanelli, 
is in the forefront of the revival 
in the British steel industry’s for- 
tunes. 

Trostre is the anchor works for 
BSC tinplate production and one 
of the largest tinplate mills in 
Europe. Its products are used for 
the paffkag in g Ttpma as diverse as 
food, cosmetics, cleaning materi- 
als, petfood, polishes, motor oils, 
paint, agricultural chemicals, 
kitchen ware and utensils, and 
engineering components. 

Only a few years ago, Trostre, 
along with BSCs other tinplate 
plants at nearby Vetindre and 
Ebbw Vale, displayed all the hall- 
marks of an industry under siege. 
Apart from the general crisis 
gripping the steel industry, it 
faced sharply Increased competi- 
tion from rival parka g w g materi- 
als. Major redundancies and 
other retrenchment measures 
were introduced to cut costs, and 
fears were widespread that at 
least one of the three plants 
would close. 

As it has turned out, the com- 
bination of these hi ghly painf ul 
retrenchment measures and a 
substantial programme of capital 
investment to improve quality 
gave Trostre and the other two 
tinplate works the ability to hit 
back. 

This is particularly true of the 
all-important beer and soft drinks 
packaging industry. During 1987, 
a number of can-making plants 
switched from nsing al uminium 


Tinplate 


Steel cans 


developed by BSC, which has 
established a sheet steel flatness 
standard in advance of anywhere 
else in the world. 

Even bigger investments in 


improved quality are in the pipe- 
line. This autumn will see the 


fight back 


to steel for their operations. As a 
result, according to Mr John 
May, BSC Tinplate’s market 
development manag er, steel cans’ 
share of the 5bn cans per annum 
UK beer and soft drinks market 
frn<-rBflgpri from 54 to 57 per cent 
over the year. 

Over the period 1984-87, the 
Increase in the number of steel 
cans used for soft drinks in the 
UK beverage market was even 
more pronounced, showing a 
threefold increase to around 
LSbn. This recovery contrasts 
with the US where aluminium 
cans have captured all but a 
residual share of the beverage 
can market Among other devel- 
opments, it has encouraged the 
three major European tinplate 
producers, BSC, Hoogovens of the 
NortieHanris and RaMdStehl/OttO 

Wolff of West Germany to join 
forces «nd develop an easy-open 
steel end to replace the alumin- 
ium ring pull end currently used 
on most beverage cans. 

Test marketing of cans with a 


two-button, non-detachahle, steel 
end in various European regional 
markets has evidently proved 
very encouraging. 

The fightback by Trostre and 
the other tinplate plants is the 
result of a sustained programme 
of capital investment to achieve 
improved quality and yield, and 
to reduce the energy require- 
ments of manufacture. 

The plants have gained enor- 
mously from the introduction of 
contin uous eagHng fapilitiPB and 

a new hot rolling mill at Fort 
Talbot. As well as providing a 
strip steel of more consistent 
quality, these and other invest 
meets have reduced the energy 
input between are and finished 
plate since 1977 by 30 per renti 

Trostre has benefited substan- 
tially from the introduction of 
computer-control technology 
involving expenditure of some 
£10m over the past five years. 
This incindps notably the microe- 
lectronic gauge control on 
Trostre’s five-stand Tandem mm. 
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QUALITY , 

STARTS HERE 




GRIFFITH & MILES 

CHARTERED 

ACCOUNTANTS 


SMITH, SPRING & CO. 

SOLICITORS 


The professional advisers with a 
national outlook and local knowledge. 
For a realistic appraisal of what 
the area offers, telephone: 


THE Accountants. 
Swansea ( 0“9 2 ) S-i s2-c 


VI II: Solicitors. 
Swansea (0*~92 ) Si 2S-i 



Tbeftostra tinplate 


part of tl» British Steel Corporation 


tinp This autumn will see the 
commissioning at Trostre of a 
ESOm continuous annealing Hue, 
allowing the works to produce, 
weight for weight, a strong, more 
ductile tinplate, and so offer the 
packaging industry a material i 
which can be used in lower; 
weights and lower costs to the ; 
canmaker. 

Another £15m has recently 
been committed to updating 
Trostre’s pickle line and adapting 
its five-stand mill to take wider 
strip. These improvements, 
which again will boost quality 
and yield, are due to be com- 
pleted by 1990. 

The works are also set to bene- 
fit from the investment of £4m in 
a new steel can research and 
development unit at BSC's 
Research Laboratories at Fort 
Talbot Due to be opened later 
this year, this facility will 
include a range of modem pro- 
duction line canmaking equip- 
ment for the testing of new tin- 
mill products. 

Trostre’s optimism over its 
fixture prospects is also being 
boosted by what BSC executives 
argue are the distinct environ- 
mental advantages of tinplate 
products. 

Apart from its dramatically^re- 
dneed energy requirement com- 
pared with its main packaging 
material rival - tinplate manu- 
facture now requires less than 
half the energy input of alumin- 
ium - steel cans are easier to 
recycle, thanks to steel’s mag- 
netic properties. According to Mr 
May. some 500,000 tonnes of scrap 
cans are now being recovered 
annually in Europe, partly by 
domestic “Save-a-Can” schemes 
but mainly by local authorities 
taking the trouble to run their 
domestic refuse collections 
through magnetic extraction 
units before disposal or incinera- 
tion. 

"Thanks to some new scrap 
ftenrriwg and t reatm ent technol- 
ogy, it has become economic for 
local authorities to extract foe 
cans from waste streams with a 
magnet and sell them to a detin- 
ning company,” Mr May PT ptarp g 
As part of last year’s European 
Year of the Environment, BSC 
has also initiated moves to create 
a market for incinerated cans. 
After researching how best tc 
handle such scrap material, it 
has committed itsedf to taking up 
to 100,000 tonnes of incinerated 

steel cans by 199L 
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ff»s the UK's largest 
manufacturer of medical and 
surgical gloves, we have 
pioneered many of the most 
significant developments in this 
specialist area of technology. 

In the UK, we were among the 
first with latex surgeons' gloves. 
First with p re-sterilised 
disposable surgeons' gloves. 
First again with starch-free 
gloves for the surgical team. 

As the home of our grading ' 


and testing activities, our Llanelli 
plant is maintaining our 
reputation by setting new 
industry standards for quality 
and reliability. 

In the past year alone, we have 
invested £3.5 million in new 
‘dean room* test facilities at 
Llanelli and increased staff 
numbers by 30% to nearly 400. 
Our commitment to Llanelli is just 
part of our commitment to 
quality. 
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LLANELLI 


REGENT 


BUCKLEY’S BREWERY PLC 


GILBERT ROAD, LLANELLI. DYFED. SA15 3PP 
Telephone: 0554-758441 Fax: 0554-777017 
Registered Number 42728 England 


IRC Products. Bynea Industrial Estate. LtoneB, Dyfed SA149TO 
Telephone: 0554-757111 

A member of London International Group pic 
REGENT and BIOGEL are trademarks of LRC Products Limited 
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on 2S per cent more staff. The 
Llanelli plant tests, grades and 
packs the company’s range of 
surgical ami medical gloves. 

Another local management 
buy-out success story Is Dyfed 
Joinery. Formerly part of the 
Thyssen engineering group. It 
was bought out 18 months ago by 
local management with assis- 
tance from BSCCIndustry) and 
British Coal Enterprise, since 
when its turnover has increased 
to over Elm, as per cent above 
forecast 

In the north of the borough. 
European Profiles of Amman- 
ford, a subsidiary of the KI2 Pil- 
lar group, is enjoying particu- 
larly buoyant demand for its 
wide range of roofing and dad- 
ding products for industrial and 
farm mxildzngs. Between 20 and 
25 per cent of the company's 
turnover, now in excess of £Uh n, 

foTSfidlfie and^FarEastT 

Another Ammanford-based 
Morgan Marine, engi- 
neers in reinforced plastics, has 
recently reported an order book 
of £lOra for its range of buildings, 
enclosures, kiosks, substations 
and allied structures, many of 
them defence-related. 
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JOINERY OF QUALITY 
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Our n a uu trmt buxom uomim ofratry 
Krp* efjmrpau mad* jonmry cqgw&rr mkk 
naxrcam, tin latur ranging from ftaxitrm W 
afr ’far public b^doigi to vobomprodmaim 

fijr Haaoatd hoM*B bvSdm. - - 

“Supplier of the Ymar' tyam-Iagut am o mtr 

SKPOHOBS * J** AHr a**®* 


DYFED JOINERY (WALES) LTD 

OLSOotU Rood. LiamtB^DffmlSA15ZSPTeL (US*) 7S9I91 


T. RICHARD JONES 

(BETWS) LTD. 


BUILDING AND CIVIL ENGINEERING CONTRACTORS 
MEMBERS 0FRQAD HAULAGE ASSOCIATION 


We're a family firm established over 
50 years. Our philosophy 

"If a building is worth building, 
it's worth building well" - 
from Superstores to Executive housing; 
we've built them - we know our area. 




NGSTEKO 

housmulkh 


8ETWAS INDUSTRIAL PARK 
FOUNDRY ROAD AMMANFORD 
DYFED SA182LS 
TELEPHONE: 10269)24947591103 




USE YOUR INITIATIVE - 
BUILD OUR BUSINESS 


PROPERTY • CONSTRUCTION 
INVESTMENT 


beauforthouse, beaufortroad, 

PLASMARL, SWANSEASAfiflG^T 
TEL: 0792 701414 FAX: 0792 796982 
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LLANELLI BAS demonstrated 
over, the past five years that it is 
possible to. marshal resources to 
tacki? kicaleccammic difltenfrfeg 
wShwit awaiting special Govern- 
ment help in the shape of an 
^erprifce "Zone" or an Urban 
vUevel^jment COrptaAtton. 
•■Since 1983; co-operation 


SeveraKregeneration projects have enhanced the region’s facilities 

A leisure park takes shape 


. Welsh Developn^jt Agency and 
the Manpower Sendees Commis- 
s ton has hdd the foundations tor 
major investment in a soles of 
coastal regeneration projects 
which are bringing about a dra- 
matic change in the for** of tj«- 
n e lH, Burry Port aha fadt wiiy 
amt the coastal' belt m between. 

- -The largest single cash inputs 
lave come htsh the WDA’Siaad 
reclamation budget Some 
. has been spent on ^gyrin g ^ 
puport steelworks site atid&ak- ■ 
.ing J£ ready tor redevgottfoeirt as 
n^sine park j iaTfd : h nift arbtihd a 

: 17-acre boating 1&pl OtW &mk . 
.ties to be prodded, land 

fcr;wa*teiut residential devel- 
opments, boating and craft cen- 
txes, A shOTvground, a tooting 
caravan Site and. a terminus for a 
projected Swiss Valley and Great 
Mo npfarin steam r a i lw a y . 

The ate .will form an extension 
at the People's Bark to the east 
: and -create- a- green 1 corridor from 
Uanteffl ttrwn centra to the Pem- 
brey Beh&EUla and Kidwelly to 
. the. .west. 

• Another £L5m is being devoted 
- to clearing the Mficfiynys Banto- 
«u fa, a large area of derelict 
r industrial land, ruined foundries 
' and old industrial buildings 
bfiwteh the :toven. ahd the coast- 
line. It is being prepared for 
transformation into a variety of 
Insure, tourism and residential 
uses, taking advantage of the 


seafront. Inlets and former har- 
bours, as maritime and water 
recreation areas. Ancillary devel- 
opments in train' for the area 
include a museum, holiday 
accommodation and a golf course 
due to open in three years’ time. 

The WDA is also joining forces 
with the highway authority, 
Dyfed County Council, to extend 
the main Oafen Industrial Park 
estate road so 4s to bypass exist- 
ing annflnnnftl« apd allow fester 
motorway access tot Llanelli 
Radiators ajsp.tfte Adjacent Rover 
group components plant, and 
open up Anther land for factory 
building, fiia Dafen industrial 
Park is dim eventually to cover 
290 acres. 

The exfstiug new Jink with the 
M4 has already attracted the pri- 
vate capital required far Trostre 

Retail Park - a £16m develop- 

ment on what was semi-derelict 
land extending over 98 acres, 
which is being described as the 
only ptopo&edesigned retail park 
in Wales. Tesco is constructing a 

74.000 sq ft food retail store and 
there will be eight other non-food 
stores of between 10,000 and 

40.000 sq ft tailt around a "viL 
lage green 1 *. Other plant nwimh 
an hotel, conference, leisure and. 
craft fart titles and a petrol sta- 
tion. ' 

Other regeneration protects 
owe much to the work- of the 
Manpower Service Commission’s 
Community Programme. 
Required to mount a major effort 



Llanelli Enterprise Company Ltd 


Creating An 
EnironmentFor 
Growth 

LOCATION 

S it uated to the southeast of . 
Uandfirt 100 Traske Rood, Ihe 

company offices ond workshop 


Wbricshop Manager and access 
to foattes in the complex such as 
boardroom and ledum tfwake. 

lOnis 


sesesesb- * ***'**" «**»'* 

to the M4malorway and urban - IS iSESa 
U aneRi. British Itall htafdhr . 


„ required to place a small 

The Enterprise Company offers deposit w^h the Gmpaiy and 

tenanls and would be business afeurweek licence toe in 

people a comprehensive range . advance One irtonlh's notice of 
of fn» busness counselling , .tenrtrwtionoffhefeMice 

services. These include court- tenancy ensures maximum 

soHi^g in partrarfsj- aspects of . flexibility for any company 
business, the services of me starting up in business. 

Latins from: 

BMtlSHSTBEiCO^ORA nONIb ilHISTRYIJDcHid 
BftfffSH CQAUNTERPKISE LTD. 
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One afBritairte largest manufacturers and 
suppliers.of h^h quality ccebed steel 

— dadding, and still growing 

“jjp Wide and flexible: product range. 

Research and development programme 
creating important ^novations in 
dadding technology 

► Excellent reputation for reliability with 
many years’ experience in the UK and 
abroad 
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EMP/RF SCREENED 
PREFABRICATED 
BUILDINGS m GRP 
(SIMULATED BRICK) 
STEEL OR 


MIUtARirOR 
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morgan marine ltd 

LLANDYBlE. AMMANFORD. &A1B 3JG 
Teteptwtw; (0868) 850437 Tel«c48300 


JONHS VARKER CONWAY 


Corporate Identity 


.iterjcure ♦ Pactaaino 


Pitxt' irt Desian ♦ Interior Detinr 


lustration + Po.'n:-of-Sa!c • Exhibitions 


Third Root, Castle Buildings, 


Woman by Street, Cardif/' CFI 2BR. 


Tel: 0222-41515. 


in the area to tackle the problem 
of long-term unemployment cre- 
ated by the haemorrhage of man- 
ufacturing jobfi, according to Mr 
Michael Roberts, the area man- 
ager, MSC has paid out Mime ffim 
in wages over the past five years. 
r.ianpMi Borough Council has put 
in about £750,000 to provide 
machinery »tul materials. 

A particular exciting Commu- 
nity Programme project has been 

Wild^ri°Ge^e, In association 

with the midfowl Trust at Slim- 

bridge, Gloucestershire. This is 
expected to attract 120,000 visi- 


tors a year when it opens, either 
late next year or eariy in 1990. C, 

The work has involved con- 
struction of a lake, ponds, 
bridges, hides, and fenc ing and 
landscaping. In this way.it Is 
hoped the centre will attract and 
hold more birds, in an area 
already of international Impor- 
tance to wading birds, as well as 
present wildlife and conservation 
to the public in more interesting 
ways. 

Another MSC-backed project 
has been the restoration of the 
centrepiece of the Kidwelly 
Industrial Museum - the only 



Nfflcs Hopkins, chief fcn atiuc tor, on the aid slope 
being hit at Pembrey Country Parte 


tinplate works to survive from 
the last century with huge parts 
of its original machinery 

It has also played a key rote in 
enhancing the facilities within 
the Pembrey Country Park, a 
800-acre beach and woodland 
area developed cm the site of an 
ordnance depot which once occu- 
pied the Pembrey peninsula. 
Boasting one of the best (and, 
according to EC standards, one of 
the cleanest) beaches in Europe, 
it already attracts over 300,000 
visitors a year. 

Recent additions, with much of 
file work being done under MSC 
programme auspices, include 
construction of a miniature and 
narrow gauge railway, a just- 
completed artificial ski slope, a 
visitor centre, beach kiosk, a 
boating pond and a pitch and 
putt course. In future it is pro- 
posed to provide an underwater 
museum, riding centre «nd hdo. 

Such has been the success of 
the MSC’s Community Pro- 
gramme input that its planned 
replacement this September by 
the Employment Training Pro- 
gramme has given rise to local 
anxieties that the regeneration 
effort could falter. But according 
to Mr Michael Roberts, MSC area 
manager for West Wales, many of 
the Llanelli projects will fit into 
the new programme because they 
I have long incorporated a signifi- 
cant element of training. 

Mr Dennis Pearson, the pro- 
gramme wianng w at the TJbnwTK 


Community Resource Centre, 
says the projects have involved 
»«it»hfag g wide range of skffla- 

He is particularly proud that 
even the locomotive fat the min- 
iature railway was constructed in 
the programme’s own training 
workshop. 

Three other projects are set to 
complete the regeneration of the 
area. 

• Comprehensive development 

of Buny Port harbour has b een 
designated as one of a network of 
fnnrmBE aro und the Welsh COSSt 
under a Wales Tourist Board 
strategy. Much of the land is 
already in the ownership of 
either the borough council or the 
Central Electricity Board which 
is currently seeking an EC grant 
to demolish the disused Carmar- 
then Bay power station to allow 
the site’s redevelopment for lei- 
sure, residential and light engi- 
neering purposes. 

• Facilities at the Welsh 
Motor Sports Centre, which is 
already firmly established on an 
abandoned Second World War 
airfield purchased by the boo- 
wigh council, are to be improved. 
The ce n tre will be enlarged and 
equipped to a standard that will 
allow the introdnetkm cd a Welsh 
Grand Prix. 

• Finally, there Is the possible 
construction of barrage across 
the River Loughor estuary to cre- 
ate a marine lake for water recre- 
ation and ancillary sports, resi- 
dential development and perhaps 
even limited electricity genera- 
tion. A decision on this develop- 
ment must await the outcome of 
two consultants’ reports. 


; ;ivyy *•* ^ ^ *■ • 


Vehicle radiators 


Plant stands on its own feet 


This set the scene for Uanelb its Vauxhall assembly at EEes- 
idiators to begin to stand on its mere Port 
m feet and devetop tte effide n- ^ ^ ^ 


ued at around ElOm, would be 
snapped up by one of the big 
boys - Etnd, General Motors or 
even IBssan. 

In the event, it was a bid from 
the local manag ement team, led 
by Mr Michael ReQly, the manag- 
ing director, and supported by 
the employees, which not only 
won the day, but did so with an 
employee share-ownership 
arrangeme n t which could become 
a model for others contemplating 
a management-employee buyout 

Unde r the dp«l, which finally 
fell Mo place last October, 30 per 
cent of the share capital of Ua- 
neDi Radiators Js new held by the 
management and 25 per cent by 
file employees. Of the remainder, 
the Rover Group continues to 
hold a 25 per cent stake and 
investment hawfcgrK Barclays de 
Zoete Wedd owns another 5 per 
cent a final tranche of 15 per 
cent is being held in reserve for a 
possible future investor able, say, 
to introduce the company to a 
new market or a new product 

The buyout, urged upon the 
management by the plant’s trade 
union representatives and 
arranged through the trade 
union-backed Unity Trust totwlt, 
has brought about a measure of 
local control and employee com- 
mitment to the success of the 
business, which Mr Reilly is in 
no dou bt augurs very well for the 
future. 

The unique aspect of the buy- 
out has been the offer, and 
tah&up by 90 per emit of employ- 
ees, of preference shares in the 
business. Made available to pack- 
ages of 500 at £1 each, the prefer- 
ence shares have had the attrac- 
tion of giving employees an 
fm mediate return on their invest- 
ment, as well as a bonus of SO 
free ordinary shares and entry to 
the Employee Share Ownership 
Plan (Esdp). 

This plan has provided fin: the 


the otter to bold temporarily the 
25 per cent ordinary shares in the 
name of the employees and so 
minimise tax liability. 

Provided the company meets 
its profit targets over the next 
five years, the preference shares 
will he gradually paid up and the 
hum for the purchase of the 25 
per cent tranche of ordinary 
shares repaid, allowing them to 
be (fistrihuled to employees. 


its knowledge and expertise m 
heat exchange technologies. 

To improve competitiveness, 
some product lines had to be 
phased out and the number of 
employees fell rapidly - from 
around 2JM0 in the eariy 1980s to 
as few as 850 last year. “Initially 
too, we had problems with our 
parentage," Mr ReSDy recalls. 

“But during the 1980s, it has 
become acceptable for motor 


The company hopes its air-conditioning systems 
will become a standard fitting for cars 


The race to meet the profit tar- 
gets has got off to an excellent 
start. Current turnover, at £37m 
on an ammal rate, is significantly 
above last year’s initial forecast 
And, after years of reducing the 
number of. employees, the com- 
pany is recruiting' again. Last 
year the workforce was down to 
850 compared with some 2,000 in 
the early 1980s. Now it Is nearer 
900. 

Radiator production at tile Lla- 
nelfi site dates back to 1943 when 
Morris Motors took over what 
was then a wartime Shadow fac- 
tory manufacturing and recondi- 
tioning heat exchangers for air- 
craft For more than three 
decades, it was run very much as 
an offshoot of Cowley, Oxford, 
producing ventilation flaps, cfaro- 
mtom parts and silencers, as well 
as radiators and heaters, and 
from the mid-1960s onwards, seat 
frames as wefl. 

Then, in the late 1970s, Sir 
Michael Edwardes, during his 
tenure as BL rfurirwiaTi, decided 
that the plant should become an 
individual profit centre with a 
management structure to hem lfa 
all aspects of Us bustoess and 
thus, it was hoped, win orders 
from other motor vehicle manu- 
facturers. 


manufacturers to trade with each 
other,’' he notes. 

The net result is that Llanelli 
Radiators is now established as 
the largest autonomous vehicle 
radiator manufacturer In the UK 
and the fourth or fifth in Europe 
(excktdfng the in-house manufac- 
turing facilities of companies like 
Ford). 

Only some 42 per cent of the 
company’s business these days is 
with Austin Rover, as against 
nearly 100 per cent at the begin- 
ning of the decade when Mr 
ReiBy arrived in IiaheHi 

The company’s second biggest 
customer these days is Nissan. 
Contacts with the Japanese 
vehicle manufacturer and its 
radiator subsidiary, Nihon, were 
opened several years ago. They 
finally bore fruit last July, when 
LLanelH won a contract to supply 
all the radiators for Nissan 
vehicles built In Britain. 

Third largest customs fa Land 
Rover which Llanelli supplies 
with heating systems as well as 
radiators. Valuable new business 
has also been secured from Ley- 
land Vehicles, JCB and jgyster. 

The company’s fastest growing 
market, Mr Reilly stresses, is 
with General Motes Which now 
takes radiators from Llanelli for 


o&vuai 

development at Llanelli to 
improve aluminium brazing tech- 
niques and major investment to a 
new 40,000 sq ft facility dedicated 
to the manufacture of aluminium 
radiatore-Traditionally. radiates 
have been made from copper- 
brass and, over the past 10 years, 
Uaneffi has been able to meet 
m arine itewianda for smaller size, 
fi ghter radiators without any loss 
of pw r f onnancB through the US8 
of thinner, improved materials 
and better engineering tech- 
niques. 

But equally, it has recognised 
that flinwiniiiwi radiators are 
being increasingly favoured by 
continental motor maunft ntmm 
(they already account for some 80 
per emit of the volume market) 
and that if the business is to 
grow, then Llanelli must be in 
that market as welL 

The introduction of ahuninimn 
brazing has also given the com- 
pany the opportunity to move 
into other heat exchange compo- 
nent markets such as m coolers, 
intercoolers for turbo chargers 
and air-conditioning systems. 

Mr Reilly is convinced that 
over the next few yearn in partic- 
ular, air-conditioning systems 
(which require aluminium evapo- 
rators and condensers) will 
become a standard fitting, rather 
than an expensive optional extra, 
for vehicles sold in Northern 
Europe, giving this market a par- 
ticularly bright future. 

To maintain its competitive 
edge, the company plans to spend 
more than £5m over the next 
three years on new production 
processes, on the engineering and 
development of equipment and 
the expansion of its markets. 
“The vehicle manufacturer is no 
longer doing the component 
development work himself, “ Mr 
Really ex plain**- “Quite rightly, he 
expects the component supplier 
to do it for him.” 






YouK always know where you are In Uanefll - If you start from this 
signpost In the town centre 

The new heat excl m je - 
company... 



...that's been around 
for almost 50 years. 

Llanelli Radiators has recently become an independent 
company following a management led employee buyout 
during 1987. But we are proud to bear die name of the town 
where we have been located since 1943. 

We are committed to leading edge technology to meet the 
ever increasing demands of high performance engines and 
compartment comfort with our engine cooling. 
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and innovative research and development „ 
aggressive investment into cost effective manufacturing 
processes. 

The employee involvement In the business will maximise 
the effectiveness of our human resource as we focus our 
attention on continuously improving our performance in 
support of existing and new customers. We’re an expanding 
company constantly seeking a greater share of international 
markets. 




J Uanelli 
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Llanelli Radiators, Felinfoel. Llanelli, Dyfed. 
Tel: 0554 758101. Fax: 0554 771133. - 


PARTNERSHIP 

Consulting Engineers 

Services which can be provided Includes 
Structural engineering. * Hydrology & Flood 
Building Services. Studies. 

Geotechnical Engineering, * Public Health Engineering. 
Highway Engineering, “ Land Fill Management 
* Golf Course Design & Construction. 


29.CutMdral Road 
Cardiff, CF1 HA 
Tah(Q222) 396045 


3,Rod Street 
Carmaflhen.SAS 11QI- 
Tel:(Q2B7)232Q95. 




In Touch With Technology 

“Technological change heralds new commercial 
opportunities for Wales. Promoting this potential 
amongst companies and colleges is the function of 
WINtech-the Welsh Development Agency’s 
innovation and technology arm - whose team of 
commercially orientated technologists can assist 
your success." 



Forinfonmationon 
• Product Development Service 

• Technology Acquisition 

• College/Industry Links 

Contact 

WINtech 

Pearl House, Greyfriars Road, Cardiff, CF1 3XX. 
Tel (0222) 222666 Telex 497513 Fax (0222) 223243 



Design Philipp distributors and producers 
of fine Jewellery Cases and Presentation Boxes 
manufactured in Llanelli, Sweden 
and Germany. 


Design Ph%)p 


Factory & Warehouse 

ISOSntEBOAD LLANELLI DYFED SAJX9RA TEL (0554) 73S»S FAX (0554)77717* 
Sales & Showroom 

35 OLD BOND SIBEET LONDON W1X4FN TELB1-6Z9 MOB FAX 01-491 1743 
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Milford Haven port’s geographical advantages 
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The optimists’ menu 
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DEVELOPMENTS ABE afoot in 
the Milford Haven waterway 
which promise to give a signifi- 
cant boost to the whole economy 
of South-West Wales. 

Milford Haven has long been 
recognised as one of the best 
deep water anchorages in West- 
ern Europe. During the 1960s. it 
developed into a major oil import 
and refinery port capable of tak- 
ing the world's largest oil tank- 
ers. Before the expansion of 
North Sea oil production, it han- 
dled a third of the UK's imports. 

But somehow Milford Haven 
has never delivered the economic 
prosperity which its unique char- 
acter always promised. In the last 
century, it was earmarked at one 
stage to be developed as a major 
t ransatlan tic passenger terminal, 
but the liners departed before the 
idea was brought to fruition. 

The Naval Dockyard closed in 
the 1920s. Milford Haven became 
a major fishing port immediately 
after the 1939-45 War, but then its 
fishing fleet dwindled substan- 
tially. More recently, nhanging 
trade patterns in the oil business 
have resulted in the closure of 
one of the major oil refineries. 

But there is growing confi- 
dence that this cycle of disap- 
pointment is finally going to be 
broken by three new factors. 

• A dramatic improvement in 
road communications. Recent 
bypass completions and long 
stretches of dual carriageway. 
Unking the south-west comer of 
Wales and the M4, have brought 
London within five hours* drive. 

• The seemingly insatiable 
demand for maritime teig nrp. MH- 

ford Haven offers an extensive, 
exceptionally high quality, envi- 
ronment for marina develop- 
ments lmicprf to residential retire- 
ment property - and these are 
many schemes in the pi pei™ 

• Trading opportunities which 
are opening up as a result of 
enlargement of the European 
Community to include Spain and 
Portugal Mfifand is no longer an 
the outer periphery of the Com- 
munity, as was the case when 
Britain joined the EC. but nearer 
its geographical centre and stra- 
tegically placed to profit from 
growing trade links between the 
UK and the Iberian Fenslnsula. 

It was with these opportunities 
in mind that a delegation led by 
the local authority, Dyfed County 
Council and local business inter- 
ests visited Spain two years ago 
to discuss the opening up of regu- 
lar trade links. It was given an 
encouraging reception and con- 


tacts have developed since. 

Now a local consortium, Govan 
Davies Developments, is just put- 
ting the finishing touches to a 
new deep water harbour facility 
on the site of former Royal Naval 
Dockyard at Pembroke Dock 
designed to transform these trad- 
ing opportunities into reality. 

The company has sport £Sm 
developing the new facility - 
dredging a deep water channel, 
constructing three quays and 
creating onshore facilities. The 
project has also been given offi- 
cial backing in the shape of gov- 
ernment financial assistance, 
including an urban development 
grant, to offset some 20 per cent 
of the capital cost. 

The first two quays, with 
berthing depths of 10.8 metres 
and 28.5 metres minus chart 
datum respectively, win be ready 
to receive their first ships next 
month. A third quay with a 
berthing depth of 36.1 metres 


There are plans for a 
new £lm fish market 


minus chart da trim will be com- 
pleted by next Christmas. 

Mr Govan Davies says that 
inquiries about using the new 
facility are already running at a 
high level “It will be tbe only 
deep water port on the west coast 
between Devonport and Liver- 
pool capable of being used by 
general cargo ships 24 hours a 
day, without waiting for the 
tide,” he stresses. 

Looking ahead to the opening 
of the Channel Tunnel in 1993, 
Mr Davies is also seeking plan- 
ning consent for the construction 
of a deep water jetty capable of 
handling the largest container 
ships - with an eye to capturing 
a significant share of the con- 
tainer trade between North 
America and Europe. 

Again because of its geographi- 
cal position, Milford Haven 
would offer the largest container 
ships a combination of a quick 
turnround time and a short sea 
crossing in plying the Atlantic 
between Europe and America. 
The Welsh Office and Dyfed- 
Conncfl have already agreed to 
finance a two-mile industrial 
road to bypass Pembroke Dock 
town centre and link the jetty to 
a rail freight liner terminal 

Mr Davies is very optimistic. “I 
forecast that this area wfil soon 
have the highest growth rate in 


the whole of Wales,” he declares. 

That view is shared by Mr lan 
Hay, "Wrf executive of Milford 
Docks. He has taken the helm of 
Wales's oldest public company 
after its recent takeover by Sea- 
con Holdings, the shipping group, 
of which be is deputy chairman 
and joint managing director. 

Mr Hay is confident not only 
that Milford Haven's once thriv- 
ing fishing industry can be 
revived, to the benefit of the sur- 
rounding economy, but also that 
the Milford docks can be devel- 
oped as a centre for importing 
and processing of other goods. 

The new owner's first invest- 
ment at the Milford docks has 
been the ordering of a £425,000 
ice-making plant which will be in 
operation fay September. But it is 
also preparing plans to construct 
a new fish market at a cost of 
Elm and exploring the possibili- 
ties for developing fish process- 
ing facilities in the locality. 

According to Mr Hay, the new 
ice-making plant, which will 
have a capacity to produce 68 
tonnes of ice daily and a 100- 
tonne storage capacity, is the ini- 
tial key to the industry's revival 
The aim is to persuade foreign as 
well as British boats fishing in 
south-western waters to take 
advantage of Milford’s location 
and offload their catches there 
for transhipment rather than 
return to their home ports and so 
lose valuable fish lug time. 

This is happening to a certain 
extent already. Indeed, the pur- 
chase and operation of British 
fishmg vessels by Spanish inter- 
ests, in order to buy British fish- 
ing quota entitlements under th* 
EC's Common Fisheries Policy, 
have been subjects of some con- 
troversy locally. 

But Mr Hay says that there is 
room for a great deal of expan- 
sion. “The fishing grounds off the 
south-west of Britain are well- 
stocked with good quality fish 
and there are some quotas - 
hake, for example, which com- 
mands a hi gh premium on the 
Spanish marinet - which are not 
fully taken up." 

Beyond the fishing industry, 
which he hopes will also open up 
employment opportunities for 
nrocessina ftoh locally. Mr Hay 
taking advan- 
tage of Iberian and Mediterra- 
nean trade in fruit and vegeta- 
bles. Milford is well placed to 
impart in bulk and them process 
and pack locally in order to meet 
the requirements of the super- 
market chains. 
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PLANS FOR three wind “parks” 
- one located near Cardigan in 
Sooth West Wales - which will 
produce electricity from a cluster 
of wind turbines were unveiled 
last month by the Central Elec- 
tricity Generating Board. 

Assuming the developments 
are granted planning consent 
-the other two are planned at 
Cold Northco tt in Cornwall and 
on the northern Pennines - they 
will come on stream between 
1990 and 1992 and provide enough 
electricity to meet the needs of 
about 5,000 people. 

They represent the first fruits 
of a programme of practical 
research and development of 


The Carmathen Bay site 
Is being used as 
a shop window 


wind power technology which 
was launched six years ago on 
the coastal site alongside the 
CEGB's Carmarthen Bay power 
station to the west of Llanelli. 

The outcome of this six years' 
work was an announcement in 
March, by Lord Marshall, chair- 
man of the CEGB, of a £30m 
expanded programme of develop- 
ment over the next four years. 
“We are very encouraged with 
the progress of this technology,” 
he said. In our judgement, cm 
favourable sites where we can 
expect high wind speeds, it may 
now be passible to generate elec- 
tricity at a competitive cost." 

The Carmarthen Bay site has 
played a key role in identifying 
the technical and economic 
dimensions of wind energy. The 
wind parks will take this work 
forward and also establish the 
social visual and environmental 
impact of wind power by moni- 
toring noise levels, interference 
with radio communications, and 


the compatibility of wind tur- 
bines with simultaneous use of 
fh*» tow? they occupy for other 
purposes. 

Interest in wind power for elec- 
tricity generation has been grow- 
ing ever since the 1973-74 oil cri- 
sis and a number of 
governments, notably the US, 
Sweden, Netherlands and Den- 
mark, have been supporting 
research and development pro- 
jects. 

initial research conce n trated 
on large machine s des igned to 
generate one Megawatt or more. 
But they failed to live np to 
expectations. More success has 
been achieved with small tur- 
bines, notably in the US where 
tax incentives have led to 15,000 
wind turbines of 50 kilowatts and 
upwards being brought in opera- 
tion which are generating some 
1300 MW of electricity. 

At Carmarthen Bay, the first 
machine to be Installed was a 200 
kilowatt horizontal axis turbine 
of US design, built by James 
Howden of Glasgow. As it turned 
out. a number of technical diffi- 
culties liTwifwd its operation and 
it has been replaced by another 
28-metre diameter Howden 
machine designed to generate 300 
kilowatts. This is similar to a 
number of turbines which the 
company has installed in Calif- 
ornia. 

Since then, the CEGB has 
decided to develop the Carmar- 
then Bay site as a shop window 
open to use by any British com- 
panies which wish to test and 
demonstrate wind turbine 
designs. 

Taking advantage of this facil- 
ity, a consortium, headed by Sir 
Robert McAlpine, has installed a 
130 kilowatt vertical axis turbine 
of 25 metres diameter, while Bal- 
four Beatty has set up a 10 kilo- 
watt prototype of novel design 
which it believes may be suitable 
for widespread use in the Third 
World. 

Another consortium, the Wind 
Energy Group, which is beaded 
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by Taylor Woodrow, is due to 
build another test machine on 
the site later this year which will 
generate some 300 kilowatts and 
be a candidate design for the 
three proposed wind parks. 

According to the CEGB. as 
matters stand, the most economic 
size for commercial operations is 
a turbine generating in the range 
150-300 kilowatts. But it says 
there is now some expectation 
that machines of shout 500 kilo- 
watts can be developed which are 
commercially viable. In the 
meantime, thanks to Improving 
engineering standards, toe aver 
age construction cost has come 
down to around £500 per kilo- 
watt 

It is envisaged that the wind 
parks at Capel Cynon and the 
other two idiot sites will each 


wmtatH, within an area of three 
to four square miles, 25 turbines, 
each 30 metres in height and 
capable of generating between 
300 and 600 kilowatts. 


U an goes wen. Lord Marshal! 
has suggested, it is quite possible 
that wind will be providing the 
UK with some 1,000 megawatt s of 
economic electricity early in tbe 
next century. That would be 
about 2 per cent of current gener- 
ating capacity. 

Meanwhile, suggestions that 
Carmarthen Bay power station, 
which closed in the early 1960s, 
could be purchased by a private 
operator and refurbished as a 
coal-fired station within a privar 
tised electricity industry have 
been ruled out by the CEGB. 
According to the board, the 


switchgear and a lot of other 
internal eq uip me nt forte already 
been stripped out It ttys that 
several private c ot a p anfoa haw 
also inspected the station and 
decided that it is not suitabJ* Air 
their purposes. ; 

The CEGB recently anpBedfcr 
a grant from the European 
Regional Development Fond to 
assist with the cost of demolition 
and, following a recent gram to 
South Wales Electricity to 
realign its transmission Uses in 
the area, it is reasonably optimis- 
tic about its chances. 

A report from consulting engi- 
neers, Mouchell and Partners, 
has recommended that the site 
ought in future be devoted 
mainly to leisure purposes, with 
perhaps a marina, phia residen- 
tial and light engineering uses. 
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best In Europe. Complete with a 1.4 mile track that 
should see the first Welsh Grand Prbt by mid 90’s. 


2. Ashbumham Goff Centre 

Championship Bote course. 


3-C.EG.fi. 

Ptkd tar wind generation -Eti&gy for the Future. 


5. South Shore 

A key etament in rejuvenating UarteBi- a leisure, 
tourism and residential complex that change the 

face of the town otUaneOL 
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8. Oaten Industrial Estate -WJ)JL 
150,000 aqJL of high spec factory units. 
Futiy tec more being bum. 


10, Wikffowt Centre 


41 Dvport 

W.D-A Land Reclamation has created a BOO 
metres 1500 metre Recreational Lake where 
once stood a major steelworks. Tbbefoffowed 
with shopping precincts, and atto housing, hotel 
and restaurants to be developed by the private 


6. Trostrc Retail Park 

This Is a major retaB project l ocated at the mee t ing 
point of the new A4138 motorway and A434 

Swansea Snkmads.lt will feature a new Tbsco store 
and ether nonfood stows; esweB as a petmlstatjon, 
hotel and fetouretacSties. 


7. Golf Course 

An important development in the South Uaned plan, 
fomting a buffer between South Uamtt and the 
wsdtowf Centre. 


9. Trostre Tinplate 

The flagship of British Steel’s Tinplate division. 

Over EtOOm invested In the 
bat two years. 


73 & MOO visitors when opened In 1990 . 
if. Loughor Barrage 


LLANELU-COASTUNE OF THE FUTURE feS3 O0U ’' M0BE 



Generated capattfty.VMfersaw a 500 acre 

recreational lake. -w-wot 
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FT LAW REPORTS 


Guinness director 
must repay 
secret profit 


GUINNESS PLC v WARD 
Court of Appeal 
(Lord Justice Fox. 
Lord Justice GfideweD and 
Sir Frederick Lawton): 
May 101988 


In the case of a director, the 
consent required was that of the 
members is general meeting. 
That was inconvenient in rela- 
tion to the day-today running of 
a business. It had therefore 
become the practice to relax the 
A DIRECTOR’S interest in a con- general rule by special provisions 
tract made with his company in the Articles. The purpose of 
must be disclosed to the full section 317(1) was not to destroy 
hoard, nu t mof-oiy ^ a fnn imi t tp p the power to relax the general 
of directors; and any secret rule by the Articles, but to 
profit is held by as construe- impose a binding safeguard on 
thne trustee for the company *na that power, 
mast be repaid, Irrespective of Accordingly, Mr Ward acted in 
any services he may nave ren- breach of duty in failing to dis- 
dered In connection with the close his interest in the agree- 
contract. meat to a meeting of the direc- 

_ _ „ . . . „ tors. The consequence was that 

The Court of Appeal so held ^ agreement was rendered void- 
when dismissing an appeal by Mr able at the instance of Guinness, 
Thomas Joseph Ward from an and Mr Ward was “accountable 
or der by Sir Nicolas Browne-Wfl- for any secret profit" (see Hely- 
kmsan, Vice-Chancellor, that he Hutchinson 11986} j QB 5&58SL 
m ust repay Guinness pic £& 2 m jf the agreement ever existed, 
received by him as constructive Guinness barf exercised its right 
trustee on its behalf. to av oid it (at the latest by tosti- 

317 the Companies tution of the present proceed- 
Act 1S85 provides; (l)it is the ings). Prima fade Guinness was 
duty of a director . . . who entitled to judgment for the 
is . . . interested in a con- 25 . 2 m. 


tract . . . with the company to 
declare ... his interest at a 

meeting of the directors “ 

LORD JUSTICE FOX said that 


Mr Ward advanced a number of 
objections to the claim for judg- 
ment. 

First, he said he had completed 


early in 1966 Guinness launched Ws service under the agre emen t 
a takeover bid for Distillers pic. and accordingly restitutio in inte- 
Tbe bid was strongly resisted. grum was impossible and Gain- 
. Mr Ernest Saunders, Mr Olivier ness could not rfaim re tur n of 
Roux and Mr Ward were all direc- the consideration, 
tors of Gu inn e ss and formed a The argument was not 
co mmit tee of the board for the well-founded. This was not a 
purpose of conducting the bid. of rescission of a partly per- 
The bid was successfully con- .formed contract It was the case 
eluded in April 1986. |of a fiduciary who in plain disre- 

In May 1986 Marketing and jgard of his duty had improperly 
Acquisition Consultants Ltd received the company's money 
(MAC), a Jersey company con- -and thereby became a coustruo- 
trolled by Mr Ward, submitted to tive trustee of that money. 
Guinness an invoice for £ 5 . 2 m for Mr Ward never had good title 
services connected with the bid. of the money. It was absol ute 


property erf Guinness and his title 
to it was imperfect from the first, 
since Guinness could avoid the 
agreement 

Mr Ward was constructive 
trustee as soon as he received the 
money. The basis of the construc- 
tive trust was the combination of 
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Athens 

Excellent Hotel 

Development Site 5655 sq jn. For Sale 3 minutes from 
• International Airport 
Ayply Bax T «9M. CteaKial Tines, 
le Onon Street. Lomioa, EC 4 P 4 BY. 




NORTHAMPTONSHIRE 

The Financial Times proposes to jrobfish this 
survey on: 

21st June 1988 

For a fall editorial synopsis and adratisement 
details, plcasccontacfc 

: ADflW G Hayes 

on 021-454-0922 

. :or write to him at: 

. Fmancial Tmcs , . • ■ 
George Hous^ 


"JBdgbaston^ ^ 

Binniqgham B15 IPG 
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On Instructions of 

National Westminster Bank PLC 

Former Bank Premises 

Freehold 

For Sale By Tender 

11,725 sq. ft. 

161/162 Cheapside, London EC2 

Tenders to Close 
Noon, Friday, 3rd June 1988 

For detaBs apply: 


[[xiTOvcat&scyJs]] 


BeB Court Hotaa, 11 Btomfleid Street, London EC2U 7AY 
Tel: 01-628 0735 
Fax: 01-374 6355 


MAYFAIR Wl 

1,950 sqA. refurbished 
office floor, lift, c/b, car 
parking. 

Teh Lennard Vywer A Co 
01629 9554. 


Mayfair 

Luxury furnished and 
serviced office suites 
available immediately. 
Please Plume (01) 493 8166. 


International Property 


NASSAU BAHAMAS 

For sale Invitation for Tenders to be submitted 
by 30th May 1988. Central development site 
34,200 square feet in Downtown City Block with 
frontage three streets opposite Sheraton 
Coloneal Hotel and United States Embassy 

For conditions aad toms of tender Tet London 
01-4&4-0606 (perry) or Nassaa (809) 328-0978 or fax (809) 
326-6177 (Atta Iioael Levine) 


To sell oo Greek holda? i 


Luxurious Hotel 

114 rooms/226 beds, 6 floors, 

105,000 sq.ft, surface (32,000 sq.ft, built over). 

Further iaformetum for sohort eBcmts pleesc amtmet OafEer 

H3I74 B OFA, Orel Fwssfi Werte AG, Box, CH-3001 Ben. 


Guinness paid MAC. 

Guinness said that at the ttmp 
it was not aware of the connec- 
tion between MAC and Mr Ward. 

It now alleged that the £52m was 
received by MAC on Mr Ward's 
behalf and should be treated as a 

payment to him- 

Mr Ward admitted that the three factors: fiduciar y relation- 
money was received on his ship, breach of duty arising from 
behalf, but alleged that an oral that relationship, and receipt in 
agreemen t wa s made between breach of duty of property 
him and Guinness that he sh o u ld belonging - to the ppi«m to whom 
be paid £5 3m for his services as such duty was owed, 
business consultant in connec- Secondly, Mr Ward that 
tion with the bid. ass uming he was otherwise liable 

Guinness den fe d there was an to repa y *hn vs am he was enti- 
agreement, but contended that* t fefl at law- to a Quantum meruit 
even if there were, it was made or to an allowance in equity for 
in bre ach of Mr W ard's fi du c i ary the services he had given the 
duty as a director, in that it _was company, 
not disc los ed to Gui nne ss direc- Since any such «?l«im was 
tors as required by section 317 of unquantified any set-off would 
the Companies Art 1985. have to be equitable. In Federal 

f- -It contended that-Mr Wanthe & Commerce vMdena 11978] 1QB 
the £ 5 - 2 m as constructive trustee 927,974 hard D unning said with 
for Guinness and was bound to regard to equitable set-off tbw t to 
repay any balance which could be deductible a cross-claim must 
not now be traced. go "directly to impeach the plain- 

Article 100 of the Guinness tiffs demand" and must be so 
/Wictes of Assooation provided closely connected with his 
that (A)A director who demand that it would be mani- 
is . . . interested in a con- festly unjust to Stow bimto 
i ' »' ““PJBT enforce payment without taking 

shall declare . . . his Interest at the cross-claim into ar-rptmt 
a meeting of the directors in The cross -claims in the present 

accorda n ce with the stat- my did not impeach Guinness’s 
utes . . . (D)Any director may title to receive the monies 
art by himse lf or his firm in a claimed. Mr Ward held the mon- 
professional capacity for the com- j£g as constructive trustee. The 
pany and ... shall be entitled to mrigtpnee of some cross-claim for 
remuneration ■ . . " _ a quantum meruit or allowance 

Mr Ward admitted receipt of did not impeach or determine 
tiie £5J2m, but said that if he was that trust 
under a duty to disclose his inter- Further, the respective claims 

est, s uch d uty was discharged by erf Guinness and Mr Ward could 
disclosure to the committee of ^ he truly describ ed as arising 
directors, Mr Saunders, Mr Roux out of the same transaction. 


Public Notices 



Notice published by the Director General of Telecommunications 
under Section 1 2 of the Telecommunications Act 1 984 


Froporod mocBflcafions of fiw concfifions of too 
Uconc os g ra nte d to British To l o cot n a m gdcqftons PLC 
rBT^ Kingston upon Hufl City Coimcfl and Kingston 
CoramunleaBons (Htol) PLC fflio Hull Licensees’), 
Mercury C ommu nications UmBed fMCL 1 ), Bacah 
Ifc d dfons UmBad CRacaf) and Maeom Soeurteor 
CQguhw Bocflo limited CCoBneP) to ran Me- 
comaunleafions systems. 

1 The Director General of Telecommunications (The 
DtectoO hereby gives noflee that h© proposes, under 
section 12 of the felecommuntecrttons Art 1984 (The 
Art) to modify the Concfitlons in ih& licences Granted 
under section 7 of the Act to 8T, the Hun Licensees. MCL. 
Rocat and Ceflnef ph® by adding a new 
Concfflon to those Licences. 

2 The effect of the modifications is to prevent ’Chatiine 
Services', where more than two people are able 
simrttaneousfy to conduct a telephone conversation 
with one (mother, from being provided urdes certain 
concfltlonstaefotfiBed- 

3 The conrttions are that the customer must have 
cnjeed in advance to the provision of that particuky 
service and that any- totephorib bSl from a FTO must 
show the amoints charged for the services (including 
the charge for the relevant telephone calls) separately 
from any other charges- Each charge for a Chatline 
Service must be Itemised to show the date on which 


the service was provided and the telephone number 
used to gain access to It. 

4 The conditions apply both to Chatfine Services 
offered by a PTO card to services offered by an 
independent operator over PTO tines. The PTO trust 
ceare to prcA/kfe the relevcrit tinee to arv indepertoerrt 
operator who does not oomply With the oondWons. The 
definitions of ChoflSne Services, excludes conference 
colls where the parfidpei n t s are identified in odvanoe. 

5 The purpose of the proposed modifications Is to 
safeguard and promote the interests of consumers 
end purchasers of telecbmmmlcattons services in the 
United Kingdom in respect of the quaBty of tele- 
communteations services provided. 

6 The Director is required by section T2(3 of the Artto 
consider any representations or objections which are 
duly mode and are not withdrawn. 

7 Any persons whose Merest* are Hoeiy to be affected 
by the modifications, and who wish to make 
representations or objections In respect of them, 
should do so to writing to Mr M J Prerttymaa OFI&,. 
Atlantic House, Hotoom Viaduct, London EClN 2HQ . 
(stating their Interests md the grounds on which they 
wish to make 1 representations or objections) before 
Monday 1 3 June 1988. Copies of the proposed modifi- 
cations may be obtained from OFTEL pet 01-822 1617). 


and himself, 

Section 317 of the 1985 Act 
Imposed an obligation to make a 
disclosnre to a meeting of the foil 


board of directors duly convened. 

Subsection (1) required disclo- 
sure to “a meeting of the direc- 
tors*. Those words could not be 
satisfied by disclosure to a sub- 
committee of directors. It was 
simply not what the sab portion 
said. 

Nothing in the Articles could 
alter that Section 317(1) was a 
statutory requirement and its 
provisions were mandatory. In 
article 100(A) “a meeting erf the 
directors* must have been 
intended to have the same mean- 


ing as in the section. 

Mr Ward said that disclosure to 
the full board would be an absur- 
dity, because it knew about the 

jayi i yn f, 

Assuming that it were true 
that all board members knew 


Guinness's claim did not depend 
an the agreement It was simply 
a claim to its own money improp- 
erly received by Mr Ward. In that 
respect there were no mutual 
dealings between them because 
the agreement was never dis- 
closed. 

Lastly Mr Ward claimed he 
was entitled to relief under sec- 
tion '727 of the Art. The section 
conferred on the court power to 
relieve a director from liability 
for breach of duty if he had acted 
honestly and reasonably, and in 
all the circumstances ought to be 
fairly excused. 

What he was nlniminfr {j] effect 
was that he be compensated f co- 
ins services in connection with 
the bid. 

That was exactly the basis on 
which he claimed payment by 
way erf quantum meruit or equita- 
ble compensation. If his claim 
under either of those heads suc- 
ceeded Mr Ward would not need 


about the payment, that did not 

alter the feet that the statutory relief under section 727. and if it 
requirement that there be a dis- faiipH, he would have failed to 
closure to “a meeting of the disclose any grounds for relief 
directors* (which was a wholly under the section . 
different thing from knowledge Accordingly it (fid not avail Mr 
by individuals and involved the ward to invoke section 727. He 
opportunity for positive consider- could not succeed, 
atom) was not complied with. Mr Ward always had been a 
The statute required disclosure constructive trustee of the £52m 
to a duly convened meeting of and must repay it The appeal 
the foil board erf Guinness- There was dismissed, 
was no such disclosure. Mr Ward Lord Justice GlideweU and Sir 
therefore acted to breach of duty Frederick Lawton agreed, 
to receiving the £ 55 m. 

Mr Ward said that article 100 Far Quxtmess: David OHoer QC 
gave a director certain exemp- Richard Field QC and Philip 
tioD 8 from the duties imposed cm Sales (Herbert Smith) 
him to account for profits. He For Mr Ward: Peter Currie QC 
said article 100 (D) expressly per and Jonathan Cm to ( Colas Eos- 
nutted a director to act to a pro- tan) 
fattpi final capacity and provided 

that he should be entitled to Rachel Ylaviec 

retain remuneration for profes- Kacnei uavies 

sfamal services as if he were not a Banister 

^TteTwas not correct A direc- THESE REPORTS are published 
tor was in a fiduciary position. A to volume form with the foil text 
person in a fiduciary position of judgments. For subscription 
was not permitted to obtain a- details contact Kluwer Law Pub- 
profit from bis position except lishing. Africa House, 68 King- 
with the consent of persons to sway, London, WC2B 6 BD. Tele- 
giwm he owed the duty. Phone 01-831 0391 
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Arts 

Week 
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Exhibitions 

LONDON 

Th e Ro yal Academy. Cezanne. ITn 
Early Years 1869-72. A concentr a ted 
and uhnnlnaling study of the forma- 
five period of one of the gre at est 
artists at the 19th century, who was 
also one of the great figures 

of the modern movement. Ends 
August ZL 

AMSTERDAM 

TrojwnmMwnn. The arts and crafts of 
Indonesia, illustrated with more 
than BOO objects fn bronze, hamtvio 
textiles and precious metals span- 
ning 2j000 y ff a n f of ctI Up'I UsUny. 
Ends August 2 L 

nUraumnio. Two h a n dl ed of the 
p rinti Q u m’i finest 15th and 16th cen- 
tury ornamental prints, with 
designs for jewellery, weapons and 
ftinutum. Ends Jane 18. 

Jewish Historical Museum. To cele- 
brate the 40th anniversary of the 
founding of the state of Israel, an 
exhibition devoted to the theme of 
light in Jewish ritual, with lamps 
and w w innit ff specially commis- 
sioned from modern Israeli and 
Dutch artists. Ends June 12. 

The Hogue. Gemeentemnseom. A lav- 
ish e xhibit ion tracing M ondrian 's 
development Cram figuration to 
abstraction, together with TO paint- 
ings and drawings from the late 
New York period, on loan from the 
Sidney Junta collection. Ends May 
29 l 

Amsterdam. VondeBnsk, The fife and 
work of thy pianist Qw" 

Gould In an exhibition which 
includes screenings of legendary 
video recordlngs.lncl odlng some 
never shown before. (Weekends 
until June 12). (Vondrisbaat 120). 

PARIS 

Centre Georges PompMoo. Marc Gha- 
gall: 46 paintings, 406 dr a w i ngs and 
gouaches and nearly an the illus- 
trated books which have been given 
to the French stale In Hen of death 
duties constitute a unique retrospec- 
tive of Chagall's Ufa and work. (48 
77 12 S3) Closed Toe. Ends June & 

(bud Palais. Degas. An Imp or tant 
retrospective of 275 works covers 60 
years of the artist's career &mn his 
sftykmt hppinninra In Italy to the 
rich maturity of his last years. (42 86 
09 24). Ends May 16. dosed Toe 

GaUria Schmtt. French masters of the 
19th and 20th century. 386, Bue 
Saint-Uonore (42803686) dosed Sun- 
days and lunchtime. Ends July 16. 

GaUrie D*Art Saint Honor*. A vast 
allegory of war and peace painted in 
the atelier of Han Brueghel the 
«*irigr forms a striking ce nt repiece of 
an exhibition of Blemish Master- 
pieces. 267, rue Salnt-Honore 
(42601503). Ends June 15. dosed Sat. 
5siiii j Ami hiBfhthi iPff , 

Pavilion Des Arts. The m agnifice n ce 
of silvers mith s’ work in India dur- 


ing the reign of the Moghuls testi- 
fies to their love of bmny. 101. Roe 
Ram b a te a u <42338250) dated Mon- 
days and hottdays. Ends July 17. 

VKENNA 

Knna tr a um , Messepalast. Alfred 
HrdUcka. Austria’s wmiti^ i scnlptar. 
celebrates Us 60tfa birthday wfth an 
eaddbttkni of his work, all carved tn 
g tnpg HrdBcka is an h wjii i ng nrni 
energetic artist who shows no signs 
of retiring. Ends May 29. 

cultural legacy of Vienna's Jews 
which has been preserv e d by Max 
Berger, makes up this large exhibi- 
tion which co n veys the sense of loss 
as much as the community's artistic 
richness, June 5. 

School For Applied Arts. A wonderful 
and surprising exhibition of works 
by Friedrich von Berzevtcxy-PaUsvi- 
cmi. 0900-} the Swiss-born artist of 
Hungarian aris to cratic hwr k g f r n nmt 
who studied in Vienna before 1988. 
His versatility extends beyond can- 
vas to interior design, sets for opera 
and theatre, costumes and writing 
paper for Helena Rnbenstetn. mus- 
trattons for the US Look Magazine, 
Flair furniture designer. f Ttw**** 
May 20. 

Austrian Museum of Applied Arts. 
Kunstund Revol ution- a rare 
opportunity to see u ia la i one roof 
an inriling burst of creativity by 
Russian and Soviet artists between 
1910 and 1932. There are hitherto 
unseen works by Kazimir Malevich. 
Wassily Kandinsky and Alexander 
Rodtscbenfco as well as a fine coDec- 
tkm of pro- and post-1917 re v o hilio n 
posters. Oases June 15. 
Knastkrhmw. Pubtte spirit end pre- 
test: Btedermeier and Vonnaiz in 
Vienna 1816-1848. After the highly 
soccessfiil dream reality exhibi- 
tion which looked at fln-de-stecle 
Vienna, the Austrians have gone 
back to the Biedermeler pnlod 
(1815-1848). This is a large and 
attractive exhibition which evokes 
the typically Vienna bourgeois men- 
tality. Ends June 12. 

Bathans Wien 1S3& Vienna's city hall 
is commemorating the Anschluss, 
the German an ne xa tion of Austria 
in 1838 with a large and courageous 
exhibition which shows bow Austri- 
ans reacted to Hitler's march into 
Vienna and the eclipse and eventual 
destruction of file Jewish culture. 
Ends June 30. 

NEW YORK 

American Craft Museum. An ambi- 
tious show that traces the Msteiy of 
Ame r ic a n architecture back to the 
turn of the ce ntury the 

work of artists like Tiffany. Lawrte 
and Louise Nevelaan who were com- 
missioned to add art to the architec- 
ture. Ends Sept 4. 

ffcrpont Morgan Library. More than 
300 items from the fife and art of 
Beatrix Potter show the evolution of 
the artist and her work. Tnrhufad 
are the Illustrated letter, disco vered 
only months ago, to Noel Moore 
that hp rar nn tije hairi« of Peter Rab- 
bit and the entire sequence of 22 
watercolours from TneTallor of 
Gloucester lent by the Tate Gallery. 
Ends Aug. 21 


any in North America, a royal trea- 
sury covering four Swedish mon- 
arch* in tiie 16th and 17th centuries 
will show Sweden a s a reg p te ndn at 
and aggiewdve world power through 
objects and 100 paintings on loan 
fir om the Royal Treasury, the 
national muse u m and the rival col- 
lections. East Wing. Ends Sept 5. 

CHICAGO 

Art Institute. A c en tenary retrospec- 
tive of the work of Georgia O’Keefe 
evokes the world of Bowers and 
skulls in the luminous light of New 
Mexico. Ends June 36. 

TOKYO 

Tokyo Metropolitan Art Museum, 
Dow. Japan in the 1920a. More than 
400 works (paintings, p hoto g raph s, 
architectural designs, stage sets) 
tracing cultural and artistic devel- 
opments In ™i around tbs «™iiwi 
rWwtVi whpii Jamil first emensd as 
an industrial giant. Closed Man- 

- days. Ends Junes. 

Ota Memorial Museum. Handukn. A. 
DBacfiftil hwpn amid ^ hnrfto and 
bustle of one of Tokyo’s trendies! 
districts. This ‘ mnnth . a representa- 
tive selection of woodblock prints 
by everyone's favourite Japanese 
BTtkt , Hokusai. On loan from the 1 
feter Morse caDertton In the OS. 
Cinw«rd Mondays. Ends May 29 . 

Tokyo National Museum, Derm. Act 
Treasures of Ancient Egypt The for- 
mal. hieratic art of Egypt is not to 
everyone's taste, and works often 
appeal more for their associations - 
with the cult of death or for their' 
lavish use of gold and other pre- 
cious materials. This exhibition 
gathers important pieces from col- 
lections tn East Germany. Closed 
Mondays. Bids June 12 . 

Tokyo Metropolitan Art Museum. 
Dena Japan tn the 1920s. More than 
400 works (paintings, pho t ogr ap hs, 
architectural designs, stage sets) 

h a ri ng mHnm l wnd utWlC dcrd- 

fn ftnd annmd tbs n wi iim^ 
decade when Japan first e m erged as 
an Industrial giant. Closed Mon. 
Bwte June 5 

TMen Museum, Meguro. Art Deco 
Glass by Rene Lafiqua. This former 
Imperial residence has one of the 
finest Art Deco interiors In the 
world. Among Its many treasures Is 
a set of glass doors with relief fig- 
ures of designed 

and made by the master of Art Deco 

glass. Row Lafiqoe 08601845). The 
current exhibition is a perfect 
match. The quality is uneven, with 
the notable exception of pieces 
loaned by LaUque’s grand-daughter, 
but the setting is unparalleled. 
Closed April 27. Ends May 29. 
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WASHINGTON 

National Gallery. The h uma n figure 
In early Greek art is the subject at 
67 sculptures and' painted pottery 
starting in the 9th and 8th centuries 
BC with silhouetted stick figures 
and ending with the naturalism per- 
fected in the 5th century BC. bids 
June 12. 

Rational Gallery. To mark the 350th 
an n iv ersary of the first Swedish coJ- 


ITALY 

Venice. Palaso GraasL The Phoeni- 
cians: The fourth major exhihitiou 
at Flat's imposing arts' contra on 
the (hand Canal attempa to give a 
complete picture of this extraordi- 
nary people, about whom few know 
much, who dominated trade in the 
Mediterranean for mare than ljooo 
yean before their capital, Carthage, 
was finally destroyed by the 
Romans tn 146 BC. (Until Nov 6). 

Venice, Fondazkne Chi (Isola di S. 
GiogioX Paolo Veronese. An intrill- 
genly presented exhibition to m* 
the fourth centenary of his death, 
two thirds at which Is devuted to his 
preparatory studies for his major 
works in Venice. The last few rooms 
contain 22 paintings, iwrinding sev- 
ere! mast erpieces lent by American 
and European Muse u ms. Until July 
lft 


Brnral B Uma k n * T fc nnfr -. Wanr 
Arte Trio. Conducted by Kurt 
Masur Beethoven. Royal Festival 
Han (Toe). (928 8191). 

Opera 80. Mosul’s The Abduction 
from the Seraglio. H»n 

(Tue, Wed). 

Pbllharmonla, conductor tofani 
Frfihbeck da Burgos with aolotsts 
Elizabeth flafo , Jean Rigby, 
Bowman and Jonathan Summers: 
Mendelssohn. Orff. Royal Festival 
HaB (Wed). 

Royal Phtihannocdc Orchestra, con- 
ductor Kurt mosur Mozart, Bruck- 
ner. Festival Hall (Thur). 

VIENNA 

Wiener Symphonikar, conductor, 
Horst Stein. With soBst vtafin, Isa- 
belle van Keulea. Saint-Sadns, 
Bruckner. MnsJkvertn. (Fri, 19.90) 
(65 8190). 

The Chamber Orchestra of Bnrope 
condnctad Ire Friedrich Golds. Mas- 
art, Gulda. Xomtthm. (Sat j&sa> 
(721211). 

Vienna Phllh ar mo ni ker. Chradia 
Abbado conducts Beethoven. Samb- 
ert Mntfltmeiii. (Bmr. ILflOtfSa 
90). 

n» Arnold Sch u nh a rg Choir, caoduo- 
tnr, NIkriaus Harnoncourt. SoUsts, 
Angela Maria BJaai. Yvonne Kenny. 
Jadwlra Rappe. Hans Fetor Bloch- 
witz, Robert HoIL Bach. Konzer- 
tiums. (SunJ&30 G2 12 11 ). 
lie ARm Berg Qnortet. Beethoven. 
Kmnarthaus. (Man. Toes. 1&3Q). 
Neues Wiener YocalensemUe. Con- 
ductor Peter Al tmann Hassler, 
Bach. Mendelssohn. Von Btnem. 




Mnsficverdn. (Wed. 19J8a) (65 81 90). 
Wiener Sympbouiker. Conductor 
Bririi Xjeinsdoifi S cfam n m n ^ EsusL 
Sbbdsts Brigitte Poschner. Gabriele 

5 Bma , Cotnrila TTanto-h Klara Talc . 

acs, Peter Schreier. Konzertbaus 
(Wed. Thurs, 19 JO.) (72 13 13). 

The London Fostepkmo Trio (original 
instruments); CPE Bach, Haydn, 
Mozart, Beethoven. Mustkveredn. 
(Thais. 1830) (72 12 U). 


PARIS 

Rottvri OreWstre PMlanaonkrae. con- 
ducted by C. Badea. Jennifer Jones, 
soprano: Wagner, R. Stra u ss (Mm) 
Radio France, Grand Auditorium 
(42301616). 

Hatead De Lassus Choir, Ordifstre 
vs-nr^-ai, D*Qratari 0 conducted by 
Amaury do Close!: Mozart, Bee- 
thoven (The) Samt-Roch Church. 

Rnsenble Orchestral De Paris* Solo- 
ists. Brahms, Schubert (Tue) Salle 
Garaau (43632030). 

Orehtetze De Pads, conducted by Bn 
Pekka ftiiiwm, iwg!w» Rngerer. 
Piano: Sibelius. Grieg, Nielsen 
(Wed) Salle Pksyri (45680768). 

UinHitii PoDini, Piano: T-hart, srfmfc. 
ert (Tue) Salle Pfoyri (4563079£9i 

Orchd s t re National De France, con- 
ducted by Georges Pretre, Mtrhad 
Rudy, piano: Prokofiev, Landowski 
CThnr) Radio Fiance, (band Audito- 
rium (42301516) 

Qrchfatre De Paris, and Ensemble 
Intercontemporain conducted by 
Esa Pekka Salonen: Llndberg, 
Schfluberg, Nielsen CThnr) SaDe He- 
yri (45630796). 

Louvre M usi c i ens . condacted by Marc 
Minkowski: Rameau's Platee in con- 
cert version (Thm) Open Conrique 
(42448438). 


c m 7^ =1 


NETHERLANDS 

Amsterdam, Concertgebouw. Piano 
recital by Jorge Bolet: Mendefcaohn. 
Beethoven, Franck, Bellini ^Liszt 
(Mon). Anton Kerstes omdnctlng 
the Netherlands PtinharnMnic with 
Emmy Verfaey, violin: Beethoven 
(TuR). The Amsterdam Promenade 
Orchestra under Marttng Kam- 
minga, with Thea van dm P ottm . 
soprano. Wont Ootteriump, bass: 
Brahms, Stravinsky (ITnirX Redial 
Hall: Raphael Quartet: Schubert. 
Shostakovich. Beethoven (Wed) (718 
245). 

The Hague, PMUpsxaaL Anton 
K miin ii w m n i« n-« i»nf rtn» Nethslmds 
PhUhantK mic with Emmy Verhey, 
violin: Beethoven (Ihnr) (BO 98 10). 

NEW YORK 

Alfted Brenda), piano vadtaL All- 
Schubert programme (Mon, Tbnr) 
Carnegie Hall (247 7800). 

Detroit Symphony Orchestra, 
Gun ther Herbte conducting. Eman- 
uel Ax, SchOnberg, Mozart, Bee- 
thoven (Toe). Carnegie Hall (247 
7800). 

New York Phfihanaonfc, foUn Meht a 
i - i ] nihn^h i|^ Tppnr Sh^n vkdfal. MUS- 
sorgsky. Davies, Mozart (Tue). Mah- 
ler (Thur). Avery Fisher an (g» 
2424). 

Yuval Trio. Beethoven, Brahms, 
Shall t, Smetana (Tue). Kaufinann 
HaB (996 1100), 

Kyfie String Qnrtet, Mozart, Bartnk 
(Wed 1230 Free). Juilliard Concerts 
at the nw Garden Plaza @Gth A 
Madison). 

WASHINGTON 

Los Angeles PMlamonle. Andre 
Previn condncthig. Brahms/Haydii. 


' .". ' I.? f" 


Mendrimohn. Walton’ (Wed 7). Ken- 
nedy CeaSer Concert Hall (2S4 3776). 

Hathmal Sym^nmy, Andrew Litton 
c ond u c ting, Christopher Barkening 
(guitar). Britten, Rodrigo, VlvaWi. 
Rachmaninoff (Thur). Kennnody 
Center Concert Hall (254 3775). 

CfflCAGO 

Chicago Sy mphony, Sir Gecog Sritf 
condncthig; Andres Schlfl piano. 
Beethoven. Ives, Brahms (Tue); Mr 
George Solti c ond u ctiii g, mw*— i 
Ludwig violin. Mozart, Beethoven 
(Thur). Orchestra Ball (485 «»V 


ITALY 

Milan. Ttestro ABa Scala. Maria Tipo 
(Pimm) plays Beethoven sonatas 
(pim) (W.91.2B)-. 

Floorence, 51st Maggfo Pergoa. The 
ftiHm Wind Quintet: Maw , 

asco (Flute), Diego Dlnl Ciacd 
(oboeX Fabrbdo Mekml (clarinet), 
Guido Cortl (fiendh bora) and Clm- 
dio GonneRa (bassoon) playing 
Ghedfad. Berio’s new piece Ricorp- 
enca (first performance In Italy). 
Etnaudl and Carter (Fri). On Stat. 
Isaac Steiner (pianist): From 
'Baroque to Bock and Tubs, Wed. a 
recital by pianist sta hmr Tatiana 
Nicola eva playing Shostakovltch. 
(2779236)1 

Naples, Settinwnn MnsteaH. Teatro da 
San Carlo: The Bai O rch estra of 
Turin conducted by Sahrora Accardo 
plays Mozart’s Prague symphony 
and arias form The Marriage of 
Figaro (with Ruggero Raimondi), 
also Dvorak’s 8th Symphony (MonX 
On Thur. tin first showing at Klaus. 
Ktndd's new film Paganini with 
music performed by Salvatore 
Accardo. <79? 24 12). 
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Opera and Ballet 

LONDON 

Royal Opera (Covent Garden). Jon 
Vickers returns for what may well 
be Us final aeries of Peter Grimes 
pe r fo rma nces in London, with Jbse- 
pUne Barstow (EOen Orford), Victor 
Braxm (Balstradek end John Barker 
as inwt nrf n r of the gw f q> * Moabdn- 
sky productkSL Final performances 
of the ludd. weH-pkitfod new Nkho- 
laa Hytnar production at "Unpett's 
The vm* Garden, conducted with 
vigour and intensity by Sian 
Edwards; Anne Howells, Anna 
Ste^er, and Linda Kitchen are the 
stando ut Mwiim of a generally 
strong cart. 

Engttah National Open (Oottema) 
Two fine Nicholas Hytner ENO pro- 
duction bulk large m firs repertory 
— Handri's Zaraea, conducted by 
Charles Mackerras, with Ann Mur- 
ray and Valerie Masteraon. and the 
wholly deUghUhl new Magic Flute, 
with Thomas Randle, Susan Bull- 
ock, and Nicholas Folwell. The 
revival of John Cox’s i960 Cod Fan 
Tutte production rejoices in the 
i »* i ih » of the original FlonUUgi «"J 
Dordrila, Fettdty Lott and Della 
Jcmcfi, both in superiative form. 

Royal Ballet (Corent Garden). Royal 
BaDrt dances Ondhie today and on 
Wednesday. 


Amsterdam (UndekUmtor). Nether- 
lands Open hi Dor l&tifQnmg bus 
dem Scrnil by Wolfgang Amadeus 
Mo za rt, directed by Mumt Folixa. 
The Netherlands ra&haxmonic con- 
CoDttmwd on Page 19 


A FINANCIAL TIMES INTERNATIONAL CONFERENCE 


DOING BUSINESS 


WITH EASTERN EUROPE 


Budapest, 21 & 22 June, 1988 


This important conference, one of the principal international events of the Financial 
Times Centenary Year, looks at the reforms in the USSR and those of its Eastern 
European neighbours which are implementing changes. Businesses from the OECD 
countries will find new and diverse opportunities if the reforms are successful and 
the conference will include presentations by Soviet and other Eastern European 
ministers and experts as well as politicians, bankers and industrialists from the West 
Among the speakers taking part are: 


HEMrKaroly Grosz 

Chairman of the Council of Ministers 
of the Hungarian People's Repubfic 

Mr OttoWolff von Amerongen 

Chairman 

German East-West Trade Committee 
Honorary President 
Association of German Chambers of 
Industry and Commerce 

Mr Jdnos Fekete 
First Deputy President 
National Bank of Hungary 

Dr Jaromir Matejka 

Deputy Minister & Secretary to the 
Governmental Committee for the 
Questions of the Planned Management 
of the National Economy 
Federal Government of Czechoslovakia 


Mr VHctor Komplektov 

Deputy Minister 
Mfotetry of Foretgp Affairs 
USSR 


Dr Werner Poize 

President 

Deutsche Aussenhandetebank AG 


Mr David Meltor, oc, mp 

Minister of Stale tor Foreign and 
Comm o nwealth Affairs. UK 


Dr Sergey M Plekhanov 

Deputy Director 

InsiBute of the USA and Canada, 
USSR 


Mr Francesco GaUo 

Director of International Activities 

FtatSpA 

Mr Ralph Land 

General Manager 
East European Operations 
Rank Xerox (EEO)Lid 


Professor Ruben N Evsdgneev 

Chief of Section 

Institute of Earnrnfcs of the Wuid 
Sodafist System, USSR 


Professor J6sef Pajestka 

Director 

Institute of Economic Sciences, Poland 



In association with NATIONAL BANK OF HUNGARY 


We mean it. 


DOING BUSINESS 
WITH EASTERN 
EUROPE 

□ Please send me further details 


Financial Times Conference Or ga ni sat io n 

126 Jermyn Street, London, SW1Y4UJ 

Tel: 01-925 2323 The 27347 FTCONFG Fax:01-9252125 


Position. 



A FINANCIALTIMES 

INTERNATIONAL 

CONFERENCE 


Company. 

Address- 


Typed Business. 


However you send telex — by dedicated 
telex terminal, message switching system, 
word processor: mainframe computer or PC 
— you should consider switching to Mercury. 
You could save yourself as much as 109b 
on International calls. 

You wilt receive itemised billing as 
standard. And. rather than continually re- 
trying international numbers when they're 
busy, we will store your messages for you 
and forward them as soon as possible, at 
no extra cost 

Connection is so simple that you could 
be using Mercury Telex Services In a 
matter of days. 

All for just a minimal monthly fee. 

Find out more now. Just send us 
the coupon. 


| TELEPHONE 01-528 2888 NOW , 

j Please send me details of the Mercury Telex Service ! 


Name: 

Company Name: 

Address: 

Telephonic 

Mercury THex Services 
Mercury Communications Ltd 
Mercury House 
1 Brentaide Executive Centre 
Great West Road, Brantford 
MIDDLESEX TWS 9DS. 


nwr | 

M- \ 

Mercury -J 

m —w ui wc j ino m# ^ 
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On" The Black SHI directed by 
Andrew Grieve . ... . 

A Prayer For The Dying directed 
by Mike Hodges' ' 

Prince OT Darkness directed by 
John Carpenter 

Travelling North directed by Cari 
Schultz . ‘ 

•Tony Palmer’s ■ Testimony , . a' 


ttcfrin which the persecuted Rus- 
sian, genres fights.the good fight 
against his^Sqviet' .tyrants. Is 
grandiloquent, derivative -and 
very very Ion®. Scripted by play- 
wrigbtBavid Rudkin,' it th under s 
along in wide-screen' and 
black-and-white far 157 ndnuies 
and SKodd years, pcdicJngSoviet 
history while, itself being pur- 
sued, I strongly suspect, by the 


are: as many doubts as about 
those by Pu II which inspired 
The lest EmperorX the movie has 
a many Uma booing the villains 
and cheering the hero. There is 
nasty old Stalin (Terence Rigby) 
putting the frighteam on musi- 
cal freedom while worshipfully 
attending Boris Godunov each 
night There is Lenin, .waving at 
ns out of old bio-pics. And there 
is the march of dpvan-fcooved 
Soviet history: thundering now 

yhlmmviii'h AiAknllnoT mllaWii /Ala a 


show-trial porgesX now through 
mighty heroism (the siege of Len- 


copy of a volume piquantly called 
“Wutherine qp jghtg. Etc." . 

Grieves, bis feature debut as 
director here sponsored by the , 
British Film Institute, knits the ftjfivjj: 


There are hits of Elsehstei- 
niana here (quotes. bum or hom- 
ages to October and Poteniktre): 
hits of WeHesiana (vast. Gothic- 
lit rooms with low ceilings and 
looming shadows): and bits - 
well, whole chunks really “*■. of 
Ken RosseU. Former. TV Omnibus 
director. Fulmer has caught the 
KJL bug badly. When in doubt, 
throw in a bit of naughtiness, 
vaudeville or cartoon elephantia- 
sis: (Hie the scena where Shosta-.. 
koviteb's teacher Glazunov takes 
his class- "sitting ^-on high sur- 
rounded: by giant- alphabet 
hlocks)- . • . 

It is am Bring in the rir wi rw . 

stances that any of the film 
works. But a fair proportion does. 
Unlike Palmer's last venture, 
Wagner, which dragged along to 
ton costume for whatjseemed for- 
ever, robed in great acting hke a 
pear drowning in ermine, Testi- 
mony hMt an animating antmfp^ 
It is dot to. get the Soviet Union 
and it is pci shout to let go. Ben 
Kingsley’s composer, is the 
unblinking eye (tf tbe-potemical 
hurricane: a squat, burned, star- 
ing little man who believably 
spent his life steering between 
the fires of creative freedom and 
those of totalitarian ■ tyranny. 
Kingsley gives the film an unas- 
sailable human pore, which even 
transfigures the pompous dia- 
logue. (The script fa rich in lines 
like “No, it's the. music matters, 
not me," when our hero refuses 
to take a how after a. concert). 

Based on Shostakovich's post- 
humously published diaries 
(about whose authenticity there 


This is entertamtog stuff, but it 
is also- 2% hours of galloping 
kftsctol Pause for a moment’s 
sober thought during Palmer's 
assault on your senses - which 
only once shows a moment of 
true origtokSty, when a curtain 
of red blood pours down the 
monochrome screen after Shosta- 
kovich's first crucifixion by the 
Russian press - and the film's 
simplifications unravel before 
your eyes. Is history, even Soviet 
history, such a pantomime 
play-off between goodies and bad- 
dies? And -should we really 
accord artists runner-up status 
after saints and martyrs in the 
Great H uman Sanctity. Sweep- 
stake? Beware of artists wbp-say 
we should. They have a vested 
interest 

- r 

On The Block Hitt Is another slice 

Of hlstory ymnfap iw«t of tiite 

century. Early on, as he sets up 
novelist Bruce Chatwto’s saga of 
border folk tor the screen, British 
writer-director Andrew Grieve 
looks as if he might be about to 
subject us to trial by soap-opera. 
Will grizzled Welsh tenant farmer 
Bob Peck make a go of marriage 
with prim Bn gMsh vicar's daugh- 
ter Gemma Jones? wm their twin 
sons (R obert and Mike Gwilym) 
go off to WWl together? And who 
wifi win the vicious land feud 
between Peck and his farming 
neighbour (Eric Wynn)? " 

But Chatwto’s story is sterner 
stuff than a “Welsh Raders" and 
the movie reflects tL The tension 
between the two near-telepathic 
brothers, in whom mutual empa- 
thy wars with a desire for indi- 
vidual identity, is a pocket-mirror 
image of that between Wales and 
England. And there is a true 
whiff, of emotional gunpowder in 
fits parents* marriage: erupting 
to tragicomic explosions to bed- 
room and in biffs by Peck at his 
bookworm wife, using her own 


der country landscape, superbly 
photographed by Thaddeus 
O'Sullivan, Imposes its own 
breathing, unifying presence: a 
vast, rain-rich carpet racked up 
against the heavens- And the 


age- with a moving mixture of 
bucolic stoicism nw 1 defi- 

ance. 

Jr 

hi a busy week for British direc- 
tors, Mike Hodges (formerly of 
Get Carter) has drawn the short 
straw. A Proffer For The Dying is 
a piece or desperate inanity based 
on a Jack Higgins noveL Disillu- 
sioned IRA gunman Mickey 
Rourke wants to hang up his 
shotgun and emigrate, but in 
return tea: the forged passport he 
requires, super-crook Alan Bates 
wants him to do One More Job. 
Rourke does it, but is witnessed 
in mid-murder by Father Bob 
HnwiriW Rourke promptly van- 
ishes, only to re-surface cun- 
ningly in the confessional, after 
which the Rev Bob cannot, of 
course, blow the whistle. 

Also involved to this creaking 
narrative co n traption, as Justice 
dosbs to and tension endeavours 
to mount, are. Bob’s Mind, organ- 
playing niece (Sanuni Davis), a 
Ferris Wheel and several naked 
men Jumping off a ship- By half- 
way the plot is so thick you could 
remortar the church walls with 
it. But none of it is remotely 
believable, and only Bates, camp- 
ing it no end up as Mr O'Big 
(“For me death is an art form”), 
seems to have decided that the 
best salvation lies to parody. 
Hodges and Rourke have both 
iwinphinfid that this version of 
their movie, re-edited by other 
hands, is a mutilation. But how- 
ever you chose to assemble the 
pieces of this jigsaw, it could 
never seem anything but a horri- 
ble mistake. 

•k 

NOr does tiie week’s lunacy cud 
hoe. In John Carpenter's Prince 
Qf Darkness the Devil is trapped 
inside a canister to the vault of : 
“St Godard’s” church to L-A. 
Despite a generous shelf-life of 7 
mftftnrt years, the green liquid to 
the canister, comprising Satan's i 
spirit, is about to come alive. Can , 
the Rev. Donald Pleasence and a 
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Bob Peck and Gemma Jones "On The Black Hffl " 


bunch of students anf i ariwYticin 
recruited for exorcism win 
through? 

Of course they can. In spite of 
the doubters - “Why do I want a 
Ph. D. In this?” com piaina some- 
one - spooks are routed and spe- 
cial effects go yuk all over the 
screen. It is all as predictable as 
Hogmanay and about as depress- 
ing. 

* 

Far happier news from Australia. 
Decades ago I saw Leo McKern 
cm stage as the unlfkeliest Beer 
Gynt ever and probably the best 
This short-breathed, growling, 
apoplectic fatty - the compli- 
ments are coining later - ate up 
the stage and has now graduated 
to eating up the screen. In TVod- 
eUing North he plays a dicky- 
hearted old widower who tgama 
up for autumnal romance with a 
still-pretty middle-ager (Julia 
Blake). They hoof off to Queen- 
sland's paradisal shores to 
“retire:” and there they do battle 
with an intrusive, barbecue-mad 
neighbour (Graham Kennedy), 
with missives of family distress 
from Melbourne (where Miss 
Blake’s unhappily married 
daughters live) and with the 
attentions of a magisterially 
minrientifin Jewish doctor (Henri 


The fifty-first ^Maggio musicala. 
nearly failed to openi.but, at tigMi: 
last minute, the strike' vras caBflt ;! 
j off; and the femfliari; isaagm^t 
crowd filled theTeatxo comunate 
last Friday night for a new pro- 
duction, to English (with titles), 
of Benjamin Britten's Peter 
Grimes. H there was any Bpgaiv, 
. tog tension backstage it was hot 

evident to the performance, 
which moved smoothly^- 

It also moved without, much 
excitement. The character of 
Peter Grimes Is so rich that inter- 
preters as diametrically different 
as Peter Pears and Jon Vickers 
can create widely disparate but 
equally convincing -imperson- 
ations. Jacques Trussed however, 
was all external, . He went 
through the motions; but the 
deep inner compulsion, the tor- 
mented seffdestiuctiveness were 
simply not there. And until the 
last act, when he .was finally per- 
suasive and vocally effective, his 
sin g in g was also uninteresting. 

Jean-Piere Ponnelle was the 
designer and the producer, but 
because of his illness, Fonnelfe’s 
staging was realized by Lorenzo 
Mariani. For whatever reason, 
the singers* movements looked 
unnatural, forced — even though 


William Weaver 

Boi^nc ^i^ as sei^ed. a cast of 
(Britten veteRHUk;:.^ 

'But % was as a' designer that 
Ftmuelte showed the greater lack 
of understanding. To make all 
tim inhabitants of the Borough 
dress dBkp.nnderttned their rigid 
-conformity* but it also made for 
visual tinltoess and a sameness of 
personality. The men to uniform 
slate blue- grey looked like so 
many policemen; the Boar had no 
sense, of refuge (the storm was 
very inadequately staged); and 
Peter's hut, specifically described 
as shipshape, looked like an 
undergraduate’s room towards 
.the end of term. The predomi- 
nant monochrome stage-picture 
showed a rand church and grave- 
yard, half-buried to the sand of a 
beach: an unlikely spot for wor- 
ship or for eternal rest The con- 
tradfetiana of the staging were 
evidence of deeper uncertainties 
about the whole significance of 
the opera. R is, after all the work 
of a convinced pacifist and of a 
card-carrying communist. It 
makes social statements; none of 
than came across, 

-The Grimes of Jacaues Trussel 
was younger than usual, and so 
it was appropriate that the Ellen 


Aida/The Place 

Rodney Mllrtes 


Orford should be younger more 
sisterly than matronly. Pamela 
Coburn played her with sensitiv- 
ity; and her winging, sweet and 
true and fluent, was the most 
enjoyable heard all evening. The 
Balstrode uf Thomas Stewart was 
full of authority and humanity, a | 
pfilar of the performance. The 
same could be said of Elizabeth 
Bain bridge's Auntie. Roderick , 
Kennedy was an idiomatic Swal- 1 
low, though PormeUe turned Ned ' 
Keene into a kind of song-and- 
dance man, Timothy Nolen man- 1 
aged to create an incisive little 
miniature. 

The Maggin m ngw-alg chorus, | 
prepared by Roberto Gabhianl. 
coped well with the music, less 
well with the English words. The 
Florence orchestra also did a 
good job; the numerous httle solo 
passages were all expertly 
played. But the young conductor, 
Spiros Argiris, most of the time 
simply led his forces through the 
score. Though all of Britten's 
Operas have at some time been 
given to Italy, they are still a 
long way from being a part of the 
repertory. Uneven presentations, 
like this Peter Grimes, wfij not do 
rniieh to advance the cause. 


Cut-down grand opera, even with 
a measure of disrespect thrown 
in, can. be a perfectly valid artis- 
tic experience, and the Pocket 
Opera of Nuernberg has built a 
certain reputation in this line. 
Inviting them to London is one of 
many admirable features of the 
enterprising London Interna- 
tional Opera Festival. 

There is a cast of six and a 
hand of five, the latter unduly 
dominated by a synthesiser 
rather too often to its doorbeH- 
chime mode. Not too much of the 
score, or its sound, is left the 
resulting running time is two 
hours including interval. Huge 
chunks are omitted, and there 
are unmusical internal cuts. Not, 
then, an evening for purists. 

Narrative is largely dispensed 
with. The pnnkish action seems 
based on the tyranny of the 
record industry. Aida is Impris- 
oned in a huge collar of LPs; 
Radames’s triumphal necklace is 
made of slightly foxed CDs, and 
both Aumeris and the King sport 
one to their hats. In the second 
part the floor space is littered 
with broken discs. The set is dec- 
mated with electronic circuits. 

So for so naughty. The problem 
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ducted by Hartmni H3nfllMn. with 
Birgit Fan drey, Oliver Tobias 
(Tue.Tbur) (255 455). 

The Hague (Danstheater). The 
National Ballet dances In Carolyn 
Carlson’s Shamrock set to to music 
by Gabriel Yared (Toe, Wed) (60 49 


NEW YORK 

American Ballet Theatre (Lincoln 
Center Opera House). Spring season 
highlights include the world pre- 
mier of Mark Morris's Drink to Me 

Only With Thing Byes, set to Virgil 
Thompson's score and Santo 
Loquesto's set, along with the new 
productions of Gate Paririenne cho- 
reographed by Leonide Masaine and 
Raymonds choreographed by Mik- 
hail Baryshnikov after Pepfta. (362 
«X®), June IL 

New York City Ballet (New York 
State Theatre). Celebrating its 40th 
anniversary, the company has com- 
missioned 20 tracks Tnetarifrig five 
with new scores, that punctuate the 
Ba |ynphii» Robtrins, Marti nc reper- 
tory with pieces by Lar Limrrich 
and Paul Thyior among others. Ends 
June 26. 

Mark Morris Dance Group (Brooklyn 
Academy of Music), Set to music 
ranging from Mozart to Hopi Indian 
chants, the three local premieres In 
the programme dis p la y the drama 
in Morris'S choreography. Ends May 
22- 


PARIS 

Faust (Ktris Opera). Performance con- 
ducted by Alain Lombard with 
Faust sung by Alberto Cup Ida/Jean 
Dupooy; Mephlstopheles sung by 
Jose Van Dam/Jeon-Phlllippe Cour- 
tis, and Marguerite sung by 


Gabriella Benackova/Mlchele 
Lagrange. This alternates with 
Spectacle de Ballets (47 42 S3 71). 

Carolyn Cartoon (Theatre ds la Vine). 
Dances in Dark, a premiere of a 
fantasy on Images of angels created 
by 10 dancers. (42 74 22 77). 

Pina Bauseh and the Wuppertal 
Tanztheater (Theatre de la VUle) 
with Ahnen, in which choreography 
reflects her gentler and sadder feel- 
ings about human relationships. (42 
74 22 7T)- 

Thais (Opera Comlque). Massenet, 
cennbinging religious ftwHnp with 
sensuality, conducted by Lawrence 
Foster in Nicolas Joel's production 
(47 42 57 50). 


VIENNA 

Staatsoper L'elMr d’amoro by Dane- 
zetti. Conductor Marcello Panni. 
With Luciano Pavarotti. Noriko 
Sasaki. Brono Pula, Giuseppe Tad- 
del. (Fri and Tubs. 19.30). Otello by 
Gioseppi Verdi, conductor Adam 
Fischer Anna Ttarowa-Stntow, Mar- 
garita Lilowa, Wladinrtr Atlautow, 
Rena to Bruson. (Sau&OO). Dream 
Dances by Luciano Berio, Verfc- 
laerte Nacht by ScbGnberg. Les 
Noces by Igor Stravinsky. Conduc- 
tor Caspar Richter. (Sun. 19.30). 1/1 1- 
gitana in Alger! by Gudemo Ros- 
sini, conductor Claudio Abbado; 
Fatriria Pace, Agnes Baltsa, Ferruc- 
cio Furlanetto. Alessandro Corbelh, 
Franco Loparda (Wed. 1900) Tchai- 
kovsky's Eugene Onegin, conductor 
Seiji Ozawa: Gertrude John, Peter 
Dvorsky. Nicolai Ghiaurov, Wolf- 
gang Brendei (Fri. lSuOty. (51444, ext 
2959/2960). 

Volksoper. Weber's Der Freuchutz, 
conductor Dtetlried Bernet (Sun. 
1900) Der BarWer von SeviQa by 
Rossdm, conductor Phbrizlo Ventura 
(Man. 13M). (51444. ext 331S/SX 


The Shaughraun/Olivier 


Szeps). CTon don't need to know 
the details’* is his response to 
every patient enquiry). 

Scripted by top Aussie play- 
wright David Williamson and 
directed by Carl Schultz, the film 
is everything that On Golden 
Pond should have been and was 
Hot: incisive, tmgpntimgnfail and 
genuinely moving without mak- 
ing meretricious grabs at our 
tear-ducts. Above all, the film Is 
willing to satirise its characters 
as well as celebrate them. Miss 
Blake's distrait, greyhaired new- 
lywed is clearly rebounding from 
a history of failed relationships 
(see the mess she has made of 
bringing up her daughters). And 
McKern's cantankerous ex-Com- 
munist (based on Williamson’s 
own father-in-law) Is a man bom 
to raise hackles whenever they 
are put before Him. 

The movie never makes the 
characters’ shortcomings “lov- 
able.’* It merely shows them to he 1 
the price worth paying in thej 
contract with raw human fallibil- 
ity that most human relation- 
ships must sign. Fierce, funny! 
and touching. Travelling North 
was 1987’s mas popular Austra- , 
lian movie to Australia: which! 
shows that public taste can some- 
times be right. 


The Royal Shakespeare Company 
scored a big hit with Dion Boud- 
cault's London Assurance so the 
National Theatre most be 
allowed their turn at the melo- 
dramatic old reprobate's reper- 
toire. His most renowned piece 
(pronounce it “shock-rawn 1 *) has 
been magnificently revived in the 
Olivier by Howard Davies, with 
designs by William Dudley that 
are the first to t»fc» fan ma gical 
advantage of what the hydraulic 
revolve can offer. 

The whole of County SUgo is 
evoked, a place both mythical 
and realistic in its crumbling 
nuns, abbey arches bestrewn 
with ivy. Virgin statues cm prom- 
ontories, grey-stoned prison walls 
and peasant cottages, with a 
great band of gfittering starlit sea 
beyond. The action is set shortly 
after the Fenian uprising of 1866 
and the Republican hero Robert 
Ffolliott (Fin tan McKeown) is on 
the run from both “the polls and 
the sodgers." He has been res- 
cued after transportation to Aus- 
tralia by Conn “the shaughraun." 
or vagabond, “the soul of every 
fair, the life of every funeral, the 
first fiddle at all weddings and 
patterns.” 

Boucicault became extremely 
wealthy performing and produc- 
ing The Shaughraun - be played 
Conn himself at the premiere to 
New York in 1874, aged 55 - but 
he also arranged benefit perfor- 
mances for families of political 
prisoners to Ireland and Austra- 
lia. 

The NT does not sell us short 
on the excesses of the melo- 
drama, but the sentiment is con- 
tained within a search for real- 


Mlchael Coveney 

ism and truth to performance. 
The English soldier. Captain Mol- 
toeux, fumbles with the Irish 
place names just as the very 
same actor. Shaun Scott, did as 
another soldier in Brian Friers 
7YQ7utorum5. Conn, just like 
Synge's Christy Mahon, is cursed 
with a tyrannical parent And the 
physical action of Fenian hero- 
ism. under-cover refuge and 
police agents is the model tor 
later Troubles and other plays by 
O'Casey. 

The production leans continu- 
ously against the bald banality of 
the writing without squeezing It 
dry. This notable achievement 
allows us to eqjoy the play for 
what it is and not find it pato- 





Stephen Rea 


fully risible. The chase across the 
Sligo landscape, with architec- 
tural landmarks amazingly disap- 
pearing over crags and material- 
ising in perspective miniature. Is 
both genuinely funny and excit- 
ing. The villains are superbly 
played by Stephen Moore and 
Anthony O’Donnell, the latter 
buffetted by bis own colleagues 
each time he turns round to pick 
up the scent 

Stephen Rea is back at the 
National as a sly and thoroughly 
disarming Conn, brilliantly ath- 
letic in the comic set piece of his 
own wake (the embarrassing 
keening of the women Is here 
transformed into rich comedy) 
and accompanied by a little 
brown terrier who loyally plants 
himanif among the rgnrtfay on the 
catafalque. Rea's steely charm 
can melt without turning sac* 
cherine, and he carries the play 
with irresistible energy. 

The cliches of the plot are 
undermined by the warm playing 
of Felicity Montagu and Eve 
Mattes on as the afflicted and 
finally abducted cousins. Robert 
Urquhart is properly considerate 
as their clerical uncle. 

The overall impression is that 
the National has come up with a 
Christmas treat at the first sign 
of summer. The handsome resto- 
ration of this great milepost to 
Irish dramatic literature (not 
seen in London since Cyril 
Cusack played it 20 years ago) is 
compounded by the costumes of 
Liz da Costa and the wonderful 
West Coast melodramatic score 
- shivering violins, wailing 
pipes and high drama - by 
Dominic Muldowney. 


The Factory Girls/Mayfest, Glasgow 


is the ^deliberate amatemfehnessl 
of 'the" proceedings: ' camp jokes 
have to be better. The Ballet' 
egypden routines that do service 
for the public scenes are simply 
not slick enough, and over all 
there bangs a fatally heavy, tri- 
umph ally arch Teutonic 
rogue is hness. What saves the 
evening - just - from being a 
write-off is tiie singing: Ute Ruep- 
pel (Alda), Sigurd Karnetzki 
(Radames) and Lorenzo Jordan 
(Amonasro) have decent voices, 
and in Verdi decent voices can 
overcome almost anything. Most 
remarkable is Elizabeth Ktogdon 
(Anmeris), whom I remember as 
a lyric soprano to Bielefeld some 
30 years ago. Her voice may show 
its age, and she may look and 
(with half of Hatton Garden on 
her false eyelashes) cany on like 
the Incredible Orlando, but you 
certainly know when she is on 
stage. Her resort to break-danc- 
ing at the end of the Judgement 
Scene is one of the most unusual 
things I have seen on the oper- 
atic stage. But it la not quite 
enough to recommend perfor- 
mances on Friday and Saturday 
to any but the most avid seekers 
after the outlandish. 


Seen at the Tron as part of Glas- 
gow’s Mayfest, Frank McGuin- 
ness'B new play has now come to 
London's Riverside Studios. The 
Factory Girls is a decent, scrupu- 
lously well written piece of femi- 
nist consciousness-raising to a 
Donegal shirt factory, but not a 
work of the poetic density and 
brilliance we might have expec- 
ted from the author of Sons of 
Ulster. 

Garry Hynes’s notably well 
acted production for the Druid 
Theatre Company is a subdued 
and reflective Look at aspects of 
the Celtic story rather different 
from those raucously celebrated 
to Wildcat’s football cabaret in 
the Pavilion. New Catholic man- 
agement In the shirt factory Hag 
led to a tailing off of the Protes- 
tant orders. As redundancies 
loom in a proposed “modernisa- 
tion" programme, the women 
occupy the offices. 

The first act is a traditional 
work play, the five girls, led by 
the ebulllfint TSIlen (Pat Leavy)/ 
clocking on and jostling for posi- 
tion within the group. Much 
energy is expended garrulously 
telling each other to shut up. The 
dialogue is accompanied by the 

brisk s ni ppin g , finishin g and fojd- 


Mlchael Coveney 

ing of an endless supply of bril- 
liant white shirts. The girls are 
good at their jobs, while the new 
management knows neither the 
job nor the market 

McGuinness is far too good a 
writer to render any of this dull 
or mundane, but there is a rhyth- 
mic predictability about the sec- 
ond act developments. Vera 
(Catherine Byrne) is under pres- 
sure from home to resume her 
domestic station. Two of the 
girls, the solitary Rebecca (Marie 
Mullen) and the young no-hoper 
Rosemary (Tina Kellegher). 
strike up a supportive friendship. 
Old dotty Una (Doreen Hepburn) 
proves a stalwart in adveraity, 
having turned up with an electric 
fire and a supply of toilet rolls 
and Bushmills whiskey - “the 
bare necessities of life." 

The priest who will not come 
and say Mass for them because 
be disapproves of their action is 
sadly demolished by Una. We are 
left in no doubt as to the justness 
of the women's cause, but that 
becomes' Secondary td the shift- 
ing moods of strength and depen- 
dence described in writing of 
some subtlety and acting of great 
depth. 

* 

“Businessmen and artists, clowns 


and comedians, are getting 
together” reports Marc ella Evar- 
isti in her very funny late-night 
monologue, Visiting Company, 
also at the Tron. What with The 
Mahabharata, the Garden Festi- 
val (and what a dreary non-event 
that turns out to be) and Mayfest. 
Glasgow has "thrown away its 
flat cap and sandblasted itself to 
the face.” 

It had to come, the satirical 
backlash, and no-one is better 
placed to start the ball rolling 
than Miss Evaristi, as accom- 
plished a performer as she is 
writer. In a livid green two-piece 
suit and floral hat, Mrs Andrews 
is “up-fronting a gala” and stand- 
ing in for her indisposed council- 
lor husband at a conference of 
Conservatives for the Arte. There 
is sadness to her personal life, 
and her speech is finally engulfed 
by interruptions. 

But there is so much to cele- 
brate in Glasgow these days, not 
just in the arte, but in the whole 
cultural complexion of the city. 
As Mrs Andrews proudly 
remarks. Tor every wtno spew- 
tog up bis Special Brew and sau- 
sage supper, there's a wine bar 
opening now!" 


The Worm in the Heart/Drill Hall 


The distinguished Irish journalist 
Nell McCafferty brings to her 
first play a passion and an ability 
to manipulate words, issues and 
images that are not yet matched 
by her skills as a dramatist, yet 
despite the chaotic sprawl of its 
references 77» Warm in the Heart 
Is profoundly troubling. It is 
really an illustrated discourse for 
erne performer, which takes its 
title and its starting point from a 
lecture title: “Romance is the 
worm in the heart of feminism." 
Ah yes, muses the pregnant bride 
on the eve of her wedding, how 
weQ she remembers bar parents 
dancing together, even when 
they weren’t on speaking terms. 

But McCafferty is too smart to 
accept any such statement at face 
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ITALY 

Rome, Teatro Dell 'Opera. Richard 
Strauss's Salom6. conducted by 
Enrico Job, with Ua Fray Sabine tot 
e title-role (fully dressed). Also to 
the cast are Horst Hiestermann, Eli- 
sabeth Glauses- and Peter Webber 
(Edda Moser will sing Salomd at 
some performances). (Sat, Toes, and 
Thnrs). 

Milan, Teatro Lirico, 'rear Saltan by 
Rimsky -Korsakov (sung in Russian) 
In Luca Ron coni’s production, 
designed by the architect, Gae 
Aulentt with costumes by Gtovanna ; 
Buzzi. The cast includes Piotr : 
No was by. Gloria Banditelll (alter : 
net lug with Nicoletta Curlel), 
Jasella Ligi, Bernadette Manca Di 

Nlssa, Juri Mania in (alternating 

with Joseph Evans and Aldo Bra- 
mante). (Fri. Sat, Sun, Toes, Thor) 
(86.64.18). 

mi inn. Teatro Alla Scale. Donizetti’s 
L’EUsir d'Amore produced by 
Andree Ruth .*>hmmwh with scen- 
ery by Giorgio Crtstini and with cos- 
tumes by Jacques Schmidt The cast 
Includes Cannela Apolllno, Alida 
Femtrlnl, Claudio Desderl and 
Goesta Wtnbergh (Wednesday) 

(HOSUSl). 

Genoa, Teatro Comunale. Puccini's 
Tosca in Attilio Colounello'e produc- 
tion conducted by Daniel Chen, with 

Raina Kabaivanska (alternating 
with Adriana More 111}, Qufeeppe 
Giacomlnl and Sllvnao Carroll (Ban- 
day. Tuesday and Thursday) 
(589.23), 

Naples, Teatro San Carta Roberto de 
Simone's production of Rossini's 
Ennlone (with scenery and cos- 
tumes by Enrico Job), conducted by 
Gustav Kuhn (to cdBaboratioa with 
the Rossini Opera Festival at 
Pesarol The cast includes Montser- 
rat Caballe, Kathleen Knttman, 
Chris Merritt and Robert Gaubil 
(Friday. Sunday and Wednesday) 

(417.244). 


Claire Aimftstead 

value and proceeds to uncover a 
whole colony of warms burrow- 
ing into the heart of “the daugh- 
ter of the last of the full-time 
mothers.” In a nod to her original 
brief to chart the history of the 
Irish women’s movement she 
hurtles through such historical 
trailblazers as the storming of 
the metis’ Loos by secretaries at 
the Dail and the seizure of the 
right to drink pints to pubs, lin- 
gering with a journalist’s eye for 
human interest on the particular 
failures of feminism - tragedies 
such as Anne Lovett, who died In 
childbirth at 15, and Joanne 
Hayes, the young mother at the 
centre of the Kerry Babies scan- 
daL It is easy to forget just how 
much ground Irish women have 
to gain in areas that most at us 
take for granted. 

to that light her loading of 
injustice towards women is for- 


ghreable, although I find it hard 
to know quite how to take her 
statement “dirt kills women, ft 
doesn't kill men” when applied to 
dirty protests by men and women' 
prisoners in neighbouring jails, 
and I f ind it even har der to see 
how Aids fits into the picture. On 
the positive side, the piece is 
blessed with a devilish sense of 
humour and a performance from 
Ruth McCabe that creates little 
pockets of drama where none 
would seem to exist When she 
relates why Garret Fitzgerald 
dropped his plans to tax sanitary 
towels (his finance minister 
couldn't bring himself to talk 
about it on television) an accom- 
plished raconteur is at work; 
when she mourns the demise of 
the full-time mother, she wraps 
the heartstrings, worms and all, 
around her little finger. 


Saleroom/ Antony Thomcrofit 


More Impressionist highs 


to New York on Wednesday night 
tiie spotlight switched to Chris- 
tie's major safe of Impressionist 
and modern paintings. After tiie 
success of Sotheby’s auction a 
night earlier, which totalled over 
$94m. with nine new artist 
records, Christie’s had to pull out 
the stops - and it did so. setting 
its own high for a New York sale 
of $83,173,000 (£33.424.867). for 
seventy two lots, and also estab- 
lishing nine artist records. Per- 
haps most remarkable was the 
low unsold level of S per cent 
Obviously artistic masterpieces 
seem very attractive to the 
world’s rich. Perhaps they know 
something about the future trend 
of stock market prices. 

There was one slight disap- 
pointment. The most important 
painting on offer, a portrait by 
Van Gogh of Adeline Ravoux. the 
daughter of the inn keeper at 
Anvers where he spent his last 
weeks, sold to a private collector 
for $13,750,000 (£7,275,132). rather 
less than had been expected for 
such an important work, tt was 
one of the last paintings by Van 
Gogh, and is a poi gn ant mix of 
blues. 

As compensation there were 
some impressive artist records, 
most notably the EL323JM2 paid 
for “Le pont de Chatou" by Vlam- 
inck. “Fauve” paintings of this 
quality are rare on the market 


but even so the price doubled the 
estimate. The same sum was paid 
for “The conversation" by the 
American artist Mary Cassatt, 
who moved in Parisian circles. It 
was a reran! and far ahead of 
.estimate. 

All these works went to private 
collectors as did a Giacometti 
sculpture, “Trois hommes qui 
marchent,” conceived in 1948 and 
one of six made. It sold for 
£2,037,037, setting a double 
.record, for the artist and for any 
work of 20th century sculpture. 
“L'ombrefle’’ by Renoir, depicting 
a young lady shielding herself 
from the sun with a parasol, 
made £3.^2,063 and a Monet of 
his garden at Argenteuil sold for 
£1,746,031. Two other noteworthy 
artist records were the £1,164,021 
paid for “Le dejeuner" by Lager 
and the £935,000 for “Le pad- 
dock,” a 192S racing scene by 
Dufy. 

(Perhaps not by ch a n ce Soth- 
eby's announced yesterday that tt 
was offering a superb Monet, 
“Dans le praire,” showing his 
wife lying in a meadow, in its 
London sale on June 28th. it fa 
expected to top £ 6 m antt ggt g 
record for Monet). In Monte Carlo 
on Wednesday night Christie's 
sold a , 1936 ; stogie seater Grand 
Pnx Alfa Romeo for £l. 5 m, a 
record for a Grand Prix car at 
auction. 2 t will stay in En gfaraf 
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Mr Rocard’s 
task 


THE NEW French Government 
starts with a considerable capital 
of goodwill at home and abroad. 
That Is as well, because the 
it faces are far horn simple. One 
way to sum them up is to ask 
how far the French are willing to 
see their politics and their econ- 
omy refashioned on a West Ger- 
man model. 

Chosen as a symbol of open- 
ness towards the centre, Mr 
Michel Rocard has been unable to 
persuade any front-rank centrist 
politicians to join his Govern- 
ment. Instead be has fallen hark 
on reappointing most of the 
Socialist ministers of 1984-6, in 
what looks almost certain to 
prove a holding operation. 

Anxious not to appear 
self-serving and treacherous, the 
centrists feel constrained by their 
election to the present parlia- 
ment on a platform of united con- 
servative opposition to socialism, 
and have so far been prepared 
only to say that they will "judge 
the Government by its actions”, 
that is on the merits of each pro- 
posal as and when it comes 
before them. 

This would amount to precisely 
that subjection of government to 
the whim of a shifting parliamen- 
tary majority which the institu- 
tions of the Fifth Republic are 
designed to prevent If the cen- 
trists stick to that line they will, 
provide the President with a good 1 
excuse, indeed a valid reason, to 
call new elections, in which few 
centrists can hope to hold their 
seats unless they renew their alli- 
ance with the right 


soring in that respect because he 
was the one major figure in the 
Socialist Party who made known 
his disagreement with those poli- 
cies even at the time. 


Article of faith 


FDP-type role 

Many of the centrists aspire to 
play the role in French politics 
that the Free Democratic Party 
plays in West Germany. But West 
Germany has a proportional elec- 
toral system and the FDP has 
shown itself willing to switch 
partners before rather than after 
a general election. For French 
politics to assume the German 
pattern France would have to 
emulate Germany in one or both 
of those respects. 

Seven years ago Mr Mitter- 
rand’s victory caused dismay, not 
to say panic, on the French stock 
market and a ran- on the franc. 
That nothing of the kind has hap- 
pened this week reflects the mar- 
ket's confidence that he and his 
Socialist friends have learned the 
lesson of their mistakes in 198L 
Mr Rocaid’s appointment is reas- 


It has become an article of 
faith with French Socialists that 
the cycle of inflation and devalu- 
ation - the traditional escape 
route of French governments - 
is no longer viable now that 
France’s economy is indissolubly 
linked to those of its European 
partners. They are determined to 
maintain the franc at its present 
parity, and the market clearly 
believes them. Yet the inflation 
differential since the last realign- 
ment in the European Monetary 
system in January 1987 has 
already pushed the franc up 
between 2 and 3 per cent against 
the D-Mark in real terms. There 
is clearly a danger that this Gov- 
ernment, like so many of its left- 
wing predecessors on both sides 
of the Channel will forfeit the 
initiative by staking too much on 
the defence of an overvalued cur- 
rency. 

Of course the French, like 
those in Britain who argue for 
fell EMS membership, regard the 
link to the D-Mark as a valuable 
anti-inflation discipline. But at 
the same time they are acutely 
aware of the danger that West 
German caution will impose the 
present snail-like West German 
growth rate on Europe as a 
whole. 

President Mitterrand has 
devoted much of his energy to 
cultivating a close relationship 
with Bonn, partly with a view to 
gaining some Influence over West 
German economic policy. Clearly 
he would not wish to jeopardise 
this influence by initiating an 
EMS crisis. The trouble is that so 
far there is little sign of French 
influence having any measurable 
effect 

Meanwhile, if devaluation is 
ruled out, the only alternative 
escape route is to main* French 
industry competitive with Ger- 
man by holding labour costs 
steady and increasing productiv 
ity, which could only be achieved 
by a policy of resolute liberalisa- 
tion and deregulation. The Ques- 
tion is how far this will prove 
compatible with Mr Rocard’s 
commitment to the "social treat- 
ment” of France's economic and 
political woes. 


David Buchan in Brussels analyses the EC’s proposed liberalisation of capital movements 


Clearing the 
centre 


THE DEPARTURE of Mr David 
Steel from the joint leadership of 
the Social and Liberal Demo- 
cratic party leaves the centre 
ground of British politics wide 
open. Mr Steel has tried for the 
past 12 years to capture that 
ground: although his tactics may 
have changed significantly over 
the years, his guiding light all 
along has been a sense of the 
need to break off the right wing 
of the Labour Party so as to bring 
about a realignment of the cen- 
tre-left 

In doing this Mr Steel has 
made a major personal contribu- 
tion to British politics, although 
it cannot be said that his efforts 
have been crowned with success. 
He came close to that when he 
formed a pact with the then 
Labour Prime Minister. Mr (now 
Lord) Callaghan, and perhaps 
closer still during the early, 
heady, years of SDP ascendancy 
in popular opinion. But at the 
end of the day the non-Tory par- 
ties are as divided and quarrel- 
some as ever. 

There are now three possible 
routes towards the formation of a 
viable opposition to the Conser- 
vatives. One would be for the 
leader of the Labour Party, Mr 
Neil Kinnock, so to hasten and 
broaden the reformation of his 
party that voters who might oth- 
erwise be tempted to support the 
Democrats support Labour 
instead. The other is that the 
Democrats themselves, under a 
new-leader now to be chosen, win 
the broad centre ground and 
knock Labour out The third Is 
that both parties behave in such 
a way that an electoral pact 
between them becomes possible. 


res ha 


his party's policies 
_'j. The trouble is that 
the Labour Party still contains a 
number of features that are likely 
to repel possible recruits from 
the Democrats, such as its 
undemocratic constitution, the 
block vote system and. perhaps 
most damaging of afl. the umbili- 
cal connection with the trade 
unions. 

Thus for the time being, at 
least, the Labour Party is 
unlikely to regain its position as 
an alternative government in 
whose possible victory at the 
polls people can believe. Without 
that belief, it will remain only 
half an opposition. 


Shifting balance 

All three routes lie across the 
centre ground of British politics. 
All three depend in part on 
embracing the basic social mar- 
ket economy and perhaps shift- 
ing its balance towards greater 
care for the losers. Mr Steel sig- 
nally failed to grasp this. Yet au 
the evidence relating to the post- 
war behaviour of the British elec- 
torate indicates that there is no 
hope of victory for a left-inclined 
Labour Party. This is understood 
by Mr Kinnock: he is trying to 


Adept tactician 

The focus must therefore once 
again shift to the Democrats. 
They are in better shape as Mr 
Steel leaves them than was previ- 
ously thought: in last week’s 
local elections, they scared dose 
to a fifth of the vote and effec- 
tively wiped out Dr David Owen’s 
splinter group. Since that much 
was achieved in deeply adverse 
circumstances, the assumption 
must be that a new leader can 
now do better. Of the likely can- 
didates, Mr Paddy Ashdown 
looks best placed to give the 
party the necessa r y push. 

The lesson of Mr Steel’s years 
Is there to be learned. He was an 
adept tactician, but his interest 
in the details of policy was lim- 
ited. Both can be positive quali- 
ties in a political leader, but in 
Mr Steel’s case the most vital 
ingredient was missing T his was 
an ability to pat across a set of 
values in which people could 
believe. 

There is no mistaking the val- 
ues of what has come to be 
known as Thatcherism. Voters 
may not support old-style Social- 
ism. but they know what it Is. 
When it comes to the Democrats, 
however, the central ethos 
remains a mystery. There Is a 
vague idea of what it is not (it is 
not Thatcherite and not Social- 
ist), but little of what it is. 

Mr Ashdown may possess the 
best cew-look face, bat he has yet 
to demonstrate that under him 
the Democrats can project a dear 
new set of values that will set the 
centre ground alight. 


THIS WEEKEND finance ministers of 
toe 12 member states of toe European 
Community win gather at the German 
coastal resort of Travemunds for reflec- 
tion before taking a major leap into the 
unknown and (tedding to free all move- 
ments erf capital throughout the Com- 
munity. 

* The "unknown” is that while capital 
liberalisation is just one of the nearly 
300 approved or proposed directives 
designed to create the single EC market 
by 1992, it has potential consequences 
that go Ear beyond the 1992 programme. 
It could turn out to be a rung on a 
ladder leading to a common European 
monetary policy and even to the estab- 
lishment of a European central bank 
with an the pooling erf national sover- 
eignty that would imply. 

West Germany, as c u r re nt president 
of the EC Council of Ministers, has 
expressed high hopes that the finance 
ministers wifi pass the capital liberalis- 
ation directive in early June, knowing 
that otherwise the remaining six weeks 
of its presidency could pass without 
any important step towards the single 
marked in addition. Chancellor Helmut 
Kohl said this weds that, while the 
time was not yet ripe to create a Euro- 
pean central bank, the issue would be 
by EC heads of government 
at their Hanover summit at the end of 
June. His Foreign Minister. Mr Hans 
Dietrich Genscher, has already 
suggested that the Hanover summit 
should set up a Wise Men's inquiry into 
the feasibility, structure and timing <rf 
creating such a bank. 

Might, therefore, 1988 see as big a 
leap in European monetary affairs as 
1978 did with the creation of the Euro- 
pean Monetary System and its knitting 
together of most EC currency rates? 

There is certainly deep scepticism 
about fresh plans for anything 
approaching European monetary union. 
It is rooted in a widespread consensus 
that such a union inevitably implies a 
common economic, budgetary and fis- 
cal policy, and that anyone who thfofrg 
a European government is just round 
the corner is h«iinrim»ting The Com- 
munity has consistently missed any 
past deadlines it has set itself in this 
field - notably the 1970 Werner 
report's call for economic and monetary 
union by 1980, and the 1978 agreement 
at the timp of the creation of the EMS, 
to establish a European Monetary Fund 
by 1981 as a sort of half-way house to a 
central bank. 

It is therefore more than a little sur- 
prising that the central hank issue has 
been raised again for serious debate. Mr 
Edouard Ballad ur, than French Finance 
Minister, pul it into play at the end of 
last year by posing a series of questions 
about a possible central bank for study 
by his follow finance ministers, and 
proposing some shorter term reforms to 
the EMS. He lost his job this week, but 
there is no reason to suppose his suc- 
cessor wiD have any less interest in 
monetary reform. Probahly to Mr Bal- 
ladur’s surprise, his propositions have 
since been batted back and forth by Mr 
Gluliano Amato, the Italian Finance 
Minister and, in West Germany, by Mr 
Gerhard Stoltenberg, the Finance Min- 
ister, Mr Karl Otto P6hl the Bundes- 
bank president, and Mr Genscher. 

■ “The bizarre thing is that so far min- 
isters have written more on this than 
their officials,” comments one EC Com- 
mission official But it is hardly surpris- 
ing that the- politicians have been „ 
unusually moved to put pen to paper. 
The monetary reform debate is highly 
political going beyond the technicall- 
ties of intervention and currency vola- 
tility in the EMS to issues of jobs and, 
growth across Europe. 

It reflects a sea-change in Europe’s 
decade-long consensus on a joint fight 
against inflation, as price rises alow to 
a rate which a number of governments 
regard as acceptable for the long term. 
There are growing complaints by Ger- 
many’s EMS partners, chiefly France 
and Italy, that relative under- valuation 
of the D-Mark and over-valuation of 
their currencies has created structural 



Setting Europe’s 


Nybarg the Bundesbank has been pre- 
pared to lend D-Marks directly 
France to help support the franc before 
the French currency hits the floprof its 
mg r g i„ within the EMS. But It stead- 
fastly refuses to hold in its reserves, 
and therefore make any sizeable pur- 
chase of any foreign currency except 
dollars. . 

“The French are simply jealous of the J 
D-Mark as a reserve currency." says 
one (non -Germ an) central banker j 
closely involved In the EC debate onfl 
monetary reform. But there Is mortf 
than Gallic pique involved. Botg 
France and Italy feel they have doge 
remarkably well in getting their Infla- 
tion rates to an annua l level of 5 pfer 
cent or less. Aral their Hnnnriai offi- 
cials pay tribute to the EMS and its 
“German anchor” in this achievement 

But this very success, they feel gives 
them some leeway to expand, or would 
give them leeway but for strong money, 
high interest rate policies Imposed by 
membership of a German-run EMS. 
“We don’t want to be dragged into 
uncompetitiveness by Germany,” says 
French 

A slightly different slant Is provided 
by a senior T I h H t** 1 * official. “The Ger- 
mans, too, have a structural problem. 
They have to team to liberalise their 
economy and generally become more 
optimistic about their future.” be says. 
The feet is that some of Germany’s 
partners are be ginning to view with 
M«nk incomprehension its cont inuin g 
economic 40 years after its last 
bad bout of inflation. 

The aim of EC capital liberalisation 
is “to add flnanntal freedom to currency 
stability,” as one Belgian official puts 
it There is clearly a risk, however, that 


one could jeopardise the other. One 
tentatively 


money free 


German export surpluses and stopped 
thpffl expanding fast e noug h at home. 

In a sense, what Paris and Rome 
would really like is places on the board 
of the Bundesbank, which essentially 
sets monetary poMcy for the EMS. But 
since they cannot get that, the; have 
refloated the idea of a formal European 
central hank. Much has been made of 
the nuances in the various responses 
from Bonn and Frankfurt. But the basic 
message of Genscher, Stoltenberg and 
F6hl to West Germany's partners is: if 
yon want to join us in the d rivin g seat, 
the Euro-bank would have to be a 
vehicle of German design, legally com- 
mitted to price stability and. like the 
Bundesbank, Independent of govern- 
ments. The very thought of such a 
model may, in the end, be enough to 
frighten Bonn's partners into dropping 
the idea. 


. The catalyst for these arguments is 
the imminence of the EC directive on 
capital liberalisation. With longer dero- 
gations for newer or poorer member 
states, this would, sometime in 1989. lift 
all remaining controls on short-term 
financial transactions unrelated to 
trade or direct and equity investments 
and let all riHaang open bank accounts 
in other EC states. The move is an 
essential complement to other EC mea- 
sures to allow the cross-border provi- 
sion of financial services. But ft has 
other, broader implications for mone- 
tary policy. 


No one disputes the potential for 
quicker, sharper jumps in EMS rates, 
with short-term speculative money free 
to slosh around Europe. Nor does any- 
one challenge toe logic that if member 
states want to maintain the currency 
stability of the EMS and to reach the 
degree of economic integration only 
achievable through complete capital 


liberalisation, they cannot nm deviant 
monetary, or anmnomir , pnlirflfrfi 
The li nk between capital liberalisa- 
tion and reinforcement of monetary co- 
operation has already been (dearly 
made. Last September's Basle-Nyborg 
agreements reinforced both the credit 
facilities (more money for central 
banks to intervene to support curren- 
cies w ithin their margins in toe 
parity grid) and the co-ordination 
mechanisms (more quantified analysis 
by central bankers and flrumm minis- 
try officials of exchange and interest 
rates movements). These changes were 
prompted by the botched coordination 
between France and Germany that led 
to the January 1987 Rms realignment 
This was widely regarded as “unneces- 
sary” and “forced” on governments by 
the markets. But the changes were also 
seen as vital to bolster the EMS in an 
era of free-moving speculative capital 
As far as the EC Commission was 
concerned, the Basle-Nyborg accords 
were a necessary, and sufficient h«gi« 
for it to table its capital liberalisation 
proposals a month later, indeed, the 
agree m ents proved their worth when a 
aeries of Goanfinabed Franco-German 
interest moves and French intervention 
kept toe EMS steady during the fate 
autumn foil of the dollar. Ho wev er, toe 
Commission has not been unhappy to 
see its capital liberalisation proposals 
spark a debate about monetary reform. 
It may have limited competence for 
-monetary affairs, but it also bas as its 
president, Mr Jacques Delors, a former 
French Finance Minister, who has 
shown a far more consistent interest In 
monetary matters than his predeces- 
sors. 

Same member stales have no qualms 
about lifting national sluice gates on 
their domestic capital pools. The UK* 
West Germany, and the Netherlands 


have already done so. D enmark still 
insists on authorisation for the opening 
of bank accounts abroad, a formality 
which it could probably dispense with 
easily. Belgium and Luxembourg riahn 
their dual foreign exchange system is 
not really a control on capital flows, 
but because of other countries’-' Insis- 
tence they are ready to phase it out 

Of the rest, Spain, Portugal Greece 
and Ireland can plead either newness of 
EC membership or capital scarcity or 
both to be exempted for some while 
from the rigours of full financial free 
trade. To the extent that capital liberal- 
isation is a high-wire act for some 
member states, the Commission has 
proposed sti tching together a stronger 
safety net out of two existing EC mech- 
anisms for medium-term leans to mem- 
ber states in balance of payments 
straits. The likely outcome is that the 
EC governments will authorise a lend- 
ing ceiling of around Ecu 16bn (£10.5bn) 
- from fends either borrowed on the 
capital markets or taken out of the EC 
budget. 

But this is not pnnng h to assuage the 
nerves of the two trig states with a long 
tradition of capital controls - France 
and Italy. Both have eased restrictions 
in recent years, particularly for compa- 
nies, but still limi t the opening of bank 
accounts abroad and domestic lending 
to non-residents. Italy, in particular, 
wants a safeguard clause so as to be 
able to raise the drawbridge if trouble 
hits the lira, and it has also joined 
force s with Fiance in urging “ symme- 
try" in the responsibilities of strong as 
well as weak currency countries to 
maintain parities in the EMS. 

Tr anslate d, “symmetry” would mean 
tile Bundesbank buying francs or lira, 
or selling D-Marks, when the franc and 
lira OTme under maiiet pressure. Since 


solution tentatively proposed, not sur- 
prisingly, in a paper by Mr Amato to 
his EC colleagues is that the fluctua- 
tion bands for meet currencies around 
their central rate in the EMS be wid- 
ened from the present margin of plus or 
minus &25 per cent to something like 
the 6 per cent margin permitted to the 
bra. But this idea is firmly rejected as 
an unnecessary step backward by most 
member states and by the EC Commis- 
sion. They argue that the 2J25 per cent 
mar gin is Car less of a constraint than it 
was when inflation differentials 
between EMS members were much 
greater. Besides, a loosening of 
exchange rate ties would be seen as 
thwarting the integrationlst drive 
to w ards 1992 anfl toe single market. 

Mr Amato made his suggestion in the 
context of sterling joining the exchange 
rate me chanism of the EMS. He said 
there was fresh urgency for this 
because “nations not adhering to the 
exchange rate agreements would gain 
from the complete liberalisation of the 
capital market in Europe, without 
being subject to the restrictions it 
places on domestic economic policies.” 
His fears rest on the freedom of mone- 
tary manoeuvre that the UK alone 
would have to undercut its EC trading 
partners with a depredated currency or 
out- grow them with lower interest 
rates. 

But toe UK Government itself might 
soon rue that it cannot play the fen 
rale in the monetary reform debate that 
only fell participation in the present 
system could confer, ft is hard to envis- 
age Mrs Thatcher taking a back seat on 
any major issue. But that is what she 
might be consigned to at the Hanover 
summit when monetary reform comes 
up for discussion. 

Tbe stakes are high. As the finance 
ministers at Travemunde will be well 
aware, there is a risk that complete 
liberalisation of capital movements 
could push the EMS backward instead 
of forward. As for a European central 
bank, it “cannot he carried out as an 
experiment,” Mr Hans Tietmayer, the 
tong-serving state secretary at tbe Ger- 
man Finance Ministry, said recently, 
“ft must succeed at the first attempt 
its failure would mean more than just 
the setback cf a few years in European 
monetary integration.” 


Otherwise 

engaged 


■ Banquo’s ghost scene had noth- 
ing on yesterday’s annual meet- 
ing of Standard Chartered at the 
Connaught Rooms where the con- 
spicuous absentees almost out- 
numbered those present. 

Most notable was the non-ap- 
pearance of Robert Holmes a 
Court and Sir Y K Pao, the two 

white squires" who rescued 
Standard from the clutches of 
Lloyds in 1986 and are now group 
deputy chairmen with nearly 30 
sr cent of the troubled bank 
>tween them. 

Sir Peter Graham, the chair- 
man, said Holmes a Court had 
been “unavoidably detained" - a 
somewhat understated reference 
to his efforts to sell off large 
chunks of his Bell Group and 
keep it afloat. His alternate, Alan 
Newman, was missing for the 
same reason. Y K Pao, the Far 
East shipping magnate, also had 
more pressing engagements, in 
his case sorting out the constitu- 
tion of Hang Kong in advance o£ 
1997. 

The third white squire, Malay- 
sian Tan Sri Khoo. was absent as 
wefl. He was forced to resign his 
directorship last year after the 
Brunei bank fraud affair. The 
rhairman was not sure yesterday 
where Khoo was, but said he had 
telephoned a few days before 
from Australia to ask if Standard 
was p lanning a rights issue. 

The meeting also passed with- 
out the attendance of a Standard 
Chartered group chief executive 
The previous one, Michael 
McWflliam, resigned in February 
(and was not mentioned once) 
and the new one. Rodney Galpin 
of the Bank of England, thought 
it better not to break his self-im- 
posed purdah before he takes 
over in July. 

The only ghost from the past 
who did turn up was Lord Bar- 
ber. tbe former Chancellor who 
was chairman until last year. But 
since he led the resistance to 
what (with hindsight) was a most 
generous Lloyds bid. his standing 
among Standard’s shareholders 
was hard to gauge. 
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End to isolation 


■ The Canadian Government is 
claiming a major diplomatic coup 
ahead erf next months’ world eco- 
nomic summit meeting in 
Toronto. For the first time in 
more than a decade erf summitry 
the White House press carps is to 
share the same facilities as the 
rest of the world’s media at the 
seven-nation meeting. 

The 200-strong group of jour 
|nalists who travel with President 
Reagan traditionally set up their] 
own press centre well away from 
toe main summit venue. For the 
US Administration, that helps to 
ensure that reports sent home 
are uncontaminated by the views 
of other delegations at tb e sum- 
nuts. The Journalists themselves 1 
jealously guard their access to] 
the President and his spokesmen. 

According to Canadian offi 
rials, the White House has bowed] 
to diplomatic pressure and! 
agreed that this year they wifi, 
have to work alongside the 5.000} 
non-isolationist reporters at the 
Toronto convention centre. 


President Havers 


■ The president of Wimbledon 
Football i 


Club is Lord Havers, the 
former Lord Chancellor, and has 
been since just after they entered 
toe football league a decade ago. 
He was then MP for Wimbledon. 

He believes be may be the only 
Wimbledon supporter in the 
House of Lords. He will be at 
Wembley on Saturday when the 
team takes on Liverpool 


Sex at Cambridge 

■ Cambridge University is in the 
throes of another one of its peri- 
odic academic rows. This time 
tbe difficulty is over the use of 
sexist language in the statutes 
which govern toe university. 

The Council of Senate, the gov- 
erning body of the university, 
recommended week that 
masculine pronoun in the stat- 


utes be changed to something 






"You know what I miss? Cai- 
man's mustard and Worcester 
sauce. 


non-gender specific. 

The Council hag been swung 
by the arguments of Dr Joan 
Whitehead, a lecturer in psychol- 
ogy, who delivered a monologue 
to the Council on the history of 
sexual discrimination. Many men 
at the university did not under- 
stand toe problem, she argued. 
After all she said, the last person 
to discriminate against white, 
Anglo-Saxon, protestant, hetero- 
sexual m ales was Mary Tudor. 

The opposition to the move is 
led by Professor John Baker. He 
points out that the change will 
certa inly make the statutes more 
verbose and could lead to confu- 
sion of interpretation. The cost of 
the change could be about £111000 
in printing alone at a time when 
faculties need money for books 
and fatalities 

If be can master twelve brave 
men and true from the voting 
body of the university to oppose 
the recommendations before May 
24, then all senior members trf 
the university will be askod to 
vote on the matter. 


Bit of a gap 

The north of England Is obvi- 


ously another country as far as 
the staff of Peter Jones, the Lon- 
don department store, are con- 
cerned. An engaged couple we 
know bemused a well-spoken 
young lady assistant toe other 
day by asking for their wedding 
gifts to be sent to Manchester. 

After first asking whether 
Manchester was a suburb of Lon- 
don, she consulted a list of desti- 
nations to which the store deliv- 
ered free of charge. “Is ft further 
away than Bedford?” she 


Democrat leaves 


■ Miles Slater’s imminowt depar- 
ture from Salomon Brothers 
International mentioned in yes- 
terdays Observer, was as dose to 
amicable as thing s run be. 
He did not have to walk out of 
toe door next week. But. Slater 
adds, no parting is perfect 

He was offered positions in toe 
Salomon headquarters in New 
York end he could have stayed in 
the London office. Yet once a 
new president was being put in 
on top of him, he derided to go. 

His son graduates from Vassar 
(coeducational for the last 18 
years) next week. Slater had 
asked him what he would like for 
a graduation present He said two 
weeks abroad. So father and son 
are off to Australia and TnHimwda 
towards the end of this month. 

Slater senior will what 

to do next after that ft may not 
be directly in banking. He is 
interested in the World Bank and 
perhaps the US Treasury. Unlike 
most of the people one meets at 
Salomon, he is a registered Dem- 
ocrat. James L Massey, the new 
chief executive of the London 
operation, is a member of the 
National Finance Committee of 
the George Bush for President 


Bond market 

_ A City merchant banker 
reports that the person he was 
dealing with on the telephone 
concluded their negotiations 
with: “You have my word as a 
gentleman”. Pause. “Or at least 
as a member of the Stock 
Exchange.” 




Light and strong, easy to work 
and shape. purpose designed 
■lymers are replacing the traditional 
'ials of bygone -years, transforming 
■!d. 

- . . —a.-— world of polymers. British Vita 

stands unique, it is the only Group in the world skilled in so many 
techniques — compounding, moulding, laminating, coating, fibre 
processing, impregnation, foaming — just a fevvof the many 
operations developed, mastered and practised by Vita Group 
members to produce a vast range o! polymeric components for 
industrial and domestic markets, 
isking the products cf tne international chemical companies 
as a starting point, such techniques result in products ranging 
- from the toughest engineering piastres to the softs-st fittings for 
Quilts and furniture; from corrosion resisting chemical p'am'ininc 
to sound absorbent, aesthetically pleasirsc linlno in your car's • 
rod*: from warm, snug materials for the most luxurious d resent- 
. Sown to tough, coated fabrics designed to defy arctic conditions 
without cracking — a!i part of Vita's Magical World of Polymers - 


For further corporate information piease contact ths Publicity Deoartmen* 

Vila BRITISH VITA PLC, MIDOLETON, ' ' 

'W’’ MANCHESTER K 24 2 DB. 

▼ TEL: 061-643 1133 FAX: 06 T -653 5411 TELEX: 667 CT 3 


‘‘'^PNATiOriAL LE.AC3.--S IN POLYMER. FI5.RE AND FAFR'C ■•'AT-R'A' ■ 
M 1 OLO GY. S nt-. NG THE r J j R’«' l SHJ N G T R A N SPCb’A r l m” 

. .APPAREL. PACKAGING, LEISURE A'jZj E NG I N EE R i N Q ^ r^D USTR I = S " ' 


/• 


f 




*3 

r. J 


: K 


i- 




U-* 




I 



Fman^al^TTmes Friday May 13 1988 


21 




v" 

. ^; 

j>r*& 
5 vf? S}j 

•v^sM 

Ml-, ij’ 
'■'? ^v- 

•• ■. 

\.;y l*- 

- Ml- .*.? 

- 1 '*« ft* S 
r > ■■£*£ 

;.•'" ’’■■ tet' 

i' i*~, ..s: 

;*f£S 

• • - >^S 

;: -’ ‘^rS' 

* '■ ^23*“ 

•'is i'jvv 

:r 

• *»••. ^ u, 

,. . ' ' y - a?e 

•' • -v^’V. 

, •-' '«T 


MRS MARGARET THATCHES is 
puded-Tha British Prime Mims - 
ter cannot fathom -why Thatebep- 
ism is -apparently not ca tptttrtog 
hearte.sm minds in. Scotland. 
Sbe Weises -that there is of 
cotine something dtffereht about 
the Scote, reachtag beyond toe 
feet tort they livfe sericrasiy far 
north or, Watford. You do not* 
baudfeThdr aSairs as you do 
those , of England, Your Scottish 


POLITICS TODAY: Joe Rogaly 

A Tory-free zone 
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Secretary, Mr Malcolm RifKnri 
doesaB that for you. Yet Mal- 
colm seemshke a sound man He 
has been applying all the correct 
measures in Ms domain. Be has 
been saying. most of the right 
things. And stflxtbe great major- 
ity erf Scots resolutely decline to 
turn into Tories. 

. When the .Prime Minister 
add r esses the Scottish. Conserve* 
tive Party conference in Perth 
tonight this conundrum. will no 
doubt be uppermost In her mitvL 
The bare statistics' of it are' 
Indeed daunting. As the chart 
shows, the Tory share of votes 
cast in successive general elec- 
tions has declined - steadily Btnre 
IKS, with only the rebound from 
tile Scottish Nationalist upsurge 1 
of tiie mid-lflTO’s breaking the 
other wise smooth- downwards 
curve. Altho ugh there are straws 
to clutch at in last; Thursday's 

local election results,the overall 
figures suggest that this 'curve is 
still to effect 

The impact on Conservative 
representation at local govern- 
ment level is such that, despite 
seme g"»»n net gaftm of ft*»o+g in 
Aberdeen and elsewhere, and a 
growth in the vote in Edinburgh, 
Scotland could be said to be well 
on-the way to becoming what Mr 
Nefl. KJnuock, the leader of the 
Labour party, has called a “Tory- 
free zone.” At Westminster, the 
picture is even more gloomy for 
the Conservatives. They -are 
down to 10 lip's, the lowest fig- 
ure since 1910. Even the Social 
and liberal Democrats have nine 
SivtftiEh HP's. Labour has 50. 

Mrs Thatcher might fhyi 

iaiUMte mom nw d gm faMtfiahto 

if she herself had not been Prime 
Minister of the United Kingdom 
iter the past nine years. After all, 
her policies appear to have gone 
down . reasonably well in 
England. Bat the Scots seem par- 
ticularly perverse. Take the sev- 
eral ppekets cf affluence on bath 
coasts. They buy their council 
houses, under Tory legislation 
whichaBows them to do so. They 
boy Maxes to privatised compa- 
nies, just like Southerners. In 
spite of stiff opposition, many of 
them are likely to accept the 
offer of “parent power” in Scot- 
tish schools. Yet they still stub- 
bornly; refuse to vote Conserva- 
tive....'..' 

te pHHwd . behoves thw» this 
may be due to some kind of time 
Jag. ft is hard to fathom whether 
the Scottish Secretary,: who I 
gather is spoken of as a high- 
flyer in the Cabinet, Is itfaMmg 
himself. He Is an excellent advo- 
cate, tO persnade hhnBfllf 
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to mate the best of his briet His 
Labour counterpart, Mr Donald 
Dewar, leader of that 50-stroug 
team in the Commons, asserts 
that it Is simply insulting to 
assume that Scottish consciences 
(and therefore votes) can be 
bought with Thatcherfte social 
policies. But then Mr Dewar, 
with a precise Scottish solicitor’s 
mind, may also suffer from 
self-delusion. Most other observ- 
ers in Scotland attribute the 
apparent cussedness of the voters 

to a simple diaWre of Bngtiah-Tm- 

posed values, or a more crude 
antipathy to the Prime Minister 's 
voice, manner and gender. 

The anti-T hatche rism is mani- 
fest even among Scottish Tories 
themselves. On Wednesday after- 
noon the conference in Perth 
debated social security. Pour out 
of the five speakers expressed 
concern about the meanness, or 
insensitivity, or apparent lack of 
compassion, of the Government’s 
recent package of reforms. One, 
referring to the Impact of the 
bousing benefit change phis the 
pall tax, said tint “we may not be 
talking about a huge number of 
people but there are enough of 
them to leave the conscience erf 
every loyal Conservative 
uneasy.* Another, from Provan, 
called the reorganisation cf the 
housing benefit system 
“immoral”. They were all 
applauded by the rather 
moth-eaten first-day 


ft is hardly surprising, there- 
fore, that a recent MORI poll for 
The Scotsman indicated at the 
beginning of March that just 
about 40 per cent of Scottish 
Tories disagreed with the Thatch- 
erite proposition that the Scottish 
people are too dependent upon 
the state. It was perhaps predict- 
able that in yesterday's careful- 
ly-staged debate on devolution 
the amount of steam that had to 
be let off was so considerable. 
The ted Scottish Tories are accus- 
tomed to mswng some gestures 
towards a Scottish assembly, 
ranging from a super-regional 
council to full federalism. After 
»B yywjthing along that spec- 
trum is supported by all the 
other parties in Scotland. The 
new Tories will have none of it. 

jt was in ted to that devolu- 
tion debate that the Thatcher-Rif- 
kted strateg y for winning back 
Scotland was most potently 
expressed. The bi g g er and more 
vociferous second-day crowd, and 
the small group of young people 
with planted posters proclaiming 
“Devolution No - Thatcherism 
Yes” told it afl. As so often when 
the Thalcherite bade is to the 
wall, the instinct is to out 
fighting . T hat m eans that the 
first step is to stop being apolo- 
getic about the peculiar circum- 
stances of Scotland - in short, to 
turn the debate about devolution 
oft; to order to concentrate atten- 
tion on the United Kingdom-wide 


debate on the creation of the 
enterprise society. 

Mr Rifkmd and his colleagues 
have reached this conclusion as a 
result of lengthy rethinking, fol- 
lowing the extremely pom* results 
to the General Election last year. 
The Scottish Secretary’s analysis 
is partially defensive. It runs like 
thi«r Conservatives have histori- 
cally been the second party to 
Scotland - first to the Liberals, 
then to Labour. Against that 
background, their performance to 
the year 1955, from which the 
subsequent 30-year decline is 
dated, was a peak. It was indeed 
an exceptional year. 

At that time the only serious 
opposition was the Labour Party, 
which had 34 seats to the Conser- 
vatives’ 36. The liberals had one 
MP, and the Scottish National- 
ists, with 03 per cent of the vote, 
none. Now there are four parties, 
which means that the Conserva- 
tives are squeezed. In 1987 they 
won a quarter of the votes, but 
only a seventh of the seats. Mr 
Rifkind would not complain 
about the disproportion. Those 
who live by first-past-the-post 
voting, as the Tories do nation- 
ally, must be prepared to die by 
it, as in Scotland. 

More important than any of 
the above, in this analysis, is the 
Scottish culture. It rejects the 
Conservatives as an English 
party - but they claim, as 
Unionists, to he the oldest Scot- 


tish party. The present-day Scot- 
tish culture is, in the Thalcherite 
view, deeply infected by 60 years 
or so of increasing dependence on 
the state. Before that the true 
Scottish character was in evi- 
dence — individualist, enterpris- 
ing, self-reliant (and, I might add. 

Liberal). Once. Glasgow was the 
second city of the Empire. This 
was not achieved by means of 
subsidies. Now its council is the 
largest landlord in Western 
Europe, the tenants long accus- 
tomed to low rents and depen- 
dence on the state. 

This culture, this set of atti- 
tudes, mu st be changed. The first 
step is to win the party. The pres- 
ent conference is designed to do 
that, it is certainly reshaping the 
Scottish Conservative party in 
the Thatcherite image, and its 
leaders are doing so with an 
apparently grim determination to 
show po litic a l confidence — even 


Ratin g j 

the remaining liberal-minded 
brethren among them. 

The local gossip, incidentally, 
is that Mr Rifkind has little 
choice but to follow this course. 
At his back, it is said, is the 
almost unbearably young Conser 
vative member for Stirling, Mr 
Michael Forsyth (bom 1954). Mr 
Forsyth, who looks after both 
education and Hpatth for Mr Rif- 
kind. has acquired the reputation 
of being a sort of Scottish Nor- 


man Tebbit, in constant spiritual 
and perhaps literal contact with 
No 10 Downing Street. He cer- 
tainly had the Perth conference 
With him when he preached par- 
ent power in the education 
debate. 

These little personal matters 
aside, the key element in the 
Tory strategy remains the Scot- 
tish economy. Unemployment 
was the largest stogie factor to 
Scottish voting derisions last 
year, which is no doubt a conse- 
quence of the particular havoc 
wrought by the decline of the old 
traditional industries. Unemploy- 
ment is now falling - There are 

small shoots of hope for the Scot- 
tish economy, particularly In 
financial sendees in Edinburgh 
and in the electronics industry 
elsewhere. These shoots are. in 
the politicians’ analysis, the 
spearheads of the enterprise cul- 
ture. Voting patterns depend 
upon values and aspirations, it is 
argued, and these may be shaped 
by economi c forces. 

On this basis Scotland could 
become the key battleground of 
British politics over the next few 
years. For the Labour Party must 
retain its stranglehold - those 50 
MPs - if it is to stand even the 
slightest chance erf becoming the 
Government next time around. 
The teck of w inning by gaining 

seats to the Midlands the 
South East will be difficult 
enough if none of what is cur- 
rently held is lost, but I should 
say impossible if the Thatcherite 
long march through Scotland 
proves effective. 

At present Mr Dewar is bubbl- 
ing with confidence. The poll tax 
has made the Conservatives 
deeply unpopular, not least for 
the feet that it is bring intro- 
duced in Scotland first. This 
resentment will last for some 
time. But there is a catch. The 
Labour Party is itself divided 
between those who wish to 
oppose the tax by legal means 
and those who would prefer a 
campaign of civil disobedience. 
Mr Dewar has most of his 
(mostly) impressive 50 Westmin- 
ster MP's under control, but in 
Scotland the struggle is constant 

What makes it worse for 
Labour is that the Scottish 
Nationalists take an altogether 
more robust view of the matter, 
which gives added heat to the 
auction over which party - the 
Democrats or Labour - will 
move their devolution proposals 
closer to the SNP’s beacon of 
independence. The upshot is that 
the four-party system could dam- 
age Labour to a few years time 
just as it is damag in g the Conser- 
vatives now. 

Here the arithmetic is vitaL 
Labour has never before had 50 
seats to Scotland - not to 1945 
(when it won 37), or in 2966 (46). 
Falling baric to one of those ear- 
lier peaks next time could, from 
the national point of view, pot 
the kibosh on Labour. Thrii it 
would be Mr Kkumdc’s turn to be 
puzzled. 


Lombard 

Reflections on 
Plaza/Louvre 


By Anthony Harris 


WHAT REALLY happened at the 
Plaza and the Louvre? Why has 
the International management of 
exchange rates, which looked so 
successful for a time, apparently 
lost its grip? And if anyone 
knows, are they likely to tell us? 

It is customary to sneer at 
“instant history”; and when such 
a history tries to describe a 
string of negotiations which is 
stffl to pro gre ss, the dangers are 
obvious. All the same, Yoichi 
Funabashi’s account of the Lou- 
vre and Plaza process* largely 
disarms this doubt. He has seen 
the secret documents, and talked 
to virtually everyone who mat- 
tered (hardly any erf whom were 
British). The result is not only a 
tot of new detail, but a new per- 
spective. 

What seems clearest is that 
economic summitry has rather 
little to do with economics, and 
everything to do with politics. 
The Plaza process started with 
politics; Mr Baker’s warnings 
about protectionism in Congress 
were sincere. I Es aim was not 
only to restart the dollar devalu- 
ation which, had stalled in the 
summer of 1985. but to show that 
he was in control, and that inter- 
national co-operation was the 
way to produce results. 

The communique spoke of co- 
operation; but all that was really 
achieved was an agreement to 
intervene in the markets. There 
was not even a shadow of the 
general policy co-ordination 
Baker sought. Indeed, the Japa- 
nese saw the intervention pact as 
a way to avoid a fiscal stimulus; 
the Germans were concerned to 
slow the dollar’s decline for fear 
that the shock of a hard landing 
would gnash the EMS. 

All this was partly visible at 
the time; but there are a couple 
of real surprises. One is the hid- 
den precision of the pact quite 
narrow exchange rate targets 
were set, and there was a budget 
for intervention, neatly shared 
out Thanks largely to luck, this 
worked: the markets were suffi- 
ciently impressed to fell into line 
without much pressure. 

The second surprise is the big* 
gesfc the ministers at the Plaza 
barely mentioned monetary pol- 
icy in their talks. Yet now, in the 
dying days of the Reagan admin- 
istration, there is little which the 
governments can co-ordinate 
apart from monetary policy. 

The myth of monetary autan- 


all the same; only 
a lew weeks ago the American 
Bankers’ Association was 
de n ouncing Mr Alan Greenspan 
for suggesting that the exchange 
rate should be among the targets 
of monetary policy. Meanwhile 
tension has reappeared between 
the big three. The Germans and 
the Japanese appear alarmed 
because heavy intervention has 
swollen their money supply num- 
bers, while the Fed has been sit- 
ting on its hands until this week 

partly because US monetary 
growth looks modest, for the 
same reason. Do they ever really 
learn? 

This doubt is reinforced by 
Funabashi’s revelation of the 
exchange of political favours 
between Mr Baker and Mr Miya- 
zawa, his Japanese opposite num- 
ber. who manag ed interest rates 
and currencies in each other's 
electoral interests. The barely- 
concealed hostility between 
Washington and Bonn is also dis- 
couraging, and so is Washing- 
ton’s persistent bilateralism. 

Since the parties cannot even 
begin to agree about fiscal policy, 
as they have quite different 
views about how it works, and 
since the agreements they do 
make are dangerously ambigu- 
ous. as Funabashi shows, has the 
whole process come to the end of 
its useful life? The market evi- 
dently think so. Funabashi, how- 
ever, evidently shares the view of 
Mr David Mulford of the US Trea- 
sury that policy co-ordination is 
simply in its early stages, and 
needs stronger backing and more 
precision. 

One of the strengths of his 
book is that the reader is free to 
draw different conclusions. It is 
hard to imagine the process here 
described delivering the right 
policies, or delivering them in 
time to be useful It has at least 
made all the governments con- 
cerned more aware that they can- 
not make policy without consid- 
ering its international 
implications, and informing 
themselves of what their trade 
partners are planning, if it takes 
regular meetings to keep that 
awareness alive, they are worth 
hnl/fing ; bat it se&ns over-idealis- 
tic to expect much more. 

* Managing the Dollar: from the 
Plaza to the Louvre. Institute for 
International Economies. II 
Dupont Circle NW, Washington 
DC 20038, $19.95 


“We shall all 
tehaimed’'' ! ’ " 

From Professor Forrest Capie and 
Professor Geoffrey Wood. 

Sir. The law on whirii the ' ; . ' 
“equal value” judgment rests (FT 
report and leader. May 6) will 
make eve r y one to Britain poorer, 
restrict Job opportunities for 
women, and make much more 
common - discrimination on 
grounds other than suitability for 
thejob.- 

Qne purpose of prices Is to 
indicate when, consumers want 
more of a good; rising prices sig- 
nal to producers that more of 
their good is desirwL When pro- 
ducers respond to this signal, 
resources are used in line with 
the wishes of consumers, and 
thus to their benefit. If prices are 
now to be determined by admin- 
istrative dedskm. we shall all be 
harmed. _ 

If the costs of emptying cer- 
tain jrinrift of workers are raised 
by administrative decision, 
employers will want fewe r of 
these workers. Job opportunities 
will be restricted. A rise to unem- 
ployment among these suppos- 
edly protected groups can be 
expected. 

Further suppose an employer 
is prejudiced against some group 
— say. women. If they will work 
for lower wages than men. 
in du l g ing this prejudice is for 
that reason costly. But if the 
employer is now forced to pay 
the same to members of both 
groups (even though they are 
doing different jobs) th en the 
employer can indulge his prefer- 
ence at no cost to himself. 

Your leader remarks that 
“ i . .market economists say it 

Qob evaluation) Is impossible, hut 

those on the ground seem, to have 
Utile difficulty agreeing what in . 
practice constitutes work of 
’equal value*.* Market econo-, 
mists do not say such J udgment 
is impossible - only that it has 
no rational foundation. ■■ . . 

Forrest Capie . . ,, 7 
Geoffrey E Wood,- . 

City Unmersity Business School, 

Frobisher Orescent, 

Barbican Centre, EC2 
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Segregation helps discrimination 


From Mr John Edmonds. 

Sir, your confused leader on 
Julie Hayward’s well-deserved 
victory to the House of Lords 
(“Sex, toe law and economics,” 
May 6) displays an ign o rance that 
should shame the tabloid press. 

Yon suggest two possible 
amen dm ents to toe law. The first 
is to permit non-pecuniary fac- 
tors to be taken into account to 
equal value claims, to feet the 
Lords’ decision may not prevent 
this - at least in theory. 

The problem for employers is 
that they are uunhla to practice 
to justify toe differences in 
employment conditions. This is 
because job segregation is widely 
used to farfbtete rfiarrin^fofltfon. 
Women’s work is undervalued 
precisely because it is done by 
women. 

You then suggest that we 
might return to the ineffective 
“tike work" law which restricted 
comparisons to those 'between 
women and men doing broadly 
sftnflar work. Yet the equal value 
regulations were enacted, at the 
behest of tile European Court, 
precisely to enable to compare 
their work with that of men to 
different jobs. Revoking them 
would place the United Kingdom 
in breach of its obligations w* 1 ^**** 
the Treaty of Rome. 

Having felled to justify either 
of your amendments to the law, 
you take refuge in the shibboleth 
of “non-market, mechanisms." 
Discrimination on grounds of sex 

(or race) is no more a market 
mechanism than fndrier rtPflting 

You -then resort m toe eco- 
nomic argument that social jus- 
tice fc incompatible with control- 
ling inflation. Ridding the UK of 


the injustice of sex discrimina- 
tion in employment requires an 
injection of “new money’ into 
women’s pay packets. This need 
not be inflationary. A recent 
GMB (General, Municipal Boiler- 
makers and Allied Trades Union) 
report on sex Mas in the chemi- 
cal industry .suggests that an 
extra £40Qm is needed each year 
to level up women’s pay. Our 
report clearly identifies produc- 
tivity growth - which has been 5 
per cent per year for over a 
decade - as the source of this 
new money. So two years' pro- 
ductivity growth could cure the 
problem, it is not a question at 
where the money comes from, 
but how it is to be used. 

We can agree that the legal 
procedures are “cumbersome and 
bureaucratic," but they were 
deliberately so designed by the 
Conservative Government to 
order to discourage equal value 
claims. Rather than advocate 
impossible amendments to the 
law. you would do better to. 
advise managers to stop wasting 
their shareholders’ money on 
legal fees and heed the words of 
Lord Goff, who hoped that the 
May 5 decision “may draw to the 
attention of employers and trade 
unions the absolnte need for 
ensuring that the pay structures 
for various groups of employees 
do not contain any element of sex 
discrimination.” 

John Edmonds, 

General Secretary af the General 
Municipal, Boilermakers and 
Allied Trades Union, 

Thome House. 

Ruxley Ridge, 

Gat/gate, 

Esher. Surrey 


Quagmire in 
the Lebanon 

From MrEA. Reader. 

Sir. May I suggest that Mr 
Bloch's letter of May 7 should 
have been headed: “Whatever 
Israel does, must he right”? 

The total disregard of root 
causes should, if it were a matter 
for reason, make nonsense of his 
entire letter. Until 1982 the 
Shi'ite villagers of Lebanon never 
featured as terrorists to Israeli 
propaganda, for the simple rea- 
son that their main concern was 
to extract a living from their 
land. The change was wrought 
when they experienced Israeli 
“defensive measures.” 

By what right does Israel 
occupy part of Lebanon, bomb 
and shell Lebanese villages at 
will, and then brand as terrorists 
any Lebanese who strikes back at 
the occupation force and 
attempts to retaliate against 
Israel? To justify the nse of over- 
whelming armaments against 
some Shi’ites because other 
Shi’ites have been involved to 
kidnapping or hijacking is no 
more sensible than condemning 
all Jews for the killin g of 
unarmed Palestinians. 

T.ikp Mr Bloch, ltoo am critical 
of both government and opposi- 
tion - L because both have 
failed to call for all possible mea- 
sures to curt) Israel: he (presum- 
ably) because he considers that 
they should deem to be terrorists 
any who do not submit without 
protest to the will of Israel- 

One can understand, while 
having no sympathy for, the frus- 
tration of those who share Mr 
Bloch’s views, now that an Israeli 
onslaught on so-called “terror- 
ists” not only fails to divert 
attention from the sufferings of 
Palestinians under occupation, 
but attracts widespread condem- 
nation in itself. 

E A Reader, 

10 Birkdole Avenue, 

Pinner, Middlesex 


There are two quite different classes of corporate philanthropy 


From Mr Edgar MbmmMl-'. 

Sfr, Mr Michael Prawsa (Lom- 
bard, May 6) doeswnUtoremtod 
us that company directors are 
there to malte money for their 
shareholders, _pot to s?« » » 
charity . US' seems to think, how^ 
ever, that this 'position is to. be 
justified ‘job 

it cannot 

and afcouM nott supplant that of 
tbe.state. : 


Now it is to ie ^ noted bereft 
the ^w4f*ht» !risritutlons which 
reek corporate philanthropy are 
* r any means confined to cne 
area normally associated 


with the operations of the wel- 
fare state. . They include, for 
instance, orchestras, opera com- 
panies, art galleries, research 
institutes and specialised educa- 
tion initiatives of various kforift. 
Many at these would not expect 
to be funded by toe state in 
whole or even in part, and same 
af than would actually refuse to 
be so tended. 

. Every charitable body, how- 
ever, welcomes support from 
individuals: and It is hard to see 
why * vww p nT> *» >a riwiiM not give 
similar support - provided always 
that this is telly and explicitly 
approved by their shareholders. 


There are to fact two essen- 
tially different classes of corpo- 
rate philanthropy- The first is the 
support of activities immediately 
relevant to the company's 
operations, such as donations to 
local good causes calculated to 
enhance goodwill or facilitate 
recruitment. 

The second class covers those 
wider areas where no such spe- 
cific justification is appropriate 
and where the approval erf share- 
holders is patently called for. It is 
for such purposes that enlight- 
ened companies have established 
charitable foundations separate 
from the company xtse] 


directed by independent trustees. 

Such organisations, common- 
place in the US, are to the UK 
neither numerous nor well-en- 
dowed. All of them are constantly 
obliged to reject large numbers of 
meritorious appeals or give little 
more than token support It is by 
the increase and growth of these 
charitable foundations rather 
than through the wasteful and 
politically sensitive disbursement 
of public funds that the charita- 
ble processes of society will be 
best advanced. 

Edgar Palamountain. 

Wider Shore Ownership Council 
Jvxon House, 

94 St Paul's Churchyard, EC4 


WHY WOULD 
BRITAIN'S No 1 
ELECTRONIC 
COMPONENTS 
COMPANY 
CHANGE ITS 
NAME? 

We wereMuSard. New; wefre PhSps Components. 

As MtiQard, we marketed over 20£00 different components (including 
the widest range of integrated circurts), for use in almost every 
appBcatkxi of electronics. 

WestiBdo. 

As Mullard, we were the largest manufacturer of colour television 
and VDU tubes kr the country 
Wfe stffl ana. 

MuBard Saies engineers gave expert technical assistance and advice. 

They stiff do. 

Wte had a comrritment to quafity that covered every aspect of 
our activities. 

W& stfthave that commitment 
So why change the name? 

The fact is, MuBard has been an integral part of Phiips for over 60 
years and the new name simpiy emphasises the worldwide 
resources and international experience from which our customers wffl 
continue to benefit 

Philips Components 

The service of MuBard, the resources of Philips. 

Philips Components Limited, Mullard House, Tbrrington Place. London WC1E 7HD. W: 01-580 6633. 

PHILIPS 
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Leslie Colitt in Budapest on growing demands for Communist political liberalisation I Kim Philby: 


THE LEX COLUMN 


Hungarians challenge party system 


LESS THAN a week before an 
extraordinary Communist Party 
conference In Budapest the Hun- 
garian leadership under Mr Janos 
Kadar is being pressed by impa- 
tient Hungarians inside and out- 
side the party to liberalise the 
monolithic political system. 

Independent citizens' associa- 
tions. unthinkable only a few 
years ago, have sprung up to 
challenge the party's monopoly 
of political life. A revolt has 
taken place within the Commu- 
nist Party itself, led by the key 
Budapest party committee, which 
is demanding more meaningful 
political reforms than the leader- 
ship has to offer. 

Compounding its problems, the 
party is struggling with a rebel- 
lion in its own ranks. The Buda- 
pest party committee recently 
rejected the party leadership's 
draft document for presentation 
to the May 20 conference. 

Mr Kadar was directly critic- 
ised by Budapest party officials, 
who demanded that those leaders 
responsible for Hungary's present 
economic crisis should be 
removed from office. The outspo- 
ken Prime Minister, Mr Karoly 
Grosz, who is a l eading contender 
to succeed 76 year old Mr Kadar 
as the party’s general secretary, 
said rank and file party members 
at seven recent meetings he had 
attended called for Mr Kadar to 
step down. 

However, a senior central com- 
mittee official predicted that Mr 
Kadar would cling to his post 
until the party congress in 1990. 
He would be aided by the fact 
that the nation's precarious eco- 
nomic situation entailed a “high 
risk" if any of his rivals were to 
take over new. 

The latest rival of state author- 
ity. the Federation of Young 
Democrats (Fidesz), has chal- 
lenged the unpopular communist 
youth organisation Kisz and 

Centre-right 
gets no top 
posts under 
Rocard 

Continued from Page 1 

of social democracy, represented 
by Mr Fabius. 

Pj-aradojrically, Mr Rocard is 
believed to favour the appoint- 
ment of Mr Mauroy. even though 
he personally espouses similar 
views to those of Mr Fabius: but 
Mr Rocard and Mr Fabius are 
natural rivals for the future race 
for the presidency. 

Mr Maurice Faure. the veteran 
leader of the Radical Party and a 
long-standing friend of Mr Mitter- 
rand. was also made a Minister of 
State, in charge of Public Works 
and Housing. 

Mr Roland Dumas has returned 
to the Foreign Ministry, also as a 
Minister of State, while Mr Jearv 
Pierre Chevenement, the former 
socialist Education Minister and 
one-time leader of the party's 
left-wing CERES faction, has 
become Defence Minister. 

Mr Pierre Joxe. one of the 
party's left-wing figures, returns 
to the Interior Ministry, a posi- 
tion which is likely to be particu- 
larly delicate in the aftermath of 
a presidential campaign which 
focussed on immigration and 
law-and-order issues. 

Mr Olivier Stim. a one-time 
centrist politician and a former 
minister under President Valery 
Glscard d'Estaing. recently 
switched alliances to the Socialist 
Party, and has been appointed to 
the Ministry for the French Over- 
seas Territories. This was a posi- 
tion he held from 1974-78. and it 
too will be a particularly delicate 
responsibility after the recent 
tension in New Caledonia. 

Mr Michel Durafour. another 
former minister under Mr Gis- 
card d'Estaing. was appointed 
minister in charge of public 
administration. He is one of the 
four centrist politicians who 
declared his support for Mr Mit- 
terrand after the first round of 
voting on April 24. when the cen- 
trist candidate. Mr Raymond 
Barre. had been eliminated. 

Mr Pierre Arpaiilange. a highly 
respected magistrate who has . 
worked with several ministers of 
General de Gaulle, was appointed 
to the Justice Ministry. Madame 
Edith Cresson. the former Social- '• 
ist Industry Minister, has been 1 
appointed junior minister for j 
European affairs. i 

Both Mr Jack Lang and Mr ( 
Henri Nallet have been re-aop- i 
pointed to their former ministries i 
of Culture and Agriculture i 
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Karoly Grosz (left), leading contender to succeed Janos Kadar as 
party leader 


caused consternation among 
senior party officials. Fidesz was 
founded little more than a month 
ago by 37 law students of Buda- 
pest's Lorand Eotvos University 
and has more than 1,000 mem- 
bers. 

Most are students who, in com- 
mon with many Hun garian intel- 
lectuals. reject the party’s lead- 
ing role in society. 

Mr Gabor Fodor. a co-founder 
of Fidesz. freely admitted that it 
was conceived as an alternative 
to Kisz. A few years ago. he said, 
an alternative youth movement 
would have been impossible as 
the Tear was too great" among 
young people. Politicians and the 
official mafia had spoken of the 
need for political reforms so often 
that a growing number of Hun- 
garians now took them literally. 
But. he said, as soon as citizens 
took reforms into their own 
hands the party disapproved. 

The police warned five organis- 
ers of Fidesz in early April to 


cease their illegal activities. 

In mid-April the public prose- 
cutor's office told them to stop 
organising students or face crimi- 
nal charges for "anti-state" activ- 
ities. But the young people felt 
confident of their position. Hun- 
gary's legal statutes said little 
about political associations such 
as theirs, because they were 
never envisaged by the party. For 
this reason a law regulating asso- 
ciations is being hastily drafted 
by the Government and is to be 
presented to parliament later this 
year. 

Mr Grosz said last week that 
independent organisations would 
be tolerated “within the limits of 
the law.” But if the law banned 
their activities, he suggested in 
an interview, then the Govern- 
ment would "have to act” 

He was supported in this view 
by his chief rival for the leader- 
ship of the Hungarian party, Mr 
Janos Berecz, the party's ideol- 
ogy chief, who said Hungary 


could not afford another national 
political youth organisation. 

Accordingly, the authorities 
recently stepped up their pres- 
sure on fidesz by raiding rooms 
where delegates of the youth 
organisation were staying during 
an official student parliament in 
the city of Veszprem. 

The independent youth move- 
ment gained a stunning moral 
victory in Veszprem when dele- 
gates representing 67,000 Hungar- 
ian students voted in favour of a 
Fidesz resolution which spoke of 
the need for independent political 
youth groups. 

Another challenge to the party, 
this time to its most reform- 
minded institution, the People's 
Patriotic Front, was mounted 
while the leadership was busy 
celebrating May Day. At a foun- 
ding meeting in Budapest, the 
Network of Free Initiatives, an 
umbrella organisation for autono- 
mous groups, elected a 50-mem- 
ber governing council 

In a further assault on the pil- 
lars of party authority, former 
members of the official Public 
Employees Union (KSZ) they 
would set up Hungary’s first 
independent trade union in 
for the party conference on May 
20. 

The planned trade union for 
academic and scientific research- 
ers has predictably been rejected 
by the alarmed leadership of the 
official trade union federation 
SZOT, which is being deserted by 
dissatisfied members. 

The worst nightmare for the 
party leadership involves ordi- 
nary Hungarians who have 
remained apolitical in spite of the 
revolt among Hungary’s intellec- 
tuals. In the face of worsening 
inflation, steadily sinking real 
incomes and growing social hard- 
ship, it is feared they could be 
politicised 


Mexico promises to break up 
state monopoly of telecoms 


BY DAVID GARDNER IN MEXICO CITY 


MR CARLOS Salinas de Gortari. 
the candidate of the long-ruling 
Institutional Revolutionary Party 
(PRD to succeed Mr Miguel de la 
Madrid as Mexico's President in 
elections this July, has pledged to 
privatise Telefonos de Mexico 
(Telmex), the state telecommuni- 
cations monopoly. 

The pledge went almost unno- 
ticed when made at a private din- 
ner for Mexican and foreign busi- 
nessmen on April 17, but has now 
been confirmed by senior finance 
officials. It is the PRI’s most radi- 
cal proposal to reduce state par- 
ticipation in the economy. 

Government officials and Mexi- 
can bankers say that a decentral- 
isation of Telmex is likely to pre- 
cede divestiture, which could 
take place before Mr Salinas 
takes office in December, assum- 
ing, as everyone does, that he is 
elected in July. 

The company would either be 
broken up into four or five 
regional units, following the pro- 
cedure adopted with AT&T, the 
US telecommunications giant, or 
its management would be reor- 
ganised into regions. 


The first option would appear 
more attractive for investors, 
including, it is assumed, foreign 
investors who could provide 
much-needed capital for moderni- 
sing Telmex’s technology. 

Telmex is a majority state- 
owned and publicly quoted com- 
pany which raises some finance 
through the equity market and 
by obliging new telephone sub- 
scribers to buy blocks of shares. 
If the privatisation plan goes 
ahead, the Government would be 
expected to retain a strategic 
stake in the company. 

Throwing telecommunications 
open to foreign investment would 
follow in the steps of Argentina 
and Chile, which have recently 
sold 40 and 30 per cent, respec- 
tively. of their national telephone 
companies to foreign interests. 

Mexico has an entrenched tra- 
dition of state dominance of stra- 
tegic areas of the economy - oil, 
key minerals, power, communica- 
tions, steel, and, since 1982, bank- 
ing - which is enshrined in arti- 
cle 27 of its constitution. 

Privatisation has thus become 


a leading issue in an election 
where the regime is feeing its 
most severe challenge since 1940, 
'from PRI dissident Mr Cuauht- 
emoc Cardenas, son of President 
Lazaro Cardenas, who national- 
ised the oil industry in 1938. 

This debate, marked by a 
regime-orchestrated barrage 
against what it describes as Mr 
Cardenas* “neopopulist” attempt 
to increase state penetration of a 
closed Mexican economy, takes 
place as the de la Madrid Govern- 
ment is accelerating its divesti- 
ture plans. 

Last month it sold the Canaoea 
copper mining company to a pri- 
vate construction group, and it is 
now in the middle of a restructur- 
ing of the two national airlines, 
wholly owned Aeromexico and 
majority owned Mexicans de 
Aviation. 

Aeromexico is being dismem- 
bered after being declared bank- 
rupt last month, part of a strat- 
egy aimed at breaking the 
powerful airline unions, which 
had managed to maintain staff- 
ing at nearly five times interna- 
tional levels. 


Thatcher refuses to back Lawson policy 


Continued from Page 1 
March left the authorities with 
two options: lower interest rates 
to take the pressure off the 
pound, or a rising currency. 

The subsequent rise in the 
value of sterling amounted to a 
tightening of monetary policy 
and so served the aim of bearing 
down on inflation. The firmer 
exchange rate would "exert a 
cumulatively pervasive 
restraining influence on wage 
settlements and profit margins, 
as well as on many import 
prices.” 


The Bank said experience 
showed that a firm exchange rate 
could provide an effective count- 
er-inflationary discipline in an 
open economy like the UK, which 
remained more susceptible to 
inflationary tendencies than 
many other economies. 

The authorities have been pre- 
vented from engineering their 
preferred monetary policy mix 
because of the different views 
investors hold of the UK and its 
prospects. Sterling is currently 
trading at above DM3.16 because 


foreign investors find investing 
in the UK more a ttractive rela- 
tive to other countries. 

Un like d omestic investors, who 
concentrate on indicators such as 
monetary growth, wage settle- 
ments and indicators of the pace j 
of domestic demand, the foreign i 
investor seems to be more con- 
cerned with returns in the UK 
relative to other markets and 
with issues of political stability 
and the Government's healthy 


Indian commandos prepare attack plan 


Continued from Page 1 
rity guards. 

The Government does not want 
to stir up similar resentment 
among moderate Sikhs with a 
repeat invasion. In particular, it 
does not want to upset villagers 
in the Punjab and so stop a flow 
of information to the police 
which has led to a record 30 ter- 
rorists being killed already this 
month. 


Having been flushed out of the 
temple in 1984, the new genera- 
tion of extremists ha« gradually 
regained control of the shrine 
over the past two years. 

Fear of upsetting Sikhs, who 
revere the shrine, has prevented 
the Government from launching 
more than a couple of limited 
police operations a year or so 
ago. 


The prize for the Government, 
now the temple is cleared of pil- 
grims, is to clear the extremists 
out, take-down the Khalistan 
flags , and capture or kill the 10 
top terrorist leaders they believe 
are lnsirite. 

But the cost of that p rize might 
be considered too great if - as 
the extremists hope - it alien- 
ated the villagers and other Sikhs 
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Way clear for INF 


Continued from Page 1 

chev instructed negotiators to 
prepare at their Washington 
meeting in December. 

Mr Shultz said that a little 
progress had been made in his 
two days of talks here with Mr 
Shevardnadze and arrangements 
would have to be made at the 
s ummi t to "energise" the negotia- 
tions. 

More movement appears to 
have been made on negotiating 
mandates for talks in Vienna on 
reductions in conventional armed 
forces in Europe. 

Mr Shevardnadze said posi- 


tions had become closer. He mas 
flying directly to Berlin to con- 
sult with the Soviet Union’s War' 
saw Pact allies. 

On southern Africa, which will 
be on the summit agenda, it was- 
agreed that the US and Soviet 
experts on the area will meet to 
take stock of developments 
before May 29. 

Mr Reagan and Mr Gorbachev 
are likely to sign a verification 
protocol that would bring into 
effect the 1976 peaceful nuclear 
explosions treaty, which sets a 
limit on non-weapon explosions. 


a British 
„ traitor 
■ protected 
\ by his class 

n By Malcolm Rutherford 
in London 

a* 

d KIM PHILBY, Britain's most 
x. famous traitor, was always at 
ease with the media. When, a 
a few weeks before his death on 

tf Wednesday, he gave a series of 

tl interviews to the Sunday 

Times of Britain, it was a rea- 
r , sonable assumption that he 

i- was up to something. Was it 

s going to be one last revelation 

d to tease the country that 

y allowed him so freely to oper- 

i. ate against it? 
e In fact, Philby, who had reached 
a the highest echelons of British 

h Intelligence and whose infor- 

h ma tinn is said to have resulted 

in the deaths of hundreds of 
, British agents, revealed almost 

L ‘ nothing new. It is tempting to 

* think now that he was simply 

c taking an opportunity he knew 

1 might never arise again. It was 

J a final round of publicity 

before he died. 

' Shortly before the interviews 
were published, a high-level 
r Russian, who must have 

J known about them, told me in 

1 Budapest that what Moscow 

e had never understood was why 

1 Britain had taken Philby's 

f defection - in 1963 - so 

lightly. 

e He meant not so much the defec- 
- turn itself, but rather that for 

i years the authorities had 

> allowed him to get on with his 

spying without any proper 
investigation into his activities 
and that, when he fled, there 
was no real witch-hunt into 
i how he had got away with it 
Philby, he said, had provided 
information that Moscow had 
never expected to know, and 
yet the British appeared to 
shrug it off. It could never have 
happened in the Soviet Union. 
The Russian spoke almost with 1 
admiration of the British 
approach, but also pity. 

And that really was what the 
Phflh y case was all about It is 
i not that he did what he did, 
i but tiie way he was able to do 
it for so long that stands out 
The spying we know about or 
most of it For 26 years it was 
not just espionage; it was 
responsibility for minder, cul- 
minating in the deaths of many 
Albanian exiles returning 
home in the late 1940s only to 
be discovered and executed. 
Yet what matters is that he 
was active for so long. 

Philby was recruited by the 
Soviet Union in 1933 while a 
Cambridge undergraduate. He 
bad been to a top public school 
- Westminster - and this 
thoroughly establishment edu- 
cation deflected suspicions and 
accusations throughout the 
1950s. 

In a curious way he became a 
legend: the stuff from which 
that spy stories are made. 

All sorts of excuses have been 
made for him. He was at West- 
minster and Cambridge during 
the worst years of the inter-war 
depression. Not much was then 
known about the worst 
excesses of Stalinism. 

Rather more was known about 
the reluctance (tf the British 
establishment to stand up to 
fascism in Spain and Nazism in 
Germany. In those circum- 
stances, it was said to be 
understandable that a young 
man should turn to the left and 
only a bit outri that he should 
allow himself to be recruited as 
a Soviet agent 

Yet the excuses are flimsy. Thou- 
sands of other Cambridge 
undergraduates flirted with the 
left and many joined the Com- 
munist Party. Only a few, how- 
ever, turned to betrayal. 

Philby will probably turn out to 
have been sui generis a man 
who knew all along what he 
was doing, did it regardless 
and, at the end, seemed to be 
proud of 1L 

The society that protected him 
also has something to answer 
for. It was a society that almost 
always gave him the benefit of 
the doubt 

That cannot have been entirely 
due to his cleverness. Even at 
the end, when his involvement 
with Moscow seems to have 
been clear beyond doubt he 
appears to have been given a 
tip-off to escape. That is the 
mark of an indulgent, self-pro- 
tective group incapable of 
believing that one of its own 
could do so much wrong, and 
did no t want Its behaviour 
scrutinised too closely. 

That there was relatively little 
fuss about how he had been 
protected is a sign that such a 
class survived the war. 

In the Soviet Union, he was wel- 
comed as a hero. Tass, the 
Soviet newsagency, yesterday 
described him as a "outstand- 
ing Soviet intelligence agent” 
With three colleagues and 
Cambridge contemporaries, 
Donald Maclean, Guy Burgess 
and Anthony Blunt he gave 
many of Britain's most pre- 
cious secrets to Moscow. 

Soviet reaction: Page 2 


Home truths from 
the Bank 


While an astrologer is probably 
best placed to interpret whether 
yesterday’s remarks about UK 
exchange rate policy indicated 
any change in the balance of 
power between the Prime Minis- 
ter and her much-quoted Chan- 
cellor of the Exchequer, the Bank 
<tf England's latest quarterly bul- 
letin is refreshingly frank about 
the Government’s current policy 
dilemma. The combination of a 
stronger currency and lower 
interest rates does not represent 
an ideal response to current con- 
cerns, and a different balance 
would be desirable if it could be 
achieved. Unlike many of the 
Bank’s earlier pronouncements, 
the message does not need any 
this time, and the only 
snag is that the Rank v>a« no 
obvious solutions to offer. 

Logic dictates that UK interest 
rates siuwiit be hi gtw than they 
are now, and the same is proba- 
bly true on a worldwide basis - 
which explains why global bond 
markets have been performing so 
miserably over the last few 
weeks. For the first time in three 
years US prime rates are now a 
frill 100 basis points higher than 
UK base rates, and judging by 
the steepness of the yield curve, 
UK hankji could easily justify a 
half paint rise. 

However, sterling’s continued 
strong performance yesterday, in 
the aftermath of the US prime 
rate increases, is a painful 
reminder that the UK authorities 
are going to find it difficult to 
engineer an increase in domestic 
interest rates in the absence of 
some external help. However, 
this is not beyond the bounds of 
possibility; if, for example, the 
forthcoming US trade figures are 
good, the dollar could start to 
deflect some at the upward pres- 
sure on the pound, and any rise 
in the US discount rate would 
also help. But at the moment, 
this is no more than wishful 
thinking. 

Rowntree 

As Rown tree’s share price col- 
lapsed yesterday, the market 
seems to have been unaware of 
the proposals which Suchard 
hadfaUed to put to Rowntree the 
day before. The ideas seem to 
have been too complex to have 
much of a fixture, but they dearly 
demonstrate that Suchard is still 
out to give Nestle a contest They 
also suggest that Suchard is not 
keen to get involved in an out- 
right hidin g war against a rival 
with such deep pockets. 

The market's reaction to all 
that is going to be intriguing. 



Yesterday’s 24p fell in the Rown- 
tree price, which brought it 
below Nestie’s offer for the first 
time, was only partly due to 
remarks from Sir Geoffrey Howe. 
More important was the fact that 
Nestle had stopped buying, pre- 
sumably as a means of putting 
the frighteners on the market by 
showing it Rown tree's unsup- 
ported level under threat of a ref- 
erence. 

There is an dement of calcu- 
lated risk here; if Suchard should 
make an outright counterbid. or 
should the Government suddenly 
announce that there will be no 
reference, Rowntree’s price 
would doubtless jump beyond the 
level at which Nestle can buy in 
tiie market On the other hand, 
stopping shut of 50 per cent for 
the two Swiss companies com- 
bined may reduce the risk of the 
Government being rushed into 
defensive measures. There is 
some suggestion that Rowntree 's 
lobbying is improving after a 
shaky start, and Nestle needs to 
tread softly. 


Both BP and Shell present so 
many different measures of quar- 
terly performance that it is hard 
to know whether either company 
is going backwards or forwards, 
let alone how each is doing rela- 
tive to tiie other. As each com- 
pany treats its stock losses differ- 
ently, It would be downright 
misleading to jpdge HP’s 43 pm* 
cent fall in historic cost profits in 
the first quarter against the 18 
per cent advance from Shell 
an no u nced on Wednesday. 

Nevertheless, BP’s perfor- 
mance was still the weaker of the 
two, although arguably through 
no fault of its own. Its refining 
and marketing Is concentrated In 
Europe, where margins have 
been so low that its refineries 
there seem to have made almost 


no money at *»il, whereas Shell's 
better geographical spread meant 
St actually increased downstream 
profits. Like Shell, BP did well to 
increase its current cost profits 
overall In a period when sterling 
oil prices were 25 per cent lower. 
Yet the reason - freakishly high 
chemicals and minerals profits - 
is not altogether reassuring, as 
those profits will dip again when 
an unexpectedly rapid stockbuild 
comes to an end. 

As usual, the comparative rat- 
ing of the two companies looks 
beyond their relative perfor- 
mance. While these results sug- 
gest that Shell still deserves its 
traditional premium, the present 
gap probably owes more to the - 
somewhat unlikely - prospect of 
the Kuwaiti stake searching for a 
new home, under the orders of 
the Monopolies Commission. 

Royal Insurance 

Given the market's already 
unenthuslaati c view of the pros- 
pects for UK composite insurers. 
Royal could not afford to disap- 
point - and it certainly could 
not afford to report first quarter 
profits 20 per cent below already 
diminished expectations. Recent 
results from domestic US Insur- 
ers had prepared the ground for a 
• poor American showing, but a 
two-thirds dflrfine in US pre-tax 
profits was simply more than 
investors could take: they regis- 
tered their disapproval by dock- 
ing 23p from the share price to 
leave it at 399p. Even Royal’s 
strong UK performance was 
■ marred tty ElOm in leftover hurri- 
icane claims and £5m in restruct- 

: uring costs. 

Indeed, the sight of Commer- 
cial Union and Royal repenting 
such good underlying growth 
from the UK on two successive 
days may be of more than aver- 
age interest to Continental 
groups which are already trawl- 
ing for 1992. The UK insurers are 
widely believed to have a head 
start in terms of competing in a 
liberalised market, and some of 
the more, cosseted European 
groups may wish to buy in com- 
petitive talent from Britain. 

. Royal makes.no secret of its 
own desire to increase fits Conti- 
nental exposure with the same 
hallowed date In mind. France's 
Groupe Victoire seems a very 
sensible target for this ambition 
- a merged Royal/Vlctoire group 
would probably be second or 
third largest in Europe - but the 
French group’s contorted share- 
holding structure is only one of 
many impediments to a quick 
deal. 


THs announcement appears as a matter of record only. These Securities have not been 
registered under the United States Securities Act at 1933. and may not, 
as part d the distribution, be ottered, soM or deftvered, directly or 
iruSreclly, in the United States or to United Stales persons. 
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Hewlett-Packard in data 
network link with Nortel 


Deborah Hargreaves in Chicago on USG’s efforts to fend off unfriendly advances 

Sending the Texan raiders back to the desert 


BY LOUISE KEHOE M SAM FRANCISCO 
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HEWLETT-PACKARD of the US' 
and Northern Telecom (Nortel) of 
Canada have formed a joint 
.development and marketing 
organisation to target the market 
for company-wide data and voice 
computer network systems: 

The companies described the 
ku 8 ** * 85 bUtton-doHar oppor- 
tunity over the next five years.” 
Nortel is a leading supplier of 
telecommunications equipment, 
white HP is a mater' vendor of 
office computer systems. 

' The move is seen as a direct 
challenge to IBM , which through 
Its acquisition of Bohn, a tele- 
communications equipment man- 
ufacturer, has developed a strong 
leadership position in the market 
for combined voice and data net- 


supplier, lacks strength in com- 
puter networks. 

The two companies will jointly 
fund and staff an organisation to 
be known as Corporate Networks 


■ Other major suppliers of com- 
puter networks, such as Digital 
Equipment, lack the telecommu- 
nications -expertise to combine 
voice and data -communications, 
HP executives said, while AT&T, 
the lofldhig telecomm unication s' 

BTR Nylex 
to dispose 
ofACI unit 

BIB Ntfex, the quoted Austra- 
lian offshoot of BTR of the UK, is 
to seB the. coal division of its 
recently acquired unit, ACI 
International, to Atlantic Rich- 
field’s Arca Coal Australia snb- 
ridbuy; effective June SO. 

The company said the AraoBal 
was . In Hne with BTR Ny lex’s 
stated objective tf concentrating 

mu . 

hats around the Pacific rim. No 
price eras disclosed, but BTR 
Nylex officials expect the divi- 
sion to fetch some A|170u 
(DSSISTm) to AjraOm. 

Allis-Chalmers 
reduces loss 

AUJS-CHALMERS, the US air 

equipment group’; operating 
under Chaptor. il - cf the BS 
Bankruptcy Code.reports a 
99.7m first-quarter operating 
loss agaiiwr (llvfan In 1987. 

A gain of fL7m from ifiscon- 
tinned operations reduced the 
1987 final tecs to 89.73m. Sales 

slipped to *9T8m from 894^m- 

Travelers to sell 
Canadian units 

TRAVELERS, the OS insurance 
group, has agreed to offer for 
sale Travcan, its Canadian rob- 
shfiary, and Travcan’s insurance 
mi ia Travelers Life-Insu ranc e of 
i >fnnh and: Travelers Indemnity 
of Canada. 


nfes* expertise in distributed 
Computing, t"fa«wwiniiiaiHwiiii 
and networking. 

CNO will serve as a single 
source tor large corporate cus- 
tomers bufldfng networks based 
on equipment man HP, Northern 
Telecom and third-party vendors. 

The companies win each make 
a “multi-million dollar invest- 
ment' in the ven tu re, and expect 
that over the five years of its 
duration ft win produce extra 
revenues of film. 

HP said the combined staff 
would initially be 30 and would 
be expected to grow. Company 
officials said, however, that both 
parties see this agreement as a 
significant commitment and will 
train* equal iwntiflmtinmt. 

The joint ve n ture win focus cm 
corporate network systems that 


are based on “open” industry 
standards, rather than propri- 
etary systems, 

Nortel said the companies 
share a common vision of multiv- 
endor corporate networks, and 
standaxds-based networking and 
computing systems. 

The joint venture will result in 
cooperative effor ts in computer- 
aided telephony and ISDN or 
Integrated Services Digital Net- 
work applications. ISDN Is an 
tninmatinnai standard tor multi- 
use networks. 

In addition, the companies 
announced plans to integrate 
their network management 
systems, including HP’s recently 
announced Open View Windows 
system and Northern Telecom's 
Meridian Data Networking Sys- 
tem, which is currently in proto- 
type testing. 

Open View Windows is the sub- 
ject of a major copyright infringe- 
ment suit filed against HP by 
Apple Computer. 


Freeport McMoRan 
in Indonesia sale 


BY KENNETH GOODMG M LONDOM 


FREEPORT MCMORAN, the New * 
Orleans-based natural resources 
group, has sold part of its share- 
holding in Freeport Indonesia 
(FD, one of the world’s lowest- 
cost copper producers, at a price 
which values FI at about 8470m. 

The deal involved the parent 
group floating cm the New York 
Stock Exchange its wholly owned 
subsidiary Freeport McMoRan 
Copper, which in turn owns 85 
percent of FL 

Underwriters led by Kidder 
Peabody have sold 5m Freeport 
Copper shares at $17.50 each. Of 
the total, 3.75m shares were sold 
in the US. 

The is in line with the 
parent group's policy of floating 
off substantial rirnnks of its sub- 
sidiaries to make their true value 
more apparent. 

FI Is by far the largest opera- 
tion owned by Freeport McMo- 
-Ban outside the- US. The Indone- 
sian Government owns 8 per cent 
mu! Nord deutsche Affinerle 8.7 
per cent. _ 

FI is in file Carstenz 


Mountain range in Irian Jaya, the 
easternmost state of Indonesia. 
Last year it produced 22Sm lbs of 
copper (211.2m in 1986); 92.000 
troy ounces of gold (85,000 
ounces); and 1.344m troy ounces 
of silver (i-207m). 

In its 14 years of operation FI 
has registered a profit in all but 
erne year (1977), a record matched 
by only a handful of copper pro- 
ducers. 

Last year its net income was 
843.379m (816.7m in 1986) or *23 a 
share ($0.78) on revenues of 
$190m (8151m). 

FI recently announced an 
880m, three-year expansion pro- 
gramme to lift ore output by 4^000 
tonnes a day to 20400 tonnes or 
from 104,000 tonnes a year to 
13SJ)00 tonnes. The investment is 
designed to enable FI to continue 
to cut break-even costs, down 6 
per emit test year to 50 cents per 
lb of copper produced. 

Freeport Copper will use the 
net proceeds of the flotation to 
repay debt incurred to pay a 
847.6m dividend to its parent. 


ANOTHER FRONT in the run- 
ning battle for control of USG, 
the Chicago-based building prod- 
ucts company, was opened on 
Wednesday at the company’s 
annual meeting with a challenge 
by a keen representative of Des- 
ert Partners, the Texan raiders. 

Mr Joel Reed, president of Des- 
ert Acquisition, a unit set up by 
two Texas mimen, Mr Cyril Wag- 
ner and Mr Jack Brown to 
acquire USG, faced a generally 
hostile gathering of long-time 
USG shareholders — many of 
whom are retired employees of 
the gypsum and wall-board com- 
pany. as he proposed Desert Part- 
ners' nominees to the USG board. 

The meeting was interrupted 
, with loud applause for sharehold- 
ers who spoke oat against the 
raiders. “Send Desert Partners 
back to the desert,” one share- 
holder said amid cheers from the 
retirees. 

In spite of h»fng nominated by 
Mr Reed to positions on the com- 
pany’s board, Mr Wagner and Mr 
Brown themselves remained in 
Texas. “They are very private 
people," Mr Reed explained after- 
W aids. “They fialdnm make pub- 
: lie appearances." 

Mr Wagner and Mr Brown 
have not been shy in their pur- 
suit of USG, however, which they 
have been trying to take over 
since October. 

The limited partne rship , which 
owns about 10 per cent of USG's 
shares, has made a 842-a-sbare 
tender offer that expires on Fri- 
day, putting a value of $L64bn an 
the company. In addition, the 
group has made two farther 
merger proposals at a higher 
value, but which contain hi g hl y 
leveraged junk bond components. 

In response, USG has been 
m us te ring its defences , fi ghting 


Gerber’s 
earnings 
rise $2.8m 

BY OUR FINANCIAL STAFF 

GEBBES PRODUCTS, the 
world’s largest producer of 
baby foods, yesterday reported 
a rise in fourth-quarter operat- 
ing earainga from 812.4m OT 63 
cents a share to flUrn or 77 


Consob seeks details of 
De Benedetti share plan 


The Hartford-based group sate 
It would concentrate on the US 
domestic insurance market and 
redeploy the capital resulting 
from the saleJn 1987, the Cana- 
dian unit had total premiums 
written of CS339.2m and had 
assets of more than C$840m. 


BY ALAN FRIEDMAN M MILAN 

CIR. Mr Carlo De Benedetti's 
master holding company, plans 
to ■ incorporate the cash-rich 
quoted .company shells left 
behind following the sate to Nes- 
tle of Switzerland of the assets of 
the Buitoni foods group! 

The remaining Buitoni and 
Perugfoa shares are to be merged 
with CIR, which would bring 
liquidity of LLSlSbn ($L05bn) to 
the holding vehicle. 

Yesterday, however, the Con- 


sob regulatory authority delayed 
the start of trading in De Bene- 
detti group shares and demanded 
clarifications about the terms of 
the deal under which Buitoni 
shareholders are to be offered 
CIRstoc k to exchange . 

way, Buitoui's^price feU°by 6.65 
per cent to L8.410 and CIR stock 
was down by &27 per cent at 

L5.460. 

CIR described the Consob 
rtewumri as “a mistake". 


However, a charge of 81&5m 
to cover expected losses on a 
package of disposals produced 
a net loss of $3£m in the latest 
quarter. Sales rose feom 
8233.7m to $25&9m. 

Mr David Johnson, chairman 
and president, said operating 
results "understate the true 
s tren gth of the quarter.” 

The company said its baby 
food brands ended fiscal 1988 
with a market share erf more 
than 70 per cent, the highest 
since 1982. 

The increase was helped by 
volume increases resulting 
from higher birth rates and 
expanded distribution of new 
products. 

For the year, the company 
reported net earnings from 
continuing operations of 
$52.6m or $2.66 a share, 
against $34u5m or 8 1.72. Sales 
jumped from 8808.5m to 
8942.6m. 


Bank of England concern on gold loans 


BY OUR MM1NG CORRESPONDENT 

THE BANE of England is having involvement in, the bul li o n mar- 
misgivings about the recent ket,. he said, 
upsurge in gold , loans, with Since the arflapse to equity 
which wiping companies raise prices last October, b u ll ion Loans 
finance on the basis of future nave become inc r ea sin gly popu- 
Kold production, Mr Robin Leigh- 1» with goto mining companies 
Pemberton, the Governor, said as a method of raising develop- 


ing night 


meui cash. 


The apparent returns on gedd The system involves a miner 
loans had led to the involvement borrowing gold from a bank or 
of banks and other intermedi- banks, selling it for imm ediate 
aries often as part of large con- cash and paying back over sev- 
sortia, with tittle or sounder- eral years in gold. * 
standing of, or previous Interest rates are tow, typically 


L5 to 3 per cent and tins can also 
be paid in gold. 

However, the attraction for the 
batiks is that the system enables 
them to earn a return on an oth- 
erwise noninterest-earning asset 

Speaking at the first annual 
banquet of the newly-formed Lon- 
don Bulticm Market Traders Asso- 
ciation, Mr Leigh-Pemberton 
stressed that the Bank had no 
doubt about the ability of the 
mater bullion houses to assess 

and manage the risks of gold 
loans. 


“But I would be less confident 
about other intermediaries who 
may be attracted to this market 
ft would be a matter for regret if 
such firms were to find them- 
selves unduly exposed and. at the 
very best, able to meet their com- 
mitments only at a substantial 
ami unan t i ci pated cost", he said. 

“The ramifications, particu- 
larly if they were to spill over to 
create potentially disorderly mar- 
kets, should not be underesti- 
mated". 


UK rules out merger changes over 1992 


BY KA2EL DUFFY M LONDON 

LORD YOUNG, trade and Indus- 
try Secretary, Jasttoghtraledout 
anv in UK competition 

policy as a result of the si ngle 
European market coming into 
effect in 1992. ■ - . 

He told the. aTmnfl1 dinner of 
the Confederation of British 
Industry (Britain’s employers’ 
organisation) that "1992 wil l not 
call for a «a change in mergers 
ooticy - just a further evolution 
til the approach we have taken 
for many years." . 

CBI leaders have suggested 
that fee monopoly cmsideraffiM 
should take h«o account the feet 
that what creates a monopoly in 
the UK market should be 
extended to. take account of the 
share a company would have m 
the whole European Communi- 
ty’s market 

Lord Young said the criticism 
eff those who. said OK policy was 

too parochial was based on a m*- 


effects of a merger in terms of 
the effects on US customers and 
consumers. But the geographical 
nature erf the market is dearly 
relevant it may be a region of 
the UK; it may be the whole UK: 
but equally it may be the Euro- 
pean w indeed a wider interna- 
tional market." 

He added: “There have been 
many cases in recent years when 
a merger has created a high mar- 
ket share - sometimes in excess 
of SO per cent • yet the merger 
has not even been referred to the 


simmr dosser scrutiny, let alone 
been stopped." 

Mergers policy would evolve, 
however;' "As competition 
increases from other Community 
countries so it wUl assume an 
even greater role in examining 
mergers.’* 



Lord Young: mergers 
policy will evolve 


nf those woo m in utv jw „ , - _ . 

was baaedona mis- Lord Young made no mention to take over Swiss concerns. But 

tcoparoc^ wasoasiM ^ ^ s^iss pdfey which makes Sir David Nickson, in his last 

^sofeoaise welook at the it difficult for foreign companies speech as president of the CBL 


returned to the theme in the light 
of the Nestle bid for Rowntree, 
the UK sweets group. 

“We must be in a position to 
make acquisitions in Europe, if 
our European friends are to have 
free access to the UK. We cannot 
afford to continue playing foot- 
ball against people with a brick 
wall across their own goal- 
mouths." 

. He made a strong plea for Brit- 
ish companies to stay in British 
hands. "Our objective must be to 
tear down the walls of protection- 
ism.” 11 would be tragic if the 
only way critical mass on an 
intematijnal scale could be 
achieved in the UK was for the 
ownership erf British business to 
be transferred overseas. 

He told business leaders that 
although they had good reason to 
be more confident they could not 
afford to be complacent "We are 
doing better; we are still not 
doing well enough.” 


the bid in the cour ts with a 
recapitalisation plan that the 
company says is worth more 
than Desert Partners' proposals. 

The proxy contest for six seats 
on the USG board should give an 
indication of the extent of share- 
holder support for the recapitalis- 
ation, which is due to be put to a 
vote on Jane 24. 

The company was ri aiming vic- 
tory in the proxy contest after 
Wednesday’s meeting - the 
result of the voting is due to be 
announced on May 20 - but Mr 
Reed, claiming Desert Partners 
had substantial support, cau- 
tioned against believing the USG 
prediction. 

"We are determined to acquire 
USG,” he said. The whole issue 
is about whether shareholders 
have a right to see management 
negotiate value for them." 

Mr Reed insisted rhat Desert 
Partners is not looking for a pay- 
off or "greenmail” for its shares: 
"You do not spend eight months 
and tens of millions of dollars in 
expenses just to drive up the 
stock price,” he said. 

Management has contended 
that USG is not for sale and says 
the partnership's bid is not wor- 
thy of consideration. All other 
proposals - at a higher value 
than (42 a shar e - are just “air- 
balls," according to Mr Eugene 
Miller, the company’s vice chair - 
man. USG's stock is currently 
trading at $44 to 846 on the open 
market 

In order to defend USG from 
the raiders, Mr Robert Day, chair- 
man and chief executive, is hav- 
ing to load the company with 
debt that he would rather not 
take on. 

The recapitalisation, which 
involves payment of S37 in rash 
for each share with $5 in 16 per 
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cent junior subordinated deben- 
tures and one share in the recapi- 
talised company, requires some 
$2£bn in funds. Most of the funds 
will be raised by bank financing 
with 8550m in subordinated debt 

USG expects to repay some of 
this debt through the sale of its 
Masonite wood fibres division - 
a business it acquired in 1984 - 
and Einkead, a unit of USG 
Industries that makes shower 
and bath tub enclosures. 

Mr Day said: "We will have to 
devote a lot of our energy to pay- 
ing down debt,and sell several 
key investments that we do not 
want to sell.” Masonite has been 
estimated by analysts as being 
worth about $600m-S700m and the 
company said it had received 
inquiries from several interested 
buyers. 

USG had already initiated a 
restructuring programme in 
early 1987 as part of its three-year 
strategic plan to concentrate on 
four core building products busi- 
nesses. 

Mr Day said that this involved 
manag ement buying bade about 
20 per cent of the company's 
stock as well as introducing an 
early retirement plan and reduc- 
ing salaried staff to save about 
$23m a year. 

In addition, the cwmpany sold 


•off seven under-performing busi- 
nesses, like the industrial metal 
division that did not fit into its 
plan. And early this year, USG 
spun off A .P.Green Industries, a 
refractories company, as a sepa- 
rate public company. 

The company's restructuring 
increased its level of debt to 
about 8750m in 1987, or 122 per 
cent of equity, from an extremely 
low historical level which seldom 
rose above 30 per cent before 
1986. 

But the proposed recapitalisa- 
tion will substantially increase 
leverage just as USG’s market 
alters a down-cycle. 

Mr Paul Klenaitis at Duff and 
Phelps, a Chicago investment 
firm, said: "Debt wouldn't be as 
great a concern if we were 
talking about a steady business. 
The construction business is very 
cyclical." 

USG’s first-quarter earnings 
reflect the cyclical nature of its 
business with income falling 53 
per cent to 839.8m or 77 cents a 
share, from S84-9m or $1.65 in the 
same quarter of 1987. Sales rose 3 
per cent to $7l5.2m from 86932m. 

Sale prices for gypsum wall- 
board - the company's major 
product - fell 13 per cent in Jan- 
uary and February this year 
according to Mr Day. However. 


shipments increased in March to 
a record monthly level for the 
company. 

Mr Day also pointed out that 
1987 first-quarter earnings were 
boosted by a 830m unusual gain 
from the sale of some stock in its 
Canadian subsidiary. 

Mr Kenaitis said that, never- 
theless, 1988 would see housing 
starts decline to l.4Sm-1.5m units 
from a level of l-EEm units last 
year. He sees this decline cont- 
inuing into 1990. 

He said this would put pres- 
sure on USG's sales of building 
products although this very 
regional market, the company 
was doing well to have much of 
its market share in the stronger 
north-east. 

USG has further made a strong 
push into the repair and remo- 
delling (akin to DIY) market, 
which is less cyclical in nature 
and currently stronger than new 
construction. This market, which 
represented a quarter of USG's 
1987 sales, is greater in dollar vol- 
ume than the new construction 
market. 

Much of the company’s to tore 
growth is, however, focused on 
USG Interiors, a division estab- 
lished in 1986 to make and sell 
interior decoration packages to 
commercial customers. 

This division has so far concen- 
trated on selling cubicles and 
office dividers as well as USG's 
more traditional w allboard and 
ceiling tiles. 

The company has planned to 
expand down this route into inte- 
rior design, although its plan to 
acquire new businesses could be 
hampered by its new debt burden 
if the recapitalisation plan, which 
will slash its capital spending 
budget by $100m a year, goes 
ahead. 


Davis considers rival bid I Nynex growth ‘on track’ 


MARVIN DAVIS, the US entre- 
preneur, is contemplating mak- 
ing a 815-a-share cash offer for 
Lorimar-Telepictures, the Holly- 
wood studio which earlier this 
week agreed to a 8610m takeover 
by Warner Communications, 
worth about $13% a share, writes 
Our Financial Staff. 


Lorimar-Telepictures said yes- 
terday it had received a letter 
from a Davis company requesting 
certain information "in contem- 
plation™ of making the bid.The 
letter the information would 
be sobject to proposed confidenti- 
ality and standstill arrange- 
ments. 


NYNEX, the telecommunications 
concern, expects 1988 earnings to 
exceed last year’s net income of 
$1.3bn, or $6-26 a share. 

Mr Delbert C. Staley, chairman 
and chief executive, said Nynex 
was still "on track” with profit- 
growth projections that were 
made before the stock market 


plunge last October. 

He declined to predict the 
extent of this year’s profit 
increase. 

The company plans to intro- 
duce several new services includ- 
ing automatiemeter reading for 
utilities, voice mail and message 
storage. 


Trinkaus & Burkhardt 

200 years of banking 


1987: 

Client Services 
Expanded 


The Trinkaus & Burkhardt Group had another successful 
year in 1987, 

Existing services were expanded, and others were intro- 
duced. Ongoing relationships were strengthened, and new 
clients were acquired. 

In the underwriting sector; our increased placing charity 
and innovative market approach led to new lead manage- 
ment mandates. Business with both German and inter- 
national institutional investors rose significantly and our 
market share in portfolio management also grew. The 
Trinkaus & Burkhardt Liquidity Management Service 
helped strengthen business with mvestmentorientated 
firms. Overall, our commercial business was boosted by 
foreign exchange and currency options business; syndi- 
cations, forfeiting of foreign receivables, and higher 
volume of international payments transactions. Issue 
and placement of the Bank's own bonds enabled growth 
in longterm lending. 

The Group's strength was also reflected in a 122 % rise in 
partial operating profit Trading for the Bank's own 
account; which achieved good results in the bond and 
foreign exchange sectors, was dampened, however; by set- 
backs on the stock market Nevertheless, net profit 
leached DM 32£ miUion, up 1£3% over the previous yean 

As in 198 6, it is proposed that Trinkaus & Burkhardt KGaA 
pay a dividend of DM 9.00 per DM 50.00 share, represent- 
ing a total dividend distribution of DM 16J2 miDkm on share 
capital of DM 90 million. The Group will retain DM 16.6 
millio n, DM 9 TnilKnn of which in the KGaA. 


CREATIVE CAPITAL AT WORK 
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Group Accounts 1987 

Selected Data 

Total business volume 

Balance sheet total 

Credit volume 

Securities holdings 
Capital resources 

Net interest 

Net commiasion 

Partial operating profit 
Post-tax profit 


in DM mfflk>n 


Change as 
against 1986 

+ 22 % 
+ 4.7% 
+ 2.7% 
— 7.8% 
+ 2.4% 
+ 6.9% 
+ 12 . 0 % 
+m% 

+ 12J?% 
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0 JOHN LABATT 


John Labatt Limited 


US$50 ,000 ,000 
FRN Issuance Facility 


Arranged by 


County NAaWtesT 


Purchasing and Grantor Bonks 


paril t of America Canada Citi b a nk Canada 

National Westminster Rank of Canada The Royal Bank of Canada Group 
Westpac Banking Corporation 


Dealers 


Citicorp Investment Bank Limited 


County NatWest Limited 


Facility Agent 

NatWest Investment Bank Limited 


& Hie NntWnt Investment Bank Group 


REDEMPTION NOTICE 


GTE Finance N.V. 


(Incorporated with Untied UabBty to toe Netherlands AntBos) 


14% Bonds due 1996 

(issued on conversion of US$50,000,000, 75%% Bonds duo 1986) 


NOTICE tS HEREBY GIVEN that pursuant to Condition 4(c) of the Tenro snd CondWcno of the 14% 
Bonds due 1996 (the “Bonds"), GTE France N.V. has elected to redeem al of the outstanding Bonds 
on 15th Ame. 1988 at the redemption price of 101%% of their principal amount. 

Payment of the redemption proceeds (USS1017.50 per Bond) wB be made against p r es ent at i on and 
surrender of the Bonds cum Coupon No. 8, and subsequent attached, at any of the Paying Agents 
m en tioned below; 


PAYING AGENTS 


Orion Raya! Bank Limited, 
71 Queen Victoria Street 
London EC4V4DE, 
England 


Banque Bruxedet Lambert &A, 

Avenue Mamix 24, 
B-1050Bruxeflea, Belgium 


Banque Memationaiei Luxembourg S^, 
2 Boulevard RoyaL 
2953 Luxembourg 


Banque Natfonsie de Paris, 
16 Boulevard des Italians, 
75450 Paris, France 


Commerzbank Akflengeerilachaft, 
Neue MainzerStrasse 32-36, 
D-6000Frankfurt/Main1, 

Federal Republic of Germany 


Berttner U anda to Hind F ra nk f u rter Bsnl^ 

BockenheknerLandstrasselO, 

D-6000 FrarWifllAWn, 

Federal Republic of Gemtany 


Co nti nental Wlnole Limited 
1€S Queen Victoria Street, 
London EC4V48S, England 


National Westminster Bank U.SJL, 
80 Pine Street, 

New York. N.Y. 10005, U.S.A 


Sod*t6G6n4ra)edo Banque SJL, 

MontagneduPsrc3, 
B-lOOOBnreebee. Belgium 


Coupons which mature on or prior to the redemption date should be detached aid presented far payment 
in the normal fashion. Interest on the Bonds shal cease to accrue on and after 15th Jime, 1981 


DATED; LONDON, 13th HAY, I960 
For end on behalf of 

GTE Finance N.V. by: 


JHJ ORION ROYAL BANK LIMITED 

S*3 Afiwn*tro(TbeRor«IBMikofCwadaGfQup 

FISCAL CONVERSION AND PRMOPAL PAYING AQEKT 


Under too United States Interest and Dividend Tax Compliance Act cf 1983, any payment mode within 
too United States, including payments by transfer to an account maintained by the payee wlto a bank 
In the United States may be subject to reporting to toe United States eternal Revenue Service (IRS) and 
to backup wahhoktlng at 20% of toe gross proceeds B payees not recognized a* exempt recipients taB 
to provide toe paying agent with an executed IRS Form KF8 in the case of non-U.S. persons or an exe- 
cuted IRS FonnW-9 In toe case of U.S. persons. Those holders who are required to provide toe* correct 
taxpayer identification on Internal Revenue Service Form W-Sandwhofeatodosomayelaobosubtect 
to a penalty of U.S. $50. Please, therefore, provide toe appropriate certification when presenting 
s e curi ti es tor payment or con ve rsion B payment or conversion vritoin the Urtfted States b sought 
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135,000 Shares 


Rieber & S0n a/s 


Secondary Offering 


The undersigned arranged the private placement 
of these shares in the United Kingdom 


CAZENOVE & CO. 


May 1988 
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Banco Santander poised 
to take Italian stake 


BY PETER BRUCE M MADRID 


BANCO SANTANDER, one of 
Spain's big private banks, is 
poised to buy a 30 per cent stake 
in Italy's llth largest commercial 
hank , Isntuto Bancario Iizliano 
OBI), from its owner, Cartplo, the 
big Italian savings hank. 

It is understood in Madrid that 
nearly 10 months of negotiation 
between Santander and Cariplo 
could end later this month with 
an agreement under which the 
Spanish bank would take the 
stake in IBI in return for 145 per 
cent of its Catalan subsidiary. 
Banco Jover, just under 1 per 
cent of Banco Santander itself, 
and the rest in cash. 

In its final farm, the agreement 
mig ht not match Cariplo 's ea r fi p r 

expectations, which were for a 
significant holding in Bance de 
Santander itself, but it represents 
possibly the boldest European 
acquisition yet by a major Span- 
ish hank 


Last year, Banco Santander 
entered the West German bank- 
ing business by buying Bankhaus 
Centrale Credit and its valuable 
Visa card franchise from Bank of 
America for some PtaSbn. 

The planned Italian deal, if it 
goes ahead, would add substance 
to Santander's refusal to join the 
trend towards bank mergers that 

Still seems to be fiasthirwiahto in 

Spain. 

The hank scud this year 

that it would prefer to trrpanA in 
the rest of Europe as a way of 
preparing for the single market 
in the European Community in 
1992. 

IBI, which made net profits last 
year of L2lbn (Sl&Sm) on assets 
worth L9.20Qbn and deposits of 
Lo.lOObn, operates mainly in the 
prosperous north of Italy. Before 
being sold to Cariplo it was 
owned by the late Mr Carlo 
PesentL 


ICI continues Faserwerke talks 


BY PETER MARSH 


IMPERIAL Chemical Industries, 
the UK chemicals company, is 
continuing to discuss the possible 
takeover of Narddeutsche Faser- 
werke, a West German fibres pro- 
ducer. despite the blocking of the 
acquisition two months ago by 
the West German Federal Cartel 
Office. 

ICTs refusal to give up on the 
venture, which it argues is in the 
interests of both companies and 
could help in a much-needed 
rationalisation of the European 
fibres business, has general sup- 
port in both the fibres industry 
and at the European Commis- 
sion. 

ICI said the matter was at a 
delicate stage. It would not com- 
ment beyond saying it was “still 
talking" to the German company, 
which, like ICI, specialises in 
nylon fibres used in textiles and 
industrial goods. 


Eight banks 
in Spain 
ahead 35% 


By Our Madrid Correspondent 


Multi-Purpose cuts 
losses after shake-up 


By Wong Sulong 
tat Kuala Lumpur 


MULTI-PDRPOSE Holdings, the 
Malaysian Chinese investment 
group, has succeeded in cutting 
losses after a large-scale manage- 
ment overhaul. Operating loss 
was 31m ringgit (SH2.1m) for 1987 
compared with a loss of 655m 
ringgit in 1986. Turnover foil 20 
per cent to 467m ringgit 


The cartel office blocked the 
acquisition on the basis that it 
would give ICI too great a domi- 
nance in the West German mar- 
ket for nylon fibres. The only 
other big supplier in this ffeirf in 
Germany is Rhone-Poulenc of 
France. 

Officials in the European Com- 
mission have made it dear they 
supported ICl’s move, which 
Brussels believes is necessary to 
reduce a general overcapacity in 
fibres production in Europe. The 
officials say the issue should be 
considered as part of an overall 
European industrial strategy 
rather than as a domestic matter 
affecting only Germany. 

The European Commission is. 
however, reluctant to intervene 
as this might provoke a row with 
the German Government 

Professor Jean-Louis Juvet, 
director general of Paris-based 


Europe," he said. “If 1 were ICI, I 
would be extremely tough with 
the cartel office and try to find a 
mechanism so the venture can 
proceed." 


Dr Gunter Metz, deputy chair- 
man at Hoechst. a big German 
fibres producer, said he thought 
the action by the cartel office was 
“ridiculous." He said It indicated 
that “our legal people (in the Ger- 
man Government) grill think in 
terms of one raring rather than 
thinking globally." 

Hoechst is one of tire biggest 
European suppliers of polyester 
fibre but is not involved in nylon 
production. 


Israel Chemicals seeks to 


swap shares in the US 


BY ANDREW WHITLEY IN JERUSALEM 


PROFIT margins is Spain’s bank- 
ing sector continued to widen 
last year with the eight large 
commercial banks reporting a 
gain of nearly 35 per cent in total 
pre-tax profits for the first quar- 
ter of 1988. 

Banco Hispano Americano, 
recently recovered from financial 
difficulties associated with take- 
overs, reported a massive 89.4 per 
cent gain on last year’s first three 
months with profits of Pta8.1bn 
(573m). Its growth has been fol- 
lowed by Banco Central, with a 
42.6 per cent rise to PtalO^bn. 

Other increases include 
roughly equal performances from 
Banco de Bilbao and Ban co de 
Viscaya, which are in the process 
of merging, with profits each np 
31 per cent to Pta&lbn. Banco de 
Santander’s consolidated group 
profits also rose about 31 per cent 
to Ptal3.9bn. 

Banco Exterior, which is 
owned by the state, made pre-tax 
profits of Pta2Jfon, a rise of 13A 
per cent Four-month figures pub- 
lished yesterday put pre-tax 
profit at PtaSJbn, a 20 per cent 
improvement an last year, while 
Banco de Credito Espanol 
(Banesto) grew 22.7 per cent to , 
Ptal0.6bn and Banco Popular, the 
smallest but most profitable of 
the big eight banks, saw first- 
quarter earnings rise 23.4 peri 
cent to Pta5.8bn. j 

With foreign competitors not 1 
yet free to expand at will in ; 
Spain, the local banks remain 
highly profitable. The sector, 
though, is undergoing consider- 
able turmoil at present as differ- 
ent banks adopt their own strate- 
gies before the European single 
market in 1992. 


ISRAEL CHEMICALS, the state- 
owned chemicals holding com- 
pany, Is seeking a share swap 
with leading American chemical 
groups, involving up to 49 per 
cent of its equity. 

Major-General Chaim Ere*. the 
president, said US partners were 
also being sought for the Dead 
Sea Bromine Group, a wholly- 
owned subsidiary. One possibility 
is that shares in the bromine pro- 
ducer will be floated in New 
York. 

Earlier this mouth, a plan for 
the privatisation of a long list of 
Israeli state-owned companies, 
including Israel Chemicals, was 
submitted by First Boston Inter- 
national, the US investment bank 
appointed as a consultant to the 
Israeli Government. 

Despite a decline in the prices 
of fertiliser, one of its main prod- 
ucts, Israel Chemicals is forecast- 
ing an increase in sales this year 


earnings surge by 62% 


BY TIM DICKSON IN BRUSSELS 


j Banesto was yesterday moved 
to deny strong speculation that it 
| and Banco Central are also about 
to merge. The two banks have 
been experimenting with “coop- 
eration” among thwr ind ustrial 
i holdings. 


THE CHALLENGES for Soctete 
Generate de Belgique, Belgium's 
largest holding group, have been 
illustrated recently with the 1987 
results for three leading compa- 
nies in its portfolio. 

CBR. Belgium's biggest cement 
company which made a big 
acquisition in North America in 
1986, has reported sales of 
BFl36.23bn (51.03bn) for last year 
compared with BFr30.3bn the 
year before, and net profits up 
62.4 per cent in 1987 to BFr2J34bn, 

Looking ahead to 1988, the 
board says prospects are varied 
and the results are forecast at 
this stage to be “comparable" 
with those of 1987. The recovery 
of the construction sector in Bel- 
gium is expected to continue 
through this year. 

Construction activities in the 
Netherlands are likely to be close 
to 1987 levels, progress in Canada 
will be supported by economic 
growth in British Columbia and 
; the high level of activity should 
be maintained in the Americas 
states of Washington. Oregon and 
northern California. 


“For the first quarter of 1388, 
results of the European activities, 
benefiting from outstandingly 
mild weather, have exceeded 
forecasts and are ahead of the 
same period in 1987." 

The figures from Gechem, the 
ch em icals and explosives group, 
and VieUe-Montagne. Belgium’s 
largest zinc smelter and pro- 
ducer. are not so encouraging. 

In Vielle-Montagne's case, the 
losses forecast last October have 
been confirmed and the group 
consolidated results amounted to 
BFr3.07bn, of which BFx2.17bn 
represented exceptional charges 
relating to restructuring costs. 

For the future, the board says 
that “one can reasonably predict, 
even without significant changes 
in metal juices, the level of the 
dollar or the general economic 
situation of last year, that the 
company should at least break 
even in 1388." 

Gechem, meanwhile, has 
recorded a consolidated group 
loss of BFHLl9bn “but says that 
the large part of this will be non- 
recurring.” 


* 

Korea Exchange Bank 


The after-tax loss was 29.5m 
ringgit compared with a loss of 
57.2m ringgit previously. After 
taking into account minorities 
and extraordinary items, the set 
attributable loss was 27.6m ring- 
git against 228m ringgit 


U.s.$100,000y000 
Floating Rate Notes due 2000 
Convertible into three year Notes on or after 
November 1987 


In accordance with the provision* of die Notes, notice is hereby riven 
that for the six months interest period from Uth May, 1388 to 14th 
November, 1988 the Notes «vflJ cany m Interest Rate of 8Yu% per 
annum- 


i The group said the reduced 
1 losses were due to higher profits 
, from its plantation division and 
substantially lower losses by the 
| shipping subsidiaries. However, 
1 the company’s property, banking 
and lottery units recorded poorer 
results. 


Interest due on I4th November. 1988 wffl amount to U.S. $427.17 per 
U.S. 510,000 Note and U.S. $10,679-25 per US 5250.000 Note. 

The three year Notes will accrue interest at 8M»% for fee above 


period and inrerest payable on 14th November. 1938 will amount to 

el^™^ 5 ’ 10 ' 000 N “ - d US$1M5M7 


Morgan Guaranty Trust Company of New York 

London - Agent Bank 
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Agreement with the Italians 
was no doubt helped last month 
by the Bank of Spain agreeing to 
lift its restrictions on new foreign 
banks entering Spain and grant- 
ing an Italian bank a license to 
operate here. 

ftflnra jgawfanripr is GOe Of the 

most profitable of the large Span- 
ish banks and its stock market 
capitalisation of Pta647bn 
(55.83bn) is the highest of all of 
them. It made net profits of 

Pta21bn last year. 

• Banco Espanol de Credito yes- 
terday denied Spanish press 
reports that it was negotiating a 
merger with Banco Central, but 
said the two hanks were discuss- 
ing co-operation between their 
industrial holdings. 

Both banks have extensive 
interests in construction and oil 
refining and hold significant 
stakes in several of Spain's lead- 
ing power generating utilities. 


Union Bank of Norway offers a comprehen- 
sive custody service to hddere 
securities. We report clearance, income collected 
and corporate actions the same 
information. An experienced administrator is 05- 

signed to each account _ . t 

We are continually improving our custodial 
iservices and developing state of the artet rap u ter 
services to enhance our client cominunKfflionawul 

further. 

Please contact: 

HQ in Oslo: Jon SvendsbrSten a \Ja» 

Tel: (472) 31 87 37. Telex: 19470 UBN BK. - • 
London Branch: Paul Stevenson <r ZMW HcOtands- 
Hurst Tel: 01-929 2391. Telex: 8951828 UBNL, 
20 St Swithins Lane. London EC4N B AD. .... 

• , 1 .. «Mtm tnfTmwitr— IV murarl 


Abowttfriubi 

N«w York and 


■tiveottCMtn 
to known don 


ABCtm*. 


Union Bank of Norway 


CTRFS, a European trade body fix- 
fibres companies, said he hoped 
the ICI takeover would still go 
ahead. 


“It would be in the interests of 
Germany and the whole of 


Bankers Trust 
International CapitalN.V. 

(Incorporated in too Netherlands Antilfas) 

U.S.$200,000,000 

Guaranteed Floating Rate Subordinated Note* Due 1 898 


For fee three month* 

1 eth May, 1988 to IBfe August, 1988 ^ 

the Notes will carry an interest rate of 7^0 per writ 
per annum and interest payable on WWWrt 


international W e stm lmtef Dm* M ft 
London -Agent 8Mk 


to S1.03bn. Exports win represent 
about 2300m of the turnover. 
Profits have, however, been 
below expectations in the past 
two years, and Gen Erez said that 
while the co m pany was anxious 
-to go private, it was “not in a 
hurry" to conclude a swap deal 
on fraifotjinfp terms. The com* 
party's equity value is $48fen. 

Much the fyrngirterfltifrra; 
apply to Dead Sea Bromine, the 
world’s leading exporter of bro- 
mine and bromine compounds, 
with a turnover expected this 
year of 6220m. 

The company was a prime can- 
didate for privatisation three 
years ago, hut the prospectus was 
withdrawn. It may be reissued. 
Mr Anri Ginsburg. Dead Sea Bro- 
mine’s president, said he hoped 
that by the end of the year tile 
go-ahead would be received to 
sell an initial minority equity 
holding in New York. 


National Westminster 

(b&yponiiBd n The Netherlands with tiin e d ta bRy) 

as. $500,000,000 Junior Guaranteed FRH* 

GuararaMd on aiunlarwbORSnsiad heMaato 
mmstttalfxlndbdandgmtmoy 

«!» National Westminster Bank PLG 

{Incoip on mlinEnspandwitoBmtodtobMhy) 

Notice is hereby given that the Rate of Interest has been 
fixed ac 8*25% p^. and that fee forerest pMbfe on tfw relevatc 
Interest Payment Date, November 14. 1988. against Court* 
No. 9 in respect of U.S.$25.000 nominal of fee Notes wB be 
UL&SI £59-90 and in respect of U ,££5,000 nemtaaf Of fee 
Notes wffl be U.S£2l 1 *98. 


May 13, 1988. London ■ u 

By: Citibank. NA(CSa Dept). Agent Bank CmTBAAKQ 


Republic of Austria 

U.S. SI 28,000,000 15 Vi per cent Bonds due 1988 


™ US. $50,000,000 834 percent. Bonds 1990 * 


SGB cement subsidiaries’ : 


Nodoe is hereby given, on behalf of the Issuer, that, in acc orda nce 
with Clause 17(b) and Condition Tl of the Psytng Agents agreement 
and the Terms and Conditions of ihe Bands respectively, effective 
Bran laMarch, 1988, fee Paying Agency dwks of European American 
Bank (fee new York Paying Agent) for the above-mentioned Issues 
have been officially assumed by Bankas Trust Company. Corporate 
Tru « &-4genry Group, 8th Floor, 4 Albany Street New Yoric, 
NY 10015- 


S.G. Warburg & Co. Ltd. 

Principal Paying Agent 


t 3 tb Stay, 1988 m 


(§) Bikuben 


Sparekassen Bikuben 

(A Swings benk established under Dan&i Banting Lew) 

US. $45,000,000 

Floating Rata Subordinated Notes due 1996 

HoJdere of Floating Rate Subordinated Notes of fee 

2 ***® notified that for the interest 

period from 16th May, 1988 to 16lh November, 1968fea 
following information wttl apply-.- ' 

t Rate ot interest 8V.% per annum 

2 . Coupon Amount: US$412.08 - 

3. Interest Payment Date: 16th November. 1988 


Agent Bank 

Bank of America International Limited 



Gotobankcn 

ilnmfarmudmtbtKevdnm eftSawim Jfefcfo) 


„ . U-S. $ 50 , 000,000 
Floating Rate Capital Notes dns 1994 


14fe Novonbcr, 1988 has bcwi fardarS* per annum.’ 

SSSKuSSa 

The Interest Payment Due w$ be 14th PJtwtmbcr. 198*. 


Agent Bank 

Samuel Montagu & Co. limited 
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m COMPANIES AND FINANCE 


Gordon Cramb on the NZ investment group’s latest reorganisation 

*-• .■ •■...■ '.i -V' . -ti 

looks to its reputation 



EQUmCORP HOLDINGS, the 
New Z e a l and invesfanent com- 
pany which in the last four years 
has grown through: a secies of 
high-profile deals at home 
abroad, is on the move again. 

Expansion has brought it con- 
trol of businesses as dfveree as 
Monier, the Australian building 
products supplier group sold by 
Redktnd of the UK* and Gtzinneas 
Feat Group, the- London-based 
financial services organisation. 

The stock market collapse last 
October, as for so many erf the 
regio n’s e ntrepreneurial compa- 
nies, brought an. abrupt change 
in the terminology heard from Mr 
Allan Hawkins, the former West- 

pac banker who as chairman had 
spearheaded its rise. He began - 
speaking of a ■‘consolidation 
phase" in which there would be 
assets “surplus to requirements 
scheduled far sake.* . 

As Australasian' investment 
stars from Mr Robert Holmes & 
Court to Mr Bruce Judge began 
succumbing to the realities, of 
their overexposure . to the 
scorched local equity markets, 
worries began to be beard among 
analysts that Equiticorp too 
might not long be ahle to sustain 
its high, level of borrowings. 

Although the -company has 
insisted throughout the past she 
mouths that it remains liquid 
mid that its underlying busi- 
nesses are sound, only in the past 
week has a succession of events 
unfolded which Equiticorp sees 
as offering the: prospect of 

re-establishing its reputation 
among international investors. 

The latest came cm Wednesday, 
when the 61 per cent owned GFG 
settled the long-delayed demerger 
plans for its Guinness Mahon 
hawking gfajp, and . Mr HswkfrlS 
announced tiraT Equiticorp itself 
would move Us corporate base 
from Auckland to set up in Hong 
Kong as 'a-UK non-resident com- 
pany. Australasian involvements 
will be run from 'Sydney. 

This foons part df a reorganisa- 
tion pl«w which, *hn» gh in itwV 
complex, aims to bring together 



Allan Hawkins (right), 
chairman of Eqmticorp, 
stresses that its 
aspirations remain 
international 



four separately quoted arms of 
the group- into a simpler struc- 
ture. The New Zealand stock 
market was not thrilled, how- 
ever, and shares in Equiticorp 
Holdings fen 6 cents yesterday to 
stand at 76 oents. 

' The very thinness of local 
equity trading — where volume 
has dwindled to around a tenth 
of pre-crash levels - was one 
reason which Mr Hawkins identi- 
fied as prompting the move. 
Shares in the new Equiticorp 
International holding company 
will be denominated in Austra- 
lian dollars and quoted in New 
Zealand, Hong Kong, and Austra- 
lia, the last of which markets he 
expects to provide the bulk of its 
future funding needs. 

“The Australian share market 
has developed depth and a range 
of international investors which 
is lacking in the New Zealand 
market," he mM 

He did not elaborate on plans 
in Hong Kong where 
International, its existing qi 
offshoot, is to be absorbed into 
the new group. This remains 
dependent on the attitude of the 
territory’s regulatory authorities. 

The Securities Commission 
said yesterday that, before it 
would sanction a change in own- 
ership, it would insist on the 
of a firm directaral 


presence in Hong Kong and a 
clear reason for operating there. 

According to Mr Peter Hunt, 
Capitalcorp managing director - 
who is expected to resign as the 
changes go through - its most 
significant local asset is a is per 
cent stake in Chung Wah, a ship- 
building, equipment leasing and 
hotel management company 
which is also said to be the larg- 
est steel fabricator in Hong Song. 

At current market prices for 
Chung Wah, however, the stake 
is valued at te as than HK$25m 
(US$JL2m). 

It has not been made clear 
where Mr Hawkins and his senior 
executives will spend their time.' 
But Equiticorp’s operations out- 
side Australasia will be run from 
the present Capitalcorp offices 
which, said Mr Hunt, “can com- 
fortably hold about 10 to IS peo- 
ple.” 

The r&d frminflTng of Equiticorp 
is clearly aimed at tax efficiency, 
although Mr Hawkins says that 
unfa vourable changes proposed 
for New Zealand’s own national 
taxation st ructur e are only one 
element motivating the move. Sir 
Ron Brierley is among leading 
New Zealand investors who have 
threatened to move their corpo- 
rate empires offshore if the 
Labour Government imposes a 
harsher fisc**! regime. 


Instead, the Equiticorp chair- 
man stresses that only 40 per 
cent of the group's NZ$4-44bn 
(US$3.06bn) assets are in its 
maternal market, and that its 
aspirations remain international. 

Under the reshape: 

• The new Equiticorp Interna- 
tional will offer two shares und- 
one option for every two Equiti- 
corp Holdings shares. The 
options are exercisable at ASL40 
until 1995. 

• Equiticorp International wffl 
bid on the same basis for Equiti- 
corp Tasman, its 59 per cent 
owned Australian offshoot, and 
offer offer two shares and an 
option for each share in Aurora, 

a New Zealand property group 
where it holds 78 per cent Offer 
terms for the 32 per cent minor- 
ity in Capitalcorp await docu- 
mentation being drawn up in 
Hong Kong. 

• Feltex International, a New 
Zealand carpet manufacturer In 
which Equiticorp currently has 
60 per cent, will buy from its par- 
ent the Monier operations as well 
as Equiticorp's 80 per cent stake 
in New Zealand Steel, bought 
from the government last Octo- 
ber. Following the cash and 
shares deal, Equiticorp’s stake in 
Feltex will rise to 78 per cent and 
it will be the group’s main indus- 
trial presence in the country. 

The Feltex deal will provide an 
iqjectum of cash for Equiticorp, 
but borrowings will still be high 
at NZS2.73bn against sharehold- 
ers’ ftuds of NZ$839m. Equiticorp 
can also expect to realise same of 
its investment in GPG- 

Eqaiticorp net profits of 
NZ$105m for the year to last 
March were, despite the crash, 
matched in the first 10 months of 
its current extended reporting 
period which runs to June. 

Mr Hawkins himself, whose 
stake in Equiticorp Holdings 
grew recently to 50.3 per cent, 
will emerge with 39 per cent of 
his reconstituted company. 
Unlike Mr Holmes A Court, 
♦hnng h, no big hpnpfftq yet 

flow his way. 


FULL LONDON BRANCH NOW OPEN 


Norway’s 
Capital Markets 
Bank 


. UnionBaiikofNoiwayisanactivemaiia^ 
lad uaderwntfer : ofEinobands, wfth particular 
emphasis on issues by Norwegian borrowers and 
issues denomibated in Scandinavian currencies. 
We maintain a liqu^ secondary market in those 
international bond issues which we have lead- 
managed. Domestically, we are in the lead as regards 
Government guaranteed bonds and other public 
sector bonds. ...... 

Please contact: 

HQ in Oslo: Per Hagen. Teh [472) 31 90 50. 

Ifclex: 19968 ABC SE, 

London Branch: Paul Stevenson or David Hollands- 
Hurst Teh 01-929 2391. Telex: 8951828 UBNL. 
20 St Swithins Lane, London EC4N SAD. 


Atoo with „ 
New Yoritsad 


col 


is known 


_ Helsinki, 
■a ABC bank. 


Union Bankof Norway 


Feltex acquisitions make 
It number two in NZ 

BY DAI HAYWARD IN WELLINGTON 


FELTEX INTERNATIONAL, in 
taking control of the recently pri- 
vatised New Zealand Steel and 
the Monier building products 
company in Australia, will bring 
total spending on its expansion 
programme to more than 
NZgSOQm (US$619 .3m) in less than 
a year. 

The move will double the size 
of Feltex, which started as a car- 
pet producer, to make it the 
country’s second largest indus- 
trial group, with assets of 
NZ$2 -3bn and animal sales of 
NZ$L9bn. 

Mr John Lindsay, the group’s 
managing director, describes the 
purchases from Equiticorp as a 
big step in the Feltex strategy of 
establishing itself as a significant 
trans-national manufacturing 
and marketing company. 

The NZ Steel and Monier aquis- 
itlons will cost the company 
NZ$351m in cash plus 116.1m of 
newly-issued Feltex shares. In 
the Wellington Stock Exchange, 
Feltex shares closed 5 cents lower 
yesterday at NZ$150. 

Feltex took the first step In its 
expansion programme in May of 
last year with the acquisition of 
Allsteel, a North American com- 
mercial and systems furniture 
manufacturer, for NZ$175m. 

In November it bought Suer 
Shy, claimed to be the world’s 



I Euromoney Publications has done well to 
come through a most difficult half-year in - _ 
the intern ational financial markets with 
profits higher than in the fma half of last 

year- 

[ Our turnover in the six months to March 31 
grew by 38 per cot and our operating 
surplus by 13 per cent Operating surplus 
does not include interest on our deposits 
which fefl in line with lower interest rates. 

1 Global Investor, Enromoney and its surveys, 
conferences, databases and our new- 
Hawkins subsrffeiy aU had good first-halves 
and made higher profits. 

For this better than expected outcome for 
the first half of our year, we have to thank 
some vety good work fry our staff during 


mouths when leadir^ banks and securities 
bouses were slashing spending on 
promotion, including advertising. 

The second half of our year has begun 
reasonably well. Barring another collapse in 
stock markets, or a similar Mow to 
confidence, we hope for a good six months 
with profits probably not as high as in the 
second half of test year. 

An in t erim dividend of 5 pence a share w£Q 
be paid on 20 May, 1988 to shareholders 
registered on 13 May, 1988. Holders of 
international depositary receipts can receive 
their dividend from 20 May 1988, by 
presentation of coupon number 2 to 
Basque Internationale a Luxembourg or 

(me of their agents. 


Half-year highlights for 6 mouths to March 31 

Turnover . 

£13,230,000 

up 38 per coot 

Pre-tax profit (unaudited) 

, £ 2,412,000 

up 2 percent 

Earnings ^ ' 

- -752 pence a share 

up 0.07 pence 

Interim dividend 

Spence 

same 


EUR0M0NEY PUBLICATIONS PIC 


leading designer and maker of 
architectural glass roofing 
systems. 

In the latest purchases, its 80 
per cent majority in NZ Steel ties 
in with many of Feitex's interna- 
tional operations winch are large 
users of steeL 

The Monier group itself con- 
sumes 200,000 tonnes of steel a 
year in Australia and the US 
while Allsteel requires another 
45,000 tonnes. 

Feltex, which was established 
in 1921, now has 35 manufactur- 
ing plants throughout the world 
- before the inclusion of Monier 
and NZ Steel - and has 5,560 
employees. Monier has 103 facili- 
ties. including quarries, in Aus- 
tralia and another 10 in North 
America. 

Under the new structure, 69 
per cent of Feitex’s assets will be 
in New Zealand, 17 per cent in 
Australia, and the rest in North 
America. The production of wool 
carpeting now accounts for only 
14 per cent of its sales mix. The 
enlarged group forecasts that net 
profits will reach more than 
NZ$MXhn for its current year, up 
from NZ$71 .3m. 

Equiticorp International will 
have a 78 per cent shareholding 
in Feltex which, however, will 
have an increased level of debt 
after the arqnfgitinn.^- 

Minebea more 
than doubles 
interim profits 

By Carfa Rapoport In Tokyo 

MINEBEA, Japan’s aggressive 
electronic components and ball 
bearings company, more than 
doubled pre-tax profits in the six 
months to March, to Y8.8bn 
f$70.7m) from Y4.1bn on sales up 
by 20 per cent to Y74bn. Most of 
the improvement was due to 
hi gh er profits from its overseas 
subsidiaries acquired over the 
last several years. 

The company is the world’s 
leading manufacturer of minia- 
ture bearings and is famous for 
its aggressive approach to take- 
overs. Its profits appear to vindi- 
cate that strategy which is con- 
sidered highly unusual within 
the Japanese business environ- 
ment. 

Minebea’s single attempt at a 
hostile takeover, however, was 
abandoned earlier this year when 
it sold its 18 per cent stake in 
Sankyo Seiki, an electronics 
parts company. The group is 
continuing to diversify Into semi- 
conductors and keyboards. 

For the full year, it expects 
parent company pre-tax profits of 
Y15bn on sales of Y254bn. 
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This amotmvment appears only as a matter of reran!. 




Cominco Alaska Red Dog Project 


Cominco Alaska Incorporated is an indirect wholly-owned 
subsidiary of Cominco Ltd. 


$300,000,000 

Multi-Option, Multi-Currency Project Facilities 

$200,000,000 Construction and Term Loan 
$100,000,000 Revolving Working Capital Facility 

(in connection with the project financing of the development of the 
Red Dog zinc-lead-silver mine and facilities) 


Lead Managed by 

Union Bank of Switzerland 
Westpac Banking Corporation 

Provided by 

Union Bank of Switzerland 
Westpac Banking Corporation 

Bank of Tokyo, Ltd. 

National Westminster Bank PLC 

Canadian Imperial Bank of Commerce 
Chemical Bank Commerzbank 

AktimHrthctwft 

MetaDbank GmbH 


Deutsche Bank 

Aktiengesellschaft 

Kreditanstalt fuer Wiederaufbau 


Deutsche Bank 

Aktkscarihcteft 

Kreditanstalt fuer Wiederaufbau 

The Mitsubishi Bank, Limited 
Royal Bank of Canada 

Barclays Bank PLC 
The Fuji Bank, Ltd. 

National Bank of Alaska 


Financial Advisor to Cominco Alaska Incorporated and Cominco Ltd. 


Morgan Stanley & Co. 

Incorporated 


Coordinator and Agent 

Union Bank of Switzerland 

Project Finance Group 


March, 1988 
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Over the next §ew weeks theSwrerfisti Annual Report 
index wBlMg M tgti t key details from trie latest annual 
r e por ts from a sertes of leading Swedish 

The FFV Gfroup ma rkets advanced technology. Most of the 
com pa nies are involved In tedudcaByndvanced oper a tion s. 
SameCa, for instance, is a world leader in the automotive after* 
sales m a rket. 

in 1 987. FFV took another few steps towards its goaf of 
becoming a multi-national industrial corporation. The 
inter na tional focus of operations was further strengthe n ed by 
Telub’s acquisition of the majority of the shares in the German 
comp a ny BHronic GmbH (third-party maintenance) and the 
Engfbh comp an y SPS Technical Led. (technical infor mati on 
and documentation services). The Aeratedi group also 
acquired a 15-percent interest in the English company, 
QuaEtar Aviation Hokfing Ltd. (overhaul and modHkaitian of 

large *Wtde body* aircraft). 

Group order bookings totalled SEK 5.1 milfion. 

Invok in g rose during the year to SEK 5 biBion, an 18 percent 
increase on 1986. 

Group earnings In 1 987 amounted to SEK f6Sm8Sonan 
increase of 50 percent on the previous year. 

The FFV Group has about 10,000 employees, with 
headquarters in Eskiistuna, 1 10 km wrest of Stockholm. 

The FFV Group is highly decentralized and organized into five 
Business Areas Business Area Onfoanoe is responsUe for 
production of all defense materiaL Business Area Ae rotech is 
mainly faiwo i ved in air craft ma inte nan ce . Buri nessAreaTelub 
deahwdthtac fatap r o c e s ri nfe commun ic a t ions an d electronics. 
Business Area Holding comprises several companies under 
d eve lop m e nt and Business AreaDev U op mef i t ; which Is FFVs 
“nurwry", handles new operations and also mduties 
companies whose activities span the entire FFV Group. 
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To find out more »bout Uni corpo- 
t itio i utmtur t d lnth bw ri m . | 

send now for your personal copy 1 
of their 1987 Annual Report. j 

ASSJ CARDO 

EUROC FFV H oDo 

NOBEL INDUSTRIES SWEDEN 

PERSTORP PROCOROIA 

SCA SKF SKANSKA 

SWEDISH HATCH 

l 

Swedbh Annml Report 
Promotion, Box 10020, 

S-IOO 55 Stockholm, Sweden. 

Attach your butinen card or 
pleue print. 

Name. 


Title, 


I; . 


Address. 
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Seoul listing plan sparks protest 


BY MAGGIE FORD M SEOUL 

CONCERN is mounting «mrmp 
foreign companies in South 
Korea over a government plan to 
force joint ventures to list on the 
Korea Stock Exchange. Listing 
would dilute foreign equity in the 
partnership and possibly allow 
takeover by the Korean partner. 

The idea has arisen as part of a 
wider policy to persuade South 
Korean companies to go public, 
so as to broaden the base of the 
stock exchange, to disentangle 
cross holdings in large conglom- 
erates, and to force companies to 
repay their enormous bank defats. 
The plan is the basis of a move to 
a modem finan rfai system. 

But the inclusion of joint ven- 
tures has sparked strong protests 
by both US and European compa- 
nies operating in South Korea. 
They say the plan is shortsighted 

id will discourage foreign inves- 


tors just as the country is being 
considered as a site for plants to 
service the Japanese and Chinese 
markets. 

“Many people believe South 
Korea is the best place to manu- 
facture, since Japan is too expen- 
sive and China too underdevel- 
oped," said one businessman. 
“But if even joint ventures can- 
not be guaranteed, then Taiwan 
will immediately become first 
choice.*' Except in a very few 
cases. South Korea does not 
allow wholly-owned subsidiaries 
of foreign companies and 
strongly discourages stakes 
larger than 50 per emit. 

Among the larger companies 
Involved in joint ventures are 
General Motors, Shell, ITT, Uni- 
lever, Hoechst, Ericsson and a 
number of foreign banks. US and 
European businessmen are pres- 


ently TwyMjtig joint n wrijiig B nruj 
reviewing Legal issues prepara- 
tory to fighting the move. 

The Securities Supervisory 
Board, responsible for the Korea 

Stock Exchange, is believed to be 
considering sanctions against 
companies that refuse to go pub- 
lic, including restrictions on 
credit and forcing foreign owners 
to release their shares. More than 
20 joint ventures are reported to 
have refused to follow the Gov- 
ernment's policy. 

The row illustrates the prob- 
lems which arise when a country 
which has operate d ess entially a 
centrally planned system starts 
to switc h over to a Western style 
pattern of free enterprise and a 
true private sector. While the for- 
eign companies involved in South 
Korea generally applaud the Gov- 
ernment's policy on market list 


ing; they say it is incompatible 
with the joint venture system. 
Far the time being; joint ventures | 
should be ex empte d. 

Although the Ministry of 
finance appears to be taking a 
dogmatic attitude on the issue, 
companies have yet to deliver the 
kind of strong protest which has 
beat needed in the past to pro- 
tect their int er e sts . They remain 
uncertain over whether or not 
the frill implications of the policy 
have been considered. 

Foreign investment increased 
sharply in South Korea last year, 
to a little over Him from 5353m 
tiie previous year. Officials are 
concerned, however, about for- 
eign inflows and have recently 
been encouraging South Korean 
companies to invest abroad. Lim- 
ited outw ard portfolio investment 
has also been a p pr o ve d. 


Delay to TSE trading for foreign brokers 


BY STEFAN WAGSTYL IN TOKYO 


FEWER THAN half the 16 foreign 
securities companies which won 
seats on the Tokyo Stock 
Exchange, after a fierce commer- 
cial and political battle last year, 
will start trading on the admis- 
sion date of May 23. 

Seven companies plan to begin 
operating on the stock exchange 
floor from T-day. Most of the rest 
intend to start by early July, but 
one company will not be ready 
until the autumn. 

Difficulties in setting up offices 
in the space of a few months, 
compounded in some cases by 
problems in hiring staff, are the 
reasons behind the delays. 

Brokers say that starting a few 
weeks after the admission date 
should be no great disadvantage 
- even though every company 


will have to put up the member- 
ship foes by May 23. "Better to 
start late than start early when 
you’re not ready," said a man- 
ager at one of the companies 
p lanning to begin in June. 

This relatively relaxed attitude 
contrasts sharply with the tense 
mood last year, when these 16 
were chosen from among more 
than 20 foreign securities compa- 
nies which lobbied the Japanese 
authorities intensely to win seats 
on the exchange. 

The companies planning to 
start on May 23 include two Brit- 
ish companies - County Natwest 
Securities, a subsidiary of 
National Westminster Bank, and 
Klein wort Benson, the merchant 
bank. Alongside them will be 
four US companies and one 


French-owned. 

Among the companies which 
jntunrf to begin trading !«*<«• are 
Baring Brothers and Schroders, 
UK merchant Hanirc, Deut- 
sche Bank and Dresdner Bank, 
both of West Germany, Pruden- 
tial Bache. the US securities com- 
pany, Sogen Securities, a subsid- 
iary of Society G4 iterate of 
France, and two Swiss companies 
— SBC3 Sacuritiafi, an affiliatP of 
Swiss Banking Corporation, and 
UBS Phillips and Drew Interna- 
tional. owned by Union Bank of 
Switzerland. 

These companies will have at 
least one advantage in starting 
late. New brokers on the Tokyo 
exchange are usually welcomed 
with a flood of congratulatory 
orders. The May 23 contingent 


Rise in tourism brings El A1 record profits 


BY ANDREW WHITLEY M JERUSALEM 


EL AL, the Israeli national air- 
line, has reported record profits 
of $18.2m for the nine months to 
December 1987. In line with other 
Israeli companies, the airline has 
changed its financial year to 
coincide with the calendar year. 

Boosted by a sharp increase in 
tourism to Israel last year, El Al's 
revenues grew from 5567m, for 
the 12-montb period to March 
1987, to 5521m over the following 
nine months - an annualised 
rise of 22 per cent 

The passenger load factor of 


77.9 per cent was one of the high- 
est in the industry. It was the 
second year in succession that El 
A1 had been in the black, raising 
hopes that the receivership in 
plare since 1962 will be lifted over 
the coming months. 

This is a precondition for its 
planned privatisation. Apart from 
the tourism increase, Mr Rafael 
Bariev, president, attributed tite 
improved figures to better 
employee productivity and 
reduced operating expenses, par- 
ticularly lower fhel costs. 


However, the Palestinian 
unrest having a damaging impact 
on tourism to Israel is certain to 
reverse last year’s gains during 
1988. Travel from the US, El Al's 
most profitable route, has been 
particularly badly hit in recent 
months. At a press co n ference an 
Wednesday, El A1 management 
WOUld not quantify the darltna in 
business this year. * 
Contingency economy mea- 
sures under cons idera tion are 
said to inrtmfe a reduction in the 
nrnnlwr of flights to Europe arid 


the use of KmaTfer Boeing 767s 
rather than 747 Jumbos on trans- 
Atlantic routes. For the past six 
years, the Israeli carrier has been 
prohibited by government order 
from flying on the Jewish sab- 
bath or other holy days, -malting 
it what a spokesman once sourly 
dubbed "the world's only five- 
and-a-half-day airline." 

This self-inflicted drawback is 
partially compensated for by its 
stringent security procedures, 
which have proved a strong pas- 
senger draw on flights to Israel 


Canadian National Railway Company 


has sold its hotel division 


CN Hotels 


Canadian Pacific Hotels Corporation 


a wholly-owned subsidiary of 


Canadian Pacific Limited 


The undersigned acted as financial advisors to 
Canadian National Railway Company. 


Lancaster Financial Inc. 

Torauft* 

Lazard Brothers & Co~ Limited 


Lazard Freres & Co. 

Hew Tarts 

Lazard Freres et Cie 

Pkrb 
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will have to share this windfall, 
those coming on the floor after- 
wards can expect to have the con- 
gratulatory bonus all to them- 
selves. 

•Japan’s Ministry of Finance 
says it is considering imposing a 
tax on new financial futures- 

Transactions of government 
bond and stock futures are cur- 
rently taxed and new financial 
fixtures will be basically fraypri 
too, the ministry said. Bills 
designed to allow broking by 
securities firms in non-securitites 
fixtures are being debated at the 
c u rre n t parliamentary session. 

Non-securities instruments 
such as currencies and interest 
rates will be listed on the new 
financial futures exchange expec- 
ted to be set up in 1989. 


BIS says 
markets 
! withstood 
; 1987 well 

1 By Stephen Fkflw, 

Euromarkets Correspondent 

i INTERNATIONAL financial 
markets appear to have with- 
stood the trials of 1987 reason- 
ably well, the Bank for Inter- 
■ national Settlements concludes 
in a report published today. 

The canrinsion is can tain ed 
in tiie Basle-based institution's 
quarterly report on interna- 
tional banking and financial 
market developments. 

"The international financial 
markets appear to have with- 
stood the very rough weather 
quite wefl. There were sharp 
declines of activity in individ- 
ual market sectors, but these 
were more ’temporary retreats* 
thm “actual defeats,’ omj when 
conditions stabilised in the 
first quarter of 1988 these mar- 
ket sectors staged a rapid com- 
eback,” the report said. 

The BIS, owned by central 
ham fc. of tiie win in industria- 
lised countries, did, however, 
highlight some weaknesses, 
for example the markets' 
greater susceptibility to inter- 
est rate, exchange rate and 
regulatory shocks. They also. 
It indicated thrty nrfn 
virtue: flexibility. 

Noting that a cut hi dealing 
capacity ^ talents place in the 
Eurobond market without 
major accident, the report said 
that banks seated down their 
involvement as intermediaries, 
borrowers, and investors in 
the fatowntiiHMi bond market. 
"But at the same time they 
were able to increase the rate 
of the international h anking 
sector in the intermediation of 

fntonmfiniiAl Hwanrial flows,” 

it said. 

•Total cross-border claims of 
the reporting banks to tiie BIS, 
covering most of the main 
international hawking centres, 
grew by a record (568bn in 
1987 to $4,157.2bn, although 
the pace slowed in the fourth 
quarter. It owed much to a 
bttild-iip of interbank balances, 
particularly to brisk develop- 
ment of business between 
financial centres. 

Deposits by countries erf the 
Organisation of Petroleum 
Ex por tin g Countries in report- 
ing banks surged by $S-4bn in 
the fourth quarter, the largest 
quarterly increase since tiie 
third quarter of 1980. The balk 
of this was accounted for by 
Saudi Arabia ($4bn) and tiie 
I United Arab Emirates (5L9hn). 
Total Opec deposits grew by 
SI8.9bn in the year to 
5169.7bn, after foiling by 
5221m i n 1986. 

Banesto makes 
placement 
outside Spain 

By Our E ur o ma rk et s 
Correspondent 

THE LARGEST placement of 
Spanish equity made outside 
Spain since the October stock, 
market crash has been com- 
pleted, Warburg Securities 
said yesterday. 

Warburg and Asescres Bur- 
sa tiles, one of the leading 
Spanish broken, placed 2JS per 
cent of the equity of Banco 
Espawd de Credits with insti- 
tutional investors entirely out- 
side Spain, mainly in Europe, 
including the UK, and the US, 
l Banesto is the third largest 
banking group in Spain, 

' judged by the size of balance 
sheets. 

Two mini on shares, valued 
at just over gloom, were 
placed at a net price of 
Ptas5,625, Warburg said. The 
shares were part of the bank’s 
issued share capital which it 
had been holding in its trea- 
sury. 

Yale to make 
$300m issue 
of debentures 

By John Barham In 8ao Paulo 

COMPANHIA VALE do Rio 
Dace, Brazil's biggest mhriwg 
company which is excluded 
from international capital 
markets until the country 
reaches a foreign debt settle- 
ment, is to launch 5800m in 
d eb entu r es next month. 

Mr Wilson B rummer, the 
company’s financial director, 
said the debentures will be 
used to redistribute Vale’s 
debt burden and increase its 
capacity to borro w . 

The paper, available on the 
local market only, will pay 
real interest of 6 per cent a 
year. As an added incentive, 
the company is also offering to 
distribute 2 per cent of the its 
profit to debenture holders. 
Interest and profit clauses will 
be renegotiated during the 
paper’s 15-year life. 

Badly matched foreign loans 
were one of the main causes of 
the company’s S344.4m net loss 
in 1987. Vale's export income 
is dollar-denominated, but 
two-thirds of its 5L5bn foreign 
debt is in D-Marks, Swiss 
francs and Japanese yen. 

The company's local cur- 
rency loans also increased in 
dollar terms because 1987 
inflation advanced more rap- 
idly than the cruzado’s rata of 

devaluation. 


Australian dollar sector 
sees sharp mark-downs 


BY DOMMQUE JACkSON 

WITH EUROPEAN investors 
away for Ascension Day and the 
US Treasury auctions subduing 
dollar bond business, the spot- 
light fell yesterday an the Austra- 
lian dollar sector at the Eurobond 
market 

Australian dollar Eurobond 
prices slumped in panic-strick- 
enjargely professional, early 
trade with several of tiie more 
recent issues quoted at discounts 
of four or five points. Some bar- 
gain hunting aided a partial 
recovery although most bonds 
finished with net fosses of around 
one to two points. . . 

Elsewhere in the market, most 
sectors appeared to have 
shrugged off Wednesday’s rise in 
US prune rates which many deal- 
ers said had been largely dis- 
counted. Prices showed little 
dear direction, within their 
recent narrow ranges. 

In the absence of Continental 
retail accounts, who provide the 
day-to-day business for the Aus- 
tralian dollar sector, many trad- 
ers marked prices down yester- 
day morning in response to a fall 
of over a point in the Australian 
government bond market. 

The domestic market has 
slipped by Vi to % point every 
day so for this week and the rise 
in US prime rates prompted a 
sustained sell-off. led by a dis- 
tinctly softer tone in the futures 
market The yield on 10-year gov- 
ernment paper edged up, from 12 
per cent at the opening to close 
at 12.14 per cent 

These falls exacerbated market 
uncertainty over the current 
monetary policy of tire Reserve 
Bank of Australia. The RBA 


appears to have moved to tighten 
monetary policy lately and at the 
same time has continued sub- 
stantial intervention in the for- 
eign markets to check 

the ascent of the Australian dor- 
ter. 

By mid-morning, prices of sev- 
eral more recent Eurobond issues 
had been marked down drastt 


INTERNATIONAL 

BONDS 


cally. The A5200m deal for the 
State Bank of New South Wales 
was reportedly bid at a discount 
of 5 points while the State Elec- 
tricity Commission of Victoria 
was said to be trading at a dis- 
count of 4 points. 

At these levels, several institu- 
tions apparently came into the 
market to pick up some bargains 
and most Issues staged a limited 
recovery to end the day % to 1 
point below the previous day’s 
closing levels. 

However, many of the new 
issues which emerged together 
last week did not fore quite so 
well and were still way outside 
their lees by the dose of trade. 
Dealers said some off the latest 
bunch of deals had not been suc- 
cessfully placed and that a few of 
them were considered tightly 
priced at launch onto an already 
bursting market. Last week's 
ANZ and Westpac deals were 
quoted bid at discounts of 3% 
and 3% respectively. 

Volume was high alt ho u g h thte 
was said to be largely inter-pro- 


fogcinnnf although early reports 
of market makers refusing to 
quote prices and not answering 
tele phones appeared to have been 


Sector specialists were sur- 
prised at yesterday's volatility 
and at the extent of the price 
mar k-downs. Both the Australian 
domestic markets and the Euro- 
bonds have enjoyed remarkably 
strong rallies since the start of 
the year. A strong Australian dol- 
lar, supported by buoyant com- 
modity prices, has driven yields 
down to their lowest levels this 
decade. 

Elsewhere In the market, vol- 
umes remained low with inves- 
tors still nervously on the side- 
lines. Remarks by US Federal 
Reserve Board Governor Wayne 
Angell that the Fed planned no 
drastic policy moves failed to 
Impress the US driiar bond mar- 
kets. Prices were narrowly mixed 
ahaaH of the fl™i leg of the Trea- 
sury refunding auctions. 

Only one new Eurobond issue 
emerged. The Halifax Building 
Society issued a £200m 1 0-year 
floating rate subordinated note 
issue, the largest such issue by 
any building society. Credit 
Suisse First Boston was the sole 
lead manager of the issue which 
was largely pre-sokL No further 
details of the pricing were avail- 
able. 

Mr Gren Folwell, general man- 
ager finamw u said the issue had 
been assigned an AA3 credit rat- 
ing by Moody's Investors Service, 
the first assigned to a building 
society for subordinated debt. 
The Halifax’s senior debt is rated 
AAl by Moody's- 


Shanghai Volkswagen in domestic issue 


SHANGHAI VOLKSWAGEN, tiie 
Chinese car venture 50 per cent 
owned by Volkswagen of West 
Germany, is to raise 29.5m yuan 
through a domestic bond issue, 
the first such issue by a Sinofor- 
eign joint venture. Renter 
reports from ShanghaL 

The company said 19.5m yuan 
of the three-year bonds will be 
snlri to Individuate at an animal 


interest rate of 10.5 per cent, 
exempt from tax. The r emaining 
10m yuan will be sold to compa- 
nies, at an annual rate of 5.4 per 
cent, with interest and principal 
for both sets of holders to be {aid 
at the end of tiie three years. 

The company said corporate 
buyers of 200fl00 yuan worth of 
bonds will receive priority in pur- 
chasing Santanas, thfi main car 


produced by the piantL 

It will use the funds to raise 
annual capacity to between 30,000 
and 60,000 cars from 1988's 
planned 16,000 and 19fiTs actual 
10 , 000 . 

The company alma to raise the. 
local content rate to between 25 
and 30 per cent in 1988 from 1L3 
per emit in the 25,000 cars it has 
produced since the project began 
m Sep tem be r 1985. 
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100 194% 
150 98 


0-0*, 10.27 
0-0% 938 


Usied are the latest International bonds for white there is an adequate secondary market. 
OS DOLLAR Chant M 

SIMKHTS tart BM Offer day week YMd VEM STRAIGHTS 

Abbey National 7% 92 200 941, 95% 0-0% 9.U BHgUmi 5% 92. 

Ml Nippon Air 9% 47™ 100 194% 95 0-0% 10.27 B*«lom«%94. 

American Brands 8% 92. ISO 98 98% 0-0% 938 Canada 4% 92. 

MSEk90rtflMHs7%93 100 1*3% 93% *0% -0% 9.11 Elec. DeFra«*5%9t 

A/SEkspartflM»7% 92. 150 94% 95% 0-0% 8.91 Ireland 3% 93 

BaicBk.Fln.U%89. 200rU2<*U2% 0-0% 853 NmwwS%95 

Befgtetn 9% 92. . 400 tUO 100 % -t0% -0% '9.03 Tttp: « Holy 5$ 9Z~.__lT_ 

Brithh Telecom 7% 9b. 250 88% 89% -K>% -0% 9.60 Sweden 4% 92 

Cal.NaU.Temm 8% 93. 

Canada 9 96. 

Canadian Pacl0% 93 

C.C.C.E 7% 91..., 

C.N.EA7% 91 150 94% 95% 0-0% 8.99 0TKBI STKM2HT5 

Coca-Cola EnL 8% 90. 100«00% 101 0+0% 7.84 Attar NaLBS.10% 99£ 


dosing price on May 12 


100 199% 93*+0%-0% 9.11 
150 94% 95% 0-0% 8.91 

2001102% 102% 0-0% 853 

400 1100100% +0% -0% 9.03 
250 88% 89% +0% -0% 9.60 
160 98% 99-0% -0% 8.82 

1000 98% 99+0% -0% 9.22 

100 1103% 104% 0-0% 9.64 

113 194% 95% 0-0% 884 

ISO 94% 95% 0-0% 8.99 

— JM 
0-0% 84b 
0-0% 902 


TCN STRAIGHT* 

Beiglmn5% 9U— _ 

Before 4% 94. 

Canada 4% 92. 

Elec. De France 5% 9*. 

Ireland 3% 93 

Norway S% 95 


■rt BM Offer day nek Yield 
55 102102% 0-0% 4.87 

45 97 97% +0% -0% 519 

80 98% 98% +4% -0% 4.75 
20 100100% 0-0% 5.07 

99% 100% 


0-0% 502 


Credit Lyonnais 9 91 _... 

Credit National 8% 93 

Credit National 7% 92 

Credit National 7% 91 

Denmark 7% 92. 


200 100% 101% 0-0% 846 

200 96% 96% 0-0% 9J2 

100 94% 95%-fO%-0% 8.97 
150 94% 95%-M>%-0% 8X7 


Norway 5% 75 50 99% 99% 0-0% 531 

Hep: M Italy 150 103% 103% +0% -0% 4.64 

Sweden 4% 92 50 98% 98% -0% -0% 4.81 

World Bank 5% 92. 50 103% 103% +0% -04 AMS 

Average price change— On day +0% on wert-4% 


OTKB STRMBHTS 


Credit National 7% 91 150 94% 95% +4% -0% 8X7 

Denmvk7%92. — 500 93% 94 +4% -0% 9.12 

E.E.C791 100 94% 95% -H)% -0% 8.67 

EEC. 7% 93. 250 93% 93% -0% -0% 8.99 

E.E.C84 96 100 192% 93+0% -0% 537 

EI.B-7% 93 100 93% 94 0-0% 9.0B 

EI.B.9%97. 150 98% 96% +0% -0% 939 

Elec. O f France 9 98 200 95% 95% 0-0% 9.74 


Attffr NaLBS.10% 93£ » 100% 101% 0-0% 

Alg. 8k. Ned. 5% 42 FI 150 100% 101% 0 0 

Amro Bank 6% 92 FI 150 101% 102% 0-0% 5.76 

Bare. Ann. 14 91 AS 20 102% 103-0% -1% 12.91 

Bare. 8k. 10% 97 E 250 98% 99% 0+0% 10.42 

8P Capital 9% 93 E 100 100% 100% 0-0% 9.61 

British Airways 10 98 £. 100 96% 97% 0 010.47 

EI.8.CMorU0% 93 CS 100 1100% 101% +0% -1% 10.45 

Cbop.ar.lbto.6%93FI 100 1024103% 0+0% 530 

Caap.CtrJtabo392FI 200 101% 101% 0 0 5.54 

Dwwt 7% 92 ECU 100 102% 202% -0% -0% 6.94 

Deutsche Bank 9% 97 E. 75 199 99% -0% -0% 10.00 

Dett.Bk AaL12% 95AS 70 tl03% 103% -0% -1% 11.93 

Diesdaerfln.13% 91A$._._ 100 tl04104 % 0-1% 12.11 

ELB10%98CS...._ 130 197% 98% +0% -2% 10.47 

EI.B8% 93LF 10ll02%103% 0 0 7 76 

Ewam7H97ECU 145 195% 96% 0 +1 802 

Euroflnm.7% 92 FI_-.~ 50- 106107% 0-0% 5.56 

Fed. Bos. Dv. Bk. 9% 9ZCS_ — 75 199% 100+0% -0% 9.82 

Ford Cr.Can.10% 93 CS. 100 1102% 103% -*0% -0% 9 94 

G Met* Can. 7% 93 70 96% 97% +0% +0% 1039 

G.MJLC. 9% 930. 150 198% 98% +0% -0% 10.18 

G.MAC.9% 92 CS- 75 98% 98% +0% -0% 968 


tart Bid Offer to, week 


Finland 7% 97. 

Roland 7% 93 

Rnn.Exp.Cd. 8% 92. 

Ford Motor Credits 91... 


200 88% 89% +0% -0% 9 77 
200 93 93% +0% -0% 9.13 

200 96% 99% +0% -0% 840 
250 97% 98% 0-0% 840 


GmElecCredH. 10400 200 101% 102% -0% -0% 9.97 


G.M4.C.889.._ 250 99% 100 0-0% 847 

C. MAC. 84 89 200 99% 100% 0-0% 820 

Hoesd>8% 97. 100 192% 92% +0% -0% 933 

•tab 990 — 1000 101% 101% +0% -4% 830 

LT.C.B of Japan 891 100 98% 98% 0 0 837 

LT.C.EoI Japan 897 200 88% 89+0% -0% 10.01 

Merefc-BenCd.8% 95. 100 95% 96% 0-0% 933 

Metropolis Tokyo 9% 93. 200 101% 101% 0-0% 9.10 

MhsabfeM fin. 7% 93..™__ 100 193% 93% +0% +0% 937 

MorW378% 93 500 98% 99% +0% -0% 8.97 

Pepsieo Inc 7% 93. 200 i93% 93% 0-0% 948 

Portugal 8% 91 300 98 98% 0+0% 940 

prudential Crp 8% 94 125 99% 100 0+0% 8.82 

Qantas Airways 10% 95 _ 140 103% 103% -0% -0% 9.71 

Saafc Scania 9% 9L - 125 1 101% 1024 0-0% 863 

Saskatchewan 10% 92. 100 105105% -0% -0% 9.06 

State 8k S Ana 9% 93 100 99% 100 0-0% 930 

Swedish Expt.Dd. 74 91 100 t9S 95% 0-0% 8.82 

SwedExpCredl092. 100 1103103% +0% -0% 9.00 

Swed«791 250 95% 95% 0-0% 835 

Sweden 7 92. 250 194% 94% +0% -4% 876 

Sweden 8% 96 200 95% 96%+0%-0% 931 

Sweden 8% 92. 200 199% 99% 0-04 8.66 

Toyota Mtr Cred.990 200 001% 101% 0-0% 835 

Victorian Rep 11% 92.. _ 150 107% 106% -0% -0% 937 

World Bank 7 92_ 300 194% 95+0% -0% 839 

World Bank 977. 300 96% 97% +0% -0% 9.47 

Yasuda Tnrst Fin 8% 73. 100 95% 96% -0% -0% 931 

Aaerage price change.- On day +0% on week -0% 


Deutsche Bank 9% 97 £. 75 199 99% 

Dent.8k4usL12% 95 AS 70 f!03% 103% 

Drejdjw fin. 13% 91 AS. . 100 1104104% 

ELB10% 98CS....- 130 197% 9B% 

EI.B8% 93LF 101102% 103% 

EbtbUXu7% 77 ECU M5 195% 96% 

EunofHtm7% 92 FI 50 106107% 

Fed.Bns.Dv.Bk.9% 92 CS- 75 199% 100 

Fort Cr.Can.10% 93 C5. 1001102% 103% 

Gillette Can. 7% 93 £. 70 96% 97% 

G.M.A.C.9% 730. 150 198% 98% 

G.IIAC. 9% 92CS. 75 98% 98% 

C MA-CAus Rn3490AS 50 101% 102% 

HaJffax BS 10% 97 100 98% 99% 

HeimkxnNV.6%91R ISO 1103% 104% 

fcnpChem bids 10 03 £ 100 97% 97% 

kw.lndustiylffl.10 73 £ 60 101101% 

Lloyds Bank 10% 98 £ ISO 97% 96% 

Mtne.eUc.Den. 6% 91 FI 100 103% 103% 

NaLAnStralla 1492 AS 50 102% 102% 

Nat West. Sk .13 4 92 AS. 50 1103% 103% 

Nationwide BS 10% 93 E 75 101% 101% 

Ntd.Mld4. Bank 692 FI 150 101% 101% 

Nm Z ealand 9% 93 £ 100 984 99% 

New Zealand 7% 93 ECU 200 99% 100% 

0eSters.Ktbfc.13H 94AS_J— 75 104% 105% 

P k n d e nt UI Fln.9% 07 — 150 90% 90% 

Rnyal Bk4cnt30% 98 £. 125 99% 99% 

SJJ.R.7% 95ECU 90 98% 96% 

World Bank 5% 72 R 100 1014101% 

World Bank 13% 72 AS — _ 1001104% 104 H 


,50 101% 102% -0% -1% 1242 
100 98% 99% 0+0% 1036 

150 1103% 104% 0-0% 4.89 

100 97% 97% -0% 01033 

60 101101% 0 Q 9 66 

ISO 97% 96% -0% -0% 1038 
100 103% 203% 0-0% 5 36 

50 102% 102% -0%-l% -0.42 
50 1103% 103% -0%-l% 12.06 


50 1103% 103% -0% -1% 12.06 
75 101% 101% 0-0% 9.75 

150 101% 101% 0-0% 5.63 

100 984 99% 0 0 946 

200 99% 100% 0-0% 7.77 

,12 MS** -°'+ 12 42 

22 i* 2ft -0% 1038 
X!* 2>-0%+0% 10.73 
90 98% 98% 0+0% 8.06 

J22 ns** 1 ® 1 * O-OV 531 
100 tl04% 104% -0% -1% 1147 


snAnarrs ta mt offer day wo* vwd 

Asian Dee. BEAM 200 101% 102% 0-0% 5.60 

Aels Rn 3VS 5% 98 100tl01%101% 0 0 5.43 

Baffle id Tokyo 5% 93. 100 1103% 103%. 0 0 4.94 

Cefflral 8K.Twrkey792. 200 1104104% 0 O 546 

Corojueratonk o/S. 5% 93 300 179% 100% 0-0% 537 

DwwyW-5%97 200 98% 99% 0-1% 827 

El.85%98. 150 95% 96% 0-0% 6 08 

EI4697 300 - - " 

El B. 6% 96. 300 


El 8. 6% 97— 
EI.B.6%95-. 


300 98% 99% 
300 99 99% 


300 99 99% 

400 98% 99% 

300 103% 104% 

Eoro.Co+IA Steel 5% 97 175 97% 98% 

Eursnm*6496 100 100% 101% 

Elec De France 5% 97. 300 96% 97% 

Forsmaric Krtp. 5% 93 200 100% 100% 

1 4.0.8.697 200 97% 98% 

IBJ5%92. 1001102% 103 

Japan Finance 5% 97 100 96% 97% 

Ireland 6% 97 300 199% 99% 

Korea Dev Bit 6% 93. 100 102102% 

Malaysia 64 94 jjo 100% 101% 

Nat. West 8K. PIC 6 98 300 974 97*- 

0esters.K0ntfak.593 — 300 1X4 100 

Portugal 5% 92. 150 101% 102 

Portugal 6% 95 150 101% 102% 

Pmattanken 54 73— 150 78% 99% 

Royal I entrance 5% 92. 3001101% 101% 

Sut0ll6497 200 I7B% 79% 

Soc Cent Nuclear 7% 95. 150 105105% 

Tcdryo Etee. Power 6 97 - 300 i98 98% 

Westlb. Finance 5 93 200 199 99% 

Wo+dBK 64 77 600 99% 100% 


Aaerage price change.. On day 0 on week -0% 


0 0 5.43 

0 0 4.94 

0 O 546 
0-0% 5J7 
0-1% 647 
0-0% 6 08 
0-1% 637 
0 - 1 % 6.22 
0-14 6.25 
0 -2 6.21 
0-0% 605 
0-1% 6.09 
0-0% 6.19 
0 -KJ% 5.00 
0 -1 6J3 
0-0% 5.16 
0 -1 6.24 
0 -1 647 
0+0% 6.06 
0 - 0 % 6.00 
0-0% 636 
0 0 447 

0 0 514 

0-0% 647 
0-0% 5.49 
0-0% 3.10 
0 -1 638 
0-0% 6 29 
0-1% 646 
0-0% 538 
0-0% 630 


FLOATING NATE 

S£S 3 «._ i5K* !S4 S!« c st 7 

ff 11 *** ft ■ tele-BM 94 £■ .08 99.22 99.27 21707 8.33 

CjuseManhattan Cnrp 91 (,* 97J1 9939 22® 6 A 

CRtapTS™ «% 76.45 96.70 31/05 7.14 

HnMnBSM t ™ “S’ 56 MO -61 22/08 3.56 

i 22 A1 99.66 9/08 ‘8.47 

util. In i&Crastfy v4£.<~— o 99,62 q am 

MMlMribrtM f* £ '~ 0S f S 9 87 "-92 13/07 837 

Midland Bank 01 £. — 1 7447 CstsiiiM a at 

StaataSwE*-- % 2? 97-63 30/06 881 

WontaS 2J‘2S 973628/07 731 

975717/05 7% 


Halifax BS 94 £. 

fawt. InkxtetryT+C. 

Leeds Perm. B/S. 74 £.. 

Midland Bank 01 £. 

Milk Mkt.Brt.S73e 

New Zealand 5 97 £ 

New Zealand 3 01 ; 

United Klnffdom 5 92. 

Woodside Rn. 5% 77. 

Woohricft595£ 

Awrage price tatgu ,. 


..On day +0.02 es weds -044 
SBSJWM Ctw. Cn« C- 

Ata6%02 '*“ y 036U 

A SSmS&S * 94 -lli^ 

American Breads 7\QZ.n . M bal a&v n* 

AmertanCMCa.5%02. 4®7 6675 (5 

AMflmgaBant2%02. 4/S7 767 1« inu J 

JJS 

asawesxf 3 B 

US inf MO *°o SS 

Jj 'SSgfe't W* 148% l^S S *lf r 

taksHmls4%.03£ rfSi akSfSJSS AV. 


tart bu ota'-srSteYta BfiKfcr 

African Oor.Bk. 5% 96. 100 1103103% 0+0% 503 Redtarel74 02£. . 0 2051 

ArttangSm. 150 tlOQUOV 0 -1 4.98 95% +04 30 28 

8k. Rgn.Ecan. UjnrSOB. 100 1100100% 0 0 4.96 WJL Craerfal, Eu£ 'SSS^H __77 — 78 0 44.33 

Bayer W/W 2% 02. 250 *77% 97% 0 -1 2.72 * 9/W 4E12 82% 83% -0% 3846 

Bayer. Vrmfak.Os.4% 78. 100tl00% 101 0-0% 4.63 ■ l«n hh ^th. w 

Elec. De.France5 07. 1001100% 101 0-4% 4.74 mrannatJoq arallaMe-preekms day's price 

Ei.E4% 9» 200 1101% 101% -4% -4% 456 t Only one market areker 

El. 8 4% 97. 200 t99% 100 0-0% 4.64 ' nraraet maker nippt W , prtee 

EraoGoueH579_ 100 1101101% 0 6 437 Straight Oondr. TbnyWd Is iherieM ton-— i™. ^ , 

kelandSOZ. 150 197% 98-0% -4% 541 tee amount huina H* mld-srtce.- 

Nlppon5ub Ksha.4% 73. 801101% 102% 0-1% 4.19 bonds where tan hininm'r^ ^ ter Ven 

OecMenti.Prirol 5% 92 100 *104104% 0+4% 4.49 „week earlier. ^ °° ***** °»«Be «er price a 

Prnr.of Manitoba 4% 02 200 +100100% 0-1% 4.71 Fhathg Bate Notes: Penowlaattd m ... 

Prudential Fin. 4% 98 200 (101101% 0-4% 4 60 qted. Cnnpcn flwwn fa mlnlSS? EmSl eff^S ^ lnd| - 

oawas Airways 4% 97. 110 *78% 78% 0-0% 4.77 Spread -Margin «SSi 

SHV HoISIsb 4 % 74 _... 1001102% 103 0 *4% 4.24 month; lafanw rnraa ruel^af Ufc *3y WAree- 

Traw-CaoPipe 4% 74 1001101% 101% 0 -0% 4.S r j£°? 5\- - - C.eon-The earrem 

Usftp.5%76.... 120 1103103% 0-0% 4.77 Cta"!* "S? 1 OwWW*fflfd ki dollars unless Othfmlit tanlear— 

vtcxnrfa PrtAth.5% 03. llB 1101101% 0 0 5.26 SSJ*?." Otat no day. ^ Cw Baw-nS 

World Sank 502. 200 177% 100 0+4% 5.01 wont of faoMpre 

•lerag. price ffl^On^Oon^-4% 

bwrf "« r UKnioarKe«piie«5ii* 1 | n( l^ bta8A * ras ' rta u* 


CBS. htc. 502 

Fuji H*rl*ds300 

F»JH»J99 

Sienna Bant 2% 02. 

Kfadd-Sogo Bfc4% 03 US 


Aeerage price change. On day 0 on wort -4% 
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INT’L COMPANIES AND FINANCE 

Mary Helen Spooner on the latest sale by Santiago’s state development corporation 

Chile. privatisation steams ahead 


CHILE'S state development cor* 
poration (Cotfo). has passed a sis* 
pificant milestone in its privati- 
sation programme with the sale 
of an 18.4 per cent stake in Indus- 
tria Azacarera Uadonal <Iansa), 

thsi state mmw c o mp an y ■ 

The buyfer is Chicago Continen- 
tal Bank; a subsidiary of Conti- 
nental Illinois, which paid a peso 
equivalent of 595m. The sale fol- 
ds Corfu’s goal of selttng 75 pec 
cent of lansa to private buyers. 

lansa is one trf 26 Chilean state 
enterprises undergoing partial or 
complete privatisation wince 1885, 
when the corporation began the 
third phase at the Pinochet 
regime’s privatisation pro- 
gramme. 

The first phase, which began 10 
years earlier, had consisted of 
selling companies which had 
been nationalised by the previous 
Government of socialist Presi- 
dent Salvador Alkode. ■ 

A second phase involved the 
sale of private companies whose 
high level of indebtedness had 
prompted authorities to take 
a dminist rative control wmi t>mg 
prevent thei r 

To date, the third phase of the 
privatisation process has resulted 
in 5600m in ..revenues for Corfo, 
which this year hopes to sell 
shares in six more state compa- 
nies. ’ 

The new share sates involve a 


CODELCO, Chile's state copper 
company, reported net profits of 
267m pesos (Ji.oan) last year, 
more than double the 127.6m 
pesos registered in' 1986. 

Copper exports rose to l£2bn 
pesos, up from L45bn pesos, 
reflecting the increased average 
annual price of 743 cents per 
pound against 5&2 dents In 1966. 

Copper production, however, 
fell slightly from 1J.02 tonnes to 


hydroelectric . company, three 
regional electricity companies, 
the Chilean state insurance com- 
pany and Lan-Chile, the state- 
owned airline. The Government 
recently approved a plan to 
Increase the amount of the air- 
line’s stock for sale from 33 to 60 
per cent. 

Corfo says it plans to sell a 
Hjgnfflcarrt portion of Lan shares 
to a single investor. Smaller 
share, packages will be sold on 
the stock exchange to the air- 
line’s workers ami to Chile's pri- 
vate pension companies, which 
last year were authorised to 
invest in state company shares. 

Corfo is studying the possibil- 
ity of restricting at least part of 
the share sales of the regional 
power companies to local buyers 
in the area. 

The corporation is also seeking 


1,09(15 tonnes, white the output 
of molybdenum, which Codelco 
produces as a copper byproduct, 
increased from 16,581 tonnes to 
16.940 tonnes. 

Molybdenum exports declined 
from 1 25m pesos in 1986 to 120.1m 
pesos last year. 

According to tbe company's 
annual report, Codelco invested 
323.3m pesos last year in new 
equipment and installation. 

to cot its participation in Socie- 
dad Chile na del Litio, a lithium 
mining joint venture with Foote 
Mine rals of the DS in the Ata- 
cama desert of northern Chile. 

Corfo wants to reduce its share 
from 45 to 20 per cent in the 
company, which in 1986 exported 
Siam worth erf lithium carbonate, 
about one 25% of the world's pro- 

dn efaon- 

in addition, Corfo plans this 
year to sell its remaining hold- 
ings in Com paiiia de Telefonos de 
Chile (CTC), the state telephone 
company, in a state-owned coal 
company and to reach a goal of 
49 per cent privatisation in 
Endesa, the state power com- 
pany. 

Investment banks, both foreign 
ami nwiwin, are among the big- 
gest buyers of state company 
shares and in many cases are 


■ Keep the world 
¥ in focus. 

For many executives that could be a daunting task were it not for the 
Fi nanc ial Times. The FT has breadth and depth of vision, an eye for 
events that are often in shadow and the ability to provide sharply 
detailed analyses. In short— it keeps track of a global economy 
that's in constant motion. 

FINANCIAL TIMES 

14 East 60th Street, New \brk, NY 10022 
(212)752-4500 
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making use of the central bank’s 
debt conversion programme to 
trade-discounted foreign debt 
notes for pesos at full face value. 

Chicago Continental said in 
Santiago that it planned to 
finance its purchase of lansa 
under this programme. 

Mr Manuel Macaya, deputy 
director of Corfo's privatisation 
programme, said his department 
had received inquiries from other 
Latin American countries inter- 
ested in Chile’s experience with 
the sale of state companies, 
including some governments, like 
Peru's, which seek a greater, 
rather than a lesser rote in their 
respective economies. 

However, within Chile, the pri- 
vatisation programme continues 
to receive brickbats from groups 
who question the wisdom of sell- 
ing off profitable enterprises and 
in some cases even threaten to 
overturn the sales at some future 
Hat-p when a civilian democratic 
government takes over. 

Corfo officials hope to avoid 
such a scenario by selling the 
state company shares to as many 
different buyers as possible, rea- 
soning that large numbers of 
small investors would mount a 
more effective resistance to a 
government takeover than cfaigla 
corporate shareholders. 


Annual General Meeting 

The shareholders of Skandia International Holding AB are hereby called to the Annual 
General Meeting to be held on Wednesday, 2 June, 1988 at 5 p.m. at Konserthuset, 
Hotorget, Stockholm, Sweden. 

Agenda 

1. Matters prescribed by the Swedish Companies Act 1975, and by the Company’s 
Articles of Association. 

2. The Board of Directors of Skandia International Holding AB has decided to propose 
to the Annual General Meeting that the Company issue convertible debentures to 
the employees of the Skandia International Group. Employees outside Sweden will 
be given the opportunity to subscribe, where it is legal and practicable. 

The debenture loan will amount to a maximum of MSEK 120. The loan will have a 
term of approximately five years. Upon full subscription and conversion the number 
of shares will increase by approximately 650,000 to about 32,650,000. The increase 
corresponds to approximately two percent of the total number of shares. 

Attendance at the meeting 
Shareholders wishing to attend the meeting must 

- be registered in the share register maintained by Vardepapperscentralen VPC AB not 
later than Monday, 20 May, 1988, and 

— notify Skandia International, Corporate Law, Box 7693, S- 103 95 Stockholm, of their 
intention to attend not later than Monday, 30 May, 1988, by 4 p. m. Notification should 
preferably be in writing, but may also be given by telephone INT +46(8)7884558, 
and should specify name, address, telephone number and civic registration number 
where applicable, as well as the registered shareholding. 

Shareholders whose shares are registered in the name of a nominee, must temporarily 
have their shares registered in their own names to have the right to attend the Meeting. 
Such re-registration must be effective not later than Monday, 20 May, 1988. Request 
for re-registration should be submitted to the nominee several banking days in advance. 

Dividends 

The Board of Directors has proposed a dividend amounting to SEK 2. 50 per share to be 
distrfcuted to the shareholders. The Board has recommended that the record day for 
entitlement to a dividend shall be Tuesday, 7 June, 1988. If the Annual General Meeting 
passes a resolution in accordance with the proposal, the dividend will be paid by Varde- 
papperscentralen VPC AB on Tuesday, 14 June, 1988 to those shareholders who were 
registered in the share register on the record day. 


Stockholm, May 1988 
The Board of Directors 



A DEDICATION TO DELIVER 

WWhat is a bank?""CThe question seems obvious but the answer proves 
more complex^C After you have described what a bank does, you have still 
to explain what a bank is.'C Below all the high technology essential to its 
functions, what is the strength of its foundations? "CWhat is the spirit 
that motivates its actions? ’ C What is the philosophy that guides its attitude 
not only to its customers but to its own people too? "W What is the source 
of its confidence in the face of any task? \W At Yapi-Kredi, we have no doubt 
W Like die stork, our symbol for all the 44 years of our establishment 
and now stylised into our corporate design, we are dedicated to deliver. 
"HfThat is our philosophy. "'CA devotion to fulfilling the trust placed in us 
- anywhere in our international network or the 584 branches throughout 
Turkey itselPC It is this dedication that has made us one of today’s strongest- 
based, international banks.' C What service can we deliver to you? 



YAPI-KREDI 

BANK 

A dedication to deliver. 
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TWO INSURANCE COMPANIES REVEAL MIXED FORTUNES 


Royal below City expectations 


BY NICK BUNKER 

THE DOWNTURN now under 
way In the vast US property/casu- 
alty insurance industry became 
clearly visible yesterday in fig- 
ures from Royal Insurance, the 
biggest UK-based non-life insurer, 
as xt reported quarterly pre-tax 
profits up only 15 per cent at 
£55m. 

Palling £3 (ten short of the most 
pessimistic City expectations, the 
results prompted a slide in Roy- 
al’s shares, which closed down 
22p at 400p. Earnings per share 
grew 6 per cent to 7p. 

Analysts quickly noticed that 
the shortfall was largely due to 
one-off problems including £7m 
of arson claims in New Zealand, a 
late inflow of £lOm of claims 
from last October's western Euro- 
pean hurricane, and a SSOm 
(£16m) addition to its US loss 
reserves. 

Royal also took a £5m charge 


in the quarter ending March 31 to 
cover costs of reorganising its UK 
non-life operations and setting up 
The Insurance Service, its Bris- 
tol-based company selling motor 
insurance over the telephone. 

Mr Alan Horsford, chief execu- 
tive, refused to comment cm last 
week's Parisian newspaper 
reports that Royal is in merger or 
joint venture talks with Group 
Victoire, which owns Abeille- 
Paix, a major French insurer. 

Mr Horsford said that in the 
run-up to the European Commu- 
nity's planned creation of a uni- 
fied insurance market "every 
insurance company is faiiHng to 
every other insurance company 
about a variety of things in the 
light of 1992." 

But he warned that British 
insurers could face threats as 
well as opportunities in a single 
post-1992 market, especially from 


continental European insurers 
aiming to penetrate the UK. 

The stock market's chid! cause 
for concern was not in the bot- 
tom line figures but in signs of 
the tough trading environment 
Royal now faces in the US, 
accounting for about 40 per emit 
of its non-life business, where the 
last 12 months have witnessed a 
return of price-cutting by insur- 
ers for commercial p r operty and 
liability risks. 

Royal's written premiums 
there grew only 1.5 per cent in 
local currency terms to 3534.1m, 
below the rate of inflation in 
claims costs at a time when it 
said automobile liability and 
workers' compensation losses 
were still “very unsatisfactory." 
"We dearly face a very demand- 
ing situation in America," said 
Mr Horsford. 


He insisted however that Royal 
expected the downturn to be far 
less severe than the savage losses 
suffered by US insurers in the 
mid-1980s. Mr Horsford said he 
foresaw commercial lines rates 
starting to move op a prin in the 
US In 1990, because insurers 
would he under pressure from 
what he called "a double 
whammy" of rising claims com- 
bined with a big extra tax bill 
resulting from the 1986 US Tax : 
Reform Act. 

Royal is taking action to curb 
expenses in the US with a man- 
dated 5 per cent cost reduction 
this year. Royal also maintains 
that its marginal increase in pre- 
mium volumes reflected its pol- 
icy of sh edding busin ess ratt ier 
than underwrite it at unprofita- 
ble rates. 

See Lex 


Mild winter boosts first quarter at GA 


General Accident. Perthshire- 
based composite insurer, nearly 
quadrupled pre-tax profits in the 
first quarter, as it reaped the ben- 
efit of a mild winter in the UK. 

At the pre-tax level, group prof- 
its grew from £17m last year to 
£58. 7m in the three months end- 
ing March 31, against a back- 
ground of a 13 per cent rise in 
total non-life premiums to 
£581 Jm. 

After an increased tax charge, 
attributable profits were £43 -5m 
(£5.Lm), while earnings per share 
were up 178 per cent at 22J3p. 

The results prompted a 5p rise 


in GA's shares to close at 915p, 
but that still left them trading at 
a significant discount to the net 
asset value per share of 962p, a 
figure which does not include the 
value of the group's life assur- 
ance business. 

The figures heavily under- 
scored the current health of the 
big composite insurers' property 
business in the UK, plus the 
return to si gnificant profitability 
since 1988 in the private motor 
market, the source of some of 
their biggest problems since the 
early 1980s. 

In the UK. GA more than 


halved its motor underwriting 
losses to £2Jim, inspite of what it 
said was "a mar ginal increase in 
frequency." 

In line with similar results 
from Commercial Union earlier 
this week, GA also showed an 
underwriting profit of ftim on its 
UK householders' business, at a 
time when major insurers are 
confidently expecting to obtain 
an 11 per cent household struc- 
ture premium rate increase this 
summer. 

The main trouble spot for GA 
was in Canada, where amid signs 


of a downturn in industry results* 
the group saw Its £3.4xn 1987 
first-quarter profit turn into a 
*£L7m loss. 

In the US, the group's second 
biggest territory, where its Phila- 
delphia-based operations are 
heavily committed to the motor 
market, prendums grew 15 per 
cent to &ffl.2m (£198m). GA man- 
aged a three percentage point 
improvement . in its operating 
ratio - which measures claims 
and expenses as a percentage of 
premiums - from 109.5 per cent 
to 20R6 per cent 


Pearl shares advance as Nominees reveal near-7% 
FAI lifts stake above 7% holding in Lyon & Lyon 


BY NICK BUNKER 

MR LARRY Adler, the Australian 
corporate raider, has lifted to 7.1 
per cent the stake in Pearl Assur- 
ance which he began building 
last December. 

The news helped spur a 9p rise 
in the UK group's share price to 
474p, but came as little surprise 
to market-makers in insurance 
stocks who had last week sus- 
pected Mr Adler was buying 
Pearl shares heavily again after a 
three month interval. 

The stake is actually held by 
FAI Securities, a subsidiary of 
FAI Insurance, the Australian 
group led by Mr Adler. 


FAI first disclosed a 5.43 state 
in January 1988. then lifted It to 
6.46 per cent in early February. 

Mr Nigel Proddow, Pearl's chief 
general manager, said he 
believed that in his latest buying 
Mr Adler is "just adding to his 
investment” 

However, Peari has long been 
viewed as a possible takeover tar- 
get - though Mr Adler is not 
regarded as a likely bidder him- 
self - largely because its history 
of conservative valuation of its 
assets and liabilities has left it 
with huge hidden financial 
strength. 


BY CLAY HARRIS 

-PAXSTED Investments, a nomi- 
nee company owned by Manches- 
ter stockbroker Ashworth Sens ft 
Barrett, has bought a &56 per 
cent stake in Lyon & Lyon, West 
Yo rkshir e Ford dealer. 

Lyon ft Lyon shares added 2p 
yesterday to close at 222p, an 
aH-time Hi g h, giving the company 
a market value of £7.1m. 

The Batley- based group said it 
had sent a Section 212 notice to 
discover the beneficial ownership 
of the holding, as it does for all 
new states of 1 per cent or more. 

In 1987, Lyon & Lyon achieved 
pre-tax profits of £479.582 on turn- 


over of £17m. It already has 
seven companies or fund manage- 
ment groups holding states of 5 
per cent or more. 

The largest single block, 11.25 
per cent. Is owned by Allied Part- 
nership Group, the building ser- 
vices and plant hire company. 
APG on Wednesday disclosed a 
1054 per cent state in Caffyns, 
East bourne-based motor dea ler. 

Seafield suspended 

Share dealings in Seafield, the 
textile and PVC-coated fabric pro- 
ducer, were suspended yesterday 
at 130p at the company’s request 




Woolworth 
may buy 
up to 10% 
of equity 

By Maggie Urry 

Woolworth, the retail group 
which includes B & Q, Super- 
drug, and Comet as well as the 
Woolworth chain, la asking 
shareholders far authority to 
buy up to 10 per cent of the 
company's shares in the mar- 
ket A resolution will be put to 
shareholders at the annual 
meeting an June 8. 

The group said it was not 
the directors' intention to take 
any immediate action. How- 
ever, if the right combination 
of share price, corporate cash- 
flow and earnings growth pre- 
vailed it would want the abil- 
ity to buy shares so as to 
wthwiHi gaming s per share. 

In the accounts, published 
yesterday, a sum of £273400 Is 
described as payments in 
respect of toss of office. During 
the year two directors left the 
group, Mr Malcolm Parkinson, 
who had been in charge of the 
Woodworth chain, and his dep- 
uty Mr Derek Pretty. 

The accounts also show that 
the highest paid director - Mr 
Geoffrey Mulcahy, group chief 
executive - received remuner- 
ation totalling £460,000 last 
year, a SI per cent advance on 
tiie previous year. The remu- 
neration is in part related to 
earnings, which Last year rose 
by 43.6 per cent on a fully 
diluted, per share basis. 

In a discussion of the fixture 
for Woolworth in the report, 
Mr Mulcahy «>Tk for the legal- 
isation of Sunday trading. 1 
think that Sunday trading 
must come, because shopping 
is as modi a leisure activity as 
going to tiie seaside and the 
public is losing patience with 
the current situation," he says. 


New adviser at Racal 

Hill Samuel lost another client 
yesterday, when Racal Elec- 
tronics announced that it had 
removed the merchant bank as 
its financial adviser and 
replaced it with Goldman 
Sachs International and NM 
Rothschild. Racal would not 
wwnment on why it had chosen 
to change its merchant bank, 
except to say: "We looked at 
the ability of those who 
wanted to be contenders and 
Hill fonnnd did not win." 
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first quarter of 1987. 

However, as a result of the fall 
in the value of the dollar, the 
decline of ail prices la sterling 
terms was 25 per cent during the 
12 niowthfl to an average of £8.70 
in the first qnatar of the year. 

This depressed the contribu- 
tion of the US part of the busi- 
ness to group profits, although 
BP says that In d«Tigr terms the 
US results were better than 
expected. 


same period in 1967. Downstream 
profits were depressed by 21 per 
cent at EtftQm, mainly as a result 
of the low margins in the refining 
fa s tn ess, only partially offset by 
health matfcfrHwg Tnar gfan. 

The star performance was by 
the Chemicals business which 
raised operating profits from 
£51mln the first three months of 
1987 to gitttm- The minerals 
operations recorded an even 
larger proportionate rise from 


pgfo to raise some £800m, by long 
term debt issues of about £400m, 
and by disposals of about £330m 
in the period. 

For the year as a whole, BP is 
hoping to reduce its debt to debt 

35per cent by using internally 
generated cash and Anther dis- 
posals which might total £lbn or 
more for the whole year. 

See Lex 


Rodime reveals increased staiey continues 
second-quarter deficit 


BY ANDREW HILL 

EXPANSION OF its Singapore 
plant contributed to second quar- 
ter losses at Rodime, manufeo- 
turer of Winchester computer 
disk drives. 

The company incurred tosses 
of £3. 7lm (£lA8m) before tax in 
the three months to March 31, 
compared with a $296,000 toss in 
the eanivaleoi period. 

Sales of the company’s older 
products declined during the 
three-month period and t ur no ver 
dropped from $S4£m to $25-4m. 

Toe losses were aggravated by 
operational inefficiencies, accord: 
tog to Rodime. First quarter pre- 
tax profits of $509,000 were more 
than cancelled out and losses 
before tax for the half-year to 
March 31 increased to $3.2m 
($2.8?m) mi reduced turnover erf 
$4&8m ($57.1m). 

Rodime has recently intro- 
duced three new product ranges, 
mainly for installation in luge 
manufacturers’ own computer 
equipment 

Mr Leu Browntow, chairman, 
said new products and those sold 
directly to computer-users 
accounted for 84 per cent erf turn- 
over in the quarter compared 
with 15 per cent in the equivalent 
period and 60 per cent in the pre- 
ceding quarter. 


.“To keep ahead, we gamble fay 
investing in new product design 
and then rely on quality and per- 
formance," he s fl jd , adding that 
some of the largest players to the 
industry had opted for the new 
Rodime products. 

The company - quoted in Lon- 
don and on NASDAQ, the US 
over the counter market - has 
factories to Florida, Scotland and 
Singapore. In.the first Quarter 
Singapore accounted for about 20 
per cent of production, although 
Rodime says this figure is rising. 

The loss per share for the quar- 
ter increased to 47.1 US cents (2 
cents), and for the half-year loss 
rose from 22 US cents to 40.6 
cents. 

Rodime shares closed 
unchanged at ITSp last night. 


By Clay Harris 

Tate ft Lyle and Staley Continen- 
tal were still engaged to negotia- 
tions yesterday In New York over 
the UK sugar refiner’s $l.42bn 
(£753m) takeover offer for the US 
com syrup group. 

Tate's $35 a shar e' tender offer 
was due to expire at midnight 
last night- Late on Wednesday, 
for the second consecutive day, 
Tate extended the offer for 
another 24 hours. Staley shares 
were trading . at $37 yesterday 
afternoon. 

Withdrawal of previously ten- 
dered shares, meanwhile, 
reduced valid acceptances of 
Tate’s offer for ordinary shares to 
Z8 per cent by Wednesday night 
It owned nearly 5 per cent before 
launching the hi d- 


Snter raises Amari stake to 28.7% 


BY PHILIP COGGAN 

Suter, the acquisitive industrial 
conglomerate, has acquired a fur- 
ther 450JXXJ shares to Amari, a 
metals and plastics group. The 
purchase increases Suter’s stake 
to Amari to 9.1m shares, or 28.7 
per cent of the equity. 


Suter also has stakes of 25.1 
per cent in containers group 
Metal Closures and a 27.98 per 
cent state to engineering group 
Newman Industries. 

Amari* s shares rose Sp to 174p. 


j**£j Royal Insurance 




FIRST QUARTER 
RESULTS 


r> 


Pre-tax profits were up by 15% to £55.Qm. 


General Insurance profit increased from j£9.7m to£18.9m. 


OldUf 


a A total earnings contribution of £10.1m from Royal Life 
Holdings. 

■ Earnings per share up from 6.6p to 7.0p. 


As far as the rest of the year is concerned we believe we can 
outperform the market in Canada and the USA. Elsewhere 
the oudook and trading environment is generally satisfac- 
tory especially in the UK 


j2£±jj Royal Insurance 
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BOARD CHALLENGED OVER LITIGATION AGAINST ERNEST SAUNDERS 


Guinness faces claim from former chairman 


BY USA WOOD 

Guinness is facing a potential 
claim by Hr Ernest Saunders, its 
former chairman, of between £ 2 m 
a nd £3m far hi i alleged wrongful 
dismissal. 

The sins of the potential claim 
was disclosed. yesterday at Guin- 
ness's annual meeting by. Mr Jef- 
frey Littman, a barrister who 
said .he was retained by Mr Saun- 


Mr Uttman challenged the 
G uinne ss board over why it h ad 
not informed shareholders of Mr 
Saunders' possible of 

wrongful disrnbswT He «i«n ques- 
tioned Guinness .as to the cost of 
it pursuing its ownaction against 
Mr Sa unders and - wsiwri why the 

d» ihlifi gnmp was not talrtng afm- 

iiar action against Mr Olivier 


Rom, former Gidimess finance 
director. 

Mr Saunders informed Guin- 
ness test July that he would be 
maWng a &r loss of earn* ■ 
ings and ancillary such 

as rights and title indem- 

nity the other directors had. 
against the' costs involved in 
answering questions from the 
Department of Trade and Indus- 
try. No estimate was given at the 
time as to tite size ofhis claim. 

. In January, the Sigh Court 
refused to suspend the action 
against Mr Saunders by Guinness 
concerning a £5 - 2 m payment 
made to Mr Thomas Ward, a for- 
mer director of Guinness during 
Mr Saunders chairmanship. 
Guinness's ntfinm, if successful, 
would allow it to daim back from 


Mr Saunders any part of the 
money Mr Ward was unable to 
return. 

But the High Court agreed to* 
Mr Saunders' application that his 
counter ffafm against Guinness 
for wrongful Hivmtenai should be 
•suspended pending the hearing of 
the criminal charges against Win. 
These enmfaat proceedings are 
not expected to start before neat 
year. 

Mr Liftman said that share- 
holders had a right to know why 
Guinness was gHn pursuing Mr 
Saunders over the £&2m paid to 
Mr Ward. Earlier this weqk, the 
Court of Appeal ruled that Mr 
Ward improperly received the 
£5 -2m anil tha t Guinness was 
entitled to get its money back. 

Mr Uttman said that if the 


money was paid back by Ur 
Ward Guinness would have no 
claim against Mr Saunders. He 
questioned why the Guinness 
board was still pursuing its 
action against Mr Saunders when 
it appeared that Mr Ward was not 
unable to pay back the £5£m. 

Mr Norman Turner of Landau 
& Landau, solicitors r ep re sen ting 
Mr Saunders, said after yester- 
day's meeting; “Even if there is 
an outstanding ^inim against Mr 
Saunders be has not got any 
money anyhow.** 

“Guinness appears to have 
given instructions to its lawyers 
to pursue actions against Mr 
Saunders but does not appear to 
have given consideration to the 
economics of the cost of such liti- 
gation or how much the company 


might stand to gain, assuming 
the action was successful.” 

Sir Norman MacFarlane, Guin- 
ness chai rman , said, in response 
to Mr Littman’s request for 
answers to his questions: “I do 
not consider this meeting is an 
appropriate forum to discuss liti- 
gation which is not material to 
the accounts.” He raid Guinness 
had not isolated the cost of the 
litigation against Mr Saunders 
hut it was not substantial. Refer- 
ring to Mr Roux. Sir Norman 
said: “I do not think this is the 
forum to discuss the group’s liti- 
gation strategy.” 

Sir Norman had earlier told 
shareholders that his board 
would only answer questions 
related to the report and 
accounts. 


Consortium lifts EPIC offer 


BY PHHIPCOGGAN 

Giltvote, a consortium 1 led by Mr 
Stephen Wingate, -yesterday 
increased its cVamri«8> of winning 
control of Estates Property 
Investment Company-by acquir- 
ing a <U per cent stake in the 
company from UKLand. - 

The acquisition of the extra 
stake means that Giltvote has 
been forced to increase its bid far 
EPIC to 275p per Share, the price 
it paid for the LSm shares owned 
by UR Land. Like its two previ- 
ous offers - of 265p and 270p per 
share - Giltvote’s new bid, 
which values EPIC at £67-3m, has 
been recommended by the EPIC 
board. The new offer expires on 
Junel. 

The battle for EPIC began in 


January when Peachey Property 
martA a 240p per share offer. 
Peachey, subsequently launched 
an' increased and final offe r of 
260p per share and acquired a 25 
par cent stake in EPIC owned by 

T/wwton Sptfirrttipg 

Tim Giltvote consortium made 
-its -first- bid in March. Mr Win- 
gate, a fa rther manag in g director 
of Wingate Property Investments, 
is backed by Eagle Star, Mercury 
Asset Management, Klein wort 
Investment Management, Cigna 
and Mr George Soros. 

UK i-aprf farther complicated 
file situation by budding up its 
stake in EPIC in the midst of the 
■hid battle. But UK Land has now 


Bio-Isolates makes loss 
provision of £497,350 

BY PATRICK HAMEL 


Bio-Isolates, the struggling USM- 
quoted whey processing com- 
pany, yesterday reported a 
smaller pre-tax loss of £168,700 
for the year to end-December, 
against £482,700 a year, earlier, 
bat nmide an .extraorffinary .loss 
provision of £497,350 because of 
uraxpected problems at its Irish 
joint venture plant. 

The company, which produces 
a protein isolate called Bipro 
from' the cheese by-product whey. . 
said the provision was for the 
termination of Mitchelstown Iso- 
iates- The provision represents 
'ffiefiiff value of its investment in* 
the plant and the estimated cost 
of terminating the joint venture. 

BLo-Isolates saLfthe Mitchel- 
stown management team had 
been “unabtetoaddevehudgeted - 
production volumes and . cannot 
guarantee that Bipro produced at . 


this site wQl meet international 
product quality standards.* 1 
Including the ' extr ao rdi nary 
item, the total loss for the year 
was £668,000. This is Bfofeotetes’ 
sixth annual loss since coming to 
the USM in 1982. 

Total sales of Bipro Ambled to 
M-Sm in 1967, but the amount 
attributable to Bio-Isolates was 
£500,700, marginally less than the 
previous year (£513^00). 

The company said it remained 
cautiously optimistic that it 
could build on a good first quar- 
ter performance. ft also hopes to 
exploit opportunities for its new 
product, Bfpro-IG, an immunog- 
lobulin concentrate used as a 
supplement for new -born calves. 

The restructuring programme 
undertaken in connection with 
Its recent £659,000 rights issue 
had been almost 


Caxadcm.f» 

Concentric. 


DIVIDENDS ANNOUNCED 
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English China „ 

Bamhros Treat ..—.An 
Ido. Atlantic ......jJln-: 

Patent Sanaa* 

Fapetnal 

PW Scientific ^^Jat 

wSb Setectton-^lfat 
Yorklydc » ■ » n .... no - 

Dividends shown pence per share 
♦Equivalent after aBowing- for ” 
rights and/or acmrisition ' 
♦Third market , 

*For 15 months. 
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British 
Mohair 
Holdings 

. Public Limited Company 

PRE-TAX PROFIT UP 24% 
PROMISING OUTLOOK 

& Record pre-tax profit, up from £3,907,000 to 
£4,831 ,000. Progress shown in afl sectors of business. 

$ Dividend increased from 6.50p to 7.50p, covered 3.15 
times by*amings aftertax. 

& Earrurtgsperonfmafyshareopby27 < !feal23.64p. 

•fleorganfeattonandbuDding work continues and those 
changes coupled with an encouraging order position 
make the outlook tor the Group promising*. 

C. M- Fenton, Chairman 


British Mohair Spinner* 

Geo. Ackroyd Junr 

jarenitah Amttfir (UWer) 
Crt«on VWns ' 

Sark Bros. 

Jard 

T Mat Engineering 

Keighley Fleece Mite 
W. B. & U. AlWnson 


-TRADING SUBSIDIARIES 


M.G. Packaging 


The Jewel Blade Ca 
Sewing Machine Parts 


"VtoWed spinnen 
Commission combers 
Worsted spinners 
Synthetic yam processors 
Wooten sp i nn ers 
Spinners oi hand 
knitting yams 
Acoustic engineers 
Property company 
Manufacturers of textile 
machinery accessories 
Merchants of paper and 
packing materials 
Merchants of paper and 
packing materials 
. Manufacturers ot indgstrtai, 
surgical and razor Wades 
Suppliers of parts lor 
industrial sewing machines 


t >9 obtained from 




agreed not to conduct any further 
dtp s in EPIC’S shares whilst 
(atvote’s offer remains open. 

Following the purchase of the 
UK Land stake, Giltvote either 
owns; or has received irrevocable 
pnder Mdwgs for 3&8 per cent of 
EPIC. It is likely to make an 
anouncement regmding its condi- 
tional acceptances today. 
Peachey owns 33.2 per cent of 
EPIC outright 


Caird to acquire cleaner 


BY PHILIP COGGAN 

Caird Group yesterday made its 
largest acquisition yet in the 
waste disposal sector with the 
announcement of a recommended 
£7-2m offer for Wistech, a special- 
ist cleaning materials han- 
dling group. 

Caird, which also has interests 
in property development, has 
bought several small waste dis- 
posal companies over the last few 
months. 

It has also bought a 5^ per 


cent stake in Leigh Interests, a 
quoted waste disposal contractor. 

Wistech was the subject of a 
management buyout from con- 
struction group George Wimpey 
in 1983. 

. Caird is offering 40 of its shares 
for every 100 in Wistech. which is 
traded on the over-the-counter 
market 

On last night's Caird share 
price of I68p that values each 
Wistech share at 67.2p. 


ABF sells 
W German 
supermarket 

By Clare Pearson 

THE WESTON fhmlly, which 
controls Associated British 
Foods, yesterday ended a twen- 
ty-three year interest in the 
West German supermarket 
business with the announce- 
ment that Dentscher Super- 
market was being sold to a 
group of domestic investors. 

Associated British Foods is 
selling its 40 per cent stake in 
Deutscher at a profit of some 
£51m and Wlttington Invest- 
ments of Canada, a holding 
company for the Weston fam- 
ily interests in Canada, is 
shedding its 69 per cent stake. 

Mr Gary Weston, ABF’s 
chairman, said the sale had 
represented a "unique” oppor- 
tunity to dispose of a long-held 
trade investment, from which 
it had never received dividends 
as all profits were ploughed 
back. 

Deutscher is about the 
eighth biggest operator chain 
in the fragmented West Ger- 
man supermarket sector, 
which Mr Weston said he saw 
as mature and heavily-regu- 
lated. ABF had never partici- 
pated in the management of 
the company, which was its 
only supermarket interest out- 
side the British Isles. 

The stake is being sold on a 
multiple of more than twen- 
ty-five times earn lugs, Mr Wes- 
ton said. 


Bond moves into UK 
property market in 
Imry joint venture 

BY PAUL CHEESERIGKT, PROPERTY CORRESPONDENT 


Bond Corporation, the Austra- 
lian conglomerate headed by Mr 
Alan Bond, yesterday effectively 
launched itself into the British 
property sector by taking a half 
share of Imry Merchant Develop- 
ere* St George's Hospital develop- 
ment. 

It is paying £30m for the share, 
its biggest British property 
investment so for, to bring its UK 
property interests up to a value 
of £50m. At the same time it has 
set up with Imry a Joint com- 
pany, Imry Bond, both to manage 
its existing assets and to pursue 
joint ventures. 

The St George’s Hospital proj- 
ect, nursed for over two years by 
Imry, fits into the Bond criteria 
of high quality property develop- 
ments. Situated at Hyde Park 
Corner in London’s West End, it 
is planned to convert the historic 
building into a luxury hotel and 
build adjacent a 150,000 square 
feet office block. 

“It is our intention to pursue 
quite actively the property busi- 
ness in the UK and the vehicle is 
the joint venture,” said Mr Alan 
Birchmore. a Bond director. He 
noted that Bond lacked experi- 
ence of the British property sec- 
tor and that rather than starting 
from scratch, it made sense to 
form a joint venture. 

Although Bond Corppo ration is 


diversified internationally into 
other sectors its origins are in 

property. 

For Imry itself, which has just 
completed a merger with City 
Merchant Developers, the 
arrangement with Bond gives it 
recompense for the time and 
money spent an bringing the St 
George’s Hospital to the point of 
construction. 

“For a company of our si 2 e, we 
should be rewarded for our 
labours to date and then take a 
good strong financial partner", 
said Mr Martin Myers, the imry 
chief executive. 

Imry expects the new joint ven- 
ture company to be “a tremen- 
dous profit centre in coming 
years”. Apart from the manage- 
ment of the Bond property assets, 
new projects will pursued and 
the first should be announced in 
the coming months. 

Mr Bond and Mr Myers were 
brought together by Mr David 
Davies, who is chairman both of 
Imry and Hill Samuel, the mer- 
chant bank. The idea of a link 
between the two was first mooted 
last summer but then put on ice 
because of the October stock 
market crash. When Bond 
emerged unscathed and the UK 
property market remained buoy- 
ant. the idea was revived and the 
basic plan settled in 24 hours. 


Anyone can jump 
to a conclusion 

We look before we leap 


I NVESTORS are interested primarily in the answer id a single 
question: what happens next? That is why financial markets 
reflea today what is expected tomorrow, and why investment 
research is called upon to bridge the gap. 

Our investment analysts, therefore, are faced with some 
major questions. Where is this market going? What are chat 
company’s prospects? How will investors assess them? 

For the answers, we rely upon the powerful combination 
of knowledge and experience drawn from 
our research teams, backed by 
our daily mvolvement in 
world markets. 

Our understanding begins 
with the markets themselves. 

What are the economic and 
political trends? What are the 
implications for currencies and interest rates? What returns do 
investors require? 

Next, industry. What are the patterns of demand and 
supply worldwide? Where are the opportunities for growth? 

Finally, individual companies. What are their strategies? 
What do we think of their management? How should they 
be valued? 

Although our answers are specific, we derive them from 



the widest possible background. We were, for example, the first 
group with membership of stock exchanges in London, New 'Vbrk 
and Tbkyo. Our research in these markets is complemented by 
coverage of other key areas, notably Continental Europe. 

Because we recognise that scale alone is not enough, 
we aim to ensure a coherence of approach and clear lines of 
communication. As a result, we can keep our clients informed 

of relevant developments around the 
world, both in particular industries 
and companies, and within the shifting 
climate of international opinion 
about markets, sectors, shares and 
financial instruments. 

All this raw material, however, is just 
required to unlock its full value. We 
analysts for flair, teamwork and attention to detail. 

When your business relies on rapid, accurate information 
and interpretation, consider these fundamental questions. Who, 
in a world-wide market, can face the pressures with you day by 
day? Who can help you prepare the ground to meet your needs 
and take advantage of the markets' changing moods? Who, in 
short, will work beside you rather than merely for you? 


■W&rburg. A world of research. 


WARBURG SECURITIES 

S.G. VRzrbttrg, Akroyd, Rowe & Pitman, Mullens Securities Ltd. 

London □ New 'fork □ Tbkyo 

Boston □ Geneva □ Hong Kong □ Melbourne □ Paris □ San Rstndsco □ Sydney □’Excnro 
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(SAB) 

THE SOUTH AFRICAN BREWERIES LIMITED 


Oncnpaated in ftwfepiABc of Sooth Africa) 

fkfrNo.fiyuoevo6 


ABRIDGED PRELIMINARY REPORT 

for the year ended 31 March 1988 



^TTT5777^T771i?T55 


Turnover 

Growth of 23% and beer volumes, 13% 

Earnings pershare 
Improvement of 30% 

Dividend 

Final increased to 50 cents per share 
and total by 32% to 66 cents per share 
Prospects 

Provided reasonably settled conditions prevail in the industrial relations and 
socio-political environments, further satisfactory real growth should take place 
in Group earnings. 


FINAL DIVIDENDS 


The Directors have declared the fbflowing final The cfiwdends are declared in the currency of the 
dividends on account of the vow ended 31 March Republic of South Africa and payments from the 
1988 payable on or about 1 July 1988 to office of the London transfer s ecretaries (Hifl 
Shareholders registered on 27 May 1988: Samuel Registrars Ltd 6 Greencoat Place, London 

Ordmarv shams SWIPIPt) will be made In United Kingdom 

AfirMrtdMdS* of 50.0 centt p« share, which 

together with the interim dividend of 16.0 cents " “ ’ ™“ 

per share represents a total for the year of """Wananydlflerantlherefnim. 

66.0 cents per share (1387:50.0 cents per share). SoumA< ^^^ B ^ Shan!haictars 'Tax3t 

Preference shares the rate of 14.03% and United Kingdom tax wiB 

Final cfividends per shoe, calculated in respect be deducted from the (Svkfends where applicable, 
of the six months ended 31 March 198% on the 

following classes of preference shares: The relevant Tranter Bodes and Registers wrfl 

- 6,2% cumulative (R2 each) : 6,2 cents be dosed from 28 May to 5 June 196% both 

- 7,0% redeemable cumulative dates inclusive. 

(R1 each) : 3.5 cents 

- 7.0% cumulative (R1 each) : 3,5 cents 

2 Jan Smuts Avenue Johannesburg 2001 Republic of South Africa 

Copies of the Preliminary Report ml? be posted to registered Shareholders and cm be obtained from tha London 
Secretaries, Bemeto Bras Utnitod 99 Bishopsgata London EC2M 3XE 


This announcement appears as a matter of record only 


CARTIER GROUP 


took a participation in 


PIAGET HOLDING and BEAUME & MERGER 

Switzerland 


The undersigned initiated this transaction. 


DARIER & CIE 

Private Bankers 
GENEVA 



MONTREAL 


HONG-KONG NASSAU 


May, 1988 


This advertisement is Issued In compBanee with the regulations of the Council oflbc Stock E xch an ge. 

It does not constitute an tnvfceOon to any person eo subscribe Bor or parcbose any securities. 

ASB Barnett Kinnings Pic 

(Registered in England under the Companies Act 1948 to 1981 No. 1729887) 

Placing by 

CHARLTON SEAL LIMITED 

of 575,000 Ordinary shares of 2p each at 60p per share 


Authorised 

£50.000 


SHARE CAPITAL 

Issued and now b 
In Ordinary shares of 2p each issued fofly paid £57 


The principal activity of the Company is in the selection and recruitment of accountancy 
and executive staff for industry, commerce and the accountancy profession. 
Application has been made to the Council ofThe Stock Exchange for the Ordinary shares 
of ASB Barnett Kinnings Pk: to be traded on the Third Market II is emphasised that no 
application has been made for these securities to be admitted to listing or to be dealt in on 
die United Securities Market 

Particulars relating to the Company are available in the Exlei St atis tical Services and copies 
of such particulars may be obtained during normal business hours on any weekday 
(Saturdays and public ho&days excepted) up to and including 27th May 1988 from: 

Chariton Seal Limited 


76 Cross Street 
Manchester M60 2EP 


Dunam House 
8 ChisweD Street 
London EC1 4XD 


TRANSACTIONS DU THE ORDWARV SHARES OFTHE CCMPANVWDi. BE EFF^CIED IN ACCORDANCE WHH1HE RULES AND 
(SQjLfinONS GOVERNING THE THIRD MARKET. THE INVESTMENT MAY CARRY A HIGH DEGRffi OF RISK 


13* Hey 1968 


ASB KEOtUtTKESr UD 


Barnett 

Kinnings 


UK COMPANY NEWS 


Peter Riddell on the lobbying efforts of Rowntree and Nestle j 

Sweet talk in the corridors of Westminster 


A BATTLE for hearts, minds and 
taste bods Is under way at West- 
minster between the s up por ters 
of Nestle', die Swiss food com- 
pany, and die Rowntree choco- 


Not only has Rowntree sent 
eve ry UP a half pound box of 
ghocoj atea — to t fr a mu se m ent 
of man y members, the irritation 
of some and the disdain of Nestle 1 

- but executives of both compa- 
nies have been meeting MPs. 

This lobbying at Westminster 
could be as fa wn-tawi for dedr 
stone as events In the City. The 
two key figures in 
whether the bid is referred to tbe 
Monopolies and Mergers Commis- 
sion - Lord Young, the Trade 
and Industry Secretary, and Sir 
.Gordon Barrie, the directorgen- 
eral of fidr trading - are not 
Olympian figures sitting In Judge- 
ment In some detached way. 
They not only talk to MPs, as 
both have mis week, but they 
also listen to what is said at 
Westminster. 

Many MPs are only too ready 
to be involved In the battle 

jywiiMB of ff n n sl.lti i w nffy In ju ra nts 

- for instance; Mr Coxal Greg- 
ory, Tory MP for York, the heart 
of Rowntree, and Mr Douglas 
Henderson, Labour member for 
Newcastle North, where the com- 
pany has a large plant There are 
many others with i nterest s . 


Yet, the activity is not sponta- 
neous. Both sides have engaged 
lobbyists. Nestle' is using GJW, 
which has many contacts at 
Westminster and has a re puta - 
ti on for being quick at spotring 
the political angles. Rowntree is 
being advised by B2ZZ and Kbowl- 
ton and by Mr Paul Twyman. 
who formerly worked at the 
Department of Trade ««i Indus- 

tr %beir aim is both to persuade 
-and to mobilise opinion. This 
involves a combination of brief- 
ing meetings, ffrw o ui r w g to ff MPS 
to g °fr questions, sign motions 
and see ministers. 

Nestle* started with the advan- 
tage of having rile bidder's initia- 
tive. At Westminster meetings 
Mr Helmut Mancher, the com- 
pany’s -manag in g director, 
impressed MPs with his plans for 
the future of Rowntree a the bid 
succeeded. However, even though 
Nestle* employes almost as many 
people in Britain (10,000 plus) as 
Rowntree (12*500), MPs h ave b ean 
slo wer to go public in its support. 
Sir WUham Clark, Tory MP for 
Croydon South, dose to Nestle* 
UK headquarters, has been a rare 

ww» pH«wi- 

By contrast. Rowntree 
app eared to be slow off the mark 
— to the irritation of many of its 
focal MPs. But it is handicapped 
publicly by what it is allowed to 



Rphnnf Mim ciwr ft— the Md c Ts initiative 


say at this stage. 

Despite some scepticism about 
Rowntree's record, tbe company 
has been able' to play some 
strong cards — on regional 
grounds with its head office and 
many plants based in the north, 
its reputation as an enlightened 
employer and tbe absence of reci- 
procity (given the bid-proof posi- 
tion of Swiss companies). 

Supporters of Rowntree have 
dominated Commons exchanges. 
Parallel Tory and Labour 
morions backing Rowntree have 
attracted 150 signatories. Labour 
spokesman Mr Tony Blair has 
also been active on the issue. 
But, significantly, the party 
reflected its traditional industrial 
roots in choosing shipbuilding. 


rathfir than the hid, for a debate 
next week, even though ship- 
yards now employ num y fewer 
people than Rowntree alone. 

The backers of Rowntree have 
an uphill task. Mr Kenneth 
CjarkR, industry Minister, was 
distinctly cod to their arguments 
on reciprocity an Tuesday. 

However, a new fount has been 
opened up with Increased empha- 
sis on the European dimension in 
view of the creation of the inter- 
nal market after 1992. Tbe vul- 
nerability of British companies to 
non-reciprocal bids is the main 
theme of a motion tabled last 
night urging a review of mergers 
policy and a reference of the 
Rowntree bid. This is sponsored 
by Sir Giles Shaw, a former 


industry minister. 

There has been confusion 
about where Ow Government 
tends with conflicting state* 
a bint that mergers of 
British companies might be per- 
mitted in the larger Euro pean 
market, even though they «^ ^ate 
a domestic monopoly, was given 
by Mr John MacGregor, the Agri- 
culture Minist er, and was seen by 

some as tacit encouragement for 
a deal between Rowntree and 
Cadbury Schweppes, itself under 
threat from General Cinem a of 
the US. 

Ahead of last night’s speech 
from Lord Young offering clarifi- 
cation of competition policy, the 
MPs backing Rowntree were 
ri aiming - signs of a ministerial 
reappraisal. Mrs Thatcher left the 
issue more open yesterday by 
referring to public interest as 
well as competition grounds. 

With Nestle’ and Jacobs 
Suchaxd having a stake 

of around 43 per cent, time is 
running out A reference to the 
Monopolies and Mergers Commis- 
sion is luring urged In part to 
allow time for any alternative 
deal to be put together. 

The main result of the lobby- 
ing is to leave ministers in no 
doubt that, as usual in the Com- 
mons, the balance of opinion lies 
with the defence of radsting inter- 


Investment income helps boosts Vaux 33% to £9.7m 


BY CLARE PEARSON 

Vans Group, Sunderland-based 
brewer and hotelier, yesterday 
announced interim pre-tax profits 
up 33 per cent to £9.7lm and dis- 
closed that a vehicle of Sir Ron 
Brieriey, the New Zealand entre- 
preneur, had built up a 2 per cent 
stake In the company. 

Mr Paul Nicholson, chairman, 
«miH the holding; which bad been 
discovered through enquiries 
rnarip tmAfr Section 31 2 off the 

1S65 Companies Act, did not seem 
to have been increased since the 
end of last month. The stake of 
im shares is by Industrial 
Equity (Pacific), which has hold-, 
ings in a number of UK compa- 
nies forfrating Scottish & New- 
castle Breweries. 


Investment farmnn earned on 
the proceeds of last year's £3Sm 
rights issue helped fuel much of 
Value's profits advance in the six 
months to March 19. Turnover 
was 9 per cent ahead at £B7ASm 
(ESO.OSm) 

By the year end, investment 
Income of £431,000 (which com- 
pared with a £945,000 charge last 
tfmp) should be transformed into 
a modest net charge as funds are 
pionghpd into hotels, Vaux said. 

The interim dividend is lifted 
15 per cent to 5.4p (4.7p) and 
Vaux fo re«««t a fl™ dividend of 
not less than 10 Ap. 

Trading profits of £8.59m 
(£7-65m) broke down into £4-65m 
(£4. 25m) for breweries, £&85m 


(£&24m) for Swallow Hotels, and 
£530400 (£52%000) for wines and 


Regarding Swallow, Mr Nichol- 
son said tire newly opened hotel 
at Waltham Abbey was already 
trading profitably in its first few 
weeks and a further hotel at 
Peterborough will open -next 
month. Hotel pre-opening costs 
win have amounted to more than 
£400,000 in the current year of 
which £178,000 have been charged 
against first-half pr ofits . 

Beer sales were marginally 
ahead, with a foil in draught ale 
offset by higher volumes in 


Retail sales and profits of 
wines and spirits, also based in 


tire northeast, were buoyant in 
the first half and Vaux bought a 
further 18 simps in February. 


• comment 

The rise in Vaux*s share price 
to 585p at yesterday’s peak 
reflected relief that rumours of 
Sir Ron's stake in this hoariest of 
hid targets had been confirmed. 
Bid speculation went into a lull 
when Wolverhampton ft Dudley 
said its five per cent stake a year 
ago, Vaux M anumnfpH 
Its gflOm rights and Tram stock 
funding exercise. Attention wDl 
now again focus on the compa- 
ny’s worth on break-tqs ~ one 


analyst calculates that the sale 
value of the hotels side alone 
equates to the share price's 
recant levels. As far as trading 
performance goes, yesterday’s 
figures showed Vaux putting up 
a «fofongiWa showing in the diffi- 
cult northeast beer market, and 
the deal with Labatt strews will- 
ingness to build up the more 
promising lager side. Swallow 
Hotels is developing well, though 
the outlook Is slightly clouded by 
the question mark hanging over 
tire dollar and so over bookings 
from US tourists this summer. 
Pretax profits for the full year of 
£25m look possible, putting the 
shares at last night’s dose an a 
prospective p/e of about 15-5. 


Cardiff Survey 


The Financial Times proposes to publish this 
survey on: 

Jane 1st, 1988 

For a full editorial synopsis and advertisement 
details, please contact 

die Radford 
on Bristol (0272) 292505 
Fax (0272) 225974 

or write to him at: 

Merchants House 
Wapping Road 
Bristol 
BS1 4RW 
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EUROPEAN COAL AND STEEL COMMUNIT . 
US$100,000,000 
7 3/4 % Notes due 1991 

We inform die bondholders that the June 25, 1988 repayment 
wMftrimfiiir of U5S 7-300.000 baa been made fay purchase on 
the market. 


t-T. *’ ■ Amount duo ai i ia tg: USS 92.700.000,- 

THE PRINCIPAL PAYING AGENT 
SOOETE GENERATE ALSACIENNE DE BANQUE 
15, Avenue Emile REUTER 
LUXEMBOURG 


(On May 27th at 12 sum. at the second notice} 



Union Bank of Finland Ltd. 


US$100,000,000 

Floating Rato Subordinated Notes due 2034 

In accordance with the provisions of the Notes, 
notice is hereby given that for the interest period 
from May12.1988toNovember14.1988 
the Notes will carry an interest rate of 8% pa a. 


November 14.1 988 against coupon n®8 
wilt be US$41333 per Note. 

Hie Reference Agent 

© KREDIETBANK 

S A. LUXEMBOURCEOtSE 


COMMERZBANK OVERSEAS FINANCE N.V. 

ta%% usjs ttOjonuwo Note* due tore 


Redemption ss par Jtfy 13, 1988 

MnSaBItGlMmadeMaimelMNMis 
Mb— — ft» n ai iirt MpwanJeria 1MB. 

UMNO— m ■ 


(Mnc— i Pft*ng *«•«) 

C o— obm *M— ri Bi«i ii i -mn . Lg nflon 

Cotmrzfift nk ft— uns SA. UawoboHS 

1%—— a— Blob— rt— mptr —BTlio 

BBIm — hoB — l — «S.~H»i — » 
eaa 0ft ■maaa MU 17, «8B Mar — i (toy My «a 


GENERAL MEETING: 

The Board of Directors of Compaffia Tfeteftnica Nadonal 
de {spate, with the fotervention and counsel of the Secretary 
sod legs! Advisor, a c cor di ng to Chapter IN of the Articles 
of Asso ciat i on c f the compary and other appficabie bpfc f *«<r 
iigud to caH shareholders to a General meeting 

FIRST NOTICE: *& ! Ss$S&***'*' 

DttK 26th of r% ’ 

HoorsQajn. 

Hkc Raseode bCasttfenarji^MakHd (Pabdten de 
Depones de b Deponiva del Real 


Hoar: B am 

Hkc Paseode bCBrteBana,^^Ha(Hd (Pabdfon de 
Depones de b Deportiva del Real 

Madrid). /. ^ 

In case the meeting c—twt£e held ncre^e^ , 

beaus of lade of quorurrf^eseen h brtpd»N#l^<n<f tbpS? 
Articles d Association. ng woii^gSield 

second notice. ^^r'" 

second nance 

Ptakcac Paseo de la Casfrilana. 259. Madrid (ftbeflfinW ^ 
Deportee de : tt. Ckxhd Deportma del R etS'fy- 
Madrid).:^^ - 

OBJECT OF 

The object of thscal sip submit to the deliberation ahtf 1 ' ” ' 
resolution of the Annual ihe matters induded 
the ibltowing agenda. ■>. i s ' 

AGBOA: ' 

L Balance Sheet. S&dBnerrt^mulit and Los, Dirtrte- v ' 
tion of Profits and Annual fH^prt for 198?. 

H. ftrfbrmance of the Board cS-^^Sors. 

HI. legal and Statutory Appo in tment^' 

I. Appointment of the Sharehokfcr^AuditOrj for 
1988. 

Z Ratification, re ti re men t or. if appficabte. AppeM*.- v • 
ments of the directors rf the Board. 

IV. ModficationoTthe 

L Modfication of the htartide; charge of denomra* 
tion. 

Z Adaptation of the 3rd article to the ofiod name 
of the street where the Head Office is placed. . 

V. Authorization for the Board of Directors to increase 
the Share Capital with new writing of the 6th arode 

oT the sooal by-laws. 

VL Authonzation for the Board of Directors to isue 
Daba Cues Bench, Promissory Notes and other fran- 
dal nsarwnents or securities. 

VI. R a nficanon for the Cowipary^ dares to mariahther- 

offidal Escing. 

VHL Questions and answers. 

IX. Reading and, if appficabte. approval of the Mfoutes 
of the meeting. 


ASSttlRNCE AND Rg ra Bl lN T AI ION 
RIGHTS: 

Sh B eholdan who wotidBae to attend to the Meeting mua 
deposit his shares, at least fine days prior to the Meetirw 
t V v V . detain, either the finandaJ office of Cbmpaffia Telefonica 
^l^^^rai-^lspaflaor fo any Bar* or similar entity The 
-Meeting is transferable h writing to other 
sharehoWer£:jjfW<c» compSance with applicable taws. 
INFOW MYToH^ltoULABLE: 

Shftieholders wi hhe ittheir disposal the And Report 
Stance gieet and FrrrfitaacUoss Statement for the fscal 


B^ance Sheet and Frofita^tioss Statement for the Tsoi 
,■ im. gdvA be abkrfo .exercise their infcmaticn 
■ before Wdate of tha first notice, in 

"£****> ftrta 38. Ecfifido 
floor - nwnber ■ 455 29 B, 

28020 Madrid: Utowise. the -Company wd send the 

^-teffW-abowe mentioned addresft * 

1>EUVE1Cr OF THE ANNUAL REPORT) 

9 y* P'gwota preserv 

:^«i^38 < gnwrilte^^Gran^2a g r^ 

^^nWGRTTHE SECOND NOTICE: 
g £1*~ ??** *** ** *« the AM |f 


’ rtv 5th <* ®8B. The Secretary of the Board 

" cf Directors HeJkxforo Aicarar y Gareia de la Barrera. 


• ••• 


Telefonica 


__ - — i 
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UK COMPANY NEWS 


Better weather helps ECC 
to 39% halftime increase 


i'Wa 


BY CLAY HARRIS 

Bn gBsh Chinn Clays, the indus- 
trial minerals and construction 
group, yesterday reported interim 
pre-tax profits of £59 An, a 38 per 
cent: advance, trat warned that 
the pope of growth was .unlikely 
to w maintained in the second 
halt. 

Sir Alan . Dalton, rhafrmaw, 
said construction activities espe- 
cially had benefited from Ida- 
cffier printer, weather" Overall, he 
said, order books wane full and 
there was no sign of fttarirwnipg 
demand in any market 

The pre-tax rise from the prg vt - 
ous £43Jm came an turnover s 
per cent ahead at £417.5m 
(£34L5m) in the six months to 
Marti SL Currency fluctuations 
reduced profits by £L3m,as data 
change in accounting for depreci- 
ation. 

On earnings pm: shareof 18p 
03A9p), ECC raised the interim 
dividend to 5.8p X5p) and forecast 
a final pay-out of at least lOSp 
<*Sp). 

■ In the international division, 
comprising china clays, catetam 
carbonates and. other Industrial 
minerals, sales were boosted by 
demand from -the lightweight 
ooated sector at the paper indus- 


try. Profit rose to £37-2m <£3L2m) 
on 19 per cent higher volume. 

Construction • contributed 
£L4v4m C£5 l 3£0>, of which ECC*s 
29 A. per cent stake in Bryant 
Group, the Midlands house- 
holder and property developer, 
a cc oun t e d for £6.7m (nil). BCC*s 
own operations sold 565 houses at 
mi average pice of £52,000. Com- 
mercial land sales brought profits 

Of £900,000 (£2mL ■ . 

Profits from quarries rase to 
tlAAn (£9m), despite an expected 
seasonal loss of £900^00 from the 
Minnesota-based acquisition JX. 
Shiely. Among additions to 
capacity, an expansion at Croft in 
Leicestershire was due to begin 
operation in !»» frf*»w»n«*i* 

- The co n tri b ution from drilling 
fluids JSdL to £800,000 <£ImX as 
“murderous price cutting 1 ' in the 
sector preve nt ed achieving any 
benefit from higher turnover. Sir 

Alan gatri 

Overseas expansion is increas- 
ing the tax charge with rai-am 
(pAJBm) estimated for the first 
half and a rata of 36 per cent 
forecast for the full year. 

• comment 

ECC careftiBy avoided wiatryng 


heavy weather of the mM win- 
ter, but the improved volumes 
from quarries and clay pits 
dearly benefited from better con- 
ditions. More important, how- 
ever, was the categorical denial 
of any sign of weaker demand for 
its main mineral products. This 
may not last forever, of course, 
but ECC was confident enough to 
raise prices by -4 per cent - dou- 
ble last year's increase. Yester- 
day’s figures were especially 
encouraging because the expec- 
ted benefits of US acquisitions 
have not yet begun to show 

through. On housebuilding, Sir 
Alan predictably parried the 
inevitable question - “Our pol- 
icy an Bryant is quite clear, it's 
totally opaque" - but odds have 

1<>ngth«mert n gamu t a new bid. 

ECCb own share register, mean- 
while, shows no signs of any 
pr ed a tory stakebufldmg. The div- 
idend forecast, a departure from 
past practice, was mote curious. 
By signalling a prospective yield 
at 6 per emit, ECC may be prepar- 
hw shareholders far an acauisi- 

tfon-linked issue. FuB-year prof- 
its are fawning for £l45m, p u t tin g 
the shares cm a prospective p/e of 
ML 


:9^ Hoskyns expands software side 


BY PATRICK DAMEL 

Hoskyns Group, the test-growing 
computer services company, is to 
pay up to.£L&3m to acquire three 
s o ftwar e companies in a move to 
capture a bigger slice of the mid- 
range ibm computer market. - 
The three companies are 
Insight Database . Systems, 
Insight Software (Export) and the 
Dubhn-basad Vector Software. 

AH three specialise in IBM’s 
smaller computers, particularly 
the System/38 machine. Their 
range of software products 
include a widely-used financial 
management system and a soon- 
to-bejaunched soft ware package 
for stockbrokers. 

The three. -companies had- a 
combined operating profit of 


ci-im m 1987 on turnover of 
£&8m. 

Hoskyns, a specialist in “facili- 
ties management" - managing a 
company’s in-house computer 
fW-THtiaa — mM the acquisitions 
would brin g to the group an 
extensive customer base. 

But Mr Geoff Unwin, managing 
director, said a key reason was 
IBM’s likely introduction of a 
new and more powerful mid- 
range machine - expected by the 
industry to happen this year. 

Hoskyns sees in this signifi- 
cant growth op port un ities as it 
will provide mnatfn g users an 
“np g ni ite path" anti an alterna- 
tive to investing in a larger main- 
frame computer. 


As initial consideration, Hos- 
kyns will pay £500,000 cash and 
issue 3.45m new shares, of which 
1.6m have been placed with insti- 
tutional investors to rais e Sft. 9m 
for the vendors. 

A deferred cash payment of up 
to £fen win depend on pro fits of 
the two insig ht companies in the 
next three years. 

hi Hoskyns’ maiAm year 
its listing on the stock market in 
December 1966, it returned a pre- 
tax profit of £6.5m, up 44 per 
cent, on t ur no v er of £79m for the 
12 m onths to end-October 1987. 

The group recently won a £42m 
ce ntra * to man^g p tiie. London 
Residuary Body’s central com- 
puter service. 


Concentric up 14% and confident 


AS FORESHADOWED in the nies. Problems in the division 
Chairman’s statement at the had now been addressed, he said, 
annual mating in Jaanary, Con- Turnover expanded 38 per cent 

SSSfi^ SSUSm to £43.04m. After 

tax of £914,000 (£802,000), earn- 
tegs per lOp share worked 
through at 8.7Bp, up from 7.72p 
cent to £Z.ram ^iasttime-The-hitertm dividend is 

MrTopy Firth# ehafrma n cf the ^ fjttptf tnviun n 
West MidLanda-based controls ™*«f»MWa85P4- 
and pumps said Concentric’s position a 

second halT prospects were good' major supplier of cooapoiieaits to 
despite a disappointing perfor- the gas industry would be 
mance by the controls compa^ reinforced by the group obtaining 


HowAi whorssh Oifld 
be helping tt»r clients 
WIN THE QUEEN’S AWARDS 
FOR EXPORTS & 
TECHNOLOGY 


For (totalis of Bubwtofon contact 
Trw PifoBsher 

- THE ACCOUNTANT 

Axe & Bottle Coat, 
70Newcomen Sheet, 
London S£1 
Telephone: m-3577200 
far. 01*3575733 


y 


a worldwide patent for a gas 
fiamg safety control which 
offered opportunities for Euro- 
pean exports, Mr Firth aHrfqi- 

& also expressed confidence 
over Concentric's in vo l ve m ent in 
the burgeoning market for satel- 
lite tbshes. The group’s produc- 
tion of its “extremely efficient* 
domestic dish “represented an 
ex cel l ent opput unlt y for Copcen- 
tric to be part of a market which 
is expected to grow rapidly*. 


Western 
Selection down 

Profits before tax at Weston 
Selection fell from £l-2m to 
£9lit)00 in the half-year to March 
31 1988, on turnover up from 
£8.79m to £7.51m. 

The directors said the market 
crash reduced the contribution 
from sales of investments by 
£110,000 and there was also a 
£98300 reduction in the amount 
of provision released on the 
investment portfolio. 

The fate Hm dividend is being 
raised to JL7p (L5f>) to reduce dis- 
parity between payments. 


m 


Deutsche Bank 

Aktiengeselischaft Frankfurt am Main 

{Incorporated in the Federal Republic of Germany with limited liability} 



Notification of Dividend 

The Ordinary General Meeting on May T1. 1988. has resolved to distribute the 
distributable profit of the financial year 1987 being DM 425.431,512 and has 
approved the payment of 

a dividend of DM 12 per share of DM 50 par value. 

The dividend win be paid less 25% capital yield tax against submittal of Divi- 
dend Coupon No. 49 at one of the paying agents listed in the Federal Garotte 
(Bundesahzeiger) of the Federal Republic of Germany No. 90 dated May 14. 1988. 
In accordance with the English-German Double Taxation Agreement of 
November 26, 1964, as amended in the protocol of March 23. 1970. the German 
capital yield tax is reduced from 25% to 15% for shareholders resident in 
Great Britain. To claim this, shareholders must submit an application for 
reimbursement within four years from the due date. 

This application is to be addressed to the Bundesamt fuer Finanzen. 
Friedhofstrasse 1, D-5300 Bonn 3. 

Under the German corporation tax system effective as of January 1, 1977, 
a fox credit amounting to 9/1© of the dividend declared is linked to the dividend. 
However, shareholders resident outside the Federal Republic of Germany and 
Berlin (West) are not entitled to this tax credit 

In Greet Britain payment wiH take place through the following banks: ■ 

Deutsche Bank AG. London Brandt 6. Bfshopsgate. London EC2P 2AT. 

Midland Bank pic. International Division. Securities Department 
St Magnus House, 5th'Ftoor, 3 Lower Thames Street London EC3R 6 HA. 

The. dividend payment in Great Britain is made in Pound Sterling converted from 
Deutsche Mark at the rate prevailing on the day of submittal of the dividend 
coupon. . 

Frankfurt am Main, May 1988 
Board of Managing Directors 


RTZ sells 
Everest and 
finance arm 
for £80m 

By Vanessa Hoaldar 

RTZ Pillar, the automotive, 
construction and aviation 
products subsidiary of RTZ, 
yesterday announced the sale 
of Everest, the US’s leading 
double glazing company, for 
£31 An to Caxadon, the build- 
ing products group. 

1 In a related transaction. 
Comfort Finance, which pro- 
vides consumer for 

Everest, is being sold to For- 
ward Trust, the Awmat bouse 
subsidiary of mjiaiwi panic, 
ftarfittm. 

Everest repres ents about 10 
per cent of BTZ Pillar's activi- 
ties. It is being sold because its 
wn piiarit on direct selling and 
inst allation work does not fit 
•in with the tiddoi’s future 
plans. 

Mr Antony chair- 

man of Caradon, said that the 
Everest purchase is in line 
with Caradon’s strategy of spe- 
cialising in building products 
with well known brand names. 
“We can arrest the decline in 
market share of Everest and 
we have the marketing skills 
and plaaHff twrimnlng y to make 

it a more profitable business," 
he mM- 

Tbe payment for Everest 
will take toe form of 6.7m new 
Caradon shares and the 
remainder in cash from the 
company’s own resomce s . The 
new shares will be placed at 
280p a share bat will be avail- 
able for purc hase by *eu»»g 
shareholders. Everest's turn- 
over for 1987 was fllftn. The 
pro-forma profit for 1987 
would have been 86.6m. 

The Comfort Finance busi- 
ness has an asset value of 
about MO"*, "w n pHawl wiitnly 
of consumer to purchas- 
ers of Everest doable glazing 
products. 


Interest cut pushes 
Caradon over £20m 


THE BEAUF0RD GROUP 
ELC 

RESULTS IN BRIEF 


BY VANESSA HOULDER 

Caradon, the building products 
company, has unveiled a 36 per 
cent increase in operating profits 
to £2l.9m and a 95 per cent 
advance in the pre-tax ba bmrg to 
£2G.7m (£i0.6m) for the year 
ended April 3 1988. It also 
announced the proposed acquisi- 
tion of Everest, the US’s leading 
double glazing manufacturer, in 
a deal worth £3L9m, 

Mr Anthony Hichens, chair- 
man, described Caradon’s results 
as “very satisfactory". It had 
been a benign market for the 
British building sector, he said. 
Prospects for the present year 
were good, helped by tax cots 
and the mild winter which 
increased housing starts, he 
added. 

Sales increased by 20 per cent 
to 8170.4m (£142.1 in ) as a result of 
a 5 per cent price increase and 
•higher volumes across all divi- 
sions. These factors, together 
with cost redaction and contain- 
ment of overheads, led to the 
increase in operating profits. 

interest charges fell sharply to 
81.2m (£5 -5m), principally as a 
result of notation proreeds, help- 
ing the pre-tax profit to its signif- 
icant increase. Caradon was 
formed through a tflw manage- 
ment buyout from Reed Interna- 
tional in 1985 and was Boated an 
the stock market last July. 

The analysis by division 
showed that Caradon Plastic 
Building Products made operat- 
ing profits of £7.7m (£5.4m), Cara- 
don Mira, the shower maker, 
£&lm (£4-5m), Caradon Twyfards, 
bathroom fitting* manufacturer, 
£5m (£4m), Caradon Plastics, 


which is comprised of Terrain 
plastic plumbing systems and 
Celuform, plastic timber systems 
made £3.lm (£2.2m). 

The company had net cash at 
the year gpd q? 811.5m, reflecting 
flotation proceeds together with 
£l9m generated from the busi- 
ness. . 

Rarntng a per share increased 
by 64 per cent to 2&6&. The final 
dividend is 5*>p, "”^"8 a total of 
Bp- 

• comment 

Neither the Everest deal or the 

good results were unexpected 
but, with the help of a sparkling 
presentation, the share price 
moved up 20p to 325p. Everest, 
which is being bought cm an exit 
multiple of 7.4. is certainly inex- 
pensive, yet a gttmra at its recent 
tr ading history reveals the rea- 
son why. In spite of market 
growth of some 11 per cent per 
annum , Everest’s sales have 
drifted downwards, polling its 
market share down ton 11 per 
cent to 6 pm* cent over foe past 
five years. This, Caradon b lam es 
on weak marketing, a slowness to 
adapt to market trends and a 
poor product mix. By getting 
these factors right and cutting 
costs, Caradon believes it can 
boost Evered’8 margins from the 
present 6 per cent to 10 per cent - 
that of its main rival, Anglia. 
Caradon ’s management tu« done 
this kind of trick before and the 
City tends to share its confi- 
dence. For the present year, ana- 
lysts are looting for profits of 
£31m which puts the shares on a 
fair rating of 10. 


'¥ear ended 31st December 


Turnover 

Profit before Taxation 
Dividends 
Earnings per share 


1987 1986 

£000 €000 

13,701 10,172 

%Z18 1.047 

4J)p 3.5p 

XL9p lO.Op 


Salient ponds faun the drcnlated statement by 

the Chairman Me. Geoffrey Crawford. 

• TtonovsT and Pre-tax Profits increased by 35% 
and 18% respectively: 

• Earnings per share Increased by 19% and 
recommended total dividends far the year 
by 14%. 

• In the light of current ratters and prospects the 
Board views the future with confidence. 

Copies of the Report and Accounts are available J^om: 

The Secretary 

The Beaujbrd Group ELC, Beau/brd House, 

Serpentine Road Cieckheofon, 

West Yorkshire, BD19 3HY 
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Mayer International _ 
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INTERNATIONAL ISSUE 
COMPAGNIE INDUSTRIELLE 
DES TELECOMMUNICATIONS 
C.I.T. ALCATEL 
FF 200.000.000 

10 1/4 % Convertible Bonds due 1991 
CHANGE OF CORPORATE NAME 

We inform die bondholders that "C.I.T. - ALCATEL” has 
changed its corporate name to "COMPAGNIE FINANCIERS 
ALCATEL”. 

The bonds will be listed at the Luxembourg Slock Exchange 
under the foilowing designation: *‘CIT ALCATEL (Actuelle- 
ment COMPAGNIE F1NANCTERE ALCATEL)”. 

This change of corp or ate name is made without any stamp on 
the bonds nor exchange of bonds. 

THE PRINCIPAL PAYING AGENT 
SOCEETE GENERALE ALSACIENNE DE BANQUE 
Luxembourg Branch 
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GA 



General Accident 


THREE MONTHS’ RESULTS 


The results for the three mouths ended 31st March 1988 , estimated and 
unaudited, are compared below with those for the similar period in 1987, 
which are restated at 31st December 1987 rates or exchange; also shown are 
the actual results for the full year 1987. 

It must be emphasised that the results for an interim period do not usually 
provide a reliable indication of those for the full yean 



3 Meath* 

3 Months 

1987 


to 31.3.88 

to 3L3.87 

Year 


Estimate 

Estimate 

Actual 

Premium Income 

£ miHkras 

£ millions 

£ millions 

General Business 

581-3 

512.8 

2,1693 

Long Term Business 

SSS 

52.1 

213.6 


637.2 

564.9 

2383.1 

Investment Income (see note) 

Underwriting - 

773 

653 

299.1 

General Business Result 

(21.0) 

(51.0) 

(983) 

Long Term Business Profits 

33 

35 

115 


593 

17.8 

2123 

Less Interest on Loans 

1.1 

0.8 

3.8 

UK Employee Profit Sharing Scheme... 

- 

- 

4.1 

Profit before Taxation 

58.7 

17.0 

204.4 

Taxation - UK and Overseas 

14.1 

1.0 

40.8 

Profit after Taxation 

Minority Interests and 

44.6 

16.0 

163.6 

Preference Dividends 

1.1 

0.9 

2.4 

Net Profit attributable to Shareholders . 

433 

15.1 

1613 

Earnings per Ordinary Share . 

Principal exchange rates used in 
translating overseas results 

22JSp 

8-2p 

86.2p 

US. A. 

Si-89 

S1.88 

Si. 88 

Canada 

$233 

$2.44 

$2.44 


Note Investment income excludes £23m (1987 £2.5m) representing amortisation 
of U.S. deep discount bonds which under the U S. A. accounting conventions 
would be credited to earnings. 


ANALYSIS BY TERRITORY OF GENERAL BUSINESS PREMIUM INCOME 
AND UNDERWRITING RESULT 


3 months to 3I3J88 


3 months to 3L3.87 



Premium 

Underwriting 

Premium 

Underwriting 


Income 

Result 

Income 

Result 


£m 

£m 

£m 

£m 

U.K. 

224.8 

(23) 

189.1 

(30.9) 

U.S. A. 

196.4 

(13.9) 

171.7 

(16.9) 

EEC other than U.K. 

40.7 

(4-4) 

41.9 

(2.8) 

Canada 

603 

(1.7) 

55.6 

3.4 

Other Overseas 

London Market Business 

344 

0.0 

29.S 

(1-8) 

incL internal reinsurance- 

.24.7 

13 

25.0 

(2.0) 


5813 

(2L0) 

512.8 

(51.0) 










- 


Net written premiums and investment income increased in sterling terms by 
13.4% and 18.4% respectively. Adjusted to exclude the effects of currency 
fluctuations, the increases were 13.2% and 153% respectively. 


In the United Kingdom,net written premiums were£224.8m (1987£189.1m) 
and there was an underwriting loss of £2.Gm (1987 £30.9m loss). The Motor 
account showed a reduced loss of £23m (1987 £5.7m loss) despite a slight 
increase in claims frequency. Hie Homeowners and Commercial Property 
accounts, reflecting the absence of extreme weather conditions which so 
adversely affected the 1987 result, produced profits of £L0m (1987 £19.6m 
loss) and £4.1m (1987 £6. 2m loss) respectively. Experience in the Liability 
account remains adverse. 

In the United Stales, net written premiums were $37L2m (1987 $322L8m) 
and the operating ratio was 10635% as compared with 109.47% for the same 
period last year On the United Kingdom accounting basis, the underwriting 
loss was £13.9m 0987 £ 16.9m loss). Improvement was seen in most major 
lines particularly commercial 

Elsewhere there were aggregate underwriting losses of £5.1m (1987 £3.2m 
loss) with some deterioration in results from France, Netherlands and 
Canada. 


New annual premiums forlife business in the United Kingdom for the three 
months were £9-2m (1987 £8. 6m), and single premiums £63m (1987 £7.6m). 


General Accident Fire & Life Assurance CoinpoKriicmp^ 

World Headquarters: Pitheavlis, Perth, Scotland PH2 ONH. 


UK COMPANY NEWS 


Standard Chartered plans 
rights of up to £300m 


BY DAVID IABCFI IPS, BANKING EDITOR 

Standard Chartered, the hu n t i ng 
group which suffered serious 
losses last year, expects to go to 
its shareholders with a £200- 
£300m rights issue some time 
after its interim results In mid- 

August 

This was confirmed yesterday 
by Sir Peter Graham, the chair- 
man, and Mr BDl Brown, manag- 
ing director, in comments made 
after the group's annual meeting. 

Sir Peter said the. precise timing 
would be dictated by market con- 
ditions. 

The meeting was notable fin: 
the absence of Standard's maloa: 
shareholders, the three “white 
squires’* - Mr Robert Holmes A 
Court Sir YJL Pao and Tan Sri 
Khoo. Nor were there any ques- 
tions from the shareholders who 
did attend about the bank’sper- 
fiormanoe in a year which saw 
record losses and the resignation 
of its chief executive, Mr Michael 
Uc William. 

Mr Brown said the group 
intended to raise its ratio of 
equity to asset from 3.6 per cent 
to 5 per cent. Part of this could be 
achieved through retained earn- 
ings. But the bulk would have to 
came from a rights issue. 

Although the group is not mak- 
ing an earnings forecast at this 
stage, its revenues were an bud- 
get in the first three months, and 
the bad loan situation had 
improved. 

Last year. Standard Chartered 
incurred a pre-tax loss of £274m 



Sr Peter Pr a ^ gn| ] rinHwinin 
Fletcher - market co 

because of poor controls in part 
of its operations, and Third 
World loan provisions. Since then 
it has re s truct ur ed its manage- 
ment, cut loss-making operations 
and sold as sets to rais e capital- 
standard Chartered is trying to 
clarify the position of Mr Holmes 
A Court, who has 143 per cent, 
and is a gr ou p deputy chairman. 
Mr Holmes a Court recently sold 
most of his i n terest in his Austra- 
lian business empire, the Bell 
Group, through which he owns 
his Standard Chartered shares. 
Sir Peter is expected to have a 
telephone discussion with Mr 
Holmes A Court in the next few 
days. 


with, his deputy, Sr 
will dictate timing. 


Sir YJK. Pao, the group's other 
deputy chairman, was not 
directly represented at yester- 
day’s meeting. However Mr Peter 
Woo, his son-in-law, said of the 
action that had been taken to 
improve Standard’s business: “It 
is right and we shall see what 

happens.” 

Shareholders yesterday 
approved the sale of Union Bank, 
the group's California subsidiary 
which is being disposed of as part 
of the capital-raising exercise. 
The document on the sale dis- 
closed that Mr McWlIliam had 
received £265,000 and improved 
pension benefits in connection 
with his resignation. 


ROUND-UP OF ANNUAL MEETINGS 


Iceland reports 
buoyant sales 

Sales of Iceland Frozen Foods 
have expanded by some 38 per 
cent in the current financial 
year, Mr Malcolm Walker, chair- 
man, told yesterday’s annnal 
meeting in Deeside, Clwyd. 

The out-of-town location was 
chosen to enable shareholders to 
how the group's complex at 
the site had developed. Ireland 
gained advantages in efficiency 
and economy in operating from a 
single central depot, he believed. 

Iceland had opened six new 
stores this year, all of which had 
proved successful. The group 
plans to open around 25 outlets 
by December. 

T&N 

Chairman said orders at both 
home and abroad had continued 


S. Jerome 

All divisions had operated at 
fall capacity in the first four 
months of the year, chairman 
told shareholders, and new weav- 
ing machines had proved even 
mare successful than expected. 
Sales were well ahead and new 
order input for both textile and 
electronic sides was “signifi- 
cantly greater'. 

Cambridge Electronic 

Chairman said order intake 
continued to exceed both the 
level of 1S87 and the company's 
budgets for the current year. Pro- 
duction of Graseby Ionics’ chemi- 
cal agent monitor was steadily 
building up to serve existing 
orders from the UK and North 
America, and there had been ini- 
tial orders from other countries. 
Graseby Medical was set to 
launch its patient control analge- 


sic in the US shortly. Total US 
market for the product was cur- 
rently worth some $20m (£UL5m) 
per year. 

Appteyard 

First four months of current 
year showed a “very strong trad- 
ing performance throughout the 
group" said Mr Ian Appleyard. 
chairman Chiitem Motor Hold- 
ings and Union Tracks, both 
recently acquired, had made good 
contributions. 

CRH 

Mr Des Traynor, chairman, 
told meeting in Dublin that first 
four months had proved satisfac- 
tory overall Total acquisitions 
since the year-end involved a 
direct investment of I£27m 
(£22ifcn) and further opportuni- 
ties were currently under evalua- 
tion. 


Utd Scientific tops 
£5m despite loss 
on overseas contract 


BY ANDREW HILL 

United Scientific Holdings, the 
dwfbn^ equipment manufacturer. 
Increased pre-tax profits by 
nearly 30 per cent to £535m for 
the six months to March 31, 
a garegt £4j2m in the equivalent 
period of the previous year. Turn- 
over increased by just £L8m to 
£82m/ 

Avimo (Taunton) incurred 
losses of about Elm as a result of 
technical and cost problems with 
an overseas order for an electro- 
optic gun-sight system. The 
losses were offset against UK 
profits and the company’s tax 
rate dropped from 22 per cent to 
10 per cent 

Mr David Fraser, chief execu- 
tive said, nine out <rf the ten com- 
panies in the group had met or 
exceeded budgets and order 
books had stood up particularly 
well to increased competition. 
Pressure on international defence 
budgets meant contracts were 
being delayed and fewer 
advanced payments made, he 
said. 

Mr Fraser added that the fluc- 
tuation of thw currency markets 
still concerned the company. 
About 35 per cent of USHs prof- 
its are made in the US, Singapore 
and Egypt and profits in the first 
half would have been about £im 
higher but for the strength of 
sterling. Consolidated earnings 
from overseas and income from 
dollar-based co n tract s were both 

affgotpri 

An improved first half from the 
65 per cent-owned Avimo (Singa- 
pore) led to an increase in minor- 
ities from £253,000 to £627,000. 
The first payment of dividends 
on the 53 per emit convertible 


preference shares iss ued la st year 
amounted in total to £791,000. 

• Consequently, growth In earn- 
ings -was held back slightly, 
despite the low tax charge. Fully 
diluted earnings per share were 
63p, compared with basic earn- 
ings of 5-5p in th*> first half of 
1986-87* 

USH'is paying ? a interim divi- 
dend of 2.7p (&4p 

• comment 

Yesterday’s announcement of 
problems with a high-technology 
contract at Avimo (Taunton) 
caused some concern hi the City, 
especially since USH had recently 
declared its to expand 

in. this field. The announcement 
persuaded analysts to downgrade 
their forecasts for the full year 
from as much as £20m to about 
£15m before tax. In the long term, 
profits could be boosted by the 
addition of Varo, the Dallas 
night-vision equipment manufac- 
turer with winch USH is hoping 
to merge, although the immedi- 
ate cost of integration would be a 
strain. If USH pays a sensible 
price then this would have the 
side-effect- of buoying up the 
shares. A more plausible explana- 
tion far the firmness of the share 
price yesterday - down only 2p 
at 163p - is the possibility of a 
hid. STC, GKN, Thorn and Pilfc- 
ington have all been mentioned 
as possible predators, but the 
dullness of the defence industry 
at the moment and the unwilling- 
ness of clients to commit them- 
selves to major contracts might 
deter them. The shares seem rea- 
sanaMy-priced on a prospective 
multiple of about 10. 


THE RECRUITMENT AND 
PERSONNEL SERVICES SURVEY 

The Financial Times proposes to pebUsh ibis storey on: 

22nd June 1988 

For a fidl editorial synopsis and advertisement- details, please 
contact: 

. Paid Mararigfia or Patrick Williams 

01-248 8000 ext 4676 or 3694 . 

or write to Mm at 
* Bracken Howse,10 Cannon Street 
London EC4P4BY - 
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at a high level despite the effects 
of a strong pound. The group’s 
gearing places it in a strong posi- 
tion to farther develop in Europe 
and the US via acquisition. 

Blackwood Hodge 

The group's acquisitive pro- 
gramme in North America and 
Australia was bearing fruit and 
recent purchases were generally 
performing well, said Mr Arthur 
Richards, rfiah-inan. Demand in 
North America had increased 
despite the current weakness of 
the dollar. Major group compa- 
nies were enjoying healthy order 
books and activity levels not seen 
in recent years - albeit at mar- 
gins yet to stabilise at satisfac- 
tory levels. 

Bunzl 

Overall level of activity within 
the group was high and first 
quarter profits were ahead of 
budget said outgoing chairman 
Mr Ernest Beaumont Mr James 
White, chief executive, has tafce n 
over as ch at ra i an. 

Rube raid 

Current year profits were 
ahead of budgets and substan- 
tially ahftad of last year, chair- 
man said. Next year would see a 
full contribution from group's 
stake in NebiproEa and 8 months 
contribution from the addiHrami 
holding in Norwich Corrugated 
Board. 


New Issue 


This advertisement appears as a matter of record only 


May 13,1988 


TRUMPF 


TRUMPF finance N.Y 

Amsterdam, The Netherlands 

DM50,000,000 

6^% Deutsche Mark Bearer Bonds of 1988/1998 

Guaranteed by TRUMPF GmbH+Co. Maschinenfabrik, Ditringen 
Issue Price: 99'/:% 

Interest: 6^% p. a. payable annually on May 11 

Repayment: May 1L 1998, at par 

Listing: Dusseldorf. Frankfurt am Main and Stuttgart 
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The Sanwa Bank limited 
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TECHNOLOGY 


Chris SherweD explains why Expo 88 has 
more to do with fun than understanding 



shame about the tech 


WHEN the organisers of Expo 88 

decided on Leisure in the Age of Tech- 
nology as the theme . they gave plenty 
of scope to the 52 governments and so 
or so corporations, tram 43 countries, 
exhibiting at Brisbane. 

Yet it Is immediately obvious to any 
visitor to this latest world's fair that 
the emphasis is more on leisure and 
"having a good time” than on technol- 
ogy and the way it has transformed 
our lives. 

There is no equivalent to (he sewing 
machine unveiled at the first exposi- 
tion at Crystal Palace in. 1851, nor any- 
thing to parallel the wonders of televi- 
sion, tape recorders, nylon and 
plastics which graced the New York 
fur in 1939. 

Indeed, thane is hot even an Eiffel 
Tower (Paris 1889) by which to remem- 
ber it Instead these will be a large 
amusement park - impressive and 
entertaining, no doubt, but hardly 
durable and hopefully not too sym- 
bolic of the times. 

For the poorer countries, the empha- 
sis on leisure has, probably rightly, 
been translated into tourism, the 
world's fastest growing leisure indus- 
try, and into tradttkmal c r aft work. 

By- contrast, the rich countries and 
the technology-oriented corporations 
have had to resort to their ftna gto *. 
tions. Should their technology be on 
display for its own sake? Or must it be 
linked to leisure? 

The most seamless connection .-is 
achieved by the US, followed closely 
by Japan and Britain. The US pavfl- 


fcm’s theme. Spent and its Science, is a 
brilliant blend of leisure and technol- 
ogy, ingeniously pitched at one of the 
first loves of the predominantly Aus- 
tralian crowds. 

The display leaves no one in any 
doubt that those with more leisure 
time on t hei r have a greater 

choice of activity than ever. More 
impo r tan t , however, is the demonstra- 
tion of bow science and technology 
have played a crucial rale in improv- 
ing athletic performance. The 
nal point is that, as with the commit- 
ment to space exploration, science in 
apart has yielded spin-offs to ordinary 
mortals in their dally lives. 

In the case of Japan, there is also a 
subtle message, hi essence it pleads: 
“Do not see us as workaholics and 
-gadget freaks." Thus, the Govern- 
ment's exhibit concentrates on cus- 
toms and culture, rather than bom- 
barding the audience with high-tech 
hardware. 

The theme. Harmonising Tradition 
and Technology, says it all. In one 
display, a miniature model of old 
Tokyo is cleverly animated by 
three-dimensional figures, created 
using special projectors and half-mir- 
rors. It is set - appropriately in Aus- 
tralia’s Mewntonar y - 200 years ago. 

The British exhibit, by Including a 
new type of simulator accessible to 
large numbers of people, succeeds in 
showing how modern technology can 
he adapted for leisure. This is enter- 
tainment on a different scale and of a 
different quality from, say, the video 


Then there is Switzerland. In unex- 
pectedly bold style, a new type of skir 
lift runs outside and inside Its pavil- 
ion. Inside, a steep ski slope, thickly 
coated with artificial snow, winds its 
way from top to bottom. Both are 
proving highly popular. 

The most used technology at Expo, 
however, i$ not only impressive but, 
also, ironically, the least noticed. It 
has been installed by the organisms to 
betp the tens at thousands of people 
pouring in each day to see the fair. 

First, (here is Expo Info - eight 
kiosks doited around the 40-hectare 
s tie, each containing seven easy-to-use 
touch-screen displays giving visitors 
information about the fair. Instead of 
pounding a keyboard, the user presses 
a plastic, infra-red sensitive “grid” 
lying over the lace of the monitor. 

The technology is not new, but the 
Bxpo adaptation is remarkable. This is 
not the simple sort of directory system 
you may have seen helping customers 
make withdrawals from bank 
accounts. It has a massive database 
about Expo and incorpo rate s video. 

In both Japanese and English, it dis- 
penses information in words, pictures 
and sound about the pavilions and 
exhibitors, the daily entertainment 
(some 20,000 events in the six months 
to the October dose), food and drink 
.outlets and transport facilities. Old 
and young alike cannot resist it 

Second, there is Lostots, a network 
which combines personal computers, 
video cameras and c ommmiicfttifmg 



systems to re-unite lost children with 
their parents. Each lost child is taken 
to one of five centres where, with the 
help of the system, be or she can see 
and speak to the distressed parents in 
another centre. On opening day at 
Expo, when 110.000 people attended, 
about 40 lost children were reunited 
with their parents. 

Third, the Expo authority has devel- 
oped new security arrangements for' 
its ticketing and entry system. This 
followed the discovery that the Van- 
couver Expo In 1986, despite having a 
larger than expected attendance, suf- 
fered a heavy financial loss because of 
ticket fraud. 

To avoid this, the Brisbane organis- 
ers decided to target their security 
efforts at Expo staff workers and sea- 
son ticket holders. Each pass and 
ticket has a photograph, a bar code 
which allocates it to the individual 
holder and a backing sensitive to 


ultra-violet light. This is enmeshed in 
a plastic wallet which forms a seal 
with the paper of the ticket 

So what is less than perfect about 
Expo? For one thing, some exhibits are 
downright disappointing (the Euro- 
pean Community’s, for example). 
Many are notable for what they 
exclude rather than include: no digital 
audio tape recorders from Japan; vary 
little technology from the Soviet 
Union; as for space, that is in the 
Queensland pavilion, of all places, 
because the state has half an eye on 
the proposed development of a space 
port at its northern end. 

A second odd feature is tire lack of 
technical ex planations for the curious 
visitor. Try to find out what that arti- 
ficial snow really is. or how a laser 
disc is made, or the effort that went 
into malring the robots itanrg , and you 

must go to some trouble. Understand- 
ing technology is, unfortunately, not a 




central part of this fair. 

Finally, h is remarkable bow many 
exhibits depend on audio-visual pre- 
sentations to make an impact. There 
seems to be no more ubiquitous sym- 
bol of our age than the screen and no 
better confirmation of our increas- 
ingly limited attention span. 

Look for the traditional leisure pur- 
suits - literature, music, art - and 
you will not find much at the Brisbane 
Expo. Yet their popularity undoubt- 
edly endures. Why else would the Vat- 
ican treasures (its first Expo exhibit) 
attract such large queues? 

Another question which must be 
asked is whether the world is suffer- 
ing from Expo fatigue. Brisbane's is 
toe fifth Expo this decade, the elev- 
enth since 1958. Between 1851 and 
1958, there were just 12. Now Japan 
plans an International Expo of Green- 
ery and Garden in 1990. and a Univer- 
sal Expo is set for Seville in 2992. 


BRITAIN: SIMULATING A SPORTS DREAM 


JAPAN: HIGH DEFINITION TV STEALS SHOW THE US: SCIENCE HELPS OUT WITH COACHING 


COMMISSION 20 him of video film 
on life to Britain. Edit it to 108 min- 
utes. Put it an laser disc. Show it 
through 100 television monitors 
mounted on an inverted pyramid in a 
chamber of rntnank. Hace toe antt- 
ence on a revolving floor. Bring op 
tight and sound. The result: an eight- 
minute kaleidoscopic mlnd-boggler 
called th e Crystal Cone. 

However, this centrepiece of toe 
British pavilion to not the outstand- 
ing example a t technology. That tHUt 
goes to the Super XProkon, a storate- 
tor for toe en ta rt a twiyuiw* industry. 

The idea is to put people in a situa- 
tion they normally only dream at. 
Last week it was a seat in toe Isle of 
Man car rally. But by c hanging toe 
video p rogr a mme, it can be a ride on 
a motorcycle or a bobsleigh. 

The simulate oceupiea 300 sq ft of 


MICHAEL DELL is a prototype of the 
new generation of US computer 
industry whizz kids. He is enthusias- 
tic, ambitious, foil ^of ideas and, at 
the tender age of 23, already a 
wealthy man. He also non a com- 
pany that has grown' at a blistering 
pace to Us brief four years of exis- 
tence; and he Is going international 
as fast as his finances wQl let torn. 

Begutongiy unassuming in conver- 
sation, Dell has Already become 
something of a hero figure in the US. 

At toe age of 13, as a schoolboy, he 
started his first business buying and 
selling stamps. A couple -of years 
later, be gave a new meaning to toe 
job of paperboy, when he hired his 
classmates to check up on marriage 
licences at the local City Hall, and 
then sent trial newspaper subscrip- 
tions to newly weds. This innovative 
marketing technique is said to have 
brought him so much, metre business 
that he was aUe to boy a car cut <ff 
the proceeds. 

From an early age. be was also a 
computer hobbyist, and at 19, after 
years of tinkering with machines, he 
started his own personal computer 
business. Since then turnover at Dell 
Computer has jumped to 8159m 
(£85m), generating net profits of 
$9.4m last year, while toe employee 
headcount has Jumped from 150 two 
years ago to 650. : 

Inevitably, however, growth an this 
scale has also prompted a barrage at 
questions. Can the pace of ex p ansi on 
be sustained? And now vulnerable is 


space and weighs l>z tons, ft accom- 
modates is people is simple to 
operate. Software programmers have 
co-ordinated the visas! sequences 
with a miiltfraxis hydr au lic system, 
which moves toe dmlite capsule. 
The effect is enhanced by a sound- 
track and air circulator. 

A HaH of Inventions houses the best 

of OK leisure products. These include 
file Wizard hydrofoil (a light sailing 
boat which lifts oat of the water at 
speeds above nine knots), the Shadow 
ndendight, which flew from Britain 
to Darwin this year, and a lightweight 
cycle made from magnesium. 

■Among fftp mo d el s k tbepro- 
posed space aeroplane which will fiy 

fmm l/Mlnw to gyifwy te IS ■rtnntec. 

A Mwwiinf system with an archi- 
val database enables people to trace 
the birthplace of British ancestors. 


THEBE IS no doubt about the high- 
light of the Japanese exhibition at 
grpn- M gh definition television. The 
main pavilion has three giant screens, 
fw* an wide and 1.7m high. 

Each screen has 1,125 scanning 
tines, nearly twice the 625 on a con- 
ventional television, and carries five 
ttmaa flie am ou nt of pictorial informa- 
tion. Hie overall result is a picture of 

yrfimkllfag rtwrtty and sharpness. 

Daring Japan Week in July, there 
will be toe first live satellite link 
mrtng high definition televixkm. NHK, 
tim company the technology, 

says video recorders and video disc 
players for home use are also under 
development The three scream in the 
wWWt, with 18 slide screens, show 
traditional Japanese leisure activities 
through the four seasons. 

Restraint is agate apparent in the 


demonstration of automation. Two 
xesplendentiy dressed factory robots 
perform a Lion Dance lasting some 10 
mfriiitpc. But the sign nearby teiu of 
the not the engineering and 

programming feat involved. 

Next door, to toe Japan Techno- 
plaza, you hear the melodious sounds 
of an acoustic guitar, bat yon see a 
robot playing it - with six right-hand 
fingers and 73 left-hand ones. 

Fujitsu, to its corporate stand, is 
more aggressive. It too has a musical 
duet by a pair of precision robots, 
though toe blasd audience seems 
unimpressed. Far more popnlar is a 
3D computer-generated movie com- 
prising 45,000 images shown on a 
gigantic roof screen. Created by 15 
people working for 14 months, it tries 
to tell the story of the universe and 
evolution in 10 minutes. 


HAD A had day on the golf course 
recently? Perhaps your swing is let- 
ting yon down. You can find out using 
equipment befog demonstrated in a 
corner of the US pavilion. 

AD you do is hit toe halL In those 
few instants, ultra-sensitive tight sen- 
sors monitor your swing, your club's 
contact and your follow-through. A 
high-performance com p ut e r processes 
the iirftirmfttinm into read-outs which 
tell where your faults lie. 

The device is one of several US 
products showing how science and 
technology have hel pe d sports enthu- 
siasts to improve performance and 
reduce injury. Another is a radar gun 
which allows aspiring pitchers to see 
how fast they can throw a baseball. 
The fastest professional pitchers man- 
age more than 160km per hour. 

If you find exercising at home bor- 


ing, the pavilion offers many new 
ways to in»iTttniti enthusiasm. A row- 
ing machine allows you to compete 
against rival scullers with the help of 
a colour video screen. It is just like a 
video game: helicopters suddenly 
deliver additional rowers to 
strengthen the opposition, then 
sharks chase Hmm. 

Perhaps the most revealing part of 
tiie US exhibit tells toe visitor how 
sports equipment has evolved. A dis-. 
play of ancient and modern tennis 
rackets and balls, running shoes and 
ski-boots, and even yacht keels, shows 
how technology has been applied to 
improve achievement. In the case of 
the shoulder pads and helmets used in 
American football, it is also a sober- 
ing reminder of how aggressive sports 
contests have became. 


Dispensing 
with drags 
wastage 

By Alan WnrigM 

THE DRUG trolleys being 
wheeled past the 650 beds at the 
Hope Hospital in Salford, near 
Manchester, are unlike those to 
most UK National Health Service 
establishments. 

Gone is the clutter of brown 
bottles foil of tablets and cap- 
sules. Instead, neat rows of open- 
topped boxes play host to plastic 
sachets containing the exact 
medication for each patient. 

These sachets are the end prod- 
uct of a new computer-controlled 
medication dispensing system 
under trial in the hospital’s phar- 
macy department Computerised 
systems of this type have been to 
use in Japan for 15 years and in 
the US for a decade. But this is 
the first such trial in the UK. 

Hie machinery at Salford, 
known as the ATC 212, was sup- 
plied by Baxter Healthcare. Brit- 
ish subsidiary of Baxter Travenol 
of the US. The company says its 
advantages over manual dispens- 
ing methods include: 

• Improved hospital manage- 
ment Information. The computer 
keeps a record of drugs used and 
enables costs to be attributed to a 
patient, a ward or a consultant. 

• Less wastage. The normal 
method of dispensing medication 
often results to drugs being left 
over when a patient is dis- 
charged. “In wastage alone. ATC 
systems in the US have resulted 
in average cost savings equiva- 
lent to between £2,000 and £3,000 
a month,** says David Price, proj- 
ect manager of the Hope Hospital 
trials. 

• Time savings. Bottles no lon- 
ger have to be filled and nurses 
are freed from searching for the 
patient’s medication. There is 
also less chance of the wrong 
drug being given. 

The ATC to the Hope’s phar- 
macy department consists of two 
units - a computer, with soft- 
ware written by Baxter Travenol, 
Atiii a unit dose machine made by 
Sanyo of Japan. 

Sanyo’s equipment takes its 
instructions from patient records 
keyed into the computer. The 
unit dose machine consists of 212 
canisters containing tablets and 
capsules. The canisters, opened 
and closed by electric motors, 
dispense medication into a strip 
of plastic bags which are thm 
automatically heat sealed and 
labelled. The sachets are then 
separated manually. 
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toe com pany to a business as fiercely 
competitive as personal computers? 

Two issues underlie these ques- 
tions. The first is a general one about 
the nature of the personal computer 
market, a badness which is unmis- 
takably led by International Business 
Machines. It was IBM which estab- 
lished tiie baric computing soft- 
ware standards which allowed the PC 
sector to take off to the early 1980s. 
Many people to the industry believe 
that it could easily turn on tim manu- 
facturers of MmpatlWa machines like 
Dell and crush them with sheer mar- 
ket muscle. 

Not so, says Deft. IBM’s strategy to 
foundling its new Personal System 2 
(PS/2) range, he contends, was to try 
to- reestablish its authority to the 
market But to his view the manoeu- 
vre has failed. Users, he argues, want 
a range of suppliers; and they tike PC 
networks that wok to universal stan- 
dards rather than the proprietary 


An innovator who believes 
that IBM needs him 

Terry Dodswortfa explains how Michael Dell, one of the US’s youngest 
entrepreneurs, is blazing a very individual trail in the computer industry 


systems of one manufacturer. This is 
why the MS-DOS operating system 
developed for the first IBM PCs is 
still a strong force to the market; and 
it will mean that the PS/2 range win 
partly depend for success on having a 
variety of manufacturers making 
compatible machines. 

At the same rtmp, Deft contends 
that Intel and Microsoft, the two IBM 

suppliers behind the development of 
microprocessors and software for the 
PC range, are key elements in estab- 
lishing the standards for the indus- 
try. And they are free agents. “Our 
policy is to build high-performance 
machines cm microprocessors which 
run industry-standard hardware and 
software," he says. 

The second question concerns 
Dell’s ability to stay the pace to a 
commodity -type market where users 
can shop around for products. In d eed, 
the openness -of the market is one 
corollary of establishing an industry 


standard which has allowed compa- 
nies like Deft Computer to emerge: 
instead of using fancy computer tech- 
niques to compete, these organisa- 
tions now have to fight for a place in 
the sun using traditional business 
weapons. 

Dell’s formula for growth is based 
on an unusual marketing approach 
and a strong emphasis on service. On 
the marketing side he has come up 
with what is claimed to be a unique 
package to the US. a distribution sys- 
tem that cuts out all middle men. The 
aim is to keep prices low by short-cir- 
cuiting the normal process of selling 
through third party agents and 
shops. “The PC industry uses distrib- 
utors because Apple and IBM decided 
that that was the way to do it," he 
says. “But we do it differently.” 

Dell’s target is the corporate sector. 
This is a part of the market where 
forger trin'mfrgme and minicomputer 
companies are supposed to have an 


fo-built advantage b ecau s e of their 
names and existing position to com- 
puter departments. But Dell believes 
that in the PC sector customers are 
willing to look at different suppliers, 
as long as they are responsive 
enough to customer needs. He aims 
to reach smaller companies through 
advertising in the trade press and 
taking sales over the telephone: 
larger customers are approached 
directly by face-to-face marketing 

teams. 

By avoiding the established distri- 
bution chains, the company c W™ 
that it is able to cut prices to around 
half the Industry average. Costs on 
the manufacturing side, on the other 
hand, are not a particular issue. 
Indeed, the company believes that it 
has to invest heavily in technology to 
stay in contention. 

It assembles its machines to the US 
and employs a relatively large team 
of designers - about one-tenth of the 
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Michael Date Bego! Singly unassuming, 
but already a hero figure in Ow US 

total workforce - so that its model 
line is up to date. 

Dell moved quickly, for example, to 
bring out machine* based on the lat- 
est 386 microprocessor from Intel, 
and now has its own version of the 
Microsoft OS/2 operating system 


developed for the PS/2. 

Great emphasis is also placed on 
support and after sales services. The 
initial price of Dell PCs includes a 
year’s free servicing. UK customers 
who ran into problems can contact 
the company via a free 0800 number 
and discuss it with trained staff who 
have access to a detailed client file. If 
the difficulty cannot be solved. Dell 
promises to send round a service 
engineer within 24 hours. 

This approach has raised some 
scepticism in the Industry because it 
is so innovative. But Dell clearly 
believes he has an eye for market 
opportunities. User companies, he 
says, appreciate close contact with 
suppliers to help with their desktop 
computing problems. 

“Many dealerships and shops have 
a high staff turnover." be says. “The 
level of expertise varies greatly, and 
the quality of service and support is 
all over the place.” The company ben- 
efits from its close customer contacts, 
Dell adds. “We get a daily feedback 
this way from our customers and that 
helps us with the development of our 
new machines." 

The Dell marketing approach is 
now being tried in the UK, where 
sales began last June. Since then, 
turnover has risen to about 15 per 
cent of the group total, giving the 
company a market share of between 3 
and 4 per cent. The next step, says 
Dell, who owns about 65 per cent of 
the group himself, is a drive into Con- 
tinental Europe. 


Research and development 


How ICI is breaking down the barriers 

The UK f& MV***** group wants to exploit further both the scientific and marketing potential of new products. Peter Marsh reports 
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MANAGERS of industrial 
research and development, 
whether concerned with entire 
countries or the smallest compa- 
nies, owtftonafly struggle with 
bow best to combine relevance 
and excellence. 

The two goals can conflict An 
q— i w nphaate m .d i recti n g R&D 
towards narrow , commercial 
activities may constrain 
researchers from making the 
arandJeaps in science that could 
lead to economic rewards. 

At the same time, giving tech- 
nical people too-much freedom 
may fond them into areas which 
me wondrooriy interesting ~ but 
irrelevant to the industries they 
are supposed to be helping- 

The conundrum is stark 
enough at Imperial Chemical 
Industries’ chemicals and poly- 
mers group, a £ 4 bn-a*year turn- 
over company formed at the 
beginning of last year to bring 
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b nfk chemicals activities. 

The group, with an annual 
R&D budget of about £70m, 
makes a huge range of products, 
including fertilisers, acrylics 
(such as Perapax sheet), plastics, 
soda ash, fibres and chlorine 
chemicals together with a variety 
of other more specialised chemi- 
cals for specific industries. 
Responsibility for making and 
selling the different products is 
given to 11 separate business 
divisions within the chemicals 
and polymers nnit 

The group’s formation gave ICZ 
the chance to put firmly into 
practice ideas about R&D man- 
agement which have surfaced in 
many big technology-based com- 
panies to recent years, to particu- 
lar the need to avoid unnecessary 
barriers between research and 
commercial fractions. 

These ideas, to the form they, 
are bring applied at ICTs chemi- 
cals and polymers group, essen- 
tially encourage its 2fiOd research 
staff to perform a men tal balanc- 


ing act Most of these people are 
based at the group's main admin- 
istrative and manufacturing sites 
at Runcorn, Cheshire, and Wil- 
ton, near Middles bro ug h. 

The researchers must on one 
level help to the marketing and 
applications of products based 
largely on commodity materials 
such as ethylene, benzene and 
chlorine. 

They also have to be aware of 
the scientific opportunities for 
developing novel molecules for a. 
series of fast-moving fields 
including advanced composites, 
catalysis and polymer chemistry. 

This second area of work is 
becoming all the more Impor t a nt 
given ICI's goal, which it shares 
with many other big chemical 
concerns, of steering its product 
mix further towards the higher- 
value areas of chemicals and 
away from the commodity end of 
the industry. 

Ideally, the researchers should 

I be able to move freely between 
the different parts of the group's 
activities, both taking up and dis- 


seminating ideas as they do so. 

In charge of the strategy is Rob 
Margetts. the group’s director of 
research and operations. “Every- 
thing starts with the recognition 
that research people have to get 
nearer to the user industries.” 
says Margetts, an enthusiastic 
41-year-old who joined ICI as a 
chemical engineer in 1989 and is 
regarded within the company as 
a high-flyer. 

“You must therefore line up 
technical strategy with business 
thinking, which makes you high 
on relevance. You have to impose 
excellence by creating within the 
structure skill zones where peo- 
ple with technical expertise can 
work together, developing links 
both with other scientists and 
with business groupings.” 

The arrangement boils down to 
a matrix structure - reminiscent 
of the R&D management style of 
big Japanese companies hke NEC 
and Honda - in which every 
researcher has a dual role of 
belonging both to one of the 11 
business divisions and aim to a 


scientific team centred on a par- 
ticular discipline. 

Margetts has set up about 10 
technical groups, each containing 
between 50 and 150 people, which 
interface with the business divi- 
sions. The groups cover areas 
such as catalysis, h alid e chemis- 
try, electrotechnology and the 
fast-expanding area of polypro- 
pylene plastics. 

Some iff the groups may work 
almost entirely for a specific 
business division, while others 
are likely to divide their time 
between several businesses - 
and indeed also develop links 
with ICI companies outside the 
chemicals and polymers struc- 
‘ture such as ICI Filins and ICE 
Advanced Materials. 

Overlain on this network of 
technical teams is a looser group- 
ing of resources around materials 
research and polymer chemistry, 
two areas of technology to which 
about 750 of the 2,000 research 
Staff are involved. The first area 
is related to products such as 
composites, engineering plastics 


and films, and the second to the 
production of novel types of spe- 
cialised chemicals for applica- 
tions as varied as water-treat- 
ment and fibres processing. 

Margetts believes that these 
two aspects of technology are so 
important that they have rele- 
vance to most of the group’s busi- 
ness divisions. 

Before the formation of the 
chemicals and polymers group, 
the drift towards integrating the 
research and business functions 
in the bulk chemicals side of IQ 
had become evident 

This had already led to o&e 
major decision, the scrapping of 
the main corporate laboratory in 
Runcorn for bulk chemicals and 
related areas, followed by the 
redistribution of staff to commer- 
cial divisions of the company. 

The closing of the Runcorn lab- 
oratory was a prerequisite to the 
.new R&D structure within the 
chemicals and polymers group, 
according to John Colchester, 
group general manager oi 
research and technology. 

Colchester, like Margetts a 
long-time ICI employee, has 
worked for the company both as 
a researcher and a works man- 
ager. In the 1970s he was to 
charge of ICTs new-ventures divi- 
sion, which attemped to “seed" 
new technology-based businesses. 
Colchester says the ventures divi- 
sion, like the .corporate labora- 
tory, led to an "elitist” spirit 
among people working to these 
entities which unnecessarily 


divided the R&D and marketing 
functions of the company and 
interrupted the flow of new ideas. 

It probably is too early to make 
any definitive Judgments on how 
the new R&D arrangements arc 
working, but some of the omens 
appear promising. 

The development of a new. 
highly durable ICI material called 
Asterite appears to have been 
helped by a close relationship 
between technical and marketing 
people. The substance is being 
sold with some success by the 
chemicals and polymers group’s 
acrylics unit, mainly for mould- 
ing into kitchen sinks (see Tech- 
nology Page, March 25). 

Martin Casey, a product man , 
agar at the acrylics division, says 
commercial people there have 
had access to the skills of 150 
research staff “who have been 
committed to our business" 
rather than being in a separate 
R&D section of the company. 

Ian Click, a research and tech- 
nology manager in the group’s 
chemical products division, 
which is involved to a range of 
specialised chemicals, says the 
new thinking is "blurring the 
boundaries" between the com- 
mercial functions and research, 
to good effect 

"1 can’t see any conflict 
between being commercially ori- 
ented and having the ability to 
innovate,” says Click. “The best 
way to achieve innovation is by 
being clear about commercial 
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LME’s new zinc contract 
to be quoted in dollars 


COMMO DITIES AND AGRICULTURE 

Bridget Bloom reports on this week’s international agricultural conference, in Munich 

The uphill road to world-wide farm 


BY KENNETH GOODING, MINING CORRESPONDENT 


THE LONDON Metal Exchange is 
to introduce a new "special high 
grade" zinc contract - for metal 
of at least 89.995 per cent purity 
- on September L 

The new contract win he priced 
in US dollars and on the day it is 
launched the existing high grade 
zinc contract will be switched 
from sterling to dollars. 

The two contracts will ran in 
parallel for some time and the 
LME Board will monitor their 
performances closely. 

Mr Christopher Green, the 
LME board chairman, pointed 
out yesterday that the timing of 
the introduction of the contract 
would enable zinc producers and 


custom smelters to use the new 
specification when pricing discus- 
sions took place with consumers 
next spring during the socafied 
“mating season". 

Mr Stephen Briggs, an analyst 
with Shearson Lehman Hutton’s 
London Metals Research Unit, 
said the change was not as tag a 
step as in September 1984 when 
the LME introduced the high 
grade zinc contract to run along- 
side the the one for "good ordi- 
nary brand" zinc. 

The “gob" contract was dead a 
year later because only about 10 
to 15 per cent of the zinc pro- 
duced was of that quality. 

Mr Briggs suggested: “This is 


much more a case of the LME 
getting ahead of the game and 
being innovative than simply fol- 
lowing market trends." 

Trading in the new contract 
will start in the three months 
delivery position (and up to 15 
months) on September i with the 
first cash position falling due on 
December L 

Options trading will not be 
available until the new contract 
is well-established. 

The LME said all tine produc- 
ers world-wide will be invited to 
submit appropriate brands for 
listing and to give the usual 
undertakings about the quality of 
the metal 


Moderate Opec states to meet 


BY RICHARD JOHNS 

Indonesia. Venezuela and 
Nigeria, which represent the mid- 
dle ground of the Organisation of 
the Petroleum Exporting Coun- 
tries, will hold consultations 
prior to the next ministerial con- 
ference scheduled to begin in 
Vienna on June 8. 

Mr Ginaujar Kartasasmita, the 
Indonesian Minister of Energy, 
was quoted yesterday by the 
state's official news agency 
Antara as saying that they would 
discuss the need for world oil 
price stability. 

A formal get-together prior to a 
full Opec session of the three 
moderates, which are also the 
only significant members not 


from the Gulf, would be unprece- 
dented. 

Any such plan almost certainly- 
reflects a measure of resentment 
over Saudi Arabia and Kuwait's 
co-ordinated , uncompromising 
stance at the last conference and 
the apprehensions of the three 
that the two Gulf heavyweights 
could jeopardise future prospects 
for collaboration with the six 
non-member producers anxious 
to co-operate. 

At the same time Mr G inary ar 
suggested that there might be no 
need far Opec to lower its ceiling 
because of rising prices. 

Saudi Arabia's proposal that 
Opec should offer a collective cut 


on a barrel-per-barrel basis not 
only fell far short of the expecta- 
tions of the six - Mexico. 
Angola. China, Egypt, Oman and 
Malaysia. 

Its insistence that such a vol- 
ume should be conditional on an 
arithmetical distribution 
amongst the 13 members was 
opposed by a majority of eight 
and was one factor contributing 
to one of the most bitter Opec 
conferences ever. 

It was supported by Kuwait 
and the other conservative Arab 
producers of the Gulf while at the 
other extreme Algeria, with the 
harking of Iran and Libya, pro- 
posed a 300,000 b/d cut by Opec. 


EC passions rise over cereal fodder 

BY TIM DICKSON M BRUSSELS 

IF PRE-ELECTION preoccupa- 

tions in France were an explana- 
tion for the lack of serious negoti- 
ations on prices at last month's 
EC Farm Council in Luxem- 
bourg, post-election uncertainty 
in Paris is widely expected to 
ensure that next week's meeting 
of Agriculture Minis ters in Brus- 
sels turns Into a similar sort of 
'non-event" 

Bnt among the issues most 
likely to stir passions among 
member states Is the proposal by 
the European Commission for a 
new subsidy to encourage use of 
cereals in the livestock sector. 

This so-called “incorporation 
premium” would be paid to com- 
pound feed manufacturers who 
could demonstrate that they had 
increased their use of cereals 
against a reference period yet to 
be formally set. It would be 
financed from income from the 
co-responsibility levy (the contro- 
versial production tax on the 
cereals sector). 

The incorporation allowance 
idea baa already generated con- 
siderable political heat in Brus- 
sels, not least because the French 
Government insisted against the 
Commission's better judgment 
that a commitment to bring for- 
ward the proposal should be writ- 


THE FIVE major world wheat 
exporters - the US, the EC, 
fianarffl, Australia and Argen- 
tina - have spent a lot of 
money on support programmes 
with little effect on the overall 
trade in wheat, according to 
the International Wheat Coun- 
cil, writes David BlackwelL 
An IWC report on the five 
countries' support policies and 
export practices concludes that 
they "have been competing to 
maintain their shares in a 
market which has not so far 


responded as much as expected 
to the inducements on offer." 

Export measures have had a 
profound effect on the compo- 
sition of the wheat trade. But a 
large proportion of the fluctua- 
tion in demand has corre- 
sponded to Chinese and Soviet 
offtake. If these countries 
imports are excluded, says the 
IWC, trade rose from 65m 
tonnes in 1980/81 to almost 
70m tonnes in 1984/85, but 
dropped to only 64m tonnes in 
1986/87. 


ten intn flie con clusio ns of the 
February Summit The plan has 
also raised hackles in the US, 
where mum gluten feed produc- 
ers see a direct threat to imports 
of their cheaper cereal substi- 
tutes and are bound to put pres- 
sure on Washington for retalia- 
tion. 

It has also sharply divided 
opinion within the EC and even 
within the various form lobby 
organisations. 

At the last council, the stron- 
gest criticism was voiced by the 
Netherlands, Denmark, the UK 
and Belgium, while only Spain, 
West Germany and Luxembourg 


were understood to be bappy 
with the formal Commission posi- 
tion. 

Opponents like the National 
Association of British and Irish 
Mille rs argue that the impact of 
the scheme would be “ minimal " 
and that there would “undoubt- 
edly be a corresponding fall in 
the price of imported cereals sub- 
stitutes” to compensate 

The scheme, adds the associa- 
tion, would require additional 
revenue and might precipitate an 
increase in the basic rate of the 
co-responsibility levy, “thereby 
enhancing the degree of market 
distortion.” 



YOU COULD have cut the atmo- 
sphere with the proverbial knife. 
Mr Daniel Amstutz, the US spe- 
cial envoy for agricultural trade 
and development, looked mild 
enough as he rose to deliver a 
speech at the dinner which 
dosed the first day of a Munich 
conference of mainly European 
experts and businessmen on farm 
reform. But his words stung. 

Ambassador Amstutz came 
very close to accusing the Euro- 
pean Community of sabotaging 
current attempts within the Gen- 
eral Agreement on Tariff and 
Trade to achieve world-wide form 
reform. Unless the Community 
C2me much nearer to the US posi- 
tion in the Gatt talks, and agreed 
that all form support must disap- 
pear rapidly, dire consequences 
would follow, he said. 

Gatt itself might die if the form 
talks failed, trade wars would 
flourish and the US would retreat 
into protectionist policies which 
could only damage the rest of the 
world. 

Mr Amstutz’s message was not 
entirely new. and not entirely 
without bombast It is a year 
since the Reagan administration 
made its remarkable " zero 
option” offer to abolish all subsi- 
dies to its fanners and all farm 
trade protection. The offer is part 
of the international negotiations 
t akin g place in the Gatt Uruguay 
Round. 

The Gatt talks were agreed at 
Punte del Este in 1986 and arm pH 
at introducing some sense into 
the world's agricultural policies, 
where the rich countries expen- 
sively subsidise their formers to 
produce huge surpluses while 
poorer countries struggle with 
food shortages or dwindling mar- 
kets. 

So for. the US proposal has met 
only the most tentative response 
from the rest of the rich world. 
The EC has said that subsidies 
should be reduced, but not by 
how much, or when, while Japan 
has not gone even that for. There 
is clearly increasing frustration 
in Washington with these atti- 
tudes as the clock ticks towards 
the presidential election and the 
mid-term review of the Uruguay 
Round in Montreal next Decem- 
ber. 


But while Ambassador 
Aznsrutz's fruss-abon was palpa- 
ble, in retrospect perhaps what 
shocked his audience most was 
that he had chosen not a hard- 
baked negotiating session within 
Gatt to deliver his message but 
one of the rare conferences 
whose purpose is to examine the 
future of agriculture in as wide a 
context - and in as dispassion- 
ate a inannw - as possible. 

It is often the way with confer- 
ences, that while light is thrown 
on the problems faced, agreement 
on solutions continues to elude 
the participants. This week’s 
affair in M unic h, jointly organ- 
ised by the London-based Royal 
Institute for International 
Affairs, the Trade Policy 


It is a year since the 
Reagan administration 
made rts remarkable 
“zero option” offer to 
abolish all farm 
subsidies 


Research Centre and the West 
German IFO Economic prepare *) 
Institute, ran true to form. 

Three main problems emerged. 
Mr Amstutz’s intervention dra- 
matically highlighted the deep 
differences between the EC and 
the US over what international 
reform of agriculture should 
mean. Secondly, there are not 
only evident differences but also 
very considerable uncertainties 
within the European Community 
as to the ultimate pnHa of its own 
form poLicy. 

The third problem stems from 
the other two. As one delegate 
remarked, farm reform may well 
be too important to be left to the 
farmers, or to Ministers of Agri- 
culture. But until governments 
can agree on what the goal of 
farm reform should be, the run- 
ning will continue to be made by 
the powerful lobbies representing 
farming interests. 

Although many formers know 
that reform must come and 
would welcome same clear direc- 


tion from government, if their 
lobbies are unchallenged they 
will inevitably be a force for con- 
servatism. 

The most profound difference 
between the US and the EC Is 
whether the goal should be to 
abolish all form subsidies and 
farm trade protection- The US 
proposal to the Gatt clearly aims 
at such complete liberalisation, 
allowing as exceptions only food 
aid and “production neutral" 
income compensation for form- 
ers. 

No nffieial EC spokesman has 
endorsed such a course, even on 
a much longer time-scale than 
the decade the Americans envis- 
age. Even the most outspoken 
critics of present policies, like Mr 
John MacGregor, the British 
Agriculture Minister, seem to 
envisage some continuation not 
only of form support but of form 
trade protection. 

At the Munich conference, Mr 
MacGregor noted the EC’s aim 
was to reduce subsidies, but said 
the US “drastic target" for their 
complete removal in 10 years was 
“not feasible." 

The critical question as to 
whether compromise will emerge 
between the US and the EC 
remains unanswered. EC officials 
and politicians clearly believe the 
US will abandon the zero option, 
and then business will be possi- 
ble - if not very probable until 
after the after the US elections. 

Meanwhile, there is consider- 
able rancour within Community 
ranks that the US has failed to 
recognise the achievements 
already made towards farm 
reform by the EC heads of gov- 
ernment summit in February, 
when agreement was reached on 
the socalled stabilisers limiting 
budget spending an a wide range 
of commodities. 

The effort this agreement 
involved, as several delegates 
pointed out, seems to have led to 
“battle fatigue" among just those 
EC nffirialfi and politicians Who 
might otherwise by now be 
sharpening up the EC position 
wi thin Gatt 

The second problem area - the 


quarrels within the EC on form 
reform - were evident in tne 
lead-up to the summit and are by 
now quite well known. K was not 
by accident that this week’s con- 
ference was held in Munich, capi- 
tal of Bavaria, where many 
believe the state government 
would like to uphold the status 
quo in farming no matter what it 

At the conference, Senator 
Suhler, president of the Bavarian 
Farmers Union, argued .power- 
fully for the imposition of quotas 
on virtually all EC form commod- 
ities as a nay of guaranteeing 
continuing domestic production, 
as well as further restrictions on 
imports as a means of guarantee- 
ing domestic markets . 

The effort Involved in 
winning agreement on 
budget stabilisers seems 
to have ted to “battle 
fatigue” among some 
EC officials 


But beyond the immediate con- 
troversies over whether price 
reductions or production controls 
are the best way of dealing with 
surpluses lies a more fundamen- 
tal problem. Sir Michael Frank- 
lin. former permanent secretary 
at the British Ministry of Agricul- 
ture, argues in a new book made 
available at the con fe rence* that 
EC governments must change 
their policies towards agricul- 
ture. 

The huge increases in agricul- 
tural production - partly the 
result of technological advance 
and partly of subsidisation - 
mean that food production in the 
rich world is no longer a prob- 
lem. and therefore should no lon- 
ger be such a central preoccupa- 
tion of governments. 

Sir Michael argues for a "differ- 
ent policy mix, which takes as its 
starting-point the needs of the 
rural economy as a whole." 


These include not -ftst food pro- 
duction but eavbwaftteifol’ con- 
servation. recpwffoft Wt*i tetfu* 
try and hunting - 

The mix, be Mgftt&rtaai 
include alternative ; PttUctet 
towards frnacre “ which. m ran- 

actuaUy 0 decrease ^ 'pwSSSSSn!* 
Such so-called Tteawp&Hf pofr 
ties (because tm rem ove th e 
Unk between fiovsr tjaenrsafriiw 
production) are not popular wfth 
formers, nor wjth tWjrto 
lobby on theft 

for that reason that they wu lcop- 
tinue-to reuse coatreusw. even 
though they might prow «t» of 
the few ways of compensating 
farmers for theft losses 
ever is to be real Hberetoation of 
farm support. - 

This brings us to the third 
problem area which wre barely 
addressed by the Munich confer- 
ence, but arises our of aflfltffltial 
and semi-official deliberation* on 
farm reform today 

Dr Andy StoeckM. jBrectw of 
the Canberra Centre for Interna- 
tional Economics, has wAttM 
a new set of studies* which aim 
to show that big tntenygpono M fc 
advantages — such as a d d itional 
income of *26ba for developing 
countries, 3m more jobs foe the 
EC and a reduction of S40fo a 
year from the US budget deficit 
_ could flow from the compfeto 
liberalisation of form support. . 

But he acknowledged at the 
conference that European, gov- 
ernments. to particular, did not 
have the political will for tot h 
liberalisation - mainly, ha 
believes, because the real costs of 
protecting agriculture are not 
fully appreciated, especially by 
those groups to society, like con- 
sumers, or industrialists, who 
would benefit from liberalisation. 
There is. in other words, no ml 
political constituency for radical 
farm reform to Europe, which 
suggests that fuming policy .wUl 
continue to be heavily influenced 
by farming Interests and agricul- 
ture ministers and that progress 
in Gatt will he at best quite star 
and very painfuL 


Oilseed traders say price rise could be short-lived 


BY JOHN BUCKLEY 

A STEEP rise in oilseed markets 
in the past week in response to 
reduced estimates of the US soya- 
bean crop and carryover stocks 
could prove short-lived. European 
traders say. 

Demand for oilseeds is under 
threat as a global crushing indus- 
try already working on slim mar , 
gins is squeezed further by 
dearer inputs. And in spite of a 
sympathetic rally in some oilseed 
product markets this week crush- 
ers are already braced for a fur- 
ther weakening in vegetable oil 
markets if the farm subsidy war 
between the US and the Euro- 
pean Community escalates. 

Up to this week oil prices had 
dropped by some 20 per cent 


since January, hitting crushers’ 
profits in Continental Europe and 
triggering a sharp rising in EC 
crushing subsidies. 

Many European traders blame 
the GS Export Rnlianmnpnt pro- 
gam (EEP), which has been used 
to offer more than 700,000 tonnes 
of vegetable oils to cash and cred- 
it-starved buyers in the Third 
World. Export subsidies or 
bonuses have recently exceeded 
SlflO a tonne and are paid in US 
government stocks gathered 
under past market support pro- 
grammes. But these sweeteners 
are increasingly expected by 
many Third World buyers and set 
an artificially low world price for 
oils, European traders claim. The 


EEP also effectively cushions US 
mi»s from the low prices traded 
on the export market, enabling 
them to operate at better profit 
margins than their European 
counterparts. 

US subsidies have been offered 
to traditional EC customers, 
including India, Turkey, Morocco 
and Algeria, and US trade associ- 
ations recently asked for exten- 
sion of the EEP to include sales 
to Soviet Union, where they cal- 
culate that subsidies can buy an 
extra 270,000 tonnes of US vegeta- 
ble oil exports. 

But the subsidy war. which is 
now expected to double US soya 
exports to lm tonnes for the first 
time in several years, could 


undermine prices at a sensitive 
time for the market Malaysian 
palm oil production is rising sea- 
sonally and could bit a record 
4.7m tonnes this year. 

At the same time a record 
spring flush of new crop soya- 
bean cutout is being aggressively 
marketed by Brazil and Argen- 
tina. while weak soya oil prices 
have in turn squeezed palm oil 
exporters who rely on low prices 
to hold market share. India, the 
world's biggest palm oil Importer, 
recently bought 140.000 tonnes of 
EEP vegetable oil from the US 
and helped trigger a S100 a tonne 
fall in the palm oil market 

India is also said to be keen tm 


securing large regular quftntftto 
of rapeseed ofl from the EC to 
help widen its supply option*. 
But politics may forestall Brus- 
sels* temptation to match US 
export subsidies. 

Last week the EC Mocked the 
formation of a Gatt panel to 
review US claims that EG oilseed 
subsidies have reduced US soya 
trade to the Community. 

Europe's traders say that the 
US case could lot* weak while 
US export subsidies are being 
used to expand export markets 
and could be blamed for ‘ 
prices of developing 
exporters. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COCOA PRICES fell further yesterday on 
the liquidation of long positions, 
chart-inspired selling and new short 
selling following the entry into the market 
on Wednesday by Cameroun, Nigeria and 
Malaysia with current and new crop 
sales. Prices dosed above the day's 
lows, but (he three-month positron, which 
tall £18 a tonne on Wednesday, lost 
another E9 to £901 a tonne. However, 

West African good quality cocoas (or 
nearby shipment remain at firm premiums 
because of the Ivory Coast's staunch 
refusal to sell warehoused stocks, dealers 
said. In the bullion market, gold and 
platinum prices advanced, responding to 
renewed concern South Africa may 
retaliate against possible US economic 
sanctions, dealers said. This could 
involve curbing shipments of precious 
metals, notably platinum. Meanwhile the 
Blffex dry cargo freight futures market 
rose strongly again, following a sharp 
rise in the BFL 
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13850/136S0 

1850030 

13750800 

13500700 

0.792 tots 

23ac (t per tome) 




Ring turnover 19.300 torme 

Cash 

3 mortis 

603-4 

597X-8X 

588800 

9943 

958/596 

598800 

5806 

9907 

19.793 tots 


POTATOES C/tonna 


UMOON BUUJON ■UUKGT 



Close Previous Htph/Low 

Odd (tine be) 

8 price 

£ equivalent 


>072 (2254). 

Pans- White (FFr per tonne): Aug 1386b Oct 1346. 
Dec 1343. Mar 1388. May 1400, Aug 1410 


OASOS.ananne 


Nov 

Feo 

Apr 

May 


870 

940 

12SO 

136.0 


88.0 

sao 

1280 

1365 


12BO 1250 


Turnover 21 (M) lots ol 100 tonnes. 


SOYABCAN M8AL C/tanne 


Cloae 
Opening 
Mommy Hx 
Afternoon fti 
Day's Mgh 
Day's tow 


451*1-452 
448 1| -449*« 
44805 
491 

4521] -453 
448-448 »z 


239*2-240 

238*2-338 

238034 

23BJ6 


US MARKETS 

The precious metals eased following 
publication of the u.S. retail sales figure 
on mixed commission house selling and 
long-liquidation, reports Drexel Burnham 
Lambert Trade buying emerged which 
prompted a rally before the trade turned 
seller at the highs as the markets dosed 
with pared gains. Copper rallied with fund 
and commission house buying in the face 
of arbitrage selling. The main feature in 
the energy complex was a narrowing of 
the crack spreads - crude oil eased in 
quiet trading dominated by local activity, 
while the products fell on profi {taking. 
Coffee eased on a combination of trade 
selling and mixed long-liquidation. Sugar 
closed firm on commission house buying 
in the face of good scale-up origin-type 
selling. Cocoa opened weak on 
long-liquid8tion but as trade buying 
narrowed the July/September spread, the 
market found support Cattle futures 
finished roughly unchanged, despite 
continued good fundamentals, as traders 
sdll exhibited nervousness over a 
possible weakening of cash prices. Hogs 
rallied in response to higher cash prices, 
while bellies underwent a technical rally 
despite poor fundamentals. The soybean 
complex eased on profittaking 

New York 

GOLD 100 troy oz^ l/tray cz. 


OWDE OB. (light) 42.000 US gate 0/banM 
Ctoae Previous rtflh/Low 


Chicago 


Jun 

17.40 

17.46 

17.49 

17X8 

Jul 

17X5 

17X4 

17X4 

17X3 

Aug 

17XG 

17.70 

17.71 

17X9 

Sep 

T7XB 

17.70 

17.72 

1T.80 

Oct 

17.85 

17X8 

17.70 

17.80 

Nov 

17X6 

17.67 

17X8 

17X7 

Dec 

17.63 

17X8 

17.86 

17X7 

Jan 

17X2 

17X5 

17X2 

17X5 

Feb 

17.60 

17X4 

17X0 

17.80 

MEMUM 08. 42X00 US galls. cents/US petto 


Close 

Previous 

High/Low 

Jun 

47.15 

47X6 

47X0 

46X0 

Jui 

48X0 

48X9 

46.75 

4X45 

Aug 

47X5 

«7X8 

47X5 

48X0 

Sop 

47.75 

47-38 

eras 

47.80 

Oct 

48.45 

435B 

48X0 

4X25 

Nov 

49.05 

49.18 

48.05 

49X0 

Dec 

49.70 

4B.7B 

49.70 

<9.40 

Fob 

49-76 

49 78 

49 78 

49.30 

Mar 

48X0 

49X3 

48.40 

48X0 

COCOA 10 tonwee^fteenee 


QoU 

Previous 

Htgh/Lmr 


May 1856 1568 1555 1565 

JiS 1577 1600 1588 1570 

Sap 1591 1810 1601 1588 

Dec IBIS 1838 1830 1618 

Mar 1653 1874 1885 1857 

May 1878 1689 0 g 

Jul T7D4 7725 0 0 

Sap 1725 174$ 0 0 

DOWSE “C" 37.S00tta; cSnla/i&B 


SOVAUAM8 5X00 bu «met coWs/OOfti bushel 


Ctosa 

Previous 

MtfiAXw 

May 

707/0 

712m 

70814 

704/4 -• 

Jilt 

T18IZ 

723/6 

721 M 

7W4 

Aug 

7228) 

72W 

723/8 

ran 

Sep 

724/4 

732/2 

TWO 

73*9 

Nov 

733/6 

741/0- 

nv * 

733(0 

Jan 

742C 

7HM2 

747/4 

742/0 

Mar 

750/2 

758/8 

76819 

749M 

Mey 

793/4 

78 UO 

788(4 

7B3/0 ’ 

Jui 

7S</0 

780/0 

7SM 

758*4 

SOVABBAN OB. 80.000 toKCentsIto 


Ctoae 

Previous 

Htgh/Lcw 

Mey 

23X8 

23X3 

23.7* 

23X8 

Jui 

23.72 

23X4 

2*11 

23.72 

AUfl 

23X2 

24.18 

*431 

23.91- 

Sep 

24. 10 

24X8 

24X2 

34.W 

Oa 

34X2 

24X2 

24.09 

2420 

Dec 

24X5 


2*98 

24X3 

Jen 

24.80 

24X0 

28X3 

24.80 

Mar 

34.97 

2523 ■ 

28.38 

2497 - 

May 

25.30 

snsff 

25X8 

25X0- 

Jul 

25 40 

25.52 

28.40- 

28X0 


■ SOYABCAN MEAL 100 tons; Stan 


-a 


Close 

Previous 

Mphllow 


Jun 

141X5 

142.25 

MIJ5 14025 


Jul 

14025 

14IXS 

140.73 139X0 

+aar 

Aug 

141.75 

142.78 

142X0 140X0 

-10.44* 

Sep 

142.75 

144.50 

143.00 142X0 

-MB- 

Oct 

146X0 

148X0 

144X0 144X5 


Turnover: 2112 (2958) lea of wo tonnoi 



Ctoae 

Previous 

High/Low 

Jun 

132X0 

133.00 


Aug 

131.00 

131X0 

131X0 

Oct 

132-20 

133.00 

132X0 132X0 

Dec 

135.50 

135X0 


Feb 

137X0 

137.50 


Apr 

137X0 

138X0 


Turnover: Sfli (112) tots ef 100 tonnee. 

FREIGHT FUTURES Sio/lndez pant 


Ctosa 

Previous 

Higlt/Lew 

Jfv 

1472.0 

1430.0 

1480 0 1446X 

Oct 

1526.0 

1499.0 

1540 0 1512X 

Jan 

1525.0 

1487X 

1545.0 15100 

Apr 

15450 

1510.0 

15650 1404X 

jry 

1404-5 

1390.0 

147B.0 14000 

Oct 

1475.0 

1506.0 

1475.0 

an 

I428X 

1397X 

14205 


Cotas 

8 price 

C equivalent 

US Eagle 

465-470 

948^-249^ 

Mopfefetd 

485-470 

2«*-W93i 

Britannia 

465-470 

M6V-2493* 

Krugerrand 

450-463 

238 1.-340 3* 

112 Krug 

233-PCZ 

123 *(-128 *2 

1/4 Krug 

118-124 

61S(«% 

Angel 

481-486 

2443,-2471, 

1/10 Angel 

4&-S1 

24*1-271, 

New Scv. 

106 1.-107 1* 

SB 1,-57 

DM Sov. 

W6 1.-107* 

S8*i-S7U 

Noble Pie] 

5504-81X5 

295.1-2B0X 


Slver ft* 

p/itae OS 

US cto eqiav 

spot 

347.45 

653.00 

3 months 

354.70 

685X5 

B months 

362XS 

678XS 

12 months 

379X0 

70BX0 


Turnover 887 1 


GRAMS C/tonne 


conut Oil (PMllpptnesJS *W« 
bn Oil (Malay* lanfl *C0t 

pra (PtillippmesJS * 38 S 

yabeara (US) tt&O 

eon "A" index 6 *- 2 c 

wHope (64* Super) S73p 


+ 5 


405 


i tome unless otherwise stated. ppenoaAg- 
entsflb. r-ringgWkg- u-oetraec. *Jun/Jui. Wun. 
lay/Jun-t*4eat Commission average laatock 
caa. ’ dunce bum a weak ago. ▼London physi- 
l market SCIF Rotterdam. + Bullion market 
«, m-Malaysian/fflngapora coffls/kfl- 


Whew 

Ctoae 

Previous 

High/Low 

May 

105X5 

105X0 

105X5 10840 

Jly 

107X6 

107X0 

108X5 107X0 

Sep 

10 1X0 

toixo 

TOIXO 101X0 

Nov 

103X0 

103X0 

103X0 


106-45 

106.45 

108.45 

Mar 

108X0 

108X0 

106.80 

May 

111.15 

111.15 

111.15 

Barley 

cioee 

Previous 

Hlgti/Low 

May 

104/48 

104.15 

104X5 

Sep 

MflQ 

9BXS 

88-60 

New 

100.75 

101.10 

100.75 


103X5 

103X0 

103X5 

Mar 

104X0 

105.18 

104X0 

May 

107.10 

107X6 

107.10 


Tumover Wheat l!4 (439) . Barley 50 (44) 
too of 100 tomes. 


Supplwe ef apples irotn the Southern 
hemisphere afe good w«i Cape Granny Smiths 
25-45p e to. Cage S tarkfoga 30-50p and New 
Zealand Gates 4W0D. reports FFVTB. Scania 
metora are Increasing in supply, wffli Yellow 
Honeydew now 75p-Ci.40 each. Strawberries 
are mee eop-EiXO a half pound. Jersey 
Royals are more plentiful iMs week 40-75p a lb, 
while cwJtflowors 25p-60p each, courgettes 
60p-£1.00 8 lb and mushrooms 40-75p a hall 
pound remem abundant. All siaaa English 
asparagus are Increasing In supply, prices are 
to El JD-Z20 a lb. Tomatoes are down to 
60-85p. and spring onions are also Increasingly 
■raHabie 20-40p a bunch. Round lettuce ZKJ3p 
each and cucumbers 2S-55p remain static but 
Siere are better supplies ol cel ery 50-85p a 
heed and cfwiese leaves aooop. 



Ctase 

Previous 

tftgft/Low 

May 

461X 

449.7 

0 

0 

Jun 

453X 

451.2 

4548 

448X 

JUI 

455X 

453X 

0 

0 

Aug 

457.7 

456.7 

459.0 

454.9 

Oct 

482X 

4806 

484.0 

480 2 

Dec 

4S7.7 

465.B 

468X 

465X 

Feb 

473.0 

471.1 

0 

0 

Apr 

471L4 

47SE 

0 

0 

Jim 

4819 

482.0 

0 

0 

PtATWUM 50 troy «; Sftroy OE. 


Close 

Previous 

Mph/Low 

Jul 

543.1 

540.8 

545X 

S39X 

Oa 

548X 

54e.t 

550.0 

545.0 

Jen 

554 7 

552.1 

555.0 

5518 

Apr 

560.1 

558.1 

659X 

S 59X 

Jul 

565X 

5649 

0 

0 



Ctoae 

Previous 

HlgtWLow 

May 

733.58 

134.60 

136.75 


Jul 

139.15 

130X3 

137.15 

134X8 

Sep 

138.47 

137X1 

138X5 

138X0 

OK 

137X9 

138.73 

139.75 

137X5 

Mar 

138.10 

138.78 

13840 

t3l00 

Mey 

139X0 

14050 

0 

0 

Jul 

138X0 

139.48 

0 


Sep 

141.00 

141X0 

0 

0 



dose 

Previous 

HtfULew 

May 

2138 

21X8 

mo 

mo 


2110 

213-9 

213. t 

211.1 

Aug 

211.5 

2i3x 

2128 

2110 

Sep 

211.7 

3138 

2128 

211 1 

Oct 

212.1 

3134 

3134 

ait.4 


213.7 

2»6X 

2188 

)1U 


214.5 

2 MX 

21SX 

314X 


215.7 

217.2 

2170 

hU 


217 7 

2197 

7130 

3178 ’ 


MAlZg 5.000 Qu min. cntm/SBiO bushel 


SUOAR VOflU - 11 - 112 JJ 00 lbs; cemsflfae 


8X.VCR SPOO troy oe centsnroy ez. 


UMDMMTAL 


(8&.M4) 


Cans 


Puts 


Strike prices tome 


■My sept July Sept 


2160 

2300 

3450 


388 216 40 106 

278 M3 go 178 
181 90 142 273 


(895%) 


CbKs 


Puts 



Ctosa 

Previous 

Wgh/Low 

May 

857.4 

6543 

657.0 

657 X 

Jun 

660.1 

658.2 

681.0 

681.0 

Jul 

6844 

0624 

668X 

858X 

Sep 

6732 

871.1 

678X 

668X 

Dec 

657.4 

6042 

891.0 

683X 

Jan 

6B2X 

889X 

0 

0 

Mar 

702.0 

899.7 

701 X 

701 X 

M«y 

TOJS 

709X 

a 

0 

Jtu 

7224 

718.9 

0 

0 

Sep 

732X 

7302 

0 

0 

COPPER 25X00 lbs; cents/tbs 


Clone 

Previous 

High/Low 


Jul 

934 

9.17 

0X4 


Oct 

9X0 

928 

9.43 

030 

Jan 

9.17 

9.15 

0 


Mar 

938 

931 

9.41 

9.17 

May 

938 

930 

0X7 

930 

Jul 

9X0 

935 

940 

932 

Oa 

9X5 

9X3 

0 

0 

COTTON saooft centwtbs 


Ctoae 

Previous 

Hign/Low 

Jul 

84.48 

82X9 

64.55 

82X0 ' 

Oct 

6036 

50.78 

50.50 


Dec 

58X9 

5444 

59.00 

67X2 

Mar 

5938 

5495 

5465 


M 

89.80 

39.18 

0 

0 



Close 

Previous 

Hfeh/Uta 

Mey 

team 

197/0 

1W/2 

188/4 


BM/B 

seen 

208/0 • 

2Q4/9 

Sep 


213 13 

213(0 



221/6 

222/8 

23» 

2ZM 


230/4 

231/8 

331/2 

8394 


238/0 

23818 

2380 



238/0 

239/4 

33 VS 

8W. •. 


*?H«AT MB fau mtoj Beut e Wb-ftMebet 
— W H9H 9 HlgWltoW 



301/2 

w» 

Jul 

31012 

31118 

Sep 

31M 

3200 

Den 

329/4 

33279 

Mar 

338ft 

339(2 

May 

334(0 

Mt* 


UWCATTtI 4 Q .000 tba; eeflMbu 


»» 

2 JM-- SUM 

*a«o m 
an . ana 

MW S36M 

»M nun 


Ctoae Previoue Highiww 


ORANOB JUCB 11000 toe: Mfibe 


2150 

2300 

3450 


381 2<2 42 ijg 
256 171 88 21$ 
172 118 ISO 309 


Copper (Grade A) 


C8fe 


Puis 


2100 

2200 

2300 


180 134 61 124 

123 93 104 iso 

80 62 150 247 


Jun 

Jui 

Dec 

Jan 

Mar 

May 

Jut 

Sep 


10240 

89.40 
9850 

32.40 

87.40 

86.40 

84.40 
62.80 
81.30 
80.10 


100.50 

8750 

94.40 

90.70 

8670 

8550 

8350 

82JQ 

8050 

7850 


102-40 

0 

9675 

9270 

8550 

0 

8610 

0 

0 

7950 


9950 

0 

93.75 

9950 

8820 

0 

MIW 

0 

0 

7950 



Ctoae 

Previous 

Hlgtifl-aw 

Mey 

171X0 

171.95 

172.00 

171X0 

Jul 

W7.70 

187.70 

187.75 

187X5 

Sep 

163X0 

16400 

183X0 

wud 

Nov 

W7X5 

157.45 

187X0 

157X0 

Jan 

154X0 

154XS 

1S4.00 


Mar 

154X5 

154X0 

0 

0 

Mey 

154.95 

154 SO 

0 

0 

| *OK» | 

| RSUTERS (Baae: September 10 1931 - 

m 


May 11 

May K> 

mmh ego yr ego j 


17840 

17942 

17314 

18049 

| DOW JON8S (Bum: December 31 1974 

- WO) 

Soot 


101.70 

13473 

12449 

Futures 


134.39 

134X9 

129.87 


JWI 

7438 

74« 

nxQ 

*uo 

89X2 

•490 

.Ml 08 

Oct 

0430 

•MS 

«0Jft 

Dee 

89.07 

*»« 

• 50.tX - 

Fob 

9480 

0470 

MSI 

Apr 

89.90 

0090 

- 9400 > 

JWt 

0400 

99X0 

•ixo 


UW8 Hoot 3O50Q ft; centtflbk 


.gp* *»**■ iww; 

f" ,Sk12 82.79 "nJt"' 

0840 5740 8589 . 

Aug 8048 4058 kTE 
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Oeo 4685 48» 4750 - 
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Financial Times' Friday May 13 1988 

CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar quiet bat nervous 


THE DOLLAR finished betow the 
day’s highs bi currency markets 
yesterday. Investors were still 
unseated by Wednesday's rise in 
US primes- rates. White higher 
rates added to the doDar’s attrac- 
tfe».-there was concern about the 
possible effect on: equities. 

Dealers pointed out that test 
September’s rise, in the US dis- 
count rate had been seen as part 
cf the reason to October’s crash 
to share prices. . 

However the only movement of 
riw day came after comments by 
Mr C. William Verity, US Com- 
merce - Secretary, when he 
claimed that the recent rise in US 
interest rates did not reflect a 
major trend. This encouraged a 
few traders to reduce their dollar 
h old ing s. Earner a .st a t ement by 
Mr Wayne' Angell, US Federal 
Reserve Board Governor, ha d 
suggested that the current course 
of the economy did not call fer 
drastic action on interest rates. 

News of a 0.6 p^c. . decline in US 
retail sales in April felled to have 
any effect on trading/ The decline 
was at odds with most projec- 
tions, which centred on a flat fig- 
ure, and should have hel p M sen- 
timent by reducing fears of a 
further rise in imports. However 
the March figure was revised up 
sharply to a 1.7 p.c. increase from 
OAjj-c. previously reported. 

The -dollar' remained within a 
relatively narrow range, 
reflecting a lade erf incentive to 
take out fresh positions. Dealers 
werealso wary because of today’s 
release of Japanese trade figures 
for April and next Tuesday US 
trade data for March. 

There ware also a few nerves 

£ IN NEW YORK 


ahead tf the SO^ear US bond auc- 
tion, doe after the dose of busi- 
ness in London. The doBar closed 
at DML6790 from DMLS775 and 
Y324JJ5, unchanged from Wednes- 
day. Elsewhere it finished at 
SFrl.3955 from SFrl.1385 and 
FF&G950 against FFr&fflOQ. On 
Bank of England figures, the dol- 
lar’s exchange rate index rose 
from 82.5 to 92 JB. 

STERLING- Trading range 
against the dollar in 1988 is 
L905Q to 1.7400. April average 
L8776- Exchange rate index 78.7 
against 7fL5 at the opening and 
78.7 on Thursday. The six 
months ngo figure was 75JL 

The pound finished towards 
the day’s highs, recovering early 
losses largely at the expense of a 
weaker dollar. Trading volume 
was restricted to some extent by 
the closure of most European 
centres for Ascension Day. 

There was no concerted 
attempt to push sterling higher 
against the D-Mark, and it fin- 
ished unchanged at DM3.1650. It 
was also unchanged a garnet the 
Swiss franc at SFr2£3G0. Against 
the yen it closed at Y23-L25 from 
Y284JSO an d FFr io.7350 co m pa r ed 
with FFr10.7375. Against the ded- 


An encouraging performance 


lar it slipped to $1.8850 from 
SL8870. 

JAPANESE TEN-Trading 
range a gainst the dollar fe 1988 
is 13L15 to 122.75. April average 
124.92. Exchange rate index 
24&2 against 228J six months 
ago. 

Higher US interest rates helped 
the dollar to move firmer in 
Tokyo, bat selling pressure at the 

higher levels eventually reversed 
the trend. The undertone 
remained nervous, as investors 
viewed with some concern, 
recant signs that, inflaHr m may 
start to rise. 

The dollar closed at Y124.40 
compared with Y124.45 in New 
York and Y12435 in Tokyo on 
Wednesday. Investors were now 
looking to see if (he US Federal 
authorities would continue to 
maintain a firmer monetary 
stance. 

However, any Improvement by 
the dollar Is likely to meet strong 
resistance at Y125.00. An 
announcement by the Bank of 
Tokyo, suggesting that there 
were no plans to increase Japa- 
nese interest rates appeared to 
have httie effect 


STERLING INTEREST rata con- 
tracts held up well cm the London 
futures market yesterday. Trad- 
ers appeared to be generally con- 
tent with the performance of the 
tong gilt and short sterling con- 
tracts. 

The main factors likely to 
affect trading today will be last 
night’s US Treasury 30-year bond 
auction, and publication of the 
Bank of England Quarterly Bulle- 
tin. 

While recent events, including 

LUTE LANS CUT FUTURES QPTKiS 


the rise in US interest rates, have 
created a bearish undertone, 
dealers in London suggested that 
traders in US bonds and UK gilts 
are probably running short posi- 
tions, and may be vulnerable to a 
bear squeeze. 

An indication that the gilt mar- 
ket is probably short came on 
Wednesday, when the June tong 
gilt fell to a low of 119-17, without 
triggering stop loss selling. 

Dealers had believed that stops 
were likely to be triggered at 


around 119-3). but when this did 
not happen the contract recov- 
ered. 

June tong gDts opened at 119-28 
yesterday, but this was the day’s 
low. The contract rose to 12944 
at the close, from 120-02 on 

Wednesday. 

A 06 p-C. fall In US retail sales 
for April provided little comfort 
for US Treasury bond futures. 
Traders were more concerned by 
a sharp upward revision In the 
March figure to a rise of L7 p.c. 


UFFE US TKASUIV MUD FUTBKES 8PTBNS UFFE FT-5E BABE FOTWttS BFflOIS 


Strike 

Caiirettlemdib 

Pob'ffittenMs 

Strike 

Calb-atUements 


Strike 


Pots-MUemMb 

Prtts 

U4 

Jan 

608 

S* 

Jun 

0 

Ste 

Price 

80 

Jua 

710 

& 

Joi 

0 


Price 

16000 

1% 

Jm 


Jt» 

42 

U6 

408 

_ 

0 


82 

5U 

510 

1 

60 

16500 

1006 

1188 

b 

106 

IIS 

212 

.... 

4 

- 

84 

316 

346 

6 

132 

17000 

627 

&13 

47 

233 

i?n 

36 

wmmmm 

28 

— w 

86 

129 

232 

19 

218 

17500 

275 

515 

195 

435 

122 

5 

— 

161 


68 

22 

136 

112 

322 

18000 

S3 

299 

S 

719 

124 

0 

■ 

356 
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EMS EUROPEAN CURRENCY UNIT RATES 
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TRANSAMERICA 
CORPORATION 
U.S. DOLLARS 30,000,000.- 
Floating Rate Notes Doe 1990 
(Coupon No.7) 

Pursuant to notice conditions, notice is hereby 
given that for the interest period from 13th May 
1988 to 14th Nov 1988 an interest rate of 8 V% 
pet per annum will apply. 

Amount per coupon = U.S. Dlrs 2,087.67 

Payable on 14 Nov 1988 

Reference Agent: 

The Long-Term Credit Bank of Japan, Ltd., 
London Branch 


SENIOR BOND TRADER 

Leading international investment group based in the 
City requires a Senior Bond Trader to establish basis 
trading strategies for gilts and french francs. 
Candidates must have minimum 7 years' relevant 
experience ideally gained in U.S. enviroment in 
international bond and stock markets to include 
knowledge of financial futures/options and cash/futures 
arbitrage. Preferred age mid 30's. Education to MBA 
standard. Registration with NYSE. Salary negotiable. 
Please write enclosing curriculum vitae, in strictest 
confidence, 

To Box No A0886, Financial Times, 10 Cannon Street, 
London, EC4P 4BV. 

WORLD 

SHIPPING & PORTS 

The Financial limes proposes to publish ihis survey on: 

7th JUNE 1988 

For a Tull editorial synopsis and advertisement deuik. please contact: 

CLARE REED 
os 01-248 8800 ext 3365 

or write to her au 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 


FINANCIAL TIMES 

(UWE'S SUllN(1SNf«*irAMft 


l.G INDEX LTD. 9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 Reuters Code: IGIN, IGIO 


FT 30 

May 1401/1413 +17 
Jun. 1402/1414 +14 


FTSE 100 
May. 1752/1764 422 
Jun. 1754/1766 +19 


WALL STREET 
May 1963/1977 -fB 
Jun 1965/1979 46 


Prices taken at 5pm and change is from previous close at 9pm 


This notice is issued in compliance with the requirements of die Council of The Stock Exchange. 

Issue of up to £57,516,742 nominal of 7.25 per cent. 
Convertible Unsecured Loan Stock 2003 in 

THE FIFTH THROGMORTON 
COMPANY PLC 

(Incorporated in England No. 2196894) 

convertible into Ordinary Shares of 25p each in 

THE THROGMORTON TRUST PLC 

(Incorporated in England No. 594634) 
in connection with the acquisition of 

FRAMUNGTON GROUP pic 

AppBcation has been made to the Council of The Stock Exchange for the whole of the above Stock to be 
admitted to the Official List. 

Particulars of the Stock wH be circulated by Extol Financial Limited and copies of such particulars may be 
obtained from the Company Announcements Office. The Stock E xc hange, 46-50 Finsbury Square, 
London EC2A t DD for two days from the date of this notice ffor coVection only) and, during normal business 
hours (Saturdays and pubSc holidays excepted), for 14 days from the date of this notice from: 


The Fifth T h rogm ort on 
Company PLC. 

Royal London House. 
22-25 Finsbury Square. 
London EC2 A IDS 


Charter h ouse Bank Limited, 
1 Paternoster Row, 

SL Paul's, 

London EC4M7DH 


Panm u re Gordon & Co. Limited. 
9 MoorfieUs tfighwafe, 

London EC2Y90S 


WORLD 

SHIPPING & PORTS 

The Financial Times proposes to publish a Survey on the above on 

7TH JUNE 1988 

For a full editorial synopsis and advertisement details, please contact: 

CLARE REED 

on 01-248-8000 ext 3365 
or mite to her at: 

Bracken House, 10 Cannon Street 
London EC4P 4B Y. 

FINANCIAL TIMES { 

EtJ.O.M IIIMNH! WIIWWM j 












































































































Financial Turns Friday May 


TCiere Is no European Traded Options table as yesterday 
Was a public holiday in the Netherlands. 


FT UNIT TRUST INFORMATION SERVICE 


BASE LENDING RATES 


MB-AUidAabft 
A!H bid Back 


B&CHri&mESft 

Banco deKftao 
fcnkHapasfim 

BaALsumlflin 

Bart Credit & Coma 


BakofhebnJ 


BorttmBaSUd- 
NonricbEs-Tiut.. 
PK Rnara. baJQJIO . 
Prcrocia! Ba&PLC 
r Ranted &5 «b_ 


CraduisBafe 


When prices matter — 

Finstat delivers the FT prices online. 
Unit Trusts, Equities, Gilts, Indices. 
Daily to your desktop computer. 


Finstat 


' The prices that mean business l 


To find ant how to ant the prices that mean business; 
contac t Robin Ashcroft at Rastat on 01-925 2323. 

Pyi»pla|w Bmaat, Bnanrial I’tiwbui 

13B Jexmyn Street, Loadcn SW1Y 4CJ. 


Or ream tins advertisement with your 
business card attached. 


Full Colour Residential 

Property Advertising 

APPEARS EVERY SATURDAY 
Rate £40 per Single Column Centimetre. 

TEL CAROL HANEY 01-489 0030 
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FT CROSSWORD No.6,629 

SET BY CINEPHILE 

Opens coaid be Men at the diagonal Hues of squares ram 
those marked li, 14 and 20 (7 JS) and 18, 25 and 28 
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ACROSS 

1 Lady companion to vicarage Vs 

hanged (6) 

4 Healthy animal going all the 

way (Ej3) 

9 Officer of die day keeps gun In 

10 Overflew: 1 ham a sister to go 
out with (8) 

12 Sort of oak far Irish actor? (44) 

13 Escaped from 5. a deed that 

went wrong (6) _ 

15 First diocese understood? (L3> 

16 Be a burden to deceive? (6.4) 

19 Oriental tiee on It alia n prom- 
ontory could give good evi- 
dence (HD 

20 It’s not good to be hack (4) 

23 Irishman churchy? That's 
inconsistent (6) 

25 Sprays also week without love 
( 8 ) 

27 PnEt actors under a cloud? (8) 

28 Lines in cubes for refrigerator 
CW) 

29 Unwarranted intrusion of 
father into lock (8) 

SO Number gets wrong return in 
game (6) 

DOWN 

1 Dumplings go round pole, 
awfully chic (7) 

2 Intrude In troubled 10? I never! 
( 9 ) 

3, 5 Passage erf baton m Eight? 

(4-2-4) . 

6 Given out m base m consider- 
ation of what is to come (4,4) 


7 One among cows may be 
caught (5) 

8 Prize weapon shielding wrong- 
doer (7) 

11 Suicidal creature with Joint 
about 2£00 inches (7) 

14 Nothing in list for oock (7) 

17 Automatic return of first vol- 
ume hi dance (9) 

18 Drink on top of pyjamarf? (8) 

18 Make unjustified use of adven- 
ture? (7) . 

21 Fewer letters from w a t e rwa y 
man (7) 

22 Get away with horse for tinn- 
ing in (2,4) 

24 Articte on compiler's topic (5) 

26 BiVEr goddess (4). 
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LONDON SHARE SERVICE 


Ml. , 

I r. 

*:*■ ’ 

* -d 


, -0 


• v:c¥ a 

Ci - !;. 

• iJl'Ji 

i m 

: 

‘U 

:VSj‘/ 

i Si,. 

"• « ''i 

V. i f >. 

> ■ » • -4 ; 

••• 

:<•. } fc 

:t 'V - 

. ;V‘s.C 

!*■ ''SfiS 

; • *■ ■* a 

*t , * ii;H 
»■' ■ 4:, * 

'.1 . *-'\l i 

i — . • ,■* 

4.;. . tis'j 

!,!=:». 

■ ■ ;iiT;! 

•V ,; ^ v'V' 

iti £ ; "• 

'!*■> "X|, • 

.1* . • i': 

■'* ,. I'M 


•S.v 


«■: 

u< 

:r* 

l.*$ 

.(» 

if. 


:» 


'■III. 




• !*••• 


’ -'i 


I*'. ' 


Si;„ 


f- * 

» S-.-.M- 


’’it - 


SI- - - r 
li 


."vf 

• 'V 

. «W£ 


•. 


.* « i 
■",:r 







TEXTILES- Cant d 


TRUSTS, FINANCE, LAND-Contd 



’gtodldp., 
... .PmttnsL.v 
rgvwlh M. 20p_y 

tgnamusi Us 

2381 OTiicroBW IHfclgsJ-.. i 

32 205 (reach v 

288 221 -wontHldgilfa.fi 
m 295 Leeds&P-.— — y 

IK 123 .Wef v 

1« ifefi JWPKotortHJ.-i 
K 68 jloE.»2fa. — * 
» Z5( Biskay HugtL—..Y 
V 41 MimtoaBrw2D|L y 

us 63 PalnuGHMS y 

195 162 Pirtlwd *• y 

76 69 taadtamSp. | 

13! W Hrtartslfa. — ,i 

US 131 EET20O. 1 

176 120 Mm h*. lOp.-— a 

126 97 Brdir v 

22C « taaMureauife-y 

3! Uodtfsm Up — a 

167 Tat'id Jq. 10p.. \ 

52 412 Tamklosoni-, — _.y 

122 52 foetal ., — _K 

376 296 forayY5Q. .J 

■46 25 Wet That 2>ap..- yl 

24C 1« fortlydelto v| 

W Utfaaghri - — 


!CV 


— 3.4 4Jt 


Z‘ 10.9 


« 


lA 


3.4 130 
3.6 10.7 
3.1 M 
1.9 DO 
3J ♦ 

Hm 

ml 

33(132 


TOBACCOS 


._J 40^45 U.4|2J 

SrSte^WB 


TRUSTS, FINANCE, LAND 

M S 


Stack 


Met 


» ur* 


firt 


Inves t ment Tresis 


819 712 UUtraTnsL 

195 182 HttlanttUamlhBL, 

73 61 kmtvDU In. lac y 

505 415 Do. Cap - « 

121 103 American TrtSL — $ 
m- 103 American Tn-TT— i 
2 12 172 tagla£0'ienTiHL.f 
191 153 tkroumrtelre. — t 

251 22t 0a.CBD.50p v 

106 TBKAnpImUSU 

5C 3® st italic Asms. — I 

u 7 }o.wamrax..... u .f 

9( 73 aear4lUImTd50p_ « 

5U 373 BalllleGIffM Jan*4 
86 62 ]alllleGlH.9L Nb~ y 

71 U Baillle Uftad Tack.— y 

£2316 £1D* 3 Bangkok FimL 

n bo i.nim'tM 8 

U6 15C Jen, Sunniest. Y 

7t 55 Bertrams tat. Tit.- Y 

V. fcO 1 ? British Assets. | 

OK*, £88 >j Do. tocCrtILS 1995_| 
ia 3riiSmSfes.up._t 

.... 44t BrtL Imest — \ 

10S| 96 Bramcr lire. 

65l 57 UFCTnetlOp — y 
£99£86li k.66pcOrOnli20UY 
348 3Z2CaMoniahn.Sp.-t 
79 65 Umbrian nod Geo... y 

88 Do. Cn>72(P... — V 
£17 3amrUla Ion. U*;s.._ 
33 0IW Haiti! lOp-.-V 

It kWinffi 

6f 3dn&EMlM50e-Y 
3S Do. Warraots— —Y 

44 ;hr£Con Inc y 

90! Do.6m.tO> Y 

65 3Ky nfOxtord 5p — V 
S3 3KhsdahlM.50p..v 
lb! 3BK.VMmTtt.10pY 
71 Do. lMWi'sirams..v 
7! Do. 120 Warrants.. v 
63 Coirt I Assets TflTSp .Y 
Z Do. Wamats.--.-v 
81! 2mbKntal 6 hd_..< 
121 2cnotJapu50p.fi 

76 luttUnc.) v 

26 Do.(Cap>2p. .v 

147 Derby TsL h*- Y 

140 Do.C6P.10P. V 

403 Drayton Coot 1 

‘SSSSSa! 

70t DnymnJapatt.-.. 

24® DantfR&Loaden... 

5 EFH Dragon Trust. 
137 Mnhur^tow 

i4®5.4tatm.ia.__Y 
liqjbp. Wanantt— 
93ug. ASeot IW-...-Y 
2W«gitsii Mai taMd. v 
17#? DM- Y 

llg»Tn«. V 

9 Trust 

gstSSS’ 

SOF 4 C PadTic tea. T._ 

5SF SiCSaallerCos— U 

570Fm»lon £ Gen « 

lOSjKTist Ctartoue Ants-fl 
iUnttScatAin fij 

- sBfca 

rants 


779 4 


463*- 




TMiaj 




«T“4 A*U7f 




_„3 04 14 






iw 


+1 I 4051 


+i " I4°i 


ling 

. _jlno Enterprise.. « 
134 Tewing Far Easton... fl 
153 Temhg FTed9eHng. J 
156 Tenting Japan.--.. I 
156 Fleming UecamlTtl 
12! TcRlng Donseas — t 
136 rkml^TedLUr—l 
121 FtmtagUaMefsal— I 

9fl FortlgniCot 1 

W FtHoYtn lat. V 

10 Do.Cap.2>ip— ...y 

42 TmdlmsthK. y 

411 Do. Cap V 

BO I BC Capital v 

19 Do. Warrants V 

315 2243TJ#pu._....--...V 
135 106 larmwrt America*. Y 
Z7S 245 Sartmore Eaopean. y 
110 60 Do. Warrants .-... 

46 41 Saruwiie WJ6 F.TiLy 

12 7 Da Warrants V 

109 95 CcaConJ .T.lnc — - y 

93 53 Da. tel — V 

“J *i£2S£SS5::! 

Z 18 )o Warrants........ .y 

UK 9C totnaB Small. 50p.y 

144 H 12! not* lm» v — ■ 

3Mb 105b iovetl Atlantic . — I 
ZW 1*W toMt Oriental tw .« 
22! 206 GOMI Strt* m. lth..| 
24( 205 j.RliBoull.T.5p....Y 

*e 

33£ 277 Srmdriarlm y 

476 40C ^cslamHoM. — y 
32 22 irapDw.lOp Y 

36 ndependert th. - 

_ b‘a Do Warrams. L 

96 M adla Fuad £3 — J 
42 36 nf.Ttt.GuernseylOp.1 

1 « 123 Hi*.taSuciess . ; — 

33S 306 mnstan Capital.— L 

£U £3Mf.MWrtSACB0rflJ 

as £22 Da PM — 

at 64 lapenAMtslOp— w 
z u ao.wanarts. yj 
019b £944 ' 

<33 




474— 


% 



SsSiSE.il— 1 m S:“: 

K Sowtav. lac.10a-.Yl 9 +1 


85 Jove tar. lac. 10p — v 
48 Do.Cap.2p...-.— y 
Z7t Keystone I*. 50p.—y 
106 (leStwortChartB--. y 
215 Kfeliwort De* Fod— 
102 OeMWtO’msTtt...| 
13t KietaimtSetills'Cas- 
9M Korea Europe Fond.-. 
91 job. £ LeMon he— y 
243 Law Dttentur*....— y 
3Z3Lnmi*iMtwW£J.|. 
44 Ji«ftmAltW.WM_V 
IB Do Warrants. y 

156 LowtaudliM- — y 

8 37C1I4 G Diallnt 1DD.-Y 
aov Do. Cap. lOp. y 

150 U&G2)id fall inc.v 

200 Do. 2nd CM. 4p..-' v 
17* »»lne Ad* Tsi -I 
134 Stari Carrie Ft 5C0-t 
53 Ito. Warrants — ..y 

112 IMtaBiH 1 

131 llefChwuTa — - -9 

iassssa raa 

ini l£ HMn^ndfiw'.'TiL-v 
21l) 184 1*01*5 Inrest.-.— I 
183 Mowoate Iw.Ta—y 
35 Do. Warrants— — y 
_ « Mu;wtiwu-...-._Y 

1791 1« 1"** Tst -j 

174 IK fa B y-r J 

17dl49b Murray tnil 9 

14S Do. 8 Y 

126 HwraySmltrterteBy 

135 Do. B -Y 

2Z Muray Vemures— ..y 
BO Do. WarrMts..— V 
53 NewDarta01ITri_y 
90 ■wTMp.heaSWi 

BS Do te- V 

M Do. Hew Wrrts— Y 
121 dew Tokyo Jiw 50p.fi 
48 yordiemTslOp-.y 
316 Wn Bth. CmidiM. y 
21 MScoUiMllwlOp. 
It ienJiSeaASSrtsMP- J 
306 WAIL American..,.. J 
14| Meneas ra* Ttt — y 
23 Do. warrnts... -._y 
97 Pacific Assets HP. 8 
K Da Warradtt..-....y 
56 PtftwFitmM.TL-i 
41 bnonat Assets- — Y 
86 1 UntllMn Trust — y 
134 >ncmMrudlT*..-Y 
111 Prtmadonl ■ — V 

4 7l l^nSi'tarBhL'.v 


m 




i«M 


174L- 


3.4 L4j 3.9 


*53 


1-D| 


& 


a 


0-71 3A I 


lOa^St h.tnc.^? y 

U 7b fa. WarrntsOOp....y 
1! U BmrHmMPrap-y 

lit 96Dolne50p —v 

61 45 hrUkuaMg&if-i 

U1 91 fa. toe. 12**p , 

24 llDe.Watrantsl2bB.-y 
105 97b%.StmlPRl.uK.y 

102 8t tiwrPwelnc. y 

63 silo Cap— —..v 

16 u Jo Warrams _..y 

UD6 381, »Z4reDhPf y 

£27 A £Z36 MttCOtBrtFUO..... 

_ 237 Do.SoljJA'sm— 

£24»l£21b btlnco NVFI10.—. 
»« 215 Do.Strb.Shs.FLl... 

321 265 Romney Trust f 

166 £15h Rarento NV FI.10-... 

171 jaaSt-AodrewTsL y 

126 102 StDarU'SlniTstliE- \ 

9! 71 Do. Cap. y 

2Bt 2S6 JPUThc.lOp y 

60! 5X 5PLiTCapl0p M y 

16! 1« 5PRAIT50p ...y 

Ul 95 Da Warrants. y 

151 131 DaCumPuPrtf... 

S3 ITuScinderCInal 

dm. hr _.fij 

Cttles A* yi 

Scot East tor B 

ittiln I 

Waraots. y 

& Men 'K 5p_y 

. Mon. & TsL.. p 

5a*ttaWovTalnc.I 
PoCap | 

DoStaBpeOPrf y 

Oo Zero DlrPrf y 

Warants B 

AlllaoceTn — | 
etotakwsopv 

. iksTstScw. E 

706ehct. dett * Ttt lCta..y 
EqlndBLa2U3-y 

Ira In*. 50 b -v 

.. . llpc Cn*. Ls i 

U&fnallerCaslorTiL.y 

” na Uwesimems.. y 

J ittonhw.Tst._Y 
Australia Tnst—Y 

CAM)? London D)aj 
Ind £ Geraral... j 

■ Natural Reums-y 

8 North America.- y 
li Pacific bn Ta 5*. 
TR Prop. IiwTO—I 

ptTruamCerpa..p 

.. , emplrBar. j 

iblDp tn.Ca.UK La 2DB2.y 

ByTtaagmuDMTaiKy 
fa.Cap.lp — y 

TirogmoftmTnrn-.c 

DdT Warrants. a 

long USM Tit 50p. y 

Warrants. 

or. Iiwbl Inc...— v 

riplevtn tac. 50a . .y 

fa. Capital £1 y 

CIlW.Tst. y 

£bumTsULj 

i.AbpcCv.Pf 

'antagr SemriWs 
ingRoomes— | 
to tafl tar Ttt 5a- y 

Vman In* { 

Do. Warrams. y 

. tortacl2bP-y 

Cap. Ip- 


1U ■ 

i5: 

Wa _ 


+1 

-b 


M 

li 
■ 9t 
in 
M — . 
11 

41 ..... 

^5:: 

313 — 

EU. 

164 

*8 

Z7fa 

533 

157 

IN 

15t 

2 U 


-1 


Hi 
IW_ 
b 621 


Per 




K6^ 


Uf4 

0172 

U7J 


B292U 

m 

2% 

4.0| 

rff 

27^ 

t36| 


*S5 

ai 

82 






Ss 1.01 ZB 


-tiai 

zi 

24 

1.7 


34 

7.4 

•1136 




bSffiec I 


gfeteol 

2ttafihll 


936tr*tl 


283ITO 


uajsbd 

«M*I 


4«Vfk4 

lraWrhb 


U4tYeoDMt 


m 

li* 


1IO 

9B 

Ul 

PI 

6 

691 

96.. 
99 

76 ., 
871 

a 

“ft 

Ul 
9i 
93 
K 


SL. 4 


■5 

11 ! 

204 

265 

4P7 

235q 

11 




n 


+i 


41 

313 _. 

US . — 

151 


53 

U! 

181 

« 

19! . 

101 »2b 

40 — 
119 — 

9H 


0224 

Z6i 

hla 

'sq 

KS.d 


21 0 
OJ3 
3.6 


KX4 7 
011 % 
14 
0.56 
*0.21 
Z41 
K246 
1Z2 
«a2.06 
K2.0 
sl.O 
*1.4 
12.J 
6.95 
U% 
154 

10.6 

L6 


t!7.48( 

36| 

1453 

li 

L2S 

24 

12.0 

925 


14 


14 


1.0 4.9 
LI 2.7 

« 53 

1.1 31 


l.Dta.b 


U 2L5 
1.0 10.4 


Finance, Lull, 


1.01155 


L« 




m 




1988 

Ln Sedk 

33a(A.C. Holdings 5p... y| 
192Ubmgwonh lOp.. .. « 

TqAIlktfl Hume « 

JF.tosJ 


M Aigyle Trust——, y 

bo Asset Irusi lOp y 

7Dtaoc-Henri<pB5p-v 

70 AUanUc Sect 

265 Authority In*. 20p. y 

14E Battle 5p y 

121 fa 7pc Ca* Red m 
163 JerteMy Gantt &Go_ 

... Bt itowli.laK2os._y 
901 6! Irani ner.— -—« 

1171 89 Britannia Arraw....* 

JoftHi Do. SpcCr 952000. y EU3b 
256 Brtt£ Comm. lOpx 
69 Do.4.73peDn. Prrf.y 
£92Do.76pcC*.200a.y 
91 Bara-dnflfnaalOp.1 
! UnbitRiVtM.t|L3P-! 

260 Smtorerlm V 

75 lenuernTrattUM 
2B dqtM AoOardA50c — 

162 Clou Bras. y 

— 166 fCona Flo. Sots— y 
£21 £19b D«ag(W.>*Ga-. _ 

46 35 LdleMrghFlnTst.v J#|— 

aDC 153 Ldintw* F«. Matt_| 

51 40cxLan£l0|L y 

72 45 'Nyman UllOp-v 

<7 31 HTeatechlOp — y 

2D1 131 Framilngton 3p— c 
m| W [rottGrOap-.— _Y 


. MtaMeantlpyl 

re*urtnw50p-.w 


a 


u 


- B N 


010.® 

Q4.9 

1 



75 -1 

SSI# 


UJ 






—J 


oS^UKl 

U4l^ 


« 65 ^Veaurthw50p-.w 

2t 6 Do. Wrrms. i 

40t 3K iGepOrtenUtSOOB., 

75 5! KntdraoiHlp — vi 

SC 2t Da. Warrams y{ 

£37b £32 b HatnU lw.. 

UA Ui UMmddi.MLntyi 
465 395Hanmi£T.ajp— yf 
87 73 War* Par SSL-.., 

805 64£ HMdenonddmGp.Yl 
167 13! Homing Giwp-—y| 

83 64 nd.FhL6lM.C8— 

191 142 ntlChy HldK .-. ' 

431 39t m.lne.To. Jqr.El 

84 68 mesunentCo yl 

145 Ul vory65liM0.1p..v| 

136 8t Wotaaon Fry lOp-.yj 
12! Ut Kaknzl K57-. 

45 2 £ CwahilOp -fl 

35 26 ..l.T. Htdgs5p..—P) 

43 31 Job fi Assoc ImlOpyl 

1BC 155 4MmEtt«rW«.2Dp..J - . , 
U9 IK Hfl»taiFonaiLtap.p| 16g +1 

J *E jm. Merchant—, v 

84 Do. DeM — yi 

£97 Do.TVpcCi2B0IHB.ri 

11U 93b MAI*. 1 

4K 264 M. £6 GiMP.-.- 1 
211 18t MKedtelais-lOp-y 
10! 96 M*tHeStiMhK_i 

36 33 Do. Warrants—. ..y 

36C 30C tewj ABB UffU by 
UI 127 Hat Home Loam 75p.\ 

108 ItE Do.7bPcCv Pf— y 

“g “§ £5ffiW2M 

80 63 ktanaCaK. 

63 53 ’arambelOp.— y 

•357 1B5 ParrtsA So. y 

121 105 Pirveiual y 

9( 76 taotosweeHtOBt-y 

26 21 fa. Warrasts.. — y 

4! 34 taUand Tnm lp— y 

lbl 1155ihrermli*s2bP-Y 
71 66 5*nw£FitMaMa» _6«--.. 

191 155 Smiti New Conrt... y 16S +3 
117 93 lo. Ci Cm WJTKJw 99j +1 

176 171 Sumlt lDOp..— .1 173] +1 

141 105 ItaoMaaGbrlfeSOOLy 13t| -2 

225 1BI FranttoeL 5 bi.50c_ II 
IOC 70 Da Warrants 73a 

S3 ^ 

1! 3 (Warrior Imtariot-. 

107 83 WestpOoHw... — y 

37 22 lYehattalei.Sp—y 

80 M&VBrt Trail lOp— 


ilbJ 


! »5 

3LS 


6.9 


063d 6.7] X.CJ 9J! 




Z71 


l-flj 

43 

n41 


L5.0 

15.64 

7 AS 


2.2 13.7 
5.E U4 
9.5 
62 


2.71 

LH 2-t 114 

s ol i.3 si ati 

8.0 l3 5.9 11.4 

L7 o.ozini 

Tl.a 3^23 14.1 


OIL AND GAS 


.74 0.051 

■A 


SlMMMi.llMhlUP-y 1 


6 VAdelaMePK.NI 

14 NUnBrltlntl y 

7b Mmerlcan Dtstlp-Y 
63 4ran Em*20p..— . fi 
7b FAUaMkReslr£JB.v 
33 attsmJs httemaUBMI. 
bb BOM Holdings — y 
6 Barrack EnrrinrlDc— 

Bridge OH 

rtt. Borneo lOp—y 

Hldl Gas * 

It Petroleum— c 
fa BaePf.Cl— y 
IrllolllOp. — — . i 
iymttibaslDp.Y 
ill Rn LrCO.OS- y 

43C Bnrmih £1.. c 

C9C Do BbpriJ-IMA. y £91' 
190 UCaMmtan Dtf £L.' 

2<M Esta-Gniop5B-._| 

9! Cartas Caoel lOp- 1 
165 Ceatnry 10p.— .... I 
i die«miC|KS3..._ 


0.4d 


m irt 


•5.751 


0.2S 


X 
17 
28 
14 
TBfr 

95 
10^ 

41 
495 
185 
286 
84 
524 
81 

562 

40C 
123 
195 

ro 3“iteSfig«i;; 

119 90H3uff0ll — f 

3* 2t We. Warrants yt 

146 102 Pyfle Prtretssn— p| 

“a^aswat 

76 40 ioasnle Enemy lOp pi 

a 

53 38 iCniSJlIer 2Dc_— 

34 27 FEdtatorgb Oil — yi 
Q97V Wh ELF UK 126 Ln-.ri 
51 1? inenbtortllUbPyl 

406 257|EjtterartseaiL. 

12 I _ 

77 63 ii CsLOBtUa 

£26, V £20 i Euonj. ...... 

13 106 PFaimonthPet. — 
76 3b iftrstlind Oljlfa.y] 

U! aOKFeherawePetaJ 

J6 25 rnaid OlllOg.. .-S 
7 3b iaeiicRcmvm.-.^ 
17 lopGmoaftesftln.... 
335 235 vGhtal Hat Res—.. 

25b 16 pGulfareamRei|.._. 

£156 £llb UaltumOII COrp... 
1& 150 MilpUrad tolkpK , 

200 170 Hurting Pi-.-j-Y 
U17b £U5b fa.10DeCmU.f7. 
9ar«iPKOpn — 
9 Jacksoa Exsh.|....y 
13 UeouK Drllltap- v 
16 KCA Drilling lp— y 


9b. . 

U +1 

u 

75 

% 

II 

It 

31 


171 -1 
26! — 
84 — 
5U — 

66 4.1 

5*5 


£*g!WiOII6Ga%ri 
2 ILBinaid OH 5(k.... ' 
271 -ASMQ — 

loo do. •■Op*" : _ „ 

106 fa9bKCoMP(a.ri 

‘ 2 vMeitdlanOIIHV— 

atnwYTti Pa. dguiu 


ass -a 

117 — 
2M — .. 
£25b -bi 

a i± 

x +1 

IX 

Q4b -b 

4«-2 


16J] 

(QBb%j 

2.751 

tS.75| 


007 , 

21 

381 A 
U — 

76 

£23ig -A 

4< — . 
US..™ 
31 

IS -2 

311 >6 
32! +1 

1M 

171, -*4, 
□4b .... 
Ui -*3 

fbtt 

HI 
21 -1 
61 

2 

397* -3 
175 4« 

i ^ ± 

23 41 

2 

2 


t22-5l 

U 1 

56V 

♦AU.0I 


1.51 

23 

2.0 

q2.a 


b9.drlWl 


Q40c 

itt-i 

HI2V* 

9J 

IQ52.0C 


oitd 


1 


2-4l 


4 J 10.4 
_ 53 9.6 

imf lo 


15 




ii»3 

sil igA 


3.9)12.6 


2.0 

U-4 

3J 

4.7l 


O.M 


;r j 


0-4) 




OILANDGAS-Contd 


1H8 ^ 

A Lew Stack 

19| UHHotaBnentOltSp-yi 
27 16 lew Landed Oil 5o.yj 

2i xAnzofl&CBKoau. 1 
tl7£ EJlb Bortk Hpko Kr 25 
sE 31 jNUiSeafien.— -i 
9C 50 pNonli WolEartL. 

a lObvobnRts-.--. — , 

S 45 (0iWeldtai.5nc-.ri 
37 22tTCi(WT»5oros-^ 
i 2 fen Pacific Pet-—.. 

52 26 VMmDU.™, 

2 i mSi -' 
■q^asBE 

9; 52&PicLRrt. 

ft 

209 UC 

111 964 HtaUTrW. Rep—ci 
6b Do.7pePf.U- 

it . 

E^SObKraKiie Frlbt B.. 
Q23 J £99|Trk»irallipcprLjL 


71 


lBll UfTrtio* Earope 


A50c — 



» Lakes ri 

-jllilaoW&T.-yl 

la^j (James) P( 

7 rfUtt Fee. InL 5c... 
£30 iN Great HorakOO 
54t rra'ns- Crus. £L. I 

62C DcMaoeU 1 

19! JMrtO. « 

111 taco. limns-—-., 
47 JcenWIus 20u..ri 

.305 •at' so«. Zoeft. 10p.il 

335 305 Do-'A-N/WlOp-' 

301 24C >00! Peck MUP-. 
□76 £147 Do. 9ncOiLn '03-08 
155 115 REA Hides.......— . 

74 52 iinte Darby MSO-5_ 

10! OTisier Kerns. 2fiP-.fi, 

i uesrsd 



OVERSEAS TRADERS 


IKS 


6! 

lit 

62 

6! 

94 

57 

71 

191 

73 


PLANTATIONS 

Slack I Prfc* M 

Robbers, Palm Oil 

64 


U: 


5S kngtD-E*stP1aats-..w 

7! BertamlOp 

47 too. PtamsMSO.5-. 
4t ^and central lOp.-y 
77 (ma»Mlf.PI fil- 

43 HlgUlMS M50c 

54 (oala Xrpong IIS1-. 


Teas 

-iDoonQ. — 

vie Grp- El 

I oran Up..- 

IHUamooU. 

MINES 




Caitral Rami 

26C( +1 
275 -7 
43 ... 

“d:?J 

ML. 


.jrgaz 

IICms.M.50 

n’oEtt. R2— 

. £JietMJ&.. 

Rand RJ 


Eastern Rand 


ft 

403 

°St 

141 

m 

ft 

2t 

87 

M 

131 

12C 


CUM 

uu 

5li| 


53ter»chB,90e- 


1 Mod 1 tela 5c— 

pAU 

222 ERGO R0J» 

73 ;raotftat2Sc. 

475 Kinross M 

49 jeslle6Sc. — 

4C UarienrirR025.— 



A 


222a — 

73. 

491 — 
49 — 

55 

Ubi — 
65 — 
U .„ 
72 — 

67 

717 +1 

s« 


012c 13 7.2 
01751k 3.C 123 
020c 1.014. 
Q40a 230231 




10280c 

KSS 1 


060c 
045c 1, 


«3Bd 3-11 


■9.0 


♦(21-4 

Jl73 


For West Rand 


264jBIy*oor25C- 


917 

153 Decimal R030 

81 Doorotalcln R02S- 
551 DrMottteta ROJO— 
242 Elaadsrand GW. 206- 

I 76 Elstaa9«H^H 


345 larubecaioe — 
7801 524 Kloof Gold R035— . 

Z3S 128 Llbanon R030. 

£28b Q6b ioatlwaal % 

341 207 WHo«eln50e. — 
C63b £41b Vaal Reefs 50c..-— 
23c lib Vrrtmpast R035.. 
307 123 wester* Areas H._ 
£24b tlflb Wester* Deep RZ._ 
99l bStZanOpan 10c — 


272] — 


917 

154 

87 

SSI 

242 


•5 « 

34! 

524 — 
131 +1 

-lw 

123 

■ftb. 


tffiOOi 

tQ720c 

Q65( 

tllSvc 


010.4c 

1fll40t 

Q140c 

085c 

K 

01900c 

Q77bc 

>016c 

10500c 


0.FA 

Otrix Uheri— ... 

5- Cons. Gold 50e_ 
rae State On. Ifa— 

irmonySOL..- 

HtHJ>GnU M . 0 1. 
'.■S'OrdROfflL-— 
OaHBU988IOp— 

ameM 

449Kl HetcnaRL 

239Wnbd 


212 Seatri; 
462 - - “ 
200 F 
372 Ha 
132 tad 
122 fa 
63 Do. 

150 Loral 


212 

471* .— 

2 « 

379 +1 
US 

156 

«HJ, J 

£SL...JtOuod 


lfl23-5d 

oSuc 

0115c 


1.4 18-9 
9.1203 
1.7 105 
2.1 
L4 83 
1.6 102 
LI 32 
L7 U.I 
22 6.9 
LI U3 
LI 103 
1.4 182 
L71L6 

1.1 17.: 

76 
25 6.9 
LOi 9.2 


4fl6.' 


Diamond and Platiomn 

C4dAngtoAm.lm.50c™. 

447 J* Beers Of. 5b. 

301 0o.40pcPf.R5 — 

400 maala Pin. 2tk, — 

445 LydentwyUbe. — 
4aSus.Pta1.Uc.- 

Central African 

.. 250c... 

Me.Dri -ZSL... 

CprJBDOJM- 


Fi nance 

: CorpUS SI -50- 
I.Arn. Coal50c._ 

jtoAmcr. 10e 

lag. Am EoMRl™.. 
ikraatSOe.— ._. 

Gold FtatM... 

el HI 

-900) 701 Soar 40c— 

31 23 kjM£B»el2bP-i 

Ul 917 taid FieldsSJk St... 

£Bt £6t lo'burg Cans. R2— ... 
□4b Ut Middle Wit 23c— — 

766 505 MtaORO SL40.. 

775 495 Maaarct Res. Up™ yj 

314 191 Hew WHs 25c. 

Q7b Olb DFS InvslC— | 

1 Hand Londdd 13c. — 

EBbPtaod MmH— . 




b|l5 


1 14 1 

ms 


17J 

222 


l7 a 

1 M 

29. 

Wbl 

54V 

10G 


311 Rand Mln. Praps. Rl. 

55 /nnsaS A — . 

55 /ogrt»2bc-- 

76 NawiqrlltaSp — 1 
SlSiMtanwId Mdgi9DL. J 


Australia 
10hiAcaraSectatUH3)c-.| 

2 b vAfra-WataOe.. — 

ltn PACM50C 

U fiAqutrius Exota HL. 

2 pAsla Dll & Mtacralo. 

7 pAuDAX Res 2c. 

lOfAretralttMngH.L.. 

15 pAuttwtilm Res. NL-. 

14 adzuc Expin..—. 

31 BHPGaidmines 25c.. 

75 VBlrrack Mines.— 
3blW»ariateaiiwn-. 

63 fBondCorpn.50e— 

111 iBousal Mile 1 Kilo. 

It SBrurawldiU 

1B3PCRAS2. 

21 pCarrBo»d20t 

27 ^Central Padffc. 

: fCons Gld Mg Anas RLl 

7 rCraeaa Mining N.I 

4 fiCulrxteNLS2 J 

f vDriuGoM2Sc 

35 PDtrailnlor Utaiog— 

6 PDragon Ra. 25e™.. 

: KagitCorpiifc.™,, 

7 pEasurn Group 

X FEjswwZOe 



08c 

0240c 

0225c 


. Lri 52 
7d 4.7119, _ 


* 


“I 

If 


W 

loaf SfvElders hann.,.. 
1581 B2)»£nipertx Mines 

10 3?|} lSpEntctprijeGhL.-.* 
11 *®Ea«mlfcBs2St. 

Bj 57WF0Ri9Ul Nl 

17 4b|vSem£xp£Mtinb-, 
16 lObMkiadi Him U.2flc— I 
135 UbGMKalBOorileSrr 

28 l»GreatV)ctaiiaGaM. 
^pfVmk Inttmots 2De_ 
24IVH HIM tawalc H.r. 
zafiviiriepeodHitResUd. 


bMndo Pacific Nl 

SlnrlreiUe Gd ZOc™, 
4flfjjwaMlBl^20c.- 


8 VJtngelllc Mnl 
24 W alia Mias NL 
6 VXalbara Mta 20e_.. 
14 pKiaOraGoMSl — . 
195 13! HddaGUUinTOctS— j 
2S 17 fKrtdnwBLarr 
9C « i PMawuaiPsdtle2Dc_ 
41 23 FMNkuttarTa2Sc— 

71 7{ pMtalsEi50c....... 

yK 235 fiVetma MbnliNJ 

X U fMctnmarMinsiac™ 
K 54 VUIU HUgcSfe — 

15b i rMlHril Secs. 25c 

271 lSyBoam Burgess 20c. 


22L..J 


29L-, 


-4 Z3jrf H a. 




H LB 
LS 


5.1 


7.a b 


2Q2d H 63 


OlOd 


04W 


64q 03|U3 


1.61 7 


1^ 23 


MINES -Contd 


M8 

% 


9.2 


53 


3.0 


35 


3 

IS 

£ 

uii 


116 
•29 
14 

£ 
a 

34 
K 
X 
94 
5! 

381 
U 

U 4 

3K 
6 
84 

X 21) 

m f 


44 VNgrmaodY I 
89 N totliBHIl 
120 Itll^^H 


Stack 

mdy RsNL... 
B Hill 50c.... 

wSakbriKsOtT.'.'™. 

Jtapuer&tpl'H.Hl — 
mfvPan Am MMh23c.. 

6l|vPa«om'l25c 

RewuroaM. 


- HiogaMag/GapSp. 

17 Nblart Rokl 

St PPlacerPK. 30cb-..' 
46 KhMiMraraGoM. 

3! VRottoaMc. 

It pSanrawErprn.NL. 
L pSiwflHBt Mining.. . 

OpSomGwalUHl 

2 pSlIm. GoMFWdi— J 
pSoutlm Pacific— . 

iSouthern Hn... I 

IQWunvwinaw. 


9 Res 20c. 

lAtmoma MMng25c. 
MfUtHGoMflewKL.. 
iMWest Coast 25c ...., 


ses. 


74fFWMm Creek 


1. Mtamyoc... 


Mr 


Cbe, 


Q» 

NCUV 

8 » 

«H5c 


2 


<rw 

Gib 


uidi&.« 


1.4 

t 

ZJO 

65 


>J|« 

J !S 


Tins 

HRaaSML-J 


^ 33|C»nBcrlHdUSa50. 

9q 36jjamarl2bp .yf 

lS |^K* ri*nU-M. *g. 10c .. 

1 SIL. 


anU Mm. 10c... 

iIumSMT. 

grifisi SMI..™. 


4S 

-3 

6! 

-1 

128 

95 



QlOr 

ZOJOc 


Q2Sd id 


I 

5.6 

19 

96 

93 

5.6 


«2W 

17M 


ft 

ft 

I 38! 
£197b 

1 24b 


Mlscell 

SSUaglO'Domlnliia.™ ... 
104 Butte Mining 10p._i 

33b pCoiby Res tom 

103 Com Mart*, lfa 

57 rORXInc.— 

Db F£mex.lnt..l 
19 lEntanUd — 

1B( ireererWi Res 

612 temte Gold Mines.. . 
IK yHigbwiodRev 
762 tamntakeMliliNU 
122 pMcFInley RtdLaka.. 
16 pM»to Explorations. 
26 MeoSabtaaResCSL- 

302 NortagateCSl 

35 4or-G*Wt Resource.. 

315 an up 


□Mblto'aW'IWWO if OVObrif +1 
lWThorn Res. tac|....J » — 


r 

w -5 
» -4 
US -*5 

Mb “ - 

ft*?*!. 

67! 

114 -2 
711 -7 
123 -1 
II 

a* ... 

346 -8 
40 -3 
373H 


vM 




U.5* 

«b% 


4.41123 


13 


P7.J 


0.7 


2-3 *1 


5.0 


62 


8.2 


THIRD MARKET 


1918 
Law 


•ft 

44 

89 

71 

19t 

114 

145 

49 

105 

67 

ISC 

16 

14! 

71 

3! 

56 

101 

65 

257 

133 

ft 

51 

51 

31 

80 

27 

57 
» 
215 

13! 

143 

99 


m ^■Stack^H 

151 AMcatGimlOP-i 
■ 21 tatn»E*rarl<ki-i 

63 Andaman Rei.10p.ri 
1 57 tactenhamGrp.50-vl 

152 Broadcast Comms-v) 

■BS tamotechlOp. « 

UI TieKeaMtsttttSp— y) 
131 ^emErlntl- yf 

65 jyiuc Gnxm 5p. ~y)I 

153 tarunBeanlOp-yl 
Il20 Crown Eyeglass Sr. if 
10b iglinua Eapln. Sp.ri 

4 De Wmrwtts y| 

■93 -arEaa Res -lOp-ri 

■ -if 


47 


FellfimMialrO: 


22 tama6HtGnuSp...v 
41 (emp(P.EJ5p...-y 
66 Leading Let«reSp.y 

41 Lnc Tech. 5p 

106 M.L Laboratories Ipy 

89 McdlracelOo V 

BbPwoy Firth lp y 

. .. 1 Group 5p.... y 

36 NIvocaGoM IR2p y 
33 ’roprilerlp......... y 

13 bhtahlngHldpifa -V 

70SeacenHMgs y 

U SuksHktas Sp—.y 
3 Mrmywd Suttlos lp-1 

201 rakare y 

41 rheme HoMInpi . y 
26 rdtatatoMLftan20p.y 
lAruilowOlllOp ..— y 
12t JPL Group lOp.— Y 

121 fait Gram y 

UVUeoTapeNtcarfSpri 


IB! .. . 

22 -1 

73 

76 

151 -3 
Ilia .... 
134 -2 
41 43 
97 — 
64 

12! 4-1 

12 +b 

ui ::::: 

si 

S3 

43 ...... 

91 ..... 

41 

257 44 

1P7 

U 

II 

S 

46 +1 
It >1 
71 *1 
U tl 

zS "" 

47 +1 

a *2 

17 

Ui 

Im + i 


BU-2S 


Ota 
Met , 
44 


r»* 

L4 




L o1 


id 


“J 


tWdl 


3-7| 


a.i 




MM 

.923 
2.71280 

1.71 • 

1.01 6 


3.n 




Z7J 

Bl 

UL6 

43 


9.6 
• 
53.7 
.20 0 
0.5)260 


6 

1X2 


NOTES 


Suck Exchange dealtao classifications are Indtcalcd la the right cf 

UnlSouSwSeTndlMtrf Stae wdnetdtaldemH areln pen and 
denominations are 25p. Estimated priee/oarnloBS ratta* and GMcrs 
are based on latest arm ual reports and accounts Md. where pOMtw. 
are updated on balf-ytarly rgww, P/Es Areja^ated nj -wT 
distribution basts, earnings per share being computed on prof it after 
taxation and unrelieved ACT wh ere affll cable; .ttrM*M fd 
iMflcau 10 per cant or more difference If catoiatgt on wir 
distribution. Covers are based on "maximum tfwrftrr tlon ; thta 
compares gross dividend costs to profit after taxation, excluding 
exceptional prof Its/losses hut Including wt l mated ext ent nr 
offset table ACT. Yleldi aretedj»mTdilte prices, are gwb 
pHp»a»d to ACT of 25 per cent and allow for value or declared 
dtttri ballon and rigtits. 

* tll£ and lows marked mas haw been adl m t e d to iDoiu fra 

rights tones for cash . 

t Interim since increased or name d. 
t Interim since reduced, passed or defand 
g* Tax-free to non-mldents 00 appOcatioo 

• Flgrats ra report awaited . 

V Not officially UK Usted; dealings permitted under rate 
535f4Ka) 


USM; ant listed on Stock Exfttume and cwpaiv not subjected 
to same degree of regulntaa as listed sccrattles. 

Dealt In imdra Rule £350). 


# Price at time Of SUKienslon 
n Indicated dividend after pending scrip and/ra rfshti fssoe; eovsr 
relates to previous dividend ra furecasL 

t Merger bid or reorga n isa t ion In progren 
Not compvAblc 

O Same Interim; radneed flnul undtar redarad euratags Hndtawsd 
6 Forecast dhrtdend; cover oo mtngs updated fay latest Imerin 

t Cover allows fra co nr e rstan of rims not now rauktas for 
dtahtands or ranking oota for restricted atridwd. 

A Cover docs not allow for shares whkb may aim rank for 
dividend at a fuline date. No P/E usually provided. 

V No por alKR 

SLFr. Belgian Francs. Fr. French Francs SB VleW based on 
assumption Treasury Bill Rate nays unchanged wtUl mtiirlty nf 
stock, a Annualised dividend, b Flgwes based on (eospecus or itther 
offer ettlmate. c Cents, d Dtaldeed ratt paid or parable on part of 


yield after scrip Issue J Payment mm capital sources, a Kenya. ■ 
Interim higher than previous total, n Rights Issue pendtagn Eamtegs 
based on preilmlnanr figsres. * DWderal and yield gcH ritearae ntal 
payment, t Indicated dividend: cover relates to previous dividend, P/ 
E ratio based on laua anonal earnings, u Forecast, ra estimated 
annualised dividend rate: rarer besed on pnvloos rear's earnings, v 
Subled to local tax. x Dividend cover in excess of 100 times, y 
Dividend and yield based on merger terms, z Dividend a nd yield 
Include a special payment; Cover does rat apply to speci al, iwymra t- 
A Net dlvWMri and yleid. I PwferencejI Wfanrfp aaied ordeferTMl.C 
Canadian. E Mhriotam trader price. F DMdendandyleM Based on 
prospectus ra other official estlmaias Ira 1986-87. C Aaumra 
dividend and yield after pending scrip and/or rights toe* 
Dividend end yield based ra prospectus or other Official esthratus 
for 1986. K DtvMHid and yield based on prospectus or wnaroffteiM 
estimates for 19B7-88. L Estimated jnmu ked dl y Wend ravre and 
P/E based on latest anraal earnings. M Dtairarrt ara ytaMMed » 
ectu or other official estimates for 1988. II DMdnd and 
based on nrotpectus ra other offklol eftlnuie* tor 19B7.P 
- a bosed on prospectus or other of fidal estimates for 1987. Q 
Gross. R Forecast annualised dtaldend. rarer and p/e bttalM 
prospectus or other official estimates. T Figures assumed, w Pro 
forma flgrats. Z Dividend total 10 date. 

Abbreviations; ri ex dividend; e ex scrip bsue; rex rights; m ex all; 
m ex capital dtari button. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and kite clocks, the latter 
being (prated In Irish cnrre nqr. 
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LONDON STOCK EXCHANGE 


Accomt DeaBag Date* 
Option 



A SENSE of relief spread through 
stock markets around the world 
yesterday after qualification of 
the UK Chancellor of the Exche- 
quer's observations on interna- 
tional interest rates. Mr Nigel 
Lawson was reported as having 
said a coordinated effort on rates 
by West Germany. Japan and 
other nations “is certainly possi- 
ble" if US levels were raised. But 
the Wall Street Journal acknowl- 
edged yesterday the omlssionof 
his qualifying remarks. Mr Law- 
son had added, "What I'm saying 
is that we do keep very closely In 
touch with each other. 1 wouldn't 
go further than that". 

Tokyo investors were the first 
to regain their nerve. The Nikkei 
average regained only 50 points 
or so but the rise flew in the face 
of wild forecasts of a sharp tell, 
possibly ranging to 500 points. A 
Japanese chartist theory of an 
impending collapse in Japanese 
stocks if tbe index closes below 
27,300 today is causing anxiety 
not only in Tokyo but also other 
world centres. 

The UK market was somewhat 
cautious at the start with market- 
makers unsure whether the pre- 
vious session’s sell-off had run its 
course. Events quickly proved 
sellers were giving way to fresh 
demand, although the early busi- 
ness appeared technical and the 
result of a squeeze on traders’ 
short positions. 

Institutional investors contin- 
ued to withhold funds, remaining 
uncertain of the market's health. 
A fund manager commented: “It 
looks sound on the surface but it 
still has a soft belly H . However, 
the lights on some of the recog- 
nised situation stocks began to 
shine more brightly. 

Specific sectors of tbe market 
also turned in above-average per- 
formances with Properties claim- 
ing good support. This was 
aroused by the Bond Corporation 
of Australia deal with Imry Mer- 
chant which emphasised the 
increasing overseas interest in 
the UK commercial property mar- 
ket. 

Most quality issues improved 
during the session with the nota- 
ble exception of recent stalwart 
Rowntree. James CapeL the lead- 
ing agency broker which has 
been buying aggressively on 
behalf of Nestle, stood back yes- 
terday and the shares moved 
below the Nestle offer price of 
890p cash per share plus the divi- 
dend payment of 10 lip. Turnover 
naturally contracted to a mere 
fraction of recent levels, totalling 
only 1.5m shares. Traders said 
the deepening shadow of a 
Monopolies & Mergers Commls- 


Markets recover from fears over higher interest rates 

and index closes 15.5 up 


sion referral was a drag on senti- 
ment and the shares closed 24 
down at 885p. 

Wall Street at the opening fol- 
lowed the global pattern and Lon- 
don sighed with relief again, 
sending the "Footsie” index up to 
near the best level of the day. It 
finally regained 15.5 - some 40 
per cent of Wednesday’s loss - 
at 1772.3. Equity volume mea- 
sured by the Seaq system con- 
tracted to 343.9m shares from 
48&8D3 on Wednesday. 

UK Gilt-edged stocks again 
moved narrowly awaiting the 
outcome of yesterday's final 
round of the three-day US Trea- 
sury refunding programme. So 
far the auctions have been suc- 
cessful, particularly Tuesday's 
issue of short bonds, and the 
bond market has shown resil- 
ience to rising rates for credit. 

Longer-dated Gilts eased Ini- 
tially before support at the levels 
restored quotations to their over- 
night positions. The US retail 
sales figures for April matte little 
impact but today's US producer 
prices for the same month will be 
watched more closely for any 
sign of rising inflation. 

Plessey took up the running in 
the electronics sector with a 
number of rumours circulating in 


FINANCIAL TIMES STOCK INDICES 


Fixed Mem... 


Dnflmrj* 

Gold Mines 

Ordf. 0 Ft. Vie Id 

Earrings YkJ. lUftilU.. 
P/E Ratio (neon ...... 

SEAQ Bargains (Spoil . 
Equity Tumorer (Cm) .. 
Equity Bargains 


Traded (mD . 


May 

12 


B9S7 

98.18 

1417.6 

196.1 

4.61 

11.91 
10.29 

23.092 


M«. 

U 

May. 

10 

May. 

9 

Mm- 

6 

Tear 

Ago 

89.83 

B9.B3 

69.89 i 

89.76 

92.92 

97.65 

9737 i 

9720 

9725 

98.05 

1406.4 

14318 

1438 0 

1440.1 

16842 

197J 

198.2 

1985 

ZOl.7 

420.8 

4.64 

4J53 

452 

451 

3.41 

12X0 

11.71 

11.67 

1L67 

820 

1029 

10.46 

1051 

10.47 

15.01 

26.862 

22^21 

24297 

36881 

47513 

122468 

102253 

92389 

172751 

17766 

27,134 

26,494 

30593 

39526 

61.468 

48331 

3498 

360.0 

5865 

7055 


1 

High 

Low 

91.43 

08/4) 

9851 

09/4) 

1478.7 

(4/3) 

3125 

(7/1) 

86.97 

03/1) 

9414 

(8/1) 

1349.0 

(8/2) 

196.1 

02/5) 


State ComrilaUea 


High 


127.4 
19/1/35) 

105.4 
(28/11/47) 

1925.2 

06/7/87) 

7347 

(15/2/83) 


S E ACTIVITY 


Low 


49.18 

0/1/75) 

50.53 

0/1/753 

49.4 

(26/6/40 

43J5 

(26/10/71) 


Indices 

May.il 

Miy-lO 

Ult Edged Bargains 

1384 

129.9 

Equity Bargains ....... — 

175.8 

171.7 

Efcutiy Value.. 

2475.4 

2066.8 

Gilt Edged Bargains ... — 

124.7 

120.8 

Equity Bargain 

204.7 

210.8 

Equity Value ....... 

2401 JL 

2371.8 


Opening 


10 a.m. 
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1415.71 
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1418.2 


1415.5 
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which gives the Canada-based 
wwitwny S 3 par cent of stanhope 
at a cost of about £l3jm: the 
shares raced higher t o 298 p 
before dosing 15 better at 292p. 

BAT Industries continued to 
attract attention as analysts pre- 
dicted an acceleration of events 
In the US concerning the bid for 
Farmers and good first-quarter 
figures, due May 23. The shares 
dosed at 408p, up 5- 

A slight reduction In business 
In traded options saw calls or 
18478 end puts of 13.660 give a 
grand total of 31.838 contracts. 
Plessey attracted 2,713 calls and 
272 puts while Marks and Spen- 
cer were the subject of 1.551 calls 
and 834 


puts. 


600 


an Retrovir. Cheaper sources of 
raw materials may additionally 


the market The shares touched enhance profit margins. 

158p before dosing a net 6 up at Caradon, the building products 
I57p on turnover much increased group, responded enthusiastically 
at 93m. to the disclosure of a 95 per cent 

There was talk of a a possible increase in annual profits to 
management buy-out of the £20.7m coupled with the proposed 
semi-conductor business, as well acquisition of Everest one of the 
as rumours of another bid mate- best known brand names in the 
riahsing from GEC and specula- UK home improvement market 
turn that STC had been behind Everest is being purchased 
the buying of tbe shares a couple from ETZ for £31 3m, and to help 
of months ago, picking up a stake finance the deal Caradon intends 


of around 2 per cent 

But dealers and analysts said 
much of the buying reflected an 
oversold position in tbe shares 
ahead of Plessey’s preliminary 
figures, expected in two weeks 
time. Chase Manhattan's Brian 
Newman is forecasting fourth- 
quarter profits of a record £70m 
giving full-year earnings of 
£175m, and says prospects look 
good for £200m in 196889. 

Wellcome moved up 7 to 484p 
in a volume of 2 - 2 m shares as 
Flemings Research reaffirmed its 
buy recommendation following 
the two-day visit of analysts to 
Burroughs Wellcome in the US. 
Flemings say that Wellcome has 
capacity to produce up to 70 
tonnes of the Aids drag Retrovir 
annually at the Grenville plant in 
North Carolina. 

Combined with Dartford UK 
plant, this gives the group manu- 
facturing ability worth around 
$500m per annum. On this basis 
they believe there is further 
scope for an increase, albeit mod- 
est, in the grass margin Achieved 


to place 6.7m new shares at 280p 
with an open offer to existing 
shareholders. The shares rose 18 
to 323p yesterday. 

Royal Insurance, strongly 
bought over the past week or so 
in the run-up to the first-quar- 
ter figures, came out with acutely 
disappointing results which saw 
the shares tumble 23 to 399p, 


cent level to 7.1 per cent, or casts, rose 6 to S51p after receiv- 
12.79m shares. lng a generally impressive Press 

BP followed Shell in releasing on the first quarter numbers, 
first quarter results bang in line Brokers gained ground across 
with market expectations and BP the board led by C^.Heath, 
"old'’ settled unchanged on the where Warburg Securities were 
day at 265p after a turnover of strong buyers, and Sedgwick, 
2.7m while the "new” were where SBCI Savory Milin, issued 
finally a fraction harder at 69 ftp a buy recommendation; the Iot- 
as 2m shares moved through the tor's Julianne Jessup says Sedg- 
SEAQ system. Shell were little wick "looks to be coming to the 
changed at 1043p despite a num- end of a long period of underper- 
her of “buy” recommendations on formance and poised for a re 
the stock after the figures. -rating.” Sedgwick’s first quar- 

Standard Chartered shares ter figures are expected on May 
tumbled during the early after- 27. 

noon when news agencies Market-newcomer Serco, a 
reported that the bank had con- facilities and project manage- 
firtned it was to raise some £200 ment * ' — 

to £300m via a rights Issue. before 

Standard shares, then standing with an opening price of 230p. 
around the 422p mark, quickly 
dipped to around 407p before the 
realisation that the rights issue 


dues widespread but generally 
minor-gains in food retailers. 

International stocks staged a 
„ . . , _ largely technical rally as interest 

well on interest generated by rate and currency worries ftwH 
continued bid speculation in into the background. An early 
Scottish aid Newcastle - 7 bet- improvement on Wall Street also 
ter at 289p. Allied Lyons rose S hp ippj underlying sentiment and 
while Bass put on 13 and Whit- most quotations g*«ted at around 
bread gained 7 to 309p. the day’s best f-’w lead the 

Vaux Group rose sharply to recovery with a gain of 13 at 
581p as yesterday's analysts' ggsp, wiSB Beecham recorded a 
meeting revested that Sir Ron rise of 6 at 46 lp.-BOC, reflecting 
Brierley had accumulated a 2 per occasional buying interest ahead 
cent stake hi the company. Ear- at rmrt Tuesday's interim figures 
lier in the day the interim pre-tax rose 3 to 380p in a volume of 
profits of £9.7m foiled to impress some L7m. and 

the market . . M rebounded smartly at 864p, up 15. 

Greene King acquired a X per F.n g n«H china Clays interim 
cent stake in RaUerinny, an East results were well received In the 
Anglia-based private leisure com- market with the shares improv- 
pany. but showed little reaction lng 9 to 237 p in a volume of 
doting up 3 at 453p. around 2.7m. Pre-tax profits at 

Housebuilders took a distinct the half-way mark out at 
turn for the better as interest £S93m which were above 

rate fears gradually subsided, analysts’ best estimates of £58m. 

Business was not particularly Reuters B, hard hit in fixe pre- 
heavy, but bear c losin g and the vious trading session in the wake 
occasional bargain hunter of currency worries, regained 9 to 
resulted in gains of around 5. 467p, while others to rally 
Fairbriar, however, moved up 12 inning British Aerospace, up 7 
to 420p in belated response to the at S96p, and Cookses, 7 better at 
bumper results and the proposed S30p. 

one-for-one scrip issue. Takeover hopes resurfaced in 

Elsewhere. BPB picked up 6 to Low and Bonarwhich improved 
273p after recent weakness on 4 to 258p, but CCF dipped 19 to 
plasterboard competition worries. I58p following the meet- 

^reiatent smaU speculative m g at which the chairman . ^ ^ 

demand teft Rttberoid 3 to the revealed s ig n ifica nt ly lower prof- ,« last declarations July 8 

go £L a J its in the first half of the year. • For Settlement Aug 8 

Id foiled to jeto in the recov : 1 ^ Merchant inspired the 

property sector with a series of 
at 967p after fluctuating within joint ventures with Bond Corpo- 
narrow limits. ration including a 50 per cent 

Marksand Spencer made aSdSta^^sL teorgrt Hos- 
strong progress and closed a net pttal develo^neut set Hyde Park 


London SE 

Shares Traded (mfllian) 

■"-ggi 

18 


400 


300 


111 


* 4 8 6 0 10 It 12 

May 1988 


Traditional Options 

• First ttenihrffo May 3 
• Last deuHng s May 13 


Comer, des « ned to keep Bond 
afterthe goal Press given to the more closely attuned to the UK 
pr e l im i n ary figures. pr op e rt y market. Imry peaked at 

Other firm features in stores ^bSare doting7 ipat 389p. 
included Storehouse , wh ere Elsewhere the leaders posted 
« ana projec* manage- mark-ups as tbe sector waited for 

MmSuiy touched MOD st S res ^L 6 ^ 23 ^' ^? flwort S week’s final figures from 

dSSfat 238^mmp£ed Und Serarittc*. uplS at 560 b. 

Closing **>p. parea statement revealed the compa- MEPC rose 19 to 534p while Brit- 

nys intention to seek permission fob Land put on 10 to 324p. Stas- 


Grand Metropolitan recouped 
most of the previous day’s losses 


Far rate indications see end of 
London Share Service 
A reasonable level of activity 
developed in the Traditional 
option market Money was given 
for the call of Carless CapeL Har- 
mony Leisure, Astra Holdings, 
Birltish Petroleum partly-paid. 
Church and Co.. Bestwood, 
Racal, Grand Metropolitan, Cad- 
bury Schweppes, North KalgurlL 
C. Baynes, LASMO, Harris 
Queensway, Wembley, BOM 
Holdings and NMW Computers. 
ICH were dealt in for the pat, 
while double options were 


after turnover of just short of 4m. - widely predicted in ’the final*- 
Royals’ profits - up 15 per cial Press many weeks ago - 
cent at £55m - compared with would not take place until 

estimates, already recently down- around the autumn. The price SS/tE 

graded, of between £66m to £73m. thereafter rallied strongly and & s £LiL up 31 4955 ^ 801116 §5,® f sL5L^?£ 

They immediately triggered eventually closed barelylhknged Staley Continental jumped 18 to 


from shareholders to buy up to 10 hope gained investors' approval arranged in British Petroleum 
per cent « the company’s shares, for the deal with Olympiad: York partiy-pald and Carless CapeL 
Revived takeover speculation 
was responsible for boosting 


waves of heavy selling pressure 
accompanied by talk of severe 
downgrading for the full year by 
leading analysts. Previous figures 
of around £400m for the year 
were said to have been reduced 
to the £320m level. 

Pearl, the life assurance group, 
moved back into the limelight 
and rose 9 to 474p, after 478p, as 
it was confirmed that Laity 
Adler’s FAX Group had been back 
into the market mid increased its 


at421p. 

The dismal figures from Royals 
cast a momentary shadow over 
the rest of the composite insur- 
ance sector hut it quickly rallied 
after good first quarter results 
from General Accident. The lat- 
ter came out with profits more 
than trebled up from £17m to 
£58.7m. General shares ended the 
session 5 up at 915p. 

Commercial Union, despite 
numerous leading brokers down- 


Other leading brewers fared 77Bp. A buy circular helped pro- 


NEW HIGHS AND LOWS FOR 1988 


stake from around the 6.46 per grading their current year fore- 


NEW MOMS (M). 

AMH IICAM fl) Amdahl CANADIANS (1) Dm- 
bua Rea.. BREWERS (4) Macallan-Olenlhrat. 
Macdonald Martin A, Young Brm A. Do Non/ 
Vfe. BUDDINGS CO Gm*r Grow. FaWsrtar. 
STORES (1) Stand 6 Simpson, ENBMEMNG (3) 
Asti A Lacy. Daaouasr Braak. TACE. HOTELS (2 ) 
AbardMO Steak House. Sarny A, MOWTRUU 
GO Asaoc. Energy. Ratyon, INSURANCE p) Steel 
Burra. Sun Lite. NEWSPAPERS (I) Haynee Pub- 
Bsfttnp. PARERS (3) Prtnredt Inti, Snrttag Pub- 
Halting, Wumoughs, PROPERTY (5) Billon [PJ. 
Lon. Shop Prog. 8.25% tSBWaoa, Rendswarflt 
7M, Slough Estates, Do. 8% Coy. 1881/8*. SHU*- 


pma n) Qralg Shipping. TEXTILES (1) Tony. 
TRUSTS (q City of (Mont Con Vtattura. Lon, 
Merchant Do. DefcL, Do. 7.78% antra. RaeS- 
•ance Hh/gm THRU) MARKET (I) ILL. LAtwrato- 


NEW LOWS (SS). 

AMERICANS (*) CANADIANS (2) BANKS (3) 
cramii n btores (d electricals (jj 
FOODS (1) ROUSTRUILS m Bader TntvenoL 
CCF. Epicure Hldgs.. Mainmat Hldga. Pacer 
Syataon. Rone ft Nolan. INSURANCE (1) NEWS- 
PAPERS m PAPERS fl) SHOES (f) SOUTH 
m TRUSTS n OU (1) MHES (U)L 




FT - ACTUARIES INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks pa section 


1 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

2b 

27 

29 

31 

32 

34 

35 

40 

41 

42 

43 
45 

47 

48 


49 


51 


CAPITAL GOODS 1207) 

Building Materials (29) 

Can trading. Construction (34) 

Electricals (12) 

Electronics l32) 

Mechanical Engineering (56) 

Metals and Metal Forming (7) 

Motors (13) 

Outer Industrial Materials (24) 

CONSUMER GROUP (187) 

Brewers and Distillers (21) 

Food Manufacturing (23) 

Food Retailing (15) 

Health and Household (12) 

Leisure 130) 

Packaging & Paper (17) 

Publishing & Printing (16) 

Stores (35) 

Textiles (IB) 

OTHER GROUPS (93).. — . — — 

Agencies (19i 

Chemicals 120) 

Conglomerates (14) 

Shipping and Transport (12) 

Telephone Networks (2) 

Miscellaneous (2b) — 


INDUSTRIAL GROUP (487) 


Oil &Gas(13L 


Thursday May 12 1988 


hda 

No. 


748.73 

967.16 

154331 

2004.23 

1586.62 

387 JO 

442.16 

267.81 

1248.78 

1148-50 

1086.12 

88759 

1988.83 
1767.36 
1273-26 
491 JO 
3304.86 
006.92 
591.50 
859.22 
1113.99 
987.02 
1157 JO 
1879.82 
94230 
1111.15 


929.40 


1808 J 7 


Day's 

Change 

% 


■HI.9 

+13 

40.6 

■HM 

+ 1.6 

+0.7 

-03 

-HU 

+ 1.0 

+1.7 

*+03 

+13 

+U 

+8.9 

+8.9 

+13 

+8.9 

+ 1.0 

+13 

+8.4 

+83 

+ 1.0 

♦1.4 

+13 


+ 1.0 


ESL 

EarnliWS 

YleW% 

(JUUl) 


1033 

1133 

1032 
9.64 

1038 

1030 

1037 

1L93 

939 

0.96 

10.49 

9.80 

839 

6.96 

837 

935 

835 

10.02 

1138 

10.92 
7.15 

1234 

1033 
10J0 
11.43 

11.93 


9J5 


Grass 
ON. 
YfeW% 
(Act at 
(25%] 


4.04 

4.05 
3A3 

4.98 
350 
432 

3.99 
457 
450 
358 
357 
3.77 
339 

2.71 

3.72 
3.90 
4.48 
3.94 
437 
437 
238 
4.92 

453 
452 
437 

454 


3.92 


Est. 

P/E 

Ratio 

(Net) 


12.09 
U.10 
12.82 
22.90 
1231 
1255 
1L76 

9.71 

22.96 

1430 

12.08 

1434 

1633 

1731 

1554 

1437 

1530 

1335 

1039 

1131 

17.76 

10.09 
1137 
1330 
11.65 

952 


12.74 


m aril. 
1988 
to date 


956 

8J8 

23.97 

23.78 
1334 

653 

3.99 

4J6 

20.98 
734 

7.78 
8.45 

12.96 

1039 

11.92 

5.79 
4353 

236 

4.92 

837 

9.79 
2137 

937 

2137 

0.00 

18.94 


8.79 


Wed 

“if 


Index 

No. 


74231 

95652 

1533.91 

1995.92 
156256 

384.69 

44833 

26830 

2230.76 
1B38J9 
106752 

887.93 
197152 

1744.76 

1257.93 
48734 

3Z75J3 

79059 

58631 

050.94 

109951 

98354 

115253 


186031 

929.14 

1096.92 


92050 


1? 


No. 


76030 

90056 

157137 

204752 

159034 

39351 

45135 

27037 

1253.97 

106231 

1094.02 

90635 

202854 


1702.91 

121335 

49035 

336650 

016.01 

592.75 

06736 

1126.94 

1002.90 
117456 
109657 

945.90 
112039 


94152 


Mon 

r 


Index 

No. 


76555 

999.95 

150536 


205652 

1604.92 

39459 

454.95 

27956 

125933 

106453 

109630 

90433 

201030 

179154 

129937 

49934 

338231 

019.91 

60056 

17150 

113056 

100551 

1183.01 

189634 

95232 

1120.94 


94SJ9 


Year 

ago 

(approx) 


Index 

NO. 


91330 

114639 

151438 

232650 

210654 

50135 

49756 

33836 

151752 

1257.72 

1170.47 

95430 

239432 

236053 

130735 

652J1 

374732 

108930 

72732 

1070J5 

145735 

J314J4 

132255 

217039 

110136 

139952 


■ L 7.1 1 M-jjj 1±J ; ] jT] NL-1 ,b) i »■ >: 1 , J I ! -i : 1 


113 LM 


Z118J4 


m 


EE3E3 

■m 

RKX71 

\mm 




i-DIMl 

min 

ii+yij 

























65 

Insurance (Life* (8) 

985J7 

+1.7 


5.09 


24.97 

968.94 

98851 

98758 

102254 

bb 

Insurance (Composite) (7) 

528.05 

-0.6 

- 

5.60 

- 

1155 

53154 

53758 

53353 

53755 




+2.2 

■TT1 








63 

Merciunt Banks ill) 

341.93 

+15 




351 

33758 

34251 

34115 

384.93 

69 

Prooerty (51' 

1165.81 

+1.9 



2656 

558 

1143.96 

116458 

116859 

111158 

70 

Other Fioancal (30) 

378.04 

+02 



1156 

4.95 

37752 

38456 

384.92 

476.71 

71 

Investment Trusts <81) 

858.97 

+0.6 

- 

3.01 

- 

S.94 

85451 

87157 

b f/m 

EESZI 

81 

Mining Financed* 

475.69 

+0.9 

10.16 

3.9S 

1123 

8.12 

471.65 

48853 


End 

91 


1021.96 

+0.4 


5.41 

n.i7 

2059 

111751 

103751 


lEsl 

99 




- 

■E3 

- 



CD 

E3H 

1886.94 



index 

ESI 

Pay's 

Oafs 

ttay 

MV 


o 

May 

wrm 



No. 

E5J3I 

Kim 

Lav 

11 

10 

mm 

mm 

5 

nl 


FT-SE 100 SHARE INDEX « 

17725 

n +i55 

1772.4 

17515 

17565 

17925 

1794.9 

uou 

17895 

21805 


FIXED INTEREST 


PRICE 

INDICES 

Thu 

May 

12 

Day's 

change 

•v. 

ia 

xdadi. 

today 

1988 
to date 


Brittak Garemmeirt 


■ 




1 

5 years 

122.98 


122.98 

- 

459 

2 

5-15 years 

140.49 

+0.08 

14058 

- 

4.60 

3 

Over 15 yean 

148.46 

+0.03 

148.41 

- 

650 

4 

Irredeemables 

164.95 

-0.09 

165.10 

- 

6.08 

5 

All stocks 

137.06 

+0.05 

137.00 

- 

4.76 


Index-Linked 





851 







158 

B 

Ail stocks 

Z20.19 

+0.24 

119.91 

- 

1.12 

9 


fTTTH 



- 

wm\ 

10 





B 

2.75 j 



AVERAGE GROSS 

Ttiu 

Wed 



REDEMPTION YIELDS 

May 

May 

ago . 




12 

11 

(approx.) 


BrifakGmmmrat 

mu 



1 





753 

8.64 

2 

Coupons 

15 yean. 

9.18 

959 

4 


25 years.— 

9.06 

9.05 

857 

5 

Coupons 

15 yean — 

9.41 

951 

855 

6 

High 

25 years. 

951 

951 

856 

7 



957 

956 

8.71 

8.98 

8 

Coibons 

15 years. 

955 

10 


25 years—— — 

956 

955 

957 

9.04 

853 

853 


Index -Unked 





11 

Inflation rate 5% 5m., 

259 

242 

251 

12 

lm laUon rate 5 

% 0nr5yre. 

*971 

3.78 

3.48 

13 

Inflation rate 10% 5yts., 


1.71 

1.72 

14 

Inflation rate 10% OrerSyu.. 

3.61 

352 

358 


Debs ft 

i flam 

Syears 

15 years 

1053 

1053 

1053 

1054 

952 

9.96 

17 


25 yean 

10.68 

2059 

10.02 

EU 



9.69 

957 

1059 


^Opening index 1759. 9; 10 am 1766.4; 11 am 1769.6; Noon 1771.5c 1 pm 1772.4; 2 pm 17682; 3 pm 1769 Jj 3 JO pm 17693-.4 pm 

17693 

t Flat yield. Highs and lows record, base dates, *aluesaitd«flsUu^eltaiMes»8pablisfted in Saturday tsaet. Ann list of consthuents Is 
available front (he Publishers. The Financial Times, Bracken House, Cannon Street, London EC4P 4 BY, price ISp. by post 32p- 
NAUE CHANGE: Delta Group(61 has changed to Della. 


LONDON TRADED OPTIONS 




j CALLS 

| PUTS 

Option 



IE* 

Id 


Id 


Allied types 
WEI 

360 

47 

58 

• 

■ 1 

12 


390 

29 

40 

48 

El 

25 



420 

14 

25 

35 

■ m 

43 

■ •••■ 

re 

140 

21 


30 

6 

■ 1 

■ I H 

(*1571 

160 

8 

K1 

18 

14 

El 

BriS 


180 

3 

■EJ 

10 

30 

KJ 

WM 


260 

18 

27 

32 

17 

20 


(*258) 

280 

10 

18 

25 

27 

30 

ETB 


300 

4 

U 

17 

45 

47 

■ ■ 

BA 

240 

29 

35 

- 

3 

7% 

i _ 

(*264) 

260 

15 

21 

30 

8«j 

16 

20 


280 

7 

Wa 

20 

20 

27 

I 31 

Bast 

o 



87 


Kre 


r833 ) 

■ 1 

28 

Kre 

57 

El 

Kre 



ftZi 

u 

Ere 


Ere 

IKre 


Cable ft Wke 

300 

35 

Kre 

1 5 

u 

IB 

22 

(°320 ) 

330 

17 

Ere 

37 

28 

36 

40 


360 

10 

■ 1 

ra - B 

48 

55 

60 

Coos. GoM 

950 

115 

150 

175 

55 

IKT-TM 

■T7VKK 

(-W31 

1000 

88 

120 

145 

80 




1050 

65 

- 

- 

105 

ImM 

■ES 


330 


60 

68 

ID 

22 


(•3671 

360 

n 

42 

50 

25 

37 

BrjS 


390 

Klfl 

30 

40 

45 

55 

ES 

Com. Oman 

330 

34 

43 

■re 

■re 

■re 


(152 ) 

360 

IB 

27 

Ere 

Ere 

EJ 

■fl 


390 

b 

- 

Kfl 

Ere 

;KS 

MBj 

British Gas 

160 

real 

IKE 

2*\ 

K] 

■11 

mjm 

(“171) 

170 

■Lin 

ifcn 


Btre 




180 

KJ 

Kre 

14 

Efl 

'Kre 

hdh 

GEC 

140 

■DR 

KE 

20 

n 

■re 


1*148) 

160 

180 

is 

am 

U 

cl 

Ere 


G.K.N. 

280 

42 

48 

54 

7 

■•■ 


1*313) 

300 

31 

37 

42 

14 




330 

16 

23 

27 

28 

'Kre 


Grata Met. 




■re 

■ -■ 

18 

20 

PW) 

H/ijV 

u 


Kre 

Ere 

33 

38 



■Ere 

HLfl 

Kre 

Kre 

65 


i.e.i. 



B2 

104 

32 

52 

61 

P%5) 



57 

SI 

60 

80 

85 



KH 

- 

- 

92 

- 

- 

Jam’ 
raw j 

260 

13 

20 

27 

24 

32 

35 

280 

7 

14 

21 

40 

45 

55 


300 

4 

9 

15 

56 

65 

70 

land SecuitJes 

500 

63 

77 

88 

7 

U 

23 

(*560) 

550 

28 

47 

55 

22 

30 

42 


600 

10 

25 

35 

55 

60 

67 

Marta ft Spencer 

160 

22 

28 

32 

3 

6 

8 

ri79i 

180 

B 

14 

18 

11 

14 

19 


200 

2 

8 

11 

26 

29 

32 

HrttOll 

K-vI 

- 

- 


MW 

2 

— 

raio> 


70 

77 


■re 

6 

— 


tJ 

25 

45 


Kfl 

15 

- 

RoUs-Royce 

110 

E9 


20 

■■ 

8 

12 

(•1171 

120 

mm 

k3j 

14 

■■ 

U 

15 


130 

Hi 

Kre 

- 

Efl 

18 

- 

STC 

220 

38 

43 

48 

4 

8 

11 

1*250 ) 

240 

21 

X 

36 

9 

16 

19 


260 

12 

19 

26 

19 

26 

29 

Salnsbuy 

(*2211 

200 

25 

- 


KM 

- 

— 

220 

14 

18 

23 

Efl 

M 

16 


240 

6 

10 

14 

Kre 

26 

28 

Shell Tram. 

1000 

80 

Kre 

125 


■re 

55 


1050 

47. 

Kre 

- 

■^re 

Kfl 

— 

1 

1100 

28 

Kre 

72 

Efl 

Ere 

108 



3Z 

42 

— 

9 

18 

— 

(•259) 

l^fl 

22 

30 

37 

23 

2B 

33 


O 

15 

a 

28 

37 

38 

45 

Trafalgar Home 
1*297 ) 

280 

300 

27 

17 

30 

33 

4 

15 

23 

28 


330 

7 

u 

20 

38 

42 

48 

[ T5.A 

100 

ni 

■re 

■i'll 

6 

no 

9 

(*99 ) 

uo 

Hj 


Kre 

14 

Ere 

16 


120 

MM 

Kill 

Ki 

23 

Kre 

- 

Ultramar 


38 

46 

53 

■ ■ 

12 

16 

(*289 ) 

WVM 

27 

33 

42 

Efl 

19 

« 


Hill 

15 

23 

32 

Kre 

30 

36 

weoiwta 

ESI 


rerei 

■re 

6 

12 

13 

(*290) 

ia 

B * H 

■re 

■re 

22 

18 

22 

y 

12 

1 

24 

23 

28 

30 

3 Option i 

EDI' 

nrre 

irrre 

ere, 

izre 

Nor 

Brit Aero 

B7 r iV 

38 

55 

67 

■■ 

■re 

23 

1*397 ) 


13 

37 

48 

■re 

■re 

35 

Krai 

2 

22 

32 

Efl 

Krel 

50 

i H BUH 1 



■Ml 

29 

■Q 

Ere 

18 


Brtre 

■Mi 

■a 

— 

MM 

■re 

— 

9mM: 

B_ji 

MM 

ESI 

22 

■9 

ES 

26 

BAT kxH 

390 

E-;re 

■re 


2 

14 

22 

C407I 

420 

■re 

Ere 

B '■ | 

1ft 

29 

35 


460 

MM\ 

Kre 

WuM\ 

55 

58 

62 



rezrei 

31 

36 

■ ■ 

6 

8 

1*244 J 

240 

■re 

17 

24 

■n 

14 

19 



260 

RS 

9 

13 

Ell 

26 

28 


300 

28 

50 

62 

3 

18 

28 

(*324 ) 

330 

9 

30 

45 

16 

30 



360 

4 

20 

34 

40 

52 

58 

Go) Mess 

ETUI 


35 

43 

■ ■j 

6 

14 

(*3041 

300 

B 

25 

30 

■3 

17 

23 


330 

1 

13 

IS 

ESI 

35 

40 

LMhrnke 

376 

22 

— 

— 

i‘i 

- 

— 

ton ) 

390 


23 

32 


22 

30 


405 

3 



15 

- 

- 





■CALLS 


. PUTS' 

ObUdo 


Mar 

An» 

Ito* 

"ay 

AW 

to* ■ 

LASMO 

360 

37 

57 

72 

3 

15 

23 

(*395 ) 

390 

13 

40 

S3 

8 

25 

35 


420 

J«a 

25 

40 

30 

42 

50 

P. A0. 

500 

67 

82 

92 

1 

7 

15 

1*564 ) 

550 

18 

45 

60 

5 

25 

35 


600 

l«a 

23 

37 

40 

47 

60 

PllklMtae 

raiS) 

180 

25 

30 

— 

2, 

7 

_ 

200 

8 

16 

25 

5 

26 

22 


220 

1*2 

a 

16 

20 

30 

35 

rS”, 

M0 

160 

17 

4 

23 

lllj 

29 

18 

16 

ll % 

10 

20 


180 

1 

9*1 

U 

25 

30 

32 

Prudential 

750 

45 

80 

90 

4 

22 

30 

(*791 ) 

®0 

8 

55 

63 

18 

45 

55 


850 

1 

33 

42 

65 

75 

85 

Racal 

280 

28 

44 

56 

1*1 

12 

17 

(“307 ) 

300 

13 

33 

45 

5* 

23 

29 


330 

5 

21 

33 

26 

41 

46 

JLTZ 

360 

17 

42 

50 

5 

25 

32 ' 

P372 ) . 

380 

6 

— 

— 

17 




390 

- 

22 

32 

“ 

38 

48 

Vail Recti 

80 

3 

a<i 

11 


7 

ID 

CS79 ) 

90 

1 

4*1 

8 

12 

15 

18 


100 

1 

3 

4*i 

22 

24 

27 


Option 

e ere 

ia 

[Ere 

lire 

lire 

Dk 

Amstrad 

160 

■ re 

Ere 

34 

Kfl 

r 12 

14 

(•174 ) 

180 

■fl 

■re 

24 

Ere 

1 21 

M 


200 

'Kfl 

Kfl 

IH 

Kre 



Barden 

(*3851 

IKTTjK 

'■re 

KK 

IKfl 

4 

15 

20 

B'.-K 

Kre 


30 

20 

30 

3S 


Idl 

Kfl 

K9 

17 

47 

35 

to 

Beecftam 

IKSR 

Efl 

■re 

66 

3 

12 

u 

(-461 ) 

'Ere 

Ere 

Kre 

40 

15 

28 

35 


i Ea 

Kfl 

Kfl 

24 

43 

54 

58 

Boob 

■TvM 

Efl 

36 

32 

3 

10 

14 

1*213 ) 

■;.l 

Kfl 

16 

22 

12 

21 

24 



Kfl 

8 

14 

29 

34 

'37 

BTR 

■r? | 

■re 

■fl 

: KCfl 

Kre 

11^9 

_ 

P246) 

Ere 

Ere 

Efl 

Ere 

■re 

15 

17 


Ere 

Kn 

kj3 

ifl 

El 

KrM 

29 

Bbrr Circle 

390 

47 

Ere 

- , 

Kfl 

13 

_ 

.. ■ 1 >■ 

420 

23 

Efl 

55 

Efl 

23 

27 


460 

9 

Kre 

35 

Kre 

S3 

60 

Dixons 

160 

23 

28 

34 

2 

7 

ID 

(•179) 

180 

10 

16 

24 

10 

U , 

2D 


200 

2* 2 

10 

14 

25 

28 

32 


900 

53 

■re 


■ire 

■re 


(*9ZB I 

950 

27 

Efl 

KpB 

B/.B 

Kfl 



1000 

12 

Ere 

MU 

Kill 

K...I 


HnrtarSMd. 

460 

SO 

■re 

75 

12 , 

25 

3D 

<*508 ) 

500 

23 

Ere 

50 

30 

40 | 

47 

550 

0 

Efl 

33 

68 1 

73 i 

78 


120 

Ere 

E^O 

■ 

■ *1 

■ ■ 

6 

(130 J 

130 

Kj 

Ere 

Eo 

Klj 

■Efl 

10% 


140 

HI 

Kfl 

Km 

KSa 

Efl 

17 


■re 

24 

30 

1 34 

2 

4 

Oh 

1*209) 

Ere 

12 

19 

24 

5*a 

9*r 

13 


Kre 

5 

10 


16 

20 

24 



40 

47 

55 

KV 

13 

18 

(*393) 

390 

20 

2B 

35 

Ere 

27 

36 

420 

5 

15 

25 

Kre! 

45 

50 


120 

■ ■ 

Efl 

14 

8 

U 

IS 

(120) 

130 

E] 

Kfl, 

u 

16 

18 

18 

i 140 

Hi 

Kfl 1 

8 

35 

to 

a 


140 

14 

21 

25 

1 3 

■re 

10 

(150) 

160 

4 


15 

15 

Efl 

20 

ISO 

l*a 

6 

8 

33 

Kre 

36 


wzjm 

20 

2« 

35 

Efl 

■re 

11 

P23SI 


7 

17 


Efl' 

Ere 

20 

_2W| 

n 

8 

13 

Kre 

Ere 

33 


EJ 

■re' 

■rei 

Kre 

n 

KKI 

44 

<*624 ) 


Ere 

Ere 

Ere 

41 

Efl 

70 

wzm 

Kfl 

Kfl 

Kfl 

87 

KOI 

- 

Unlimr 


32 

52 

62 

6*J 

15 

20 

(+444) 

460 

U 

30 

40 

25 

36 

40 

500 

2h 

15 

26 

60 

63 

65 


420 

70 

90 

103 

3 

15 

21 

<*483 ) 

460 

38 

h? 


12 

27 

36 

500 

17 

42 

56 

32 

48 

55 


Option 1 

€zm 

C Efl 


era 

ere 

Nov 

Ccm. 9*8% 2005 
(102) 


g 


fa 


it 

II 



Hi 

iS 


34 

38 


110 

WT 

HI 

Bl 

m 



(*112 > 

112 

114 

■J 

m 

m 

ll 

Tr. UV% 03/97 

lib 

r2H\ 




- 

- 

(118 > 

118 




u 

— 

— 

120 

1 L 1 




" 
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Option 

cm 

FF.M 


cm 

cna 

FIT1 

taPira 

ere 




130 

143 

153 

6 

16 

24 

33 



70 

88 

103 

US 

12 

27 

37 

48 


1750 

35 

SB 

73 

87 

28 


58 

70 




30 

45 



73 

as 

95 


-1 


16 

2B 

37 

100 

112 

LIB 

12S 


r *1 


7 

IS 

23 

148 

153 

158 

163 

■■■ 

rm 

wm 

M 

BJ 

Rai 


ans 

20/ 

210 


FT-SE Index Calls 1944 Puts 3975 

■Undviying samrlty Brtee. 


TRADING VOLUME IN MAJOR STOCKS 

The following Is based on trading volume for Alpha securities dealt through the SEAQ 
qrswn yesterday until 5 pm. 


Stock 

ASDAGranp 

Ailied-tyans 

Amtrad 

Argyll Graup 

Assoc. BrH. Foods- 


BAT. 


BET 

BWC 

BOC 1,700 

BPB Ms 464 


Volume 
000's 
578 
540 
607 
4^00 
603 
626 
2500 
2. BOO 
77 


BTR 

Barclays. 
Bass. 


Beedom 

Blue Arrow 

Blue Circle 

Boots — 

BrIL Alrwa/s 

— 

BflL A lORUSi mmmmmm 

Hrt tlta fiat — . 

BP 

BrH. Telecom ..™.. 
Bmnab OR 

Barton - 

Cahle&WlRies — 


Coats Vlyel la 
Commercial Union 

Cons. Gold 

CoofcEon 

CoortauJds 

BSsbe- 

D Icons — 

English CM« Clays. 

EntoprHe 011 

FUom 


789 

795 

1.000 

1500 

1,800 

211 

1300 

1.100 

1.400 
257 

5.400 

2.700 
4.300 

496 

1,000 

1.700 
936 

1.000 

3.000 

450 

330 

469 

U5 

1.400 


2.800 

572 

1500 


Stock 

General Acddent 

General EtaL 

Giant - 

GtataUMStraeM.... 

Granada — 

Grand Met 

GUS-A” 

GuanUan R.E 

GKN 

Gaisut®*^ 

Hammers™ 

Hanson - 

HswfccrSI 
HlUsdown 
IMI ... 

ia» 

Ja*«r.. 

Ladbrttke — 

Land Securities __ 
Lsporti 

LegalA6«cial.„ 

la&i: 

Lucas — 

MEPC-- 

Marts 8. Spacer — 

Maxwell Comm 

Metal Bra 

Midland Bade 

Nat West Bank 

Next 

Northern Foods — , 

Pearson — . 

tart Gmop 

P&O 

PiHdngten 

Plessey 


Volme 

000's 

470 

6,000 

1.800 

166 

59 

3.000 
463 
146 
977 

1.200 

O 

4.000 
437 
548 

74 

763 

738 

1.900 

3.000 
535 

791 

466 

561 

2.600 

413 

1.200 

4.300 

2500 

1,600 

546 

755 

1.000 
1,400 

83 

781 

1,100 

1500 

9500 


VMutne 
Slack 000’s 

. PradeMlal — 372 

Racal - 2.300 

Rank Dry 148 

RMC ...... 395 

RHM 347 

<tecm& Caiman-. 285 

Red) and._ 173 

feedtntt V2W 

Realm "8" — 580 

orrz 439 

Rolls-Rojw 2.200 

Rothmans -B-* 1.100 

Rowntree 1,500 

Ryl Bar* Scotland.. 528 

(tent Insarmac — 3,900 

STC - LOW 

SutdriASaatcM. 638 

Salisbury 588 

Scott & N e w c ast le _ 1,000 

Sears - 1.200 

Shell Transport ....- 368 

Smith &Nep6nr.._ 2.200 
sundifd Chartered. .409 

Stnebeuse 1.100 

Sun Alliance- 19 

TAN... 12 

TSB 4500 

Tarmac- 1.400 

Test* 1,600 

THORN EMI 115 

Trafalgar Home ..._ 1,400 

Trasthouse Forte 524 

Ultramar 2,000 

tlnlleyer.- 434 

United Biscuits 1,000 

WeHeocne - — 2500 

Whturead "A~ 478 

William Hokflags. 647 

Woohwrth UD0 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds 

Industrials — 

Financial and Properties 

plai^ te tt3.3I!IZZir.ZI 

Mlwa 


IHses 

Falls 

64 

26 

19 

32 

519 

241 

206 

85 

23 

33 

0 

1 

24 

69 

44 

118 


Same 

23 

22 

792 

355 

50 

12 

102 

94 


Totals. 


899 


5B5 


1.450 


LONDON RECENT ISSUES 


EQUITIES 


T 

330 

& 

DOB 

RB 

CIO 


140 

M 

S 


93 

cun 

££ 

990 

UH 

V 

& 


B35 


F.P. 
FJ. 
120 
F.P. 
F.P. 
F5. 
F.P. 
FJ. 
F5. 
FJ«. 
F.P. 
FJ>. 
FJ. 
F.P. 
FJP. 
FP. 
FP. 
F.P. 
FJ. 
F JP. 
Ft. 
FJ>. 
FJ. 
F.P. 
F.P. 
FP. 
FJ». 
FA 
F.P. 
F.P. 
FA 
FA 
FA 
F.P. 


test 


Me 


1215 


ad 

U/6 


son 

avs 


27/5 


2V+ 


22/4- 


1988 


H*SP 


199 

98 
88 

100 

174 

U 

116 

m 

aw 

MB 

99 
M9 
a 
MI 
1U 

63 

71* 

4 

57 

a 

126 

131 

am 

13 

m 

21 

e 

a 

aw 

69 

86 

151 

260 


laa 


184 Woe OH 






9e 

^ |KeHral Motor tucdens—l 
uogautmteraup 


4 bdlfK HkteL Wnr 

113 ManMnUy . 

83HhDq JeAtasSe 

213UFrtemMboqtlbp 1 

125@4MIV-Waflta5»_Zr 

r; rFd._ 

M0 kBsIMi Tvkwlogy Up. 


Spuwecra^ 

ftHUaajIsHoBseSa 


'ip?: , 

121 HMoemeM Estates Up , 

rapwEiAaiviflp 

5 knutaGmgMlffBtsJZ^ 
135 PftPlOp 

08 tft»tslr2y 

15 HfcratHMdslOB. 

122 HtasM 10 b . 

ntTeSwEgyCH 
03 fTotal Skrani5p _ 


Me 


m 

94 

m 
. 98 
170 
17 
113 

m 

228 

MB 

99 

148 

72 

139 

110 

bl 

7 

% 

74 

120 

121 

90 

12 

in 

19 

95 
U 

122 

238 

64 

a 

135 

S 


+1 


kd 1 

SI 

33 

Ok. 

a 

a 

W35 

2.1 

25 

•3^5 

3J 

5J 

R125 

J 5 

60 

•2-5 

20 

3.4 

n2ft 

Zb 

20 

L36 

29 

4J, 

R2.7 

24 

35 1 

■675 

28 

39i 

■3J 

24 

3.0 

b6l0 

2.0 

54 

H2to 

21 

42 

LJi 

24 

34 

L8 

40 

22 


21 

4.4 

ri.o 

Lb 

54 

R2.9 

10 

32 

K5.15 

26 

35 

R3J7I 

23 

SD 

12.62 

fl 

19 

40 2 


1.4 

LL34 

-1.1 

3.3 

■ ti 

'Lfl 

71 

■2.7 

31 

30 

07-0 

31 

39 

bl.4 


29 

R23 

L*li 

3.9 

fftuO 

28 

49 

W7S 

28 

39 


PE 

MUo 


25.7 

7.6 

139 

14.4 

217 

UL1 

15.9 

12.0 

163 

122 

133 

15.2 

152 

145 


& 

13.0 

9.0 

130 

7 _ 7 

14.7 

127 

10.9 

15.9 
60 
1L8 


FIXED INTEREST STOCKS 


Price 

£ 


100 

10O 

100 

ilttp 


UP 

xSo 

♦ 

A 


PNd 


& 

ff. 

FA 

40 

FA 

FA 

NIL 

ML 

F.P. 

F.P. 

FA 

W. 


Latest 

Date 


24/5 


1988 


HH6 




I 


Lm 


Stack 


W* Jtmp IW C». Cm. AL Nr 

ftadgwHMgs.Cr.Prt 5p_ 

fM|Mrarito'»ci 


mu 


1& ^&kae.6i n cOnQtRaPI 

IK 


250pm (Tate ft trte HaMitt. C» Uo La 19B«r 


“RIGHTS" OFFERS 


Otaiog 

Price 

£ 


38Vp 

3 s * 

74p 

If 

% 

M0w 


+1 

* 

+25 

+2 


247 

27 

MM 

2M 

» 

75 

30 

W 

* 


Paw 

v 


Ml 

n 

tra 

HH 

Ml 

101 

NH 

H 

HU 

NU 


Date 


17/5 


14ft 


Uft 


1988 


Mg6 


4® 




l.Gw 


Stack 




HmseUmu-. 

loo- 


se — 


3lpm 


□Mag 

Price 


34w 

134pm 

10pm 

, ten 

‘AS 

iiS 




DJ h|r||1iiJ 

ettHB for 1987 0^ Groc e Ftamt' ’mOuiitMiimL^ZZTL'Z, ar ^!? ^ 

W PrpFpMBgm e s giraMbytaMn^lMeratairaawMmStSriS^T-iS^J^g. 11 ^ 

-*-1" teWnteUan.* Hum hi amotae tattli iwgaabMJai ma^aTSSSas 

wteLg omeut Loado* ustle»a tadmOw wnvts enhliBtaZ* rum itoi*® 1 "* ***** imam 


Jf5 s\<i- 
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WORLD STOCK MARKETS 




CANADA 


Vl 

. * j - . 1,1 il'i 

jjgM 

r ^sn5S 

'?* WXiil 

;.' • •' 

- «■ • ,1:f 3 1 

'• 7”^ Pus 

HP. 1 fv N 


‘iSv, 


SSi 



Sudamtt'B' 

UBFT 

gUFHt. 

WamHalOU 


JAPAN 

kb 12 


Mtemoto 3,490 -40 

All Ota* Air 1,850 -10 

Atp DtOric LB20 -50 

Arad* 1320 -20 

taw U U90 .„. 

AadoCnstracl 790 *1 

Awtuu 2.530 

Aot/Cbrp. LOOO -10 

Arabian Oil ...... 5.800 i40 

AsaUBnstaak — 1,130 

AnhtGlw 2,020 -2D 

JUsu# N/loa LOW 

Bank Tokyo 1.570 WlO 


CakAFood 1.680 4-10 

Cm UM __ 

CaaonSate.. 3460 +30 

OdoCmMer 1350 -40 

Central Glass 740 -ID 

OitrotfaChon 725 +10 

ChobaEieaPwr...-; 2+3>M) -90 

OmjilPMrm 1,760 +10 

QtiwWattb 4710 H74 

Dated Chemical — 900. 1+10 

SaVtoStftl 645 +17 

OaM LUO __ 

Bailchl Kan Bash _ 3,150 -10 

Dal Ida la* 1.020 +38 

OrtkraXMhe 3,000 t2D 

OajNtoaalnk 7 So -5 

Bm= fSS 3 

DaimKouto L920 *30 

DahnScc 2480 -70 

DeaaMMog 5& 1+2 

Ehn LI HO h» 

Efcal 2J90 -20 

EmW WltD _•* +L35D— <20 

ar«= - SS K. 


r5 MO 
100 ... 
560 *10 


FmHcwW 

FufltanOM 


Fmrturaa Elect — — 

GimCms... — — . 

■ Guo-Ef Q*«a : 

Gum 

Kastgam Km .~u 
HattorlSetto — .J 
HdmRtaiEs — . 
him Mouin 
Hhnse Electric 

Hitachi 

HludO Cable. ...... 

HltactitCndH 

Hitachi UaxtH 

Hitachi Has* ...... 


Law. -id 

»? 
5JM0 -9®. 
1.420 

L170 -30 

L640 +20 


HcuaFoodM 

Hop 

IkewnrtTsnh ..... 
iDOBaakJapaa ... 

Httan..... 

ttUaraSaagra .... 
bMbanlumMa ... 

kna Motors 

IttMO 

Ho Han 

ttoYofcado 

hotsa Electric 

JAL — 

JEOL 

SSSBVis:: 

SZSStez 

j«|g Paper — 


L900 ...-■ 

3/m -10 

L610 -20. 

780 -10 

80 <10 

563 . +20 

802 -U 

luo -.+» 

4,580 -50 

loio 

14400 -100 
l£to -io 

U30 -20 

460 . +6 

57i +r 
LOW +20 
B20 . 1+40 


Mor ia 

,'lKCD 

Kajima 

token Pimm 

K»djo._, 

tonegafiidii Oan .. 
Kami) Elect pa) — 

KaaMFalu 

Kao Com 

Kathiyama 

KawsaktHeoB — 
Kawasaki 5ted_.. 
lOkfeomanShofti „ 

Kidd Elect 

Kirill 

Kobe Steel 

KottolMg 

KokujfD 

Kenan 

Kories 

KorakueaStad 

KuteU 

Kimaoa) 

Kuraragr 

Kureha Chemical — 

Kyouru 

Kyoto Ceramic 

KycwaFena 


Macda Construct 

Makiao Milling — 
Makiu Elect Wk~. 

Mantest) 

llarubfFood 

Manrf 

Matsu Elea. Wte~. 
Mazda Mum — — 

MeU Ml Hr 

MHflSefta .... 

Mw7.Z17Z.tIZ 

MMxa i„ 

NlaoltBCamm_. 

M ham Romes 

WUslH. Bank 

M*bHhl Chert 

H'tdshi Corp 

IThfaWElec 

hTMsiUEsUBx 

NThtabl Gas Chao—. 

trutshl Metal 

M’bMrtMlaCmt — . 

M'Nihioil 

M*btd]l Paper 

M'bbhlPachem 
M'filrid Ptastks — 

M'Msrtitm 

irwsMTtt 

M’btstd Waretne. .... 

MHsalBaoh 

Mtaol Co. 

Mitsui EUB 

MltsalMloM - 

Mitsui Petchem ..... 

MltodToatai 

Mtart Waidoe ..... 

MKatnrtil 

Mltsaml Elect 
MisBoSeorUag 

MochUaPtBim 

MtataagaMUk 

MmuhHg 

HGK hss/actn 

HGK Spark Plao . — 

NTNToieBrg 

JltoaCinent 

NltaauEng 

HlktoSec 

Nikon Cfirp. ..... 

Nlpoon Onto - 

Nippon Elect 

Nippon Eiprea ... — 

Nippon Ei&l 

(UppooHodO — 

Nippon Kayake 


mppoaKokao 

Nippon Lt Metal .. 
Nippon Meat Pak . 

SSSSI 1 ^- 

Nippon Road 

Nippon Sam 

Nlpi iStiko 

Nip poo secian - 
NlppuShlmpao _ 

Nippon Sud 

Nippon Salon — 

Nippon YiMCfl 

NbMmatsaCsai.., 

NN» Motor 

NEsselSangio _ 

Nbrido Floor 

NdshlaFood 

HMtaOU 

NMWn 

MttoBosdri 


661 +16 

2.330 -30 

564 +9 

U70 -10 

^ -5" 

740 +4 

835 +9 


ZIUW -20 

..1641 +12 


i+10 

IL290 1+20 

1470 

WO -so 
1.760 — 

rSo -L 

3.200 -50 

2,170 -20 

514 +12 

LOOO 

1JB30 +34 

t: 

LOGO *20 ' 

720 +2- 

2.050 -20 

3070 -30 

USO -10 

L»0 -10 

W -3 

2.490 -10 

ftO -5 

875 +15 

665 -S 

709 +7 

919 -9 

SsT ? 

WO -60 
L60O -20 
23» +10 

Lffl 0 +10 

Soo -16" 
824 +14 

947 -3 

L750 +20 

L300 

L540 .... 


1240 

1M0 -SB 

&r +4 

860 -1 

481 -2 

L97H -20 

L260 -30 

2.9W +30 

2,160 +10 
1.160 -10 
2J30 -20 

3JOO ... 
i ggn 


OdalovEiecny _ 
OMaynH-Ganii - 

0 i Papv - 

OkI Electric 

OkamaMaeh — 
Mamva-G^ _ 
Olympt s — 
OnedaCeiaatt.— 
OnaPtBin — .— 
Orient Finance ... 
flrtert leasiflp — 

Qfp fc p Cac - 

Pnta Ocean Cm . 
Planter 


Utah 

tojalCu — r „ 


Smto 

Sana BMk 

Saqv Elect 

Sapporo 

Seam 

Seise Stores 

Seklul Ghent 

Set lari Haas 

Setuu ftneihrd — 
Se+en-Eleven 

a^dze’ Coat 

ShM-EtsiOne .... 

ShlMMl 

SiUtMa — 

ShowaAlmrtalam . 
Sho*a Dental 
Snow Brand MIW ... 

Sonjf — 

Stanley Electrl 

SamltwnoBaik — 
SMtKoooB'Utc — 
Sonhomo Cement- 
Sarnttamo Chem — 
SmhamoCaip — 
Sumitomo Elect — 
Sum Homo Heavy — 
Sumitomo Uartae - 
SiMitemo Met li ... 
SmwttameMeellag. 
SemtsmoRealts .... 
SaatamoTr&Bk - 
SUtoll Motor 

TafcdCwp 

T atom Marine 

TaUmnara 

Tatya Fbhenr -.1 — 
TstyoKoheBarti — 

TUanSbozo 

Takeda 

TlmheSrtratai 


k ? tf 

1,410 -10 

VU +7 

L060 -20 

948 +4 

11« -20 
ffio +a 

7,000 __ 

L<80 +10 

3J30 -100 


mb a 

TDK 

THJbi 

TdkotaOD 

Toa NecryoKyo 

TrtrisMtaa 
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27 144 W% IB 19% + % 

10 910 12% 12% 12% - V 

5 an lov wv 101* 

» 88 8% a% 8% + % 

13 MO 5% 5% 5% -1-16 

104348 22 21% 21% 

20 797 27* d 2V 2% - % 

194005 6% 6 6%+ % 

s s 

151061 12% 12V 12%+ % 

7 77 9 Si* 9 

20 03 17% 171* 17V 

39$ 147* M% 147*- % 

8 55 401* 40 40V + % 

91391 7% 71* 7% + % 

71157 23% 23 ZJ% + », 

22 14 14 14 — % 

94523-16 2% 23-16 + % 

17 437 321* K 32 

98 10% 10% 10% 

62173 41 40% 40%+ V 

4 37 12% 12'* W% + V 

17 604 34% 341* 34%- V 
IB 160 14% 14% 14% + % 

16 68 191* 16 16% - % 

M 127 38 37% 37%- % 

513 19 18 10% + % 


Society 1A6.. B 81 32V 31% 31%.- % 
SoctyS* .80 7 71 101* tB% 19 

SttwPb 16 67B 16% 15% 151*+ % 
3omrSv.l2e 6 200 11% 11% 11V 

SonocPs.60 XT 131 27% 27 27 

SCerth A4 9 346 21% 21% 21% 

5G1NH2J12 9 10 28 271* 2T t 

Sounet 22 110 17% 171* 17% - % 

SohkJSw 67 20 19% 101* + % , 

Soutrat M B 156 20i* W7* 201* + % 

Sovran 1+4 B11S 33% 33 33%+% 

Sptegai .18* 12 56 10% 10V 10V 

Sid MIC 95 5% 5% 5%- % 

StdRegs .48 15 171 20% 30 20% + V 

Sto&Bo M 93548 31% 207* 21% + % 

StwBcs AO TO 44 191, 10 19V + V 

Straits 10 44 16% 15% 16% + % 

SJOwStv 0 88 35V 24% 25 

Stwlrri .78 23 35 15% 16'* 16% + V 

Stratus 26 USB 30% 36 2B% + V . 

StrwbCll.lOb 9 B8 34% 33% 34V 
StrucOy 20 287 151* 14% W% - % 

Strykra 23 114 201* 191* 20V 

Subaru 325 57* 5% 57*+ V 

SuHFta AO 19 BV BV 61* 

Sumgph 204 IT* 10% 11 - V 

Sutncrp 40 10 300 301* 20 20%-% 

Sum*tB.72b 12 B4 34% 24% 241, - % 

SunGrd 20 160 17 «% W% + V 

SunMIc 244104 36 34% 34% 

Sunwsts la 8 210 25% 25% 25% - % 

Syrtfii 7 538 6% «V 8% 

SySobw 20 238 15% 14V 15 +1 

SynhidiOBa 27 401133% 32 32 - % 


LTTL 

UhrSc 1 
Untocpa AO 
IMIfl 

LhiNad 1.36 
UnPtntr .72 
UACm M 
UGCol 
LhiEdSa 
URraC AS 
UHttCr 
UWSvrs .72 

usacp 1 

US HltC .18 
USTrst 1.W 
UStom 30 
UhTatev 
LtotovFr .12 
UnvHR 
UnvSvg AO 


Vfland la 

VLSI 

VM » 

VWR AO 

VaUdLgi 

VUFSL 

VBINU 1.44 

WgrdCI 

VngSB .10a 

Varibri 

Vartan AD 

Venning 

varans 20a 

Vteorp 

VtewMa 

VAchig 

Vipont 

Vtratak 

Volvo 1A1a 


(Hndt) 

12 45 B% 
10 65 33% 
10 15 27% 

10 341 22% 

10 1 30% 

IS 21 26 
45 138 20% 

192 « 

IS 427 11% 

4 10 257* 

423 47* 

5 33 17% 
B 158 22% 

2051 6% 

M 57 43% 
W 04 19% 
40 6 27% 

12 85 15% 

IK 258 3% 

78 148 217* 

V V 

4 in wv 

39 721 8% 

27 K 13% 

13 102 21% 
2752034 9% 

B 1033 171* 
778 297* 
225 22% 
0 24 10% 
42 M% 
12 1 W% 

205511-18 
15 IK 22 
17 311 6% 

41 B% 

11 17 W% 

71 WV 
300 11% 
268 57% 


8% 8% 

33% 33% — % 
287* 287* - % 
22% 22% 

30% 30% - V 
25% 251, 

2BV 26% 

14% 147* + % 

107* 11%+ V 

^ 

4% 4% — % 

17V 17V- % 
22 % 22 %+ % 
6% 5% — *4 

43% 43%+ % 
101* 191*- % 
27% 277*+ % 
14% TSV+ % 
5% 50-16-1-18 
21% 21'a+ % 


« 13% 

J?*- *• 

13% 13% 

21 21 % 

5% 5% 

15 «V+ % 

23% 23%+ % 
22V 22% +1 

10 ID - % 
Ml* 19% + % 
18% W% 

5% 51V1B+3-W 
21V 21V- % 
a a - % 
6% B%+ V 

IB WV- V 

157, 157, 

11 n%+ % 

5714 57 %+ % 


TBOs 

TCA 32 
TC8Y 
TCF 
TPI Efl 

Tandon 

Taunton J4o 

TchDta 

TscunXZOa 

TtemAs 

Tetecrd 30 

Tehnate 

Telatrt 

Tehran All 

Tennant A6 

Teradta 

3Com 

TtdtyRt 

TofckiFs 34 

Toppea 37m 

Tradtnd 

TmMua 

TmwekJMe 

TrladSy 

Trirned 

TruaJoa A6 

Tartcp 1+0 

20Cirtn 36 

TyeoTy 

Tyson JK 


T T 

12 161 15% 147, 
BO 502 31% 30% 
221196 11% 10% 

250 9% 9<« 

331 5% 5% 

G 1096 2 7-18 2 5-16 
12 93 16% 16 

18 65* 15% 16V 

11 « 150 W0% 

581 7812 23% 23 

30x661 37 36V 

20 316 9% 87* 

15 540 13% 13% 

19 3B4 20 19% 

W 14 X% 30% 
64 170 17% 17 

24 050 19% 19 

12 2 16% 16% 
67 S3 B2% 

8 104 15% M% 
7 30 14 137* 

17 45 20% »% 
10 » 11 % 11 % 
15 IB IO 7 * 10% 
29 83 14% 14 

11 456 2TV 21 
7 572 22% 22 

12 561 167* 16% 

81099 15% 14% 

14 GBO 15% 15% 

U U 

2K 5% 6% 


15 + % 
30% — % | 

9U- %' 
5% 

26-W 1 

W%+ % 
15V - V 
M9% ; 

23V . I 
38% + V | 
9 ! 

W%+ % . 
20 

30% -1 
17%+ %l 
» - V, 
16% + % | 
62% +11* i 
15%+ % 
14 

20% - V 
11% 

107, + 1, 
14 + •* 

21 - % 
22 %+ % 
W%- V 
15%+ % 
15% 


WD 40 140a 
WTO 

Walbra .48 

WaltCp 32 

WBcOC A8 

WaahEnlAB 

WFSL J6 

WMSBs .40 

Wattslnd.12 

WauBP ABb 

Waxmn .to 

WattHs 

Weflmn 

Wemur AS* 

WNewtn 

WstCap 

WMFSL30B 

WstnPb 

WITIA 

■vsimru. 

WmorC AO 

VlHWI 

WstwOn 
Wenras 52 
WheTTeh 
WllyJAIW 
WHlamriAO 

WIIIAL 
WHSFS.150 
VfilmTr A4 
WianF 
Wl n dmr 
WisarO .40 
WokJhn 3A 
WOlvEx 
vjwOW 
Worths .40 
Wyman AO 


XOUA 
X-RIW -08 

Xlcor 

Xldex 

Xytogle 

Xyuan 

YlowFa A2 

Zion LX 1.44 

Zondwn 


w w 

17 35 29% 29 

9 142 11 10% 

19 399 30V 28% 

10 407 12% 12% 
SB1 17% 17% 

13 126 IS 14% 

B 636 24i« 2X>* 
B 158 137* 13% 

17 64 24% 24 

12 134 32*4 32 

14 309 13% 13 

11 109 IB 17% 

15 21B 30% 291, 

13 78 13 13 

» 221 12 11% 

46 12 11% 

6 39 37 36% 

WWW 19% 19 
W 30 17 17 

257 21V 20% 
12 16V 18 

19 88 16% 147* 

281176 20% 20% 
M 1M 21% 21 

20 431 24% 24% 

12 37% 35% 

9 377 48 47 

9 60S M% 14% 

10 143 10% tO 

11 90 SSI* 291* 

23 80S 117* 11% 
11 309 IBS* ia% 
54 115 17 18% 

W 39 147* m% 

400 W7, W% 
269 1% 1 

W 593 20 19% 

14 40 W% W% 

nine «% ia% 

X Y Z 

1935 W 9% 

16 » 23 22% 

W 1222 BV 77, 

2267 5% 5V 

8 34 W 9% 

125 61* 6 

W 886 25% 25% 
1 25V 25V 
36 588 9% 9% 


29%+ V 
Wl- ± 

29% ♦ % 
1 »*+ % 
17%+ % 
14%- % 
24% + % 
13%+ % 
84% 

32V + % 
1 »*+ % 
17% 

29% -IV 
« - «B 
11 % 

11 %+ % 

37 

«V 

17 
20V 

18 
VS 

20%+ V 
SI + % 
24%- % 

%+ 7, 
M%+ V 
10 %+ % 
28V + V 
117,+ % 
W%+ % 

16% - V 

14%+ V 
10% ~ % 
1 %+ % 
19% - % 
WV 

w%- % 


B%+ % 
23 

8i*+ V 
SV - % 
0% ^ 
6i« + % 
25% 

2SV- V 


CHIEF LONDON PRICE CHANGES YESTERDAY 

{Prices in peace rafoss afharaisa r a 6ic«trit| 


TOKYO - Most Active Stocks 
Thursday, 12 May, 1988 


piessey 357 + 6 



282 

+ 

10 

Bass — 

634 

+ 

13 

Car adon 

323xr + 

18 

Empire Stores 

227 

+ 

5 

Eng. China Clays — 

437 

+ 

9 

Grand Met 

485 

+ 

11 

MEPC 

534 

+ 

19 

Marks and Spencer.. 

17B 

+ 

5 

Morgan Grenfell — 

278 

+ 

8 

Pearl 

474 

+ 

9 



Sucks 

Closing 



Prices 


39 .24m 

882 

Kawasaki 

Heaiy 


hrt 

55 87m 

413 

Kobe Steel 

48 40m 

3b4 

TusMta... . 

M.flOm 

855 

Kayaba 

Z3ASm 

711 


Royal ins. 


Slocks Doth* Change 

Traded Prices oi dxr 

CKiae 21 97m 710 -74 

Mitsui Mining and 

Smelt lag .■ 1902* 500 +N 

K^'EWRxri-xr lbMBi 967 

Cnt'p^iiu 18 00m 684 +14 

rS^Und .: 14 44m 422 -3« 


when you firsi sulvoibc to ihe F-T. 
2? Frankfurt (0M)| 7SS-1IU now and 
ask Wilf Brussel for dciuiK. 


... at no extra charge, if you work in the business centre of 

ATHENS 

0 Athens (01) 7237167 And ask Bill Vogiatzis for details, or call 

Hellenic Distribution Agency 0 (01)9919328 

FINANCI AL TIMES 


Euro pe's Business Newsp aper 

‘ ( indue Hunkfart kc»k«t ■ ■ 


Base wlues o* all mdrces era IDO except Bras** SE 1 000 ^SE Gaia 261 7 jSE iiteuM- an 2W 3 
end Austrai'J AH Ordinary jug Mining 100 c &cva u ur*M-:ra>r 
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NYSE COMPOSITE CLOSING PRICES 


tZMa* ' ' MSfc . CtaiKT 

m Uw -Stack fflr. W. E lUktt* I m OmtOnt 

CestfniKsd from Page44 
« ? 225 M sk it w» w* -% 

2% %' *■• .Ptrtnv _ J3e » 7 r/ u. 

ws * mrsfh 50% w% -1 

B Z*% «*PDJO 2.15 25® 38 38% 39% +% 

74 3T fMpO pr J U 2*2 54*, 64 fift + T% 

35%.- «% MUEBLV. 12. ■ 1144 17*, 17% 17% +% 

4ft ST HE .phiUD n. 7330 35% 35% 35% -% 


49% JB PhE iriUtt 11. 

87 80 ME ' pWO-TS 11. 

13% 11 PIC |5RUf 12. 

12% ft PhE pWJO it 

n «ft PIC pH7J5 tf. 

«% ft. PhE pUta 11. 

117 W6% PI* pMISJSW. 

got, n pic puta in. 

S n . PbE pMBjsa it 
« PM ptJTM It 

IT GO PliE pOT.TS 11. - dt 

1ft 12% PW&AM U 13 4 

tM% 77% miMrSJO 4j1D SBH 

PhOpto X4 tan 1817 


m 42 42 42 

ZOO 78% 78 78 +1 

is 12 iir. nr, . 
m ri% ny ml -% 
rrao *o% 70% njiJ -C 

56 11% 11 11% +% 

z4M 111% ttt% 1tl% 
zWOM 04 04 +1 

zT90 84% 33% 04% +% 
71 71% +1 

5% 553 


zSHo r\t 


2J»48 1858 38% 38% 38% -% 

It# 1068 25 34% 24% +% 

J 148 51 50*, 51 4-% 

£2 15 2771 4ft 41% 41% -% 

1657 14% 13% 14% +% 

837 18% U% 12% -% 

A 33 22 34% 24% 24% +% 

4 Tl 20 18% 18 18% +% 


S ift PWK3 #0# #3 7 3# 14% 14% 14% +% 

» W«JO 3321 BW17% «% W, 

25 2ft PMPt J41.774 73 « 24%. 24% 24% 

2ft 7% PWYHOJS 2-7 6 30 1ft -1ft .1ft 

6% ft PMcnp - 57 ft 5% 5% +% 

3ft 17% PMKM0I38 #3 8 IQ 21% 21% 21% 

W% ft «8M ■/» J 23 1730 117, n% 11% 4-% 

8% s% pnoRaaa* 33 152 7% 7 7 

H% -ft WflPr .08 13 t53 5% fi 5 -% 

g s# potoqri.tz — — 

22% PtnMM230 
54% 2ft PiomB24r 
60% 2ft PttnyBuS2 
18% 8% PHsm 

21% .1ft PiBtOgoao 

33% 10% RstaPlOo 

29% 11% «««.». S Tl 2i2 18% 

1ft 40 PtayOojr 13 2# 14% 14% 1ft *$ 

• 2% PosoPd . 8 82. 4%. 4% 41, +% 

41% 10% RMI1IB30 I# IB 3822 317, 31% 3ft +% 

27% B% PopTatodO . £88 28 18% 1S% W, -% 

74% 4% POftK 47 4% 4% 4% 

27% 2ft PDctGCta# - 88 14 181 22% 22% 22% 

23 25 - PwG (4250 88 38 27% Z7 Z7% -% 

38% 21 : PodWi M- £2 0 231 28% 28% 28% -% 

S 18 Ptam€«U8 87 10 1090 21% 20% 20% -% 

18% Pramrlijn 1# 13 W1 32 31% 817. +% 

32% 21 Pnmr.B AO U» US ft 281, 2ft -% 

27% 17 PrkiMIJ# U 1883 23% 22% 23% +% 

31 12% PrtimC 12 1145 18% 16% 1ft +% 

50 21 PrfauMRb 5 19 856 37% 36% 3ft +7, 

2 m* 12% PrMLM 2 b 12. 18 29 17 1fi%17+% 

48% 21% PrimcBBljn U9 850 2ft 24% #4% 

H% 38% Prime Pi 5 7,0 1 427. 42*, 4ft +% 

116 .«s Prime pn&R ia 41 10ft mh% -Wft+% 

103% 60 PradG£8D U 23 2478 73i 4 72% 7ft ' 

18% 1ft PrfB* AO tS 18 38 16 15% 16 +% 

34% 26% ProgCp-tt 14 8 181 20 27% 2ft +% 

57 ft Prolar 140 ZB 13 54% 54% 54% +% 

1% % PmR» 3 18 1% 1% 1% -% 

7 5 PmR jBM «l 28 8% ft ft -C- 

10% 8% . ProSJrn-18B u ■ 877 ft s% ft +% 

2ZT, 17% P&iCal 2 83 B 100021% 21% 21% +% 

23V 1ft PSCOI (42.10 83 7 21% 21% 21% - 


1087 1ft 11% 11% -fa 
481 3% 3% 3% 

z230 8% B 8% +% 
30 5% 5% 5% +% 

1 B% 8% 8% +% 

1 7 7 7 +% 

2 ft 6% ft +% 

3 6% 5% 6% +1 

62 5% 5 ft +% 

1811 18% 147, i«r B 


17% . 11% P«nd 

ITS. 

tar, s% WPNH pB 

r ? ¥SSS 

20%-ft mPNHpe 

it I 

84% 1ft P3MMH32 -Ml 7 

27% 20 PSBQ * 2 UB 1881 2ft 22% _ 

83% 78 PSeS pO.18 83 ZlO 83%' 83% 83% +% 

“ 278 2 - 17, 17, 

3 2 25% 2S% 2ft ' 

14-6 28 35% 35 35 -% 

84 8 184 1ft 18% Ufa -% 

£2 M 1043 5% . 6% 6% 

10. 144 ft 8 ft +% 

1208 W 10 10 

tl. 484 8% ft 0% 

\t 1254ft 8% ft +% 

14 117 5% 6% 5% +% 

13 210 10% 10% 10% +% 
4 3M 1% T% t% 

£216 1806 44% 44% 44% -% 

"m S 2>- 2^ SJ* +1 * 

10. 852 8% - ft ft 


ft’ 1% . Pabfit* ' 

28% 12% PUBtakr. 20 
3ft 16% PB Ca8BB 
21% 17% PISBIP1.K 
8% 8% Pu£w> 12 

101, 8% PMnHtlLas 
10% 0% PutMap 
10% 8i« PMU ntIO 
10% 6% PWPr BfH 
7% 3% Pyro 

26% 7% QVS - - 

4% t .-OBtfaT 

s 7% 31% ammo i 
2ft 12% QuBkSCOO 
10%. «% QttBMX 
85 48' OuttftC2D 


W% ft CMM3 .7fm ■ 106 77, 7% 77, +% 

48% 26% QuaMHMi 8216 78 30% 30% +% 

24% 10 QfcflaJly24a 2.1 a #4 '11% H% 11% -% 

■ R fl ft' 

W% ft R8M ! «' * 7% 7% 77, 

71% 3ft FUR NMA2 4.18 3347 46% 481, 4ft 

123 114 FUR (rfltSO 10. . 1 114% lift 114%+% 

11% 4% RtC -JO 27.7 . 728 7% 7% ft +% 

17% 7 HU CF 22864 8 8% ft ft +% 

7 J "IK . - 171 5% 47, ft +% 

4ft 17% RTE .72 16 20 30704ft 44*4 4ft . 
ft % RacDoB . 30 % »V1SW 

9f 6 ft RBtaPuIJO £1 13 664 7ft 7ft 70% r % 

8% 4 Ron*! • 340 6%. ft .ft 

*% ft" RBnarO 30 648 ft ft ft 

5ft 2ft R8ycn»fa24-. M M U0B43 4ft 42% +% 

22% .14% BB70m2.e s 0.1 40 10 1ft 29 

13 ft RWW1J368; ^ 6. »ft 7 ft -% 

947, 67% ftycfan 2. 3X110 402- 66 66% «ft +% 

ft .i% m t\ \ m % «• ’ v* -% 

ift ft Reft* * .•-« . V: -.14- *%., ft ft 

10*. K - BdHI: |ft > r - » 2% ft ft • 

20% 14%. ROT "ift 84113 55 17 1ft 1ft -% 

17 ft .nmtvT-v ft 15 

21% ft nacaft ; . , 6118 ■ ft 8- +% 

12 ft B«ta* J8 ; w? si j ft 6% -y 

23 7 .RBbUkBJO Ktaj 426813', ft 1ft “% 

- - 11 % +% 


£9 7 3145 77 


75% -ft 


12 Mlk fl Stf Him 

166k la* Suck Dk. W. I 1D8tBgb Law tkana doe* 

68% 40% MNIMM1M X H 8 63% 62% 63% -% 

81% 4Z% 6Bqaa8l2B X 17 31 67 68% 66% +% 

lift #4 SeqtMpf 5 56 1 BO M 0Q -1 

3ft 18 SUEBCp .40 IS 16 361 21% 21 21% +% 

16% ft SwcRe* 48 5% ft ft +% 

31% 2ft SvCTM»rt-S6B 62 13 374 2S% 2S% 25% -% 

2ft 12*4 auUdBe» 4.0 » 386 2ft 18% 2D +% 

_ — — £312 267 20 18f, 2D +% 

£0 142 15% TO 19% +% 

1614 102 13% 13% 13% -% 

56 14 45 70 7ft 79 +% 

£614 090 28% 2ft 25*, 

2# 105 ft ft 9% +% 

6211 48 21% 21% 2ft 

383 5 d 4% 47, -% 

23 1341 26 2ft 24% -% 

21% 1ft Ste al it 186 3.7 16 5 ITT, 177. 17% -% 

1ft ,11% akyUn, AO ZS 13 130 14 13% 13% -% 

24% 14 SteUfiry 24 S 22 

1ft 4% BrnflMn 5 T71 10 

72% 3ft 8 b*B ■ 184 £8 11 1086 51 50% 5ft +% 

60 38 Smuckr 68 1.7 17 *27 50% 48% 60% +1 

48% 24% SnapOn J8 20 17 388 38% 3S7, 38% +% 

W% ft So/tfBT U2D 15. 33 157 B% 8% 8% -% 

21 1ft Snydr pOJH 13. 13 1ft 16% 18% 

10% ft Sotitron 8 SB ft 5% 8% +% 

37% 2ft BOflSl 2 7 .2 B 484 28% 277, Z7% -% 

4ft Tft SenyCpzaa J 825 43% 43 43 +% 

- * " 109 21% 21% 21% +% 

53 S3 36 37% 37% 

SroCp pC. 40 u 1 25% 25% 25% 

SoJortnl JO Ml 85 m, 17 17% 

Z5S *418 38% 38% 30% +% 

4JZ 16 668 23% 23 23% +% 

7.7 10 1820 307, 3ft SO*, 

86 8 2400 22% 22 2ft +% 


27 ' 1ft SUM4B JS6 
33% 12%. RhLaMffSe 
ft 11% Shaft 2* 

9ft V SMT4J658 
3ft 20% Shrwtl 64 
16% 6% ShowOl 3B 
26 tt 8MP8SI.7B 
17% 5 SgnlAfga) 

38% 21% SiffMI 132 53 23 1341 26 


T2% : SooUn 
42% 30 3oorcC £50 

2E% 23 
22% 16 
51 28% Soudwn 1 

29% 17% SooiBk 1 

86% 27% 


SoolhCBM 

28% »1, SOteOwl.TO BL3 11 1S1 27% ft W% 


67% 45 SNEI) 3 

34 28 SoHy plZiSO 

14 7% SoUnCeflOb 

10% 2% Soumrk 

42 ft Sank pflXSj 


£3 10 1M 48 47% 47% +% 

29% 89% 29% +% 

7.4 16 M7, 10% 10% 

2 1818 ft 2% 2% 

174 tft 7ft 1ft +7, 

85B7%7%7% 

X 18 338 Wb 18% 16% +% 

6.7 8 151 20>« W, 20 -% 

7.1 W 6070 347, 357, 34% +% 

2.7 IS 248 21 21 21 -% 

28 22% SwtPS 2.12 £8 10 1103 24% 24% 24% 

19% 9 Spartan S 4J 11 3 11 11 11 

1818126 25% 25%+% 

39 112 12% IF, 12 
3L2 10 82 81% 31% 31% +% 

. £B 13 237 53% fift 93 +% 

SS% Sqtribbaiuo 26 15 2834 57 56% 56% +% 

39 16*, Staley #0 ZZ 23 5240 37% S8% 37 -% 

- 877 0% 5ft 53% +% 

16 172 12% 12% 12% +% 

1# 8 1 26 26 26 

52 4 125 77, 7% 7% -% 

27 10 28 12 11% 11% 

14% ft' SUPacUSai 13.5 496 9% ft ft 

43% 177, BMPiUcdQ 2610 30 2ft 27% 28% 

— ~ “ 28 20 1W W% 19% 1ft -% 

£3 Tl 95 387, 85% 3ft 

£3 13 ISO 27% 28*, 27 +% 

26 11 4 47% 47% 471, -% 

TO. 35 11 «%«%-% 

18 29 9% 5 S 

78 14 1 1ft W% 10% -% 

20 174 68% flft 09% -% 

331 183 6% ft ft -% 

17 10 a 6ft 64 84% -% 

UB 1532 267, 2ft 28% +% 


27% 5% Son* pLSBj 
23i, 11% SirAlrl J3 
26% 18% QMOaaUI 
40% 26% 8 wBbQ 248 
2ft '«% SwEnr .58 


27% 10% SpeEqn 
£9 . 7% Spraoan 

3ft 20% Spring 1 
~ 43 Bqusitt.92 


si% a m 


StBPiK 
StdComjO 


2ft 17 
21 11 % 


21% 12% StefHtaxSO 
39% 19% ShiIM.U 

3ft 21% summes 
52% 85% Starmtf.W 
11% ft StaMSd.l2a 
5% 2% Staaao .OQi 

a 7 SUIBcn BO 
2f StomJ JO ( 
IB 5% SOM 
87% 66% SaamAO 


15% StooaO* J6 

11% 6% StonR* 

44 1ft StOpSta JM 
IS 10 SMcE(| 140 

47, T% SJorTt* 


*r a. s, a. 


18 22 ... 

12. 12 76 11% 11% 11% -% 

13 744 1% 1% ft 

StntMKUOB 13. 6 34 F 16% 16% 

StrldR b JO 2.1 14 88 23*, 23% 23% 

13.25 SB ft B% ft 

.. 30 106 11 tft 10% 

20C 127, SunEn#JM 0.7 33 40 W% 157, 16% +% 

8ft 34 SunCo 3 £3 18 828 56% 98% 56% -% 

- £4 30 20 52% 52% 52% 

90S 4 3% ft 


23% 13% 

26% 13% 

ft 6% SonOal.lOB 
15% ft StMS 


30 SurdttUO 
3% SnnMn 


64 

TO 1 7% SunMprt.lfl 14. 57 ft 8% 8% +% 

27% 17 SunTr • J6 3.1 10 38B4 22% 2|% 21% - % 

-- -- - 2.1 14 1361 21 20% 20% 

29 535 44 43% 43% +% 

11 15 11 W, 11 


30% 18 SupVBM4 
507, 19% ^WTe 


18 

. »% - 

16 7% BymaCp 

4ft 23 ByrftnxaUO 4.0 14 1850 Sft 32% 

41% 22% Syaco J2 1.1 W 387 29 2ft 2ft +% 

9% 3% SyaHfltJOa £8 U 42 8 S% 5% -% 

T T T 

0% 5% TOW 52 73 290 ft 7% 7% 

2ft 20% TEOO »1« £7 11 880 21% 21% 21% >% 
1ft 5% TST M3 ft 7% 7% 

28 11% TJX a JO £1 10 65 15% 15% 15*, +% 

21% 1ft IMP 1X7 7.78 31 19% 19 16 

70 - 37 TRW 180 £710 532 43% 43 43 

3 % TaeBt 243 15-16 % 7, 

24% ft Today c JO 22 100 13% 13% 13% +% 

32 13% TaHsypI 1 £4 4 18% 18% 16% 

71% 44% TSmbd 1JB £7 16 242 52% 51% 51% +% 

« Tandnta 17 3391 18% 17%. 18 +% 

_ 36 . Tandy JO IX 13 1374 44% 44% 44% -% 
10 13% Tndyeft 2D 140 13l« 13% U% -% 

18% 9% ToMyrn M 622 14% 14% 14% -% 

4ft 20% TBMmxJO 2-3 189 257, 251, 25% 

ft 1% Tofcom 20 14 2 2 2 

W% M Talent n ZSOBufft U 18% +% 

300 342 TaWyn 4 Ml 0 33ft 333% 333% + 


W Total nUOa *88 338 22% 22% 2ft +% 

» TWrte 1 32 2.1 17 784 15% 14% 15 ♦% 

61% 2ft Total 9 8 47 • 4ft 47 +1 

88% •* - Tempi* J4- 19 9 Ml *5%- 44%-44% 

,1ft ft TmpGI n.OBo J 990 10%. 10 M +% 

621, an, TonraAM 73 

88 8ft Tom pr7X0 73 
3ft 12 Tortyn 


16 ft 


.W* . 3 Ur 3# 11% tft. 11% 


ft ft RogFriJOo .ja f ..-:.l£8 ft S% ft +% 

11% 4% iS&p 34 - -*3* ,5« ft ft ft -% 

65% mIi - »..4ft 40% «9% -% 

sa ft avssffla;s, , ^ 

46% 2B% MtaAitf J4 £1 « 577 36% 36 -38 -%' 10% ft Ta*fl p!8 

1% % BvrOak - 4* 1VM % 1VM+V183ft W% Toibna 1 

20, fl% FWjtaB - •• 4 !# 1ft «% 1ft 7% " 

2ft 121, vtfotftM -• 18 611 24% 24% 8J% +% 

18%. 14% ROBM-Mt- .W U «1.17 ft T7 
4ft .87 Rooimaja ai is as « 4«, 44% +% 

.... ^ H I 7% ft -% 

3316 362 1ft 1ft 1ft + % 

43 7 6M4 18% 18% U% -% 

2X22 8 ft ft ft 

83 10 897 31% 3ft aft -y 

M 456 25% ffl% W> -% 

X 26 1300 201, am, »4 +% 

33 16. 3« .15% 15 » 


16% 7% Tbboto 
28% 19 Tom (£54) 
53% 267, Tbxbco 3 
15% 1^ TxABc 




41% 20% ToxEn 1 
397, 2ft TaalMJOb 
BO*, 86% T«dmc .72 
37% 227, TxPac .40 
34% 24% TaxUIB23B 
1ft * Tonfl * 


M% . 6% 7Mmy :36 

20% 14% RCKC6134 

30 14% ROOMI .72 

10% ft RodHaol4a 

S3 V » RoHsoUK 

39 12% Rohr 

257, 11% RoBoEaM 

3ft 1ft. ROJBTB . 30 2JW 892 29% »%«?%_+% 
19% 18-16 Rota* |70% 

141* 94% {5J5\u2b + U 

13% 6 Roymt .MO 3 29 720 12% 11% M +% 

ft 5% ' Rave* J2» £6 ' M3 8 7% ft 

X M* r3Sm 36 1.7 » 603 «% K .»% -% 

4S% .17% RMfflrXO. - U ® J2 ' 5> S, S!" iJ? 

23% 11 ItaCOo JO 4.1 12 28 1ft 14% Jft +% 

w5 »% RU90» ■» 1J 13 VX I I 15 > 

41 » Ryttar 38 9L1 17 zanzft ^ + J« 

32% 17% Rytadt 38 2J14 « Jft *£• T> 

2ft n Rytand 30 338 M8 14% 14% 141, +% 

■»% 7% Rymor « 7 «*» ”** 2T* . 

12% o” Ryaacpn.17 13. 1 ft ft ft ~% 

g s s 

1ft .7% BL lBd.Mh2JM« a 7% T% ' 

47% 2ft SPSToo l S ® 

39% 21% SPX CpUO 33 M 5F 34% »% Oft -% 

31? » 68MC - 20 908 24%. » »% -% 

wl 5% Si-W-Mo «» Mjl.ma ^ ^ +J. 

u w SrtnRUat- - Wi. 22f S3 1 11* 

19V 9 BMSo 6. 22 18% 18% 137,.+% 

3ft 24 US* JO 1224 an 8ft 2ft » .-% 

8 5% -S»PCBm.75o 9.1 48 ft El. “I 4 

24% 17% atloLPoIXO 668/ * ■ »% ^ ** “J* 

14% ft SoloM ' W 42 12% 12% 12% -% 

"I „ J 17 290 737, 72% JS% +1% 

£0 20 4M0 21% 21 *1% -% 1 

£3 10 291 31% 31% 5ft -% 

M»p J3s SL s* ^ 

S Mi.Wi Tft — % 
63 36 29% » - 29% +% 

17- 31-17., ^ 


3037 43 41% ,1% 

1 H 65 95 -% 

1062 15% 14% 1ST, ♦% 

200 M% 10% 10% 

52 21% 19% 1ft 

60 21 7493 50% 49% SOI, 

64 2 1>, 2 

£9 19 597 2ft 2S% 25% -% 

2.1 17 38% 38% 38% -% 

13 M 5288 447, 4ft 43% -1 

1X42 5 2ft 2B% 2ft 

IIS 2552 25% 25% 25% +% 

13 941 6% 8 ft +% 

4 ft ft ft +% 

4.17 1806 26 24% 34% -% 

293 1ft 16% 1ft +% 

15 201 15% 15 15% -% 

£5 17 136 53% 5ft 5ft +% 

£4 12 12 20% 20T, 20% +% 

2-1 15 T3 1ft 187, M», 

11. 1 14 1ft 10% 1ft -% 

13 9 15 12 12 12 

166 S70 ft 6 6 

164 ft ft B% 

M 896 81% 31 ST% +7, 

W 567 15% 1ft 15% +% 

11(2, 6ft Thno 1 1.1 20 1887 89% 8ft 8ft +1% 

. Bft 29% TmMra J2 £0 14 1177 81% 3ft 30% 

13-18-1-18 81% 43% Ttaitamuo 1.8 S3 218 74% 731, 74% +1% 

2» ~ “ “ ----- - 


20% 14 Thai 
25% 10 llama 
67% 41% ThmBMJ4 
2ft 1ft Thont<n68b 
25 ft TtanMMO 
11% 9 TMAMoUO 
23% 10 Thof1iKL12 
23 ft ThortOC96t 
1ft 4 ' Hum 
41 14% TWanjr 

17% ft Hoarhi 


a ' 81 .SaSMM M 
18% 8alomi.W 
a 28% ao taq at w 
ft r SJUMB4M 
14 8% 8J0»in 

3ft 2& SAnWWJ* 
S% 14% GFbEP £JB 
34% 1ft SFaSPB.10 
*7% 2ft tanUAXO , 
2 0«4 Scuta 

5% W-10 Saute |J 

34% 28% SCMW640 


2 4 268»l15V 


1V321M2- 

as* 

8% A 


20 ‘IS, 

7.7 10 SB 31 
_ s%- Seprr Jla 4J 21 7 

^ S’* SSaS -SlffiSr as-L 
St. S «» " 1»" Sisa gs 

a s 1 * sssM* “s “a a a 

U ft SeStemlft -7 61 .11 1ft W% -% 
30% tt SaaCte^a ‘ ii*»^ ^ +1 

21 & SSS&li' t'SSS-rii 

T7% w% |*S png-iL.. «. 2J !& 

— 37% BbbC ptD4.1I £4 AM. 


„ Tl 44% 

Kfa a SBBontl.10 2.1 6 616 9ft 61% 31% rr% 

M% C% SbSo 438 OSS 13% 13 tt% +% 

5ft aSg.'MNrM 8 U 18 SB 4^, ftp 

S «% BWI 2 £79 3639351, 34% 3ft +% 

^ 'aSRentt' sjbmo «S8 an, » 3ft + 1 


7% ft Titan 350 97 3% ft 3% -% 

12% 8% Titan pi 1 1ft 8 10 ft ft — % 


IJ. a <u'i m <u — * 

9 801 5% 5% 5% +% 

41 11% 11 11 -% 

J F 33 28% ZF, 28% +7, 


13% 1% vfT«S»l 343 3% i 

36% tft ToHwnvM £211 112 22 21% 21% -% 

23% 1ft ToEd pCXSfl 11. 2 21% 21% 21% 

27 23% To£d pBJI 11. 11 25*, 25% 25% -% 

227, 19 ToflEd pttJi 11 5 201, 20 20 -% 

1ft 4% ToPBro - ~ - “ 

2ft 7% Tonka 

ae% A TortRI 23b - _ . . . 

3B% 21% Trrfw* 1 £3 » 1W7 30% 30 30% +% 

23% 11% Toro a X0 £1 11 27 19% 1ft 19% +% 

3% 1% Toaeo F 739 3 2% ft 

301, W Torn pC38 62 883 38% 38% 3ft +% 

4ft 22 TojnRU 23 1650 3ft 35% 35*, -% 

13% ft TranMIXO 1£ 59 « ft ft ft -% 

38% 14 TWA 369 35% 35% 35% +% 

17% 14 TWA 0(225 14. 101 16% 1B% 1ft 

51% 23% T*anrniJ4 £9 8 482 31% 31% 31% +% 

25% » TmntedUSB 8.7 11 7 23% 33% 23% 

15 10% TmCAeJa £2 105 11% 11 11 -% 

14% 4% Tmscap 6 28 ft ft 8% +% 

44% M TranMJO £1 738 72 2ft 28*, +% 
54 37% TrMO pH 76 W. 22 46% 45% 45% +% 

18% ft Trane* X8 M. 82 ft ft 6% -% 

ft 2% Tranacn 0 ft 3 3% +% 

2ft 24 T>OP p(2JQ BJ 8 2S% 2E% 28% 

30% 14% TnsTBUB 4JJ9 41 22 21% 22 +% 

4ft 3D% T7av4ac2.40 72 M 720 337, 33% 33% -% 

54 4ft Trmi pi 4.18 BJ M 48% 4ft 46% -% 

84 2ft Tricon 4J8a 22. 312 21 2ft 2V, -% 

44 22% Trteta a .12 X 14 737 29% 29% 29% 

4ft 2ft TritaMjB £1 18 1161 36% 35% 36% +% 

35 14% Trtaty JO U 77 1752 32% 3ft 32% +% 


A ??%.??— »% ZO IS 13F2B 2ft 2ft ~% 


1ft ft TrUnOa 3 0 14% H% 14% 

24% Iff,. TrtEnfrlOb A 14 450 18*, 18% 1ft +% 

29% 18% TrttE pf 2 £0 SO 24*, 24% 24*, +% 

81% 49% -nmERUO 7JD 11 140 55% 55 55% +% 

15%' T Tuttax a J# £7 M 89 9», ft ft +% 

33>t 17%. TataOa .70 U11 B 2ft 2ft 2ft 

3ft 1ft TycoL a J4 J 25 1939 3ft Sft 30% 

13% ft Tytar X4 2LB 14 SO M% M% 14% +% 

u u u 

24% n% UDC 2X0 13. 6 58 18% 1ft 1ft -% 

30 21% tX». 2.14 77 8 615 20% 27% 27% -% 

U% ft UNCtncOlB .1 15 MS’ 1ft M 10% -% 

27% 1ft (MW .48 2J 10 473 21% 21 21 -% 

45% 2ft 2J4 £77 121530% 30% 30% +% 

8ft 41% USeG pM.tt £3 48 44 43% 44 +% 

55*, 23% USQ 1,12b 2^ 14 6876 44% U 44% 

28 M% USUCOB6 *7 6 « 20% 2ft -% 

32% 19% UST 1 1X8 £1 12 919 29% ffl 29% +% 

38% 21 USX 120 £9 22 4633 31% 3ft 31% +% 


Ck’l* 

12ltate P/ Sh ■ CtaaPm. 

M tear Stack Dk IfcL E lOOsKtfi 1m OmUObM 
51 4ft USX 0M.74O BJ 13 50% 49% 49% -% 
- fi “B PlMM _ 375 11% 61% . 51% 

7-1B “ 


AMEX COMPOSITE CLOSING PRICES 


ft 


Stack B* E 100s Hgb Lm dm Ong* 


5% 


USX aft 


127 16-320 % % 


37% 12% Uteua 8 184 UV 13 1ft +% 

30% 17% UnFlXtJO J 16 3 23*, 23*, 23*, -% 

47% 28% Urrihfr ■ 1i 3D 13 109 33% 33% 33*. 

73% 30 UrMV BUM 3J 12 859 54% S3 53% +1 

47% 26 UCmp 81J24 3 J 11 1973 34 33% 38% 4% 

82*2 U% UCortJ 1J0 U 12 3348 23% 227, 23% +% 

9% 4 UntanC 18 23 7% 7% 7% +% 

» 16*8 UnEteclJB £8 8 084 22% 21% 21*, 

29% 2* UnS pfiLSO II. 18 Z7% 27% Z7% 4% 

24 18% Una pQ.13 £3 11 22% 22% 22% +% 

64 69 . I£| pm B Ml ;120 80 76% 30 

22 13% UnEipUte £7 20 57 IB 15% 15% +% 

88% 45% UnPac 2 £8 12 W78 81% 81% 81% -% 

1ft ft UnTmnJUa J 53 188 IIP, 10% 10% -% 

18% 9 UntodFsJO £4 5 88 12% 12% 1ft -% 

48% 24 Unteyss 1 £1 ID 4096 321, 32% 32% 

81% 48 Unlsy pO.76 £1 712 61% B1% 61% -% 

ft 1% UM 812 ft ft ft 

19% 8% UAM 24 £0 15 217 12 12 F -% 

54% SO linBmd JO 1.1 13 35 u54% eft 3ft -V 

34% M UCbTVaJB JIBS 2343 331, 3ft 3Z% -% 

Z7*g 19% Unium Z3Z 11. 3 162 21% 20% 20% +% 

24 tt- UUa pr£20 ia z550 21% 21% 21% 4% 

16 1Z% Ufllu plIJO 1* 6 13% 13% 13% -% 

1ft 16% Ontrtnd .64 MU Iff IS Ml, 15 +% 

S7% IB UnMhw J 1 2ft 2B% 2ft 

31 F lUerBh JB £0 B 896 19% 1ft 19% 

53% 49% UlrBk pH57a 7.1 tt SH, ' 

1ft ft utang nJSo £9 100 9 

12% ft UtdUM 03 3% 

17, 1% UPklin 48 1% 

53% 2S UsdrO .12 .4 8 MTS 33 

8% 1% USHom 824 2% 

34% 1ft U&ShmXS £2 26 913 21% 

60% 42% USWBB&JZ £9 9 2716 51% 

15% ft UnSKk 29 ft 

11 ft UStek pn.30 1£ 1 UP, 1ft 1ft 4% 

60% 30 UnTmMJO 4.3 8 1761 37% 37% 37% *U 

33% 23% UHITbI 1SB BJ 243228% 27% 2ft +% 

23 14 UWB B J4 4.7 M 35 II — — 

1ft ft LMtnta 


ATM 

. ATTFd£Mo 
Adam 


50, 50% -% 
Pa 9 
3 3 

1% 1% 

32% 327, -% 
ft ft -% 
20 % 20 % 

51 51% 4% 

8 6 


14% Unhrar AO 
36% 2ft UmrtCpUB 
34% 21 UnvRta.96 
11% Bi« UnvHRUB 
16 ft UMamh 
7 3 UnvMw£8a 

13% 7 Unl4d pi 
45 21 Unocal 1 

S3*, 23% Upjohn .72 
10% 7 USACbJ 1 
44% 2ft USLFE128 
11 B% UsOeP SB 


IF, 177, -% 

195 B% V§ 7% -% 

£4 21 2 «*, H&t) 

*3 8 84 30, 2EP, 30 

£0 14 64 31*, 31% 31% -% 

1£ M S3 11% 11 11 

712 6 8 6 -% 

£5 15 352 ft ft 57, 4% 

21 12 12 12 -% 

2J 1254 H 35% 3ft —% 
£6 16 3834 27% 27% 271, 


11. 8 27 ft 

£8 9 541 33% 

1& 4 S', 


B 9 -% 

3ft 3ft +% 
ft ft -% 


307, 20% UtaPL £32 7.7 13 345 30% 29% 30 4% 
21% 13% UUGCoBl.04b £5 9 135 19% 18% 1ft ~% 


401, 22 

M% 6% 
4% 


VP Cp 
V8M 

. Valero 

28 2ft Valor pO.44 M. 1 

25% 15% Valor prZOS 11. 61 

207, 16 VaiNQ £50 13. 21 63 

4 1% Valnytn 13 5 

431, 27% VanDrnLM 29 12 4 

ft ft Varco 

39% 16% Vartan 26 

ft 2 Verity 


V V V 

MOW 426 2ft 26 28% 4% 
62 1M ft 9% ft 

287 a 


6 % 69 , 

. Zft 2ft 

tft 191, 10% 

w 18 % ia*, 4 % 

ft ft ft 

3ft 38% 3ft 4% 

205 5% 5 5% -% 

10448 407 27% 26% 2ft -% 
15 3435 3% 3 3% 4% 

25% M% Verity pH JO £9 184 22 21% 21% 4% 

23% 8*, Veto XO 1 J 31 88 2ft 22 22% 

22% 11% Veaco XO £8 U 64 «% 14% 14% 4% 

ft 3 Vendo 10B ft 

13% 11% VataSeUOo £2 SO 13 

6% ft Veatm 32 ft 

80 74 VaB> pff.72 £5 *450081% 

60 73 VeEP pF.72 £6 *461081% 8ft 60% -*, 

271, 14 Vfctaay jot 3.1 » 91 2m, 26 28% -I- % 

5812 20 VtauCb15a J 29 1183 50% 40% 60% 4% 

13% 6 Vona 261 7 ft 7 

Ml 74 Vomod 26 14 97% 9ft 97% 

164 95 VuJcta £92 £7 13 4 14ft 147 147 +% 

WWW 

38% 26% WICOR2JO 7 J B 21 35 347, 34*, 

8 ft WMS 216 8 7% 77, 

48% 42% WPL MdSJM 7.4 10 99 43% 43% 4ft 4% 

25% 12% WkMH JO £0 14 32 2ft 201, 20% 

5 61 67, ft 6% 4% 

J 24 4257 27 28 28% +% 


9 % 8 % 

1ft 13 

81% Bl!, 4% 


W2 M% 9% ft - % 
xlM 37% 3ft S7ij+ % 
£ 7 1ft 13% 13% - % 
12 3 17% 17% 17% - % 
3 7% 7% 7%4 % 

502 4 3% 4 4 % 

410 4% ft 4%+ % 

48 110 22% 217, 22% 


Air&P 
AlbCW 
Alflna 
Aiphala 
Atea 

Amdahl JO 155853 46% 45% 4SC+1% 
AMZOA J2 7 12 14% M% 14% - % 

AMHd 166 1% 1% 

APatf IJSOa 10 15 70T, 70 

APrec 20 35 S 15 15 

ASdE M3 IB 3% 

Ampol XI6 4 14 2 

Andal 17 6t, 

AndJeb 17 1% 

ArtzCm 32 4% 

Aamrg 20 975 ft 

A8t»te M2 % 

Atari 10 569 7% 

AdaCM S3 1 


3*1 

1% 

ft 

4 

ft 


A,.. 

15 
ft 

a:S 

ft- % 

i 

3-1# 3*1# — Mfij 
7% 7%4% 

AltaSfX MM*, 107, 107,4- % 

B B 

BAT 33a M 1466 7% 78-18 7% +3-1B 

Banstrg 40 8 7% 8 + % 

BaryflG 6 26 5% 5% 5% + % 

BetgBr 32 13 340 26% 25% 25% - % 

BIcCp 112 10 2ft 29% 29% - % 

BlnkhU 1 11 12 28 28% 29 

BtaR A 17 31 10% 1ft 1ft 

BkwntA AS 21 29 Ml, 14% 14% - % 

BtolrtB .40 22 6 14% 14% 14% - % 

BlrPhs .03 22 487 25 34% 24% + % 

BoWVaLSOe 30 11% 11% 11% 

Bowmr 74 1 1 1 - % 

BOMM JS 8 168 10% 1ft 1ft- % 
Bracng J8 46 2ft 20% 20%+ % 


c c 

6 211 , 21 % 21 %+ % 
3% 3% — % 

7% 7% — % 


COta 12 

CM! Cp 11 103 3% 

CatprapJSi 7 6 7% 

CMaicg .28 2 14% 14 M * + % 

CamCmXO 8 237 11% 11% 11%+ % 

CacdA JO 10 4 22% 22% 22% — % 

CFCda .10 178 5% 5% 5% 

CnmpEn 89 4% 4% 4% 

CfimpPdXO M 132 37% 9m, 3ft +1 

CmUdA 2A 2D 674 32 31% 32 + % 

ChtPwr .11 22 5 5% 5% 5% + % 

ChlRv UD 28 2 23% 23% 2ft - % 

CWDvg 22 9% 9% 9%- % 

ComtacJIa 5 15% 15% 15% 

CmpCn 9 408 7% 7 7% 

CmptrcJ7a 26 4% 4 4 + % 

Conqst 34 ft 2% 2% 

ConaOQ 183 2% ft ft- % 


ConUM 
Cross 

CmCP 3 It 1ft 15% 

Ciriuo X4 14 35 1ft 14% 14% — % 

Coairad 20 375 1 

CyprFd-lia 124 ft 


4 17% 1ft 17% + % 
1 16 57 30% 29*, 30% - % 
1?i+ % 


1 

6 % 


DWG 


D D 

13 333 ft 8% 


ft- *8 , 


p/ a» 

find Dm E 100* IwOnOaga 

Damson 1485 1, M2 3-02-1-32 

DataPd .1# 207 8% 9 9 

Datawd 104611-1# 1 1 -1-16 

Dagntm.1Bt 14 18 41, 4% ft 

Ddtard .« 14 129 36% 3ft 3ft + % 
Dtadaa S 3% 3% 3% 

DomoP 2763 1% 1 1-19 1% 

DuCMI JJG 65 3% 3% ft 

Duplex M % 2 53 19% 1ft 1ft-% 

E E 

EAC 7 7 7 T + % 

EajriCI 11 15-16 15-16 13-16+1-16 

EatnCa 1* 11 1 38 38 38 - % 

EsTpp £90a B 10 22% 22% 22% + % 

EchoBc 07 381148 20% 19*, 1ft ~ % 

EcotEnJBc 16 36 11% 11% 11% - % 

Etomor 46 2 1*, * ■ ■ 

EmpbA 20 557 2% 2% 

E76C0 14 754 27, 2% 

EmMU 78 8% ft 


ft" % 
ft 


Espny XO 19 5 20% 20% 2ft + % 

F F 

Fabtad JO 10 1 2ft 2ft 2ft- % 

Fatate 74 22 6% 8% ft- % 

FAuaPrl.ia 1588 9% 9*, 9*< 

FWymB 35 ft ft ft+ % 

FachP .701 29 15 13% 13% 1ft + % 

Ftuha .701 52 36 19% 14% 15 

Pol*#. 19 634 17 16% 1ft + % 

FraaB 11 142 12% 11% 12%+ % 

FruM. 61531 8% 6 6% + % 

FurVh J5) 212 ft 2% ft 

Q Q 

GRI 10 164 ft ft ft- % 

GtantF JO 15 M6 377, 37% 37% - % 

GlanFwI 5 19% 19% 1ft - % 

GfltYlg 28 14 13*, 14 + % 

Glams .70 13 20 33% 33% 33% - % 

GJnmr 1 26 23% 23% 23%+ % 

GlobNR 524 6% 8 6 

GMFld 2B % 7-I6 7-18 +VW 

GmdAu ISO 15% 15% 15% + % 

Gi onim 20 4% 4% 4% + u 

Gratmr # 6 13% 13% 13% 

GCdeRn XO 196 14% 14% 14% 

H H 

HampdUn 9 5 ft 0% 

HardRiUla 13 7 7 

Hashes .12 F 343 14% 

HhhCJi 268 4% 

HlIVSt 2.41a 9 68 n% 1ft 1ft 

He tea .10 9 » 23% 23% 23% + % 

HantEn 55 2% ft 

HerahO 5S3 U ft ft 

HoflyCp 10 26 2ft 28% 

HomaSh 23 278 ft 5% 

Honyba 17 1 1ft 1ft 10% 

Hormot J6 18 382 22% 21*, 22 + % 
HmHar 16 714 6% 8% “ 

HouOT ,10a 32 1% 1 

HtwnEjl 7 203 8% B% 


’a 


9%- % 
7 - % 

14% 

4 %+ % 


2 %- % 
5% 

■a-' 


b%- % 

T% 

8 %+ % 


ICH 

GS 


1 1 

9 5328 7% ft 

.18 15 16 7 ft 


7%+ % 
ft- % 


P / Sh 

Stadc Dm E 108* High Iw On Dm* 
hnpooouo 99 47% 47% 47% 

tastSy 9 ms 1% t% 1% 

ta»SypL25a 81 2% 2% 2% - % 

tadgSyJOa 8 38 4 ft ft- % 

^tCtyg 72 S 12% 12% 12% + % 

Intrmk .11 »4 13 11% 11% 11% - % 

Infiknt 864 4% 3% 4%+ % 

SJWi 6S0 ft 9 9% + % 

wn* M2 % 5-16 5-16 

VoqBrtf 19 2ft 26i« 26*, + % 

J K 

JacobaUTt 12 28 « 15% 15% - % 

JohrfM e 26 ft 2% 21,-1, 

•MtaAm 20 % 9-16 9-16 

KayCo .18 11 25 13% 13 13% + % 

KeyCoA.06* 5 2 2 2 

Kitty 20 130 41, 4 4% + % 

Koga*C2X0 5* 24*, 2«% £4%- % 

L L 

LdmkSvJO 6 49 7% 6% 7% +1 

>-«>ar 7 45 ft ft ft + % 

Lawson J39o 8 11% 11 11 

L-MFttr 03 4% 4% 4% 

LtoUma 94 3% 3% 3% - % 

LUIyun M % % %+ % 

Ltamf 8 2GB 4% 4% 4%+ % 

l« T«u taseao 13% 12% 13 + % 
Umax j 08 M ft ft ft 

LyncftC JO 2 1ft 1ft 12*, - % 

M M 

MCO H# 50 29 10% 10 10 - % 

UCO Ra 61 % 5-16 % + 1-i6| 

MS* OS 191497 15% 14% 14% - % 1 

MSR U 1% 1% 1% - % 

MacGtg 26 3% ft 2% 

teatton 5 13-10 13-16 13-16 -VW 

Matftsh 68 Si, 6 6 - % 

MalSd F 40 19 16% 19 

Matrix 25 70 B% 61, 6% 

Mad tea xo 2 B bbs «s% «4% 4ft+% 
Mdcore 12 63 2% ft ft 

MlchSIr 11 no 5% 6% ft + % 

MJdAm 34 10 7% 71 7% + % 

MtchlEJte 53 62 Mi, 10% VH, 

Mooga 20 13 5 14% M% 14% - % 

MoogA 20 10 201 11 10% n + % 

N N 

NVRynaJSa 6 137 5*, 5% ft + % 

NrPamt .10 868 8% 7% B + % 

NawLtne 43 22 6% 6% 6% 

NMxAi 144 43 1ft 15% 1ft + % 

WVoc 1X78 M 81 29 28*, 28*, + % 

NWME 2 132 2% 2 2 - % 

NTTIme 44 141109 28% 27% 277,+ % 
NCdOg JO 137 15% 15% 15% + % 

_ 0 P Q- 

OdMA 26 5 6 6 6 + % 

Otauns JO 23 104 26% 25% 25%-% 
PaHCp XO 23 150 297, 28%+ % 

Fannie JO 8 1Z7%27%27%+% 

PlHaatUBa 42 17 16*« 16% 16% - % 

PhUta .121 7 199 ft 8% ft + % 

PlonrSy 70 % % %+ % 


fi 9x 

Stadc Diu E IQOi High 

p/ewn r is*, 

PwwayUO 12 18 94 

PopaEw l % 

PratdA .10 2 5% 

PrcCra 1 44 9% 

Prism 5 40 3% 

ProfCre 01 3 


Lwr Qua Chagi 


% —1*16 

2>‘ *• 
9% 

3%+ % 

9 


»% 

ft 

3% 


R R 

ROW 30 5% 5% 5% 

Ragan .t2 18 10 21% SO*, 21% + % 

Ransbfl 39 10% 10% M%+ % 

Reorr A G0 1914 29% 28 29% -1% 

Rtedain 23 107 *4% M% m% 

Rogers .12 34 40 29 28% 2ft + % 

RudtahJEa 11 189 19% 18*, » 

S S 

SJW 1 76 9 3 29% 29% 29% 

ScandFUOa 32 ft 6% ft - % 
SchalD JO 22 1 13% 13% 13% ♦ % 

Seamn XO 5 15 5% 5% 5% - % 

SacCap 78 1% d 1% 1% - >, 

SOosAa .10 11 3 9% 9% 9% 

SpaUng & 20 5% fi% 5% 

StHavn 3 4% 4% 4%+ % 

Siernud 6 &U 6% 

StBrtB B 10 ft 2% ft 

3»rl5« 21 130 9 ft 9 + % 

Synaloy 23 114 4% 4% 4% + % 

TIE 5F T 2% T ft 2%+ 1. 

FI 7 2*, 2*, 2% — i, 

TabPrd JO 14 24 15% 15% 19% 

Tewmnttlla 15 49>, 42 «2<, 

TandBs 12 31 9% ft- 9*,+ 1, 

TacnTp 3 131 5 4% 5 + % 

latest* 1045 4% 4% 4N- b 

TempiEJOa 297 7% 7 7 - % 

TaxAk JIM 10% 10% 10% 

Thrrnds 142 79 Bi> 6U Bij 


ToCtya 

TrtSflf 

TubMsx 


a 

12 

ft 

fib 

B%+ % 


4 

12 

u 

12 - % 


207 

3% 

3 

3% + % 


u u 



ta 

7% 

ft 

7 

5 

i 

6% 

fi% 

6<s 

5 

55 

1b 

1% 

1%+ % 

5 

10 

1% 

1% 

1%+ % 


163 

ft 

5 

ft 


Unicor p .60 

UnVaty 

UFoodA 

UFoodB 

UnwPal 


V w 

VIAmCa.40 12 4 221; 22% 22% 

VcRan it 3% 3% ft + % 

WangB .16 16 M01 1ft 10% 1ft 

WengC .11 15 2 10% 10% 10% + % 

WshPei 1J6 20 75 210 21ft 217% - % 
Wlhtrd Z79 2 1% 2 

Wadco JS 6 0 15% 15% 16% - % 

WaHAm ii 26 1% 1% 1% - % 

WelGrd 38 B ft ft ft 

WDipM 0 264 15% 15% 15% - % 

Wdatrin JS 33 77 11 1ft 11 + % 

Worthn 30 7% 7% 7% 


OVER-THE-COUNTER Nasdaq national market, closing prices 


Stack 


Stem thgk Uw 1m Ony 

irimti 


9 4 

4ft 20 warn s .16 

447, 34% Wekgm .60 
49% 31% WalCSuJB 
39*4 17% WemC J6 


£0 16 SO 2ft SW a - % 


1 J 15 » _ . , 

1.7 17 4487 33% 31% 32% +% 

71 36% WmC pOJS £0 456 B1% 80% 80% +% 

87% 481, WamrU.16 £5 15 2236 63 6ft 62% +% 

77 W% WeahGAJB £19 269 23% 23% 23% 

- - — * 12% 13 +% 


1ft 

6% 

l>1 ■ .1,1 

J T 

73 

13 

377, 

TO, 

WshNafl.06 

£8 

675 

28% 

26% 

22% 

WshWt 2X8 

9J 11 

1B7 

2ft 

TOy 

a 

Waste -38 

1.122 

3793 34% 

3ft 

19 

WateJa .40 

1 J 12 

182 

2ft 

13% 

6 

Ween pi 


1 

7 

26*2 

ft 

WebbO 


304 

Ift 

16 

TO 

WedgMJO 

11. 6 

x48 

TO*, 

2ft 

18% 

WrtnRffJB 

BJ 16 

234 

» 

41% 

a 

WeteWJO 

UU 

21 

31 

60% 

37% 

WellsF 2 

£6 40 

3777 53 


lf +1 * 


20*i 14% WeiFMUSD 
11*, 4% Wandys J4 


ii 


26 2B 
30% 31 +% 

51% 53% +% 

M. 18 133 14% 14% 14% 

_ , . _ £941 19486% 8 6% 

2ft 12% Weal S JO £4 16 211 12% 12% 121, 

21 WIPIP aUO 3JJ 13 4688 33 31 31% +1 

9% WafcJT gJO 14 25 14% 14% M% -% 

37, % vjwCNA 390 9-W % 9-16 

«% 4 vJWCMpf 8 5% 5 5% +% 

16% 13% WIG* pH JO tt. 2 14% 14*, 14>, 

24%- ft WVM8LJ4 £6 6 99- 0% '6%' 6% 

5% -1% WUnfan W 3 ft 3 +% 

91% 80% WUn plA 15 XT. 6 86% 86 66 -% 

23% 1J% WUn pB S 16 93 19 1ft IB 

75 40 WstgE 2 *0 M 2062 60% 4ft 50 +% 

37% 23 Wstrc I JO £OM«39 267, 28%2B%-% 
57*2 2ft WayarttJO *1 11 1660 37% 367, 37 -% 

50 32% Wcyar pr£62 7.1 19 37 36% 37 +% 


171, S', vjWhPtt 

43 - 

40 


1 103 131, 12', 13% +% 

18' ufWirapS z2O0 36% 36 36% 

201, Wnrlpi 1.10 4211 748 28% 28% 26% -% 

25*, 101, WhttaN 43 11% 1ft 1ft +% 

36% 2ft WhWak t £4 6 170 20% 28% 29% 4% 

21% ft IMcksm 4 E7B 10% 10% 10% +% 

“ “ Wk* tel 6 4% 4 4 

Wick p(A2J0 1£ 30 21% 21% 21% 

20% 10 WillcGs .15 J 15 36 22 21% 22 -% 

377, «% WHUanfl.40 4.7 7 2087 30% 29% 29)*, -% 

4% WllaftrO 64 24 5% 5 5% 

2% Wlnchd 205 2% d 2% 2% 

37% WMXxIJS 4 J 15 174 39% 99% 39% 

Wlnnbg XO «Z3 « 1 6% ft +% 

1% Winner 27 2% 2% 2% 

21 Wts&i ,1 J4 £1 9 1854 2^, 25% 25% +% 

25% WtaG p6J6 £6 1 26% 26% 26% -% 

25% 1ft WtaPSa1J4 72 B M4 21% 20*, 21% +% 

44% 26% Wltoo 1 JO £0 M 87 34% 33*, 33% -% 

13% 7% WbtvrWOSa J IS 87 12 11% Iff, +% 

60% 29% WoIwlM M £2 M 8537 531, 51% 5ft -1 

" S WridCp ----- 

19% 10% WridVl 

41% 19% Wrigfye J4 

% Wurttcti 

17% 7 Wytai. B 20 11 tt 4* 9 

30% 14% Wynns JO £0 50 4 20 

X Y Z 

50 Xerox 9 £/ M 1B0D Eft SB Bft +% 
50% 40% Xerox pi 3 50 50 50 +% 

35% 1ft XTHA B4 2.1 15 *3 29*, 29*, 2ft +% 

29% «% XTHA pRJ4 7X *20 261, 2Si, 261, +% 

47% 171, Yorttn 14 681 431, 43 43% -% 

ft 2% Zkpata 92 ft ft ft - % 

13% Zayro XO 1 J 11 2874 22*, 22% 22% +% 

ZenBhE 2809 21% 20% 2ft +% 

Zantn n 294 10% 10 10 

1 wJZenLb 609 ft 1% 1% +% 

13% ZanNd JO £8 M 537 22% 22 22 -% 

20% 11% Zara XO £0 14 65 13% 13% 13% -% 

30% 15 ZiuntasJB £4 14 M6 20% 20% 20% -% 

10% 7% Zwaifl 1J4e 1£ 547 M% 10 M% +% 


lA&WBd 39 3 14 14 14 - % 

■ADCs 131224 18% 1ft 17-1 

IaEL 20 5 M% M% 10% 

(ASK 20 198 127, 12% 12%+ % 

East ib see m% ift «*,- % 

ATI 30 217 ft 6% 5% - % 

Acadte SO 560 1 9-16 dl 7-16 1%-1-1B 

AcmaSs 14 96 191, 1ft 1ft 

Aeftned 35 553 12% 12% 12%+ % 

Acusn 29 860 25% 24% 24% - % 

AdacLb 22 20727-16 2% 2% 

Adapt 10 416 5*, 5 51-16-1-16 

AdiaSv .» 22 196 27% 2B% Zn,+1 

AdobaS 33 323 35% 34% 34% - % 

AdUkSv 128 14 131, 14 

AduPtrty 9 8 8 8 + % 

AdtrTel 15 357 18 17% 17%+ % 

Aduanta 12 21 37, ft ft 

AdwoSy 121 5% S% ~ 

AflBsh IB 296 14% M 

AgncyR ( 18 607 W, 15% 18%+ % 

Agnlcog JO 115 14% 14% 14i, 

AlrWtac 6 780 12% 1ft 12% + % 

AlaftUo .40 7 98 F 16% 18%-% 

Albnyln.19a 13 376 18 15% 1ft- % 

AleoHILOBe 13 582 21 20% 2ft+ % 

Aldus 251478 1ft 1ft 19 +1 

AIdxBts .16 12 35 11 1ft M% - % 

AlexBWIJO 10 610 S5*« 94% 5ft 

Allan 74 ft 5% 

AlegW JO 8 31 87, ft 

Altana 32 181 ft 6% 

Al latest 25 507 10% 10*, 10% 

Altos 9 171 ft 8*, 8>, 

Anxast X4 2# 95 1ft 11 11% + % 

AFT*E*1.70c 17617% F 17 - % 

AWAIrl 128 S% 47, S + % 

ABnW JO - 253 12% 12 ' 12%+ % 

AmCarr 413 4% ft ft 

AmChy 40 ift 15% 151, - % 

AG root J8 17 643 18% IF, 18 + % 

AmHlfll 1 141503 IF, F% 17% 

AHSW W 754 6 5% 6 + % 

A1U84ZXB8 43 20 


8 % 

14% 

52 
13% 7 
4 
28 
26 


10 6% ft 61, 

45 14% 14% 14% 

1J 18 298 34% 33 33% -% 

9 T a *a % 

37, 9 +% 

20 20 


37 
33% M 
10 % 10 
11 % 

24 


Sates figunas are unoIBcM. Yaariy Mghs and lows raltact Me 
previous 52 weeks plus the currant wash, but not the latest 
trading day. Where a spfit or stock rftridend a m oterttng (o 25 
per cent or more has been paid, tho year's high-tow range and 
dMdend am shown for the new stock only. Unless otherwise 
noted, rates « dMdenda are annual tfisbunrantenis based on 
die tataat deckrteton. 

frdMdand mo extra(s). b-anrual me of tftrtdand plus 
stuck dhridand. c-lquitiatlng tMdend. ckHtaSed. d-mw yaarty 
tow. e-dMtSena declared or patf in pracedkig 12 months, g- 
vMdand in Canadian funds, sublet to 15% non-rasktenca tax. 
f-dhktand declared after spOt-up or stock cMdand. Hfividand 
paid this year, ornttad. ttafwred, or no action taken at latest 
dhridand meeting, k-dhridend declared or paid this year, an ac- 
aumUMtae Issue with dhridends in arrears, n-new issue ta the 
past 52 weeks. The high-tow range begtaa with the start of 
trading, nd-next day drifvoiy. P^-price e ar nin gs ratio. mW 
dsnd deemed or paid In pracadng 12 months, ptus stack dM- 
dend. s-stock spat DMdends bagtn writh data of spat sis - 
.saias. t-dtaktend paid in stock in pracadhg 12 mo nt hs , esti- 
mated cash value on ex-dtvMsnd or Bx-dtortbution data, u- 
new yearly high, v-tradhg hatted. vWn b an k r u p i i y or recaher- 
stap or Being reorganised tataar the B an kruptc y Act or aecw 
rtUes assumed by such co mp anies, wd-ctstributed. wMMtien 
taaued. ww w M i warrants, x-ax-dhrident or ex-rights, xdte-ex- 
dtarribution. xw-wittmui warrant# y-ax-dMdand and sales In- 
hJ. yid-ykrid. z-smtes In fufl. 




Travelling on Business? 


Eniov rcadm# yotFrompUmentaiy copy of the Fmandal Times when you re staying . . . 

. . . in Schipol at the 

American Hod, Hold Apollo, Garden Hotel 
Hilton Hotel; Mariptt Hotel, Sonesta Hotel, 

VietoriB Hotel 
. . . inDoekaaaithe 

Crest Hotd 



Hitaon Hotel 

. . .in Rotterdam at the 
Hilton Hotel 

. . .inScfaeveningenat 
the Kurbans Hotel 
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Sate rip t» (id Qng I Star* 

Hindu 

W 11 Ift l Envrrsf 

EricTnJOe 
EvnSut 


ft+ % 
8 *,+ % 
.ft+ U 


18% 1ft 

AMSs 22 39 15% 15% 15%+ % 

' ” " 31 31 - % 

20% 201,- % 

“ » - % 

22 %- % 

115 1ft 15% 15% 

349 18% 1ft 18%-% 

27 ' 


2751642 ZB 
144 W% 
84 199 ft 
7 570 ft 


27 %+ % 
16% 1ft + % 
8% ft 
5% 5% — % 


8 B 14% 14% 14% - % 

B 187 151, Tft 1ft- % 
C 


ft 

46-1, 

’f%+ % 

171, 18 + % 

155272 2ft 2S% 261, + % 

217 21% 21 21% 

~ " 20 % - % 
. 5%“ % 

9 ft 
28 30% + % 

ft »%+ H 
32 7 23% 23% 23%- % 

15 1ft 1ft 13% 


AN Hus 1.40 M 56 31 
ASvWAJOo 48 21 
ASoh ,12 b 14 131 1ft 13 

ATvCm 44 262 23 22% 

AmRflk 
Amrttrs 1 
Amgen 
AnwkBk J4 
Aritagto 
AnchSx 
AndvBc .72 
Andrew 

ApogEn ,16 14 94 12% 

ApoioC 223174 1ft 15% 1ft - % 

ApplaCs J2 107400 401, 391, 39% + % 

ABIosd 16 220 161, 1ft 1ft + % 

ApidBIO 21 277 23% 23 23% + % 

ApUMt 96 M01 28 2F, 27% + % 

ApUPwJOe 10 30% 30 

Aicniva 6 1060 6% 81 

ArgoGp 7 244 46% 45 

AnKil 12 8 14% 14 

Armor X4 17 46 IB 

Asnnn 
AaCmAft 

AsCmBs 14 20% 20 

AUAm .06 10 32 ft 5% 

AUSeAr 12 237 ft * 

Autodk 301231 27 

Avnah 37 4S8 7% 

Avatar 
Avndte 

B B 

BMTi J8 6 14 15 M*, W,+ % 

BB J4s 13 20 ft ft ft 

BakrfMXOe 3 3ft 3ft 8ft - % 
BakarJ J6 13 38 10% 10% «*%+ % 

BldLyfi JO 6 12 14% 14% 14% 

Bstards 28 188 15% 15 15% - % 

BnPncsl.40 11 120 22% 22*, 22%+ % 

BnPop 132 B 22 28% 28% 28% - % 

BcpHw 1.78 P 74 53 S2% 53 + % 

Banctoc 8 106 8% 6 ft + % 

BkSoti .44b 12 x« 12% 11% 12 

Bntiesr .48 373 B ft ft + % 

Barton 24 71 51 20% 20 20%+ % 

BkWorc JO 13 1290 15 14% 15 + % 

Banta X4 13 393 21% 20% 21 

Barra 21 52 9% ft ft 

BsetF 1 12 44 33 32 32 -1 

BayVw B 143 H7, 18% 16% - % 

BaySkalJO 8 B7 41% 4ft 4ft 

BaarAu 1657 ft 8<, 8% + % 

BeauKC 26 B3 13% 131, 13% - % 

Beebes J6e M 42 6% 6% 6% + % 

BednnsJSi 59 17% 17% 17% + % 

BenfSv 3 115 5% 5 G - % 

Berkley JS 6 111 25% 25 25 - % 

BerkHa 17 4 3800 3700 3700 - 75 

BetzLb 1-52 18 145 47% 47% 47% + % 

BovSvg.12e 38 2 12% 12% 12%+ % 

Big B .T2e 18 997 15% 14*, 1S%+ % 

BflBear I 13 381 24 23% 24 + % 

BtngSv .15a 7 238 IB Ml, 1ft 

1046 5% 5% 5% 

27 102 26% 24% 2S + % 
28 -1 

33 223 22 21% 21% + % 

fi 144 33% 3fii, 33 + % 


Biogen 
Biomer 
Bk*D J* 12 20 » 
BIChEs 


BoaiBn 2 

Bob£vn 24 19 150 IS*, 16% 16% 

Bohetnajm 10 310 18% 1ft 15 
BomttP 5 519 6% ft 6 + % 

BcntBc JO 8 616 14*, 1ft 147, 

BstnFC .72 10 140 16% 16% 18%+ % 

BhniBc .44 13 145 20% 20 20 - % 

Brand J6 436 11% 11% 11% 

Btfcwig J5e 30 4% 4% 4% 

Brnkmn 10 30 12% 12% 12% - % 

Brunoas .10 21 754 »% W% 10%+ % 

Budget 9 81# W% 9% ft - % 

Buffets 20 331 U 13% 13% + % 

BulldT 13 740 12% 1ft 12% 4 % 

BumnS 29 246 13*, Wj 1ft - % 

BurrSr 23 174 «*, M% 15 + % 

BUA 1J0 96 466 35% 34% 35 + % 

ButlrMf1J2 28 7 34% 3* #4 

c c 

21 '1 15% 15% 15%+ % 


CGX Nt 

coc 

CEM 
CR St 
CPC 
CPI 
tree 
CUCtnt 
CVN 
CXRa 


229 25% 25 2S<| - % 

23 36 IF, 17% 17%+ % 


71 ft 

MO 161, 16% ift 

JO 13 378 18% 18% 16% 

32 IB 7 34% 84% 34% - 7, 

25 901 23% “ — - 

513 1ft 
40 ft 


i- % 


2ft 2ft- % 
tt% 13% + % 
6% 


Pa 


CbryScl.636 29 94 61% #07, Bft - % 


Caigon JO 21 IS 45* 


CaJEhO 
CalMIC 
CambR 
CamBS 
Canonl J3 b 
C snnnla 


220 


tt 


Cednta 16 1654 8% 8% 

Calgene 142 7 6% 

45 

3 . _ 

7 10 15% 15% 15% + % 

633 Ift M 12*, + % 

221 50% 50% 50%+ 7, 
S 147 26% 25% 25% - % 


Cetgene 

CellCms 260 24% 23% 24 - % 

CenteiCbJla S3 23% 23 23%+ % 

Centrbk BO 12 186 12 11% 12 + % 

CntrBc 180 33 809 4ta, 43% 44 

Centos 2342 10 % 9 % 10% + % 

Content 38 823 24% 23% 24%+ % 
Cn drin TZ50Q 10216511% 11% 11%+ % 
CnBsh JO 9 11 14 M 14-% 

CtrGOp 6 64 14% 14% 14% 

CRdBKI.tt 8 1 25% 25% 25% + % 

CnSprn IS 71 18 16% 16 + % 

CtyCma 406 *9 18% 18% + % 

Cerdyn 3i ft ft ft - % 

Cetna 202* 11% M% 11 + % 

CmrnSh .12 132303 10*, VPj 10% - % 


CUOfM 
ChrtwJ 
ChkPi 
Ctiombc 
Oh Broke 
ChoshreXIa 
CMAut 
ChldWkl 
CtiUls 
CtilpsTc 
CMran 
Cnraor 


108 B% 
ts ISO 8*, 
65 OB F, 
25 2SB 5% 
M 374 ft 


7% 

7% 

ft 

8 


8 

ft+ % 

T%+ % 


1 13% 13% 13% - % 

9 96 9% 9% 9% 

12 14 U% 14% 14% - % 

21 117 25% 25% 25% 

121111 IP; tt 1ft + % 

2384 17% 16% F + % 


t 37 71, ft ft 

ChrOwt 22 15x812 121, 12 12% 

CtenFnlJS 6 151 48% 47% 47%- % 

Ortas .13 26 332 32 32 - % 

Cipher 20 794 ft 8% 8% - % 

CircEx F 62 5% 5% 5% - % 

CtzSoCpl.12 9 711 237, 23% 23%+ % 

CtzFGo JB 163128 2F, 271, 27% + % 

QzU AS 1 22 174 35 34% 34% - % 

CttU BB1J4 19 95^28% W, 29% + % 
CftyPad .04 319 ft 4% 4*, + % 

CtyLTrlO X328 2% 02 S-W 2 7-18 -1 1VW 
CtyNC .84b 12 105 24 231, 24 + % 

CilyBcpl.12 9 3 48 48 48 + % 

Clarcar 1 13 1*1 30% 30% 30*, 

ChxmH 23 3 15% 1ft 15%+ % 

CMh 11 411 6 4% 47, 

CoOpBk JO 490 12 11% F 

CoesaF 17 94 18% 1ft 18%+ % 

CootSt *13 861 7% 8% 7 

CorioLb 14 170 24% 23% 21 - % 

CocsBd J8 62 31% 31 31%+% 

Cogoos *55 to, 65-18 65-18 -5-ltf 

Coherm IF 169 12% 12% 12% - % 

ColFdl ,10e 4 88 8% 8% B%-% 

CoinOp .40 8 14 11% 11% 11% 

CtnQaa UB 10 8 19% 19% 19% 

CakrNt 42 240 13% 12*, 1ft 

Comolr J4e 33 102 71, F, 7% 

CoincatB.12 747 14% 73% 14 + % 

Cmcasps.12 814 13% 131, 13%+ % 

CmerfcalJO 9 67 41% 41% 41%+ % 
CmBsti 1J0 9 60S 37% 3F« 37%+ % 

CmClr 1X0 20 187 61 60% 80% - % 

CmcFcfl 34 3S7 11% 10% 10% - % 

CmlTek 56 17 17 171, IF, 17% 

7 19 19 19 

ft ft 
12 403 5% 5% 5% 

31 124 9% 9% B%+ * 4 

196 1% 1 IMS 1 11-16 -1 

28 43 13% 13% 13% 

“ 70%+ % 

ft 

10 11 101, W 10%+ % 

95835-18 3 3-16 33-18 - % 
27 656 6% F, F, 

2B7 13% 13 13 + % 

- — ift 

930 9 ft ft + % 

1319 W 17% IF, + % 

CoreSt 1 JO M 670 39% 39 391, + % 

Costco 34 363 12% 12% 12% + % 

CousPs JO 20 329 17% 1ft 17 + % 

CrcxBfl .10 F 23 16 17% M 

CrwtCo J4 14 IB 201, 20 20% + % 

Creetar 1.12 11 504 21% 21% 21% 

CretFdl S 19 12% 11% 11% - % 

Crittara 13 7B 4*, 4% 4% 

Cronus 412 10% M 10 - % 

CrosTr 235 1ft 15% 16% 

CwnBk 11 70 13% 12% 13 + % 


ComSvgJ4e 

CmpCrs .40 10 72 9 

CCTC “ “ 

CfXAul 
CmpPr 
Cncpds 
CnsPapI JO 15 122 70% 

CdMed 30 81 ft 

Contln 
Convgt 
Convex 
CooprD 
CooraB 
Copyttos 
Cordis 


Cutams -36 18 628 17% 17 171,+ % 

CumbFd-160 5 119 12% 11% 12 + % 

Cyprus 13 477 25% 25% 25% + % 

CypSem 282236 10% ft W%+ % 

Cytogn MO F, 7% 7%- % 

D O 

DBA « 112 22 21% 22 + % 

DEPs 19 193 1ft <0% 1ft + % 

DMA Pi 60 4% 4% 4% 

DSBnc J5e 16 38 24% 24 24% + % 

DSC 20 1993 7% 7% 7% + % 

DSTs .18 14 221 16 14% 15 + % 

Dahtorg 39 1 11% 11% 11% 

2116 9 ft ft + % , 

753 6 ft ft -1-16' 

1 74% 74% 74% - % 

59 6% 6% 6% — % 

30 390 7% 7% 7% — % 

GB2513-M ft ft 

20 314 39i, 381, 3ft + % 


DataySy 

DaJSam 
DartGp .13 
DtalO 
DtSwtch 
Datapy 

Da Hep 

DauptaiUB M 9 30 


W% 17% 18 - % 
39% 39% 39%+ % 


State High tea. Lsu Qu 

Pirvb) 

18 213 

18 636 

11 122 IF, 17' 17 

13 349 fi% 6% 6% 

9 360 12 11% Iff, 

23 243 11% 11% 11%+ % 

12 2 14% 137, 14%+ % 

15 SOI 16 15% 15% - % 

F F 

IB 54 W% 18% 16% 

7 42 9% 9% 9% 

8 77 17% 17% 17%-% 

FartnF 239 11% fi 11 - % 

FaiGps1X4 155736 60 58% 5ft +1% 


Bterru 
Esceffic.60 
Excein 
Excite* 15b 
Expln 

PabtivS 
PamNHi 
FrmHra 1 


Suck 


Stan H>«ri Lw Lari Dn 
(Modi' 


kimpcns 
taotgp l 
tastlr 
wgDvs 
IntgGen 
Inteto 
In IBM 
IMlwt92 
taritefs .16 
tmgph 
hnrmSy 
Intrtoal 
Intmec 


6751233 6% 
65 63, 

157 ft 


ft ft + % 
ft ft - % 
8% 8%- % 


4 314 3 11-96 3 9-16 3 11-16 + 1-1 InBcsi 


Perafiu 

RdFTn JO 11 156 2F, 27 F% - % 

PiMlTs iJB n 214 361, 36% 38% 

FiggtaA 92 27 71% 70 71% +1% 

PtaNws 17 277 8% ft ft- % 

Firtgan 20 133 22% 221, 22% — % 

FAIaBk JO 6 273 14% 137, 14% + % 

PstAm 1 JO 7 35 45% 45 *51, + % 

PiABcp .60 7580 9% ft 9%+% 

FtAFra .70 4 IBS 2Bi 2 27% 28% 

PrATn 1J5 11 727 2S% 25 2ft 

PtAm9v J2 6 46 «% 12% 1ft- % 

PComCUO 12 17 16 17% 16 

PlConsi JO 10 3 15% 15% 15% - % 

FtEsex.Me 529 10% 10% 10% 

PlExac 61072 11% 11% 11% 

PExpffSJS 88 34% 24% 34*,+ % 

PBcpIB 48 18 1ft IF, + % 

FPMiC .48 8 649 11% 10 10%+ % 

RFKal 34 |2 430lt24% 20 22% +3% 

ftFrtCp -64 MB M% 13% 13% - % 

FVnMg 24 392 30% • 30% 30% 

PlFIBk .72 8 2 25% 25 26 

PlHawsl.W 10 124 26% 25% 26% +1 
PtlDCp X4 11 203 M% 10% 10% 

PHtyW -94 17 2» 24% 24 24% + % 

FMdBs 1 8 34 23% 23 23%+ % 

FNCInnl.84 12 30 41 40% 40%- % 

FNHB JO 16 IBS 2F, 27% 27%+ % 

FSacC 1.10 11 22 25% 24% 24% - % 

FlSvBk 7 76 7% 7% 7% 

FTam1J4 11 384 22% 21% 22% + 7, 

PstUCs JB 8 723 21% 21 21% 

RWFn J2 8 180 71, 7 7%+ % 

Rserv 22 156 2ft 20% 20% - % 

RsirSci 19 111 19% 16 18 

Rewrite XS M 55 12% 11% 12 - % 

Ptextrn M 400 5% ft ft 

Rotate 27 2 IS 15 15 

RaFdl 322 6% 4% 5 - % 

RaMP X8 11 315 137, 13% 137, 

Huracd JB 17 124 17 18% 1ft - % 

RJoAb J07 372043 11% 1ft TO, - % 

RJoBa JOB 41105B 12 11% 1ff,+ % 

for Am 1J0B 11 17 41 4ft 4ft 

ForesiO I 172 14Z 1ft 15% 15%+ % 

RWyne JO 10 26 2ft 23 23-% 

Fortnf JO 9 203 281, 2ft 2B 

Ftmarts JB 27 BOO ft 3 1-16 3% + % 

PramSvJOa 7 256 Iff, 11% 11%+ % 
FrlcCpt 20 237 F 1ft 1ft + % 

PreaFdl XO 37 F TO, ift 

Romnl JO 257 9% 9% ft + % 

RH*HB J6 14 136 38% 37% 38% + % 

G G 

G&K Sir 19 1 15 15 15 

GVMed 55 11 10% 11 

GWC 1-32 11 SB 18% 18 181, 

Qatacg W7 ft ft ft 

GaBtaoa 35 670 9% 8 ft + % 

GardA 13 37 15% 14% 15 + % 

GatwBsXae 9 62 16% 1ft 15% 

QenPtt 3<3 ft ft S%- % 

GrtBnde 52 17 IBS 30 20% 30 + % 

Ganatin 226 19 1ft 18% 

Geracm 9 348 ft B% 8% - % 

Ganzym 180 59 ft 9 B - % 

Qaraght 24 52 9% 9% 9% - % 

GnttSv B 37B ft 9% 9% + % 

GlttenG JO 10 344 17% 17% IF, 

CiWnVJy 24 659 27% 27 27% 

Goran 29 1*1958 32% 31% 32% + % 

GouidP .76 18 467 19% TO, 10% 

Gradco 14 103 ft ft ft - % 

QrphSc 81807 B 77, 77, — % 

GAmCmJZo 31 1123 11% 11% 11% + % 
QriBay J6e 20 9% ft 9%+ % 

CKJI8C JO 4 233 1ft 16% 18% - % 

QfNYSv.Ka 158 7 7 7 -1-16 


32 364 Iff, 14% 14%+ % 

35 452 ft 3% ft 

238331 31% 30% 31% * % 

546 13% 13 13% + % 

235 13% 12% 13%+ % 

14 773 12% 12% 12%+ % 

24% 247,+ % 

ft 3 +1-16 
351021 1ft 1ft 18% 

25 494 19% 1ft 19 + % 

IntmerC JO 13 476 13% 12% 13 + % 


181854 25 
21 1157 3 


Green 

Gmflhb 

QmwPti 

Grosmn 

Grdwtra 

Gtaen 


30 


Deysln 


45 8% 


DetoShp JO 11 11* 
Dekalb X8e 20 1635 30 


30 

S 6% 

8 % — % 

=% 99*,+ % 

Deidun JB 16 32 17% IF, 17% + % 

Dost 28 144 3% 3% 3% + % 

DiagPr 23 21 38% 371, 38 

Dleserc 113792 2 113-16 2 + % 

Dieoon 13 111 25% 24% 2ft- % 

DigMIc 25 116 15% 15 

DtaRfl 4S52£M 

DuneCT JO M IB 12% 12% 12% 

DiOMX 23 184 27 26% 26% 

DkxieVr.49a 6 IB 19% 1ft 19*,+ % 


15 - % 
2% 2%+i-te! 


ft 7%+ % 
- 7% 8%+ % 

8 190 17% 17% 17%+ % 

17 481 11% 1ft 11 - % 

10 47 17% 16% 16% - % 

23% 23% - % 
23 423 201, 19% 19% - % 

W 203 13% TO, 1ft- % 


DJrGnl JO 20 189 F, 

DemnT 1215 ft 

DomBk JB 
DresBs 
DrayGr 

DuokOn J2 13 66 24 
Duq8y> 

Durfron 56 181159 21% 20% 2l%+ % 

DurFII .16 13 85 12% 12 F%+ % 

Dyaim 10 121 12 11% 1ft + % 

Dycom t 16 22 13% 13 13% + % 

OylchC 11 572 21% 20% 2IJ% - % 

E E 

££AD 25 475 8% 8 8% 

ESSEF <2 14 TO, 14% 15%+ % 

F aBr *> 16 597 12 11% 11%+ 1, 

El Pas 1J2 21 357 14% 14% 


47 81 5% 


ft- %■ 

7 +3-ir 
45%+ % 


Elans 

Bedel 

EtaNud 


7 +3-16 EJcSrt 
ElUMAB 

Eictmg 
Emulm 
Era gas 


CrdnlD.OBb 12 53 14% 14% H% - % 
Caseys 17 556 16% 15 15% - % 


14% 14%+ % 

43 105 9% ft ft - 1, 

9 65 5% 5% . S%+ % 

61 122 12% 12% 12% + % 

*45 9% 9 9%+ % 

19 41% 41% 41%+ % 

14 156 13% 13% tft - 1, 

15 143 F, 7% *%- I, 

fi 213 Ml, 16 19i,+ % 

EngCnv 41 B% S ft 

Enesco 21 132 7 6% 7 + % 

EfflPub .10 14 35 201, »% 20% + % 

EnuCpt 9 « 4% 4% 4% - % 

Envrdt U 980 23% 22% 23% + *, 


403 2ft 22% 23 + % 

15 31 8% 8% B%+ % 

469 ft B% ft+ % 

M 283 ft 6% 63, - % 

21 183 18 17% 18 + % 

241044 12% 11% 12 + % 

109 ft 5% ft - % 

H H 

JO 13 625 8% ft ft+ % 

23 400 IF, 17 IT - % 

HPSC 11 26 9% 8 9% 

HamOB .« 36 155 27% 27% 27% - % 

HanaBt 45 9 B% 9 + % 

Hanuta JB 5 209 21% d20% 21%+ % 

HrdgAs 15 230 TO, 1ft 12', - % 

HarpGp .17 15 460 IB 15% 15% - % 


H80 


HnM&Mjo 

Hsr v trB 
Nanco 
HRhcos 

lOattA 

NctigAs .10 M 4G5 17% 


9 65 29% 26% 2B - % 

8 234 8 7% F» - % 

38 8 14% 13% Ml, 

11 255 19 19 IS 

245067 10% 9% ID + % 

— — 1ft 17+1. 

1 26 26 26 + % 

7 131 11% 11 11 

2589 23 22% 23 + % 

348 41% 41 41 - % 

B 12 Iff, Iff, 11*,- % 

8 60 201, 20% 20% - % 

33 33 4% 4% 4% — % 

9 43 21% 21 21%+ % . 

IB 440 5% 5 5% -1-16 

148 15% 14% 15% + % 

314603 261, 24% 25% + % 

7 218 15 14% 15 + % 

HontodsXO H fi» 17% 17% Ift - % 

HBNJs XS 9 182 F 20% 20% 
ftataJB JO 14 365 16 15% TO, + % 

Htaghr 22 1B4 25% 24 25 

tfcM0BJ4b 14 132 223, 22% 22% + % 

HutahT 12 13 12% 12% 12% 


Heefeln 
HatanT 

Henley JB 

HonIMf 

HrtWS JO 

HtoerslJBb 

Hogan 

HmeCty.ue 

Haunts 

HrnaSw.60 

Horn. 
HmoSL 


BBCoi 
M3I 


I I 

23 32 ft 
95 308 9% 


ft 


ft+ % 
ft 


046 M JO 351227 3ft 35*, 36*, + % 


11 154 ft 
17 198 3% 


ft 

3>, 


B%+ % 
3% 


ISC 
icot 
limmex 
ifflumnd 
tang 
■naemp 
tadBes i.iB 
IndiPdi J5e 

IndlNt 1.29 16 47 343, 34% 34% - % 
lndHBkl.04 TO 41 37 36% 37 + % 

99 3W 22 


IntClin 

IGame 

IntGen 


143 1ft 10% 10% - % 
49 14 36% 38% 36%+ % 

15 306 13% 13% 13%+ % 
4% 4% + 1-16 


66 43, 


ln£ae J4e 12 330 15% IS 


15 


IMP 16 106 3% 

InMobd 527 F, 

IntRash J6 13 M TO 
Intspec 
Inttan 


2% 3 - % 

F 8 7%- % 

ft 10 + % 

TO 66 TO, 10% 10% 

11 27% 26% 27%+ % 


20 1B1 1ft 10 


10 


Intrtm 
Ini res 

, 246 3 211-16 3 

lowaSo 2JB 22 46 273, 26% 28% -1 
frwnMg 16 76 ft 6% 6% 


172 17% 17% 17% * 1, 

Iomega 248 3 211-1# _3 + % 


J&J Sn 
Jaeban X4 n 


Jttytub 

JWA 

Jonal A 


381130 1ft 

W% 

1ft + % 

1 MB 

146 

146 + % 

J J 

IB 20 16 

17% 

17%+ % 

11 2 TO, 

19% 

TO, - % 

12270415-1# 49-16 49-16 -M2 

10 113 58% 

57% 

aa + % 

12 330 13% 

13% 

13*, + % 

2B1815 10% 

TO 

TO, 

29 20 

TO% 

20 

16 51 11% 

11% 

11% 

16 10 20% 

2ft 

20% 

K K 


58 157 1ft 

19% 

19%+ % 

11 374 W% 

1ft 

16%+ % 

15 473 1ft 

16% 

Ift 

13 57 2ft 

20% 

2ft + % 

20 46 44 

43 

44 * % 

02139 23% 

22% 

23 + % 

6 56 13 

1ft 

12% 

IB 6 39% 

39 

38-1; 

ID 2D 4% 

4% 

4% — % 

11 3 Ift 

16% 

19% — % 


KLA 


Kemps .72 
KyCnU .40 
KayCen 1b IB 
KayTm 

Kbnbte X4 tl 

Under JS 15M*0 9~ 8% 8% + % 

Uraenn 29 M 20», 20% 2ft 

Komag 20 47 11% 11% 11%+ % 

Krugers J2 M 122 ft 6% ft 

KMcke — 


237 TO, 9% 1ft + % 

L U 

15 791 22 21% 21% + % 

33 3101 Iff, «% 11%+ 3, 

97 361 16 15% 16% - % 

16 6 66% 00% 66% - 7, 

25 522 17% IF, IFj- % 

8 14 31% 31% 31% + 9, 

11 1B9 15% 15% 15% - % 

LakHTB JO 30 23450 13% TO, 12% - % 

LamRs 32 2126 7% 7% 7% + % 

Usncstoeab 11 547 16% 16% 16% 

Lances J4 15 243 «% IF, 16% + % 

Lnwsna 19 391 25% 25 25 

102 3% 3% 3% + % 

21 257 ft 5% 5% 

295 11% 11 11 

9 16 24% 23% 23%+ % 

113158 1B% 13 18 

16 5 1ft TO, 161, 

353382 S3', SF, 58 + % 

LJncTta 1 J4 13 174 35 34% 34% - % 

LnFlim 13 943 1ft 10% 10% + % 

- 11 %+ % 


LAGear 
LSI Lg 
LTX 

LVMH J4a 
LaPete 
LaddSLIOe 
LaddFrJOa 


LeeDia 
LetaCns 
LasinaSJTa 
UbWB .72 
Ltebr 
UoTch 
LinBtd 


33 138 12 


LtaearT 

LtsCias .F 118019 14% M% M% 

LoneStr 34 830 17% Ift 1ft 

Lot'S F 1.80 8 45 49% 48% 46% - % 

Lotuss >4 6610 23% 22% 23 + % 

Lypho 151007 10 9% 9*,+ % 

M M 

MCI 3332006 13% 13% 1ft 

MOTCp 14 736 11 10% 1ft + % 

MNC 1J6 7 196 39*s 39% 39% + % 

MSCara 12 30 11% 11% J1% 

MTS J4 32 14 24 23% 24 

UTECH S3 101 29% 29% 29% 

MarttTr 74 249 14% 14 14 

MBs JOa 413 15 

MadGE2.42 


11 % 


MagmC 
Magna! X8 
MaDBx 
MbIRI 
M,|Vld 

Mallard 
MgiScr 


14% 15 + % 

10 41 31% 31% 31’,- 

294 5% 5% 5% + % 

5 31 1ft 10% 10% 

20 20 TO, 15% 16% 

6 B ift 10% 1ft 

9 ft + % 
8% 6', - % 
ft ft - % 


26 697 9% 

753 ft 
1345 6% 

Manltw JO IS 35 16% 16 IB 

MtrsNI 1 « 55 35 39% 39% 39% - % 

MarbFnXSe 14 163 16% «% 16% + % 

MrshSu «4 12 136 «% TO- 19 - % 

March! 96 9 95 29 

WnrtnL it 1H ft 

Masemp 19 26 4% 

Uscow 7 4*6 12% *2% 12% + % 

uaasbfe J6 11 1M 19 16% 19 

Uatcre 31 2996 1% 

Maxim 41 5*, 

Maxtor 
MaySua 


26% 26% - % 
ft e%+ % 

41, 4% + % 


i% r, +1-16 
51, ft 

20 3136 14% 14% M%- I, 
15 67 21% 205, 21%+ % 
M 10% 10 M 

1538 1ft TO 19% 

McCrs IB 605 2ft 24% 24% - % 

Medatet JO 12 4 16% 16% 16% - % 

MadcCs 432013 15 14% 15 

MrdCre 288 161 ft ft 6% 
ModSnp05e 24 17 23% 223, 23 

Melami 9 78 11% 11 11 - % 

Mentor .IB IB 420 TO, 10% 1ft + % 

MentrG 
MarcScl.40 


21 716 2S% 28 28%-% 

416 2ft 25% 20i, + % 
MercBkl 20 9 23 34% 34% 3ft 

MrcfiNl JO 17 463 23% 23 23% + % 

MetcGn .40 6 6 1ft 12% 1ft + % 

Mr on Bel. 10 7 168 16% 18% TO, - % 

Merlri 5466 fi ft 4% 

UeriCp 18 90 F, 7% F, + % 

MeryGs 9 BO ft B>, ft 

MatMbA 301 29% 29 29%+ % 

MetrFs G 3S0 22> 2 21% 22 + % 
MeyerF 10 31 13% 13% 13% 


183 180 1ft 14% 14% - % 

466 10% 9% 9%+ % 

971 13% 13% 13%+ % 

12 428 ft 6% 6 1 1-19 _ l-1fi Microp 
9 33 23% Eft 2ft - 1 — 

103 12% 12 12% 


MtohMlJO 
MKom 
MicrO 
MtcrMk 
MerTe 


tall Brie 


IntoRu 
ktem 

InglMMJOe 13 46 9 


21% 21% - % 

26 294 201, 20 a) 

790 12% 11% 12%+ % 

320 11% 10% 11 - % 

- * ft 9 + % 


, Inmae J9n 20 69 »*■ 1ft TO'a 


Mididd lEe 49 23 23% 2ft 23% + % 

8 152 4ft 44% 44% + % 

303525 1ft TO, 1ft + % 
10 142 8% 6% ft 

fi 141 ft ft ftt % 

25 4246 22 % 21% 21*,+ % 

10 835 23% 2ft 23 + % 

~ ft ft -1-18 

ft ft + 1-16 

22 22 % + % 

26 1664 56% 55% 56 + % 

71 21 

40% 40% - % 

TO, 10*, - % 


Mierpro 

MicSem 

Micron 

Mlcsfts 


770 Z% 
14 938 6% 

19 1B2 221, 


MdStfd .40 32 15 21 

MKHCp 1.48 9 287 41 

MW* Air 26 235 11 
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AMERICA 


Equities stabilise in modest trading 


Wall Street 

THE EQUITY market stabilised 
yesterday after Wednesday’s 
sharp fall caused by concern that 
international Interest rates could 
be heading higher, writes Janet 
Bush m New York. 

The Dow Jones Industrial 
Average closed 2.15 points higher 
at 1,968, having given up most of 
a 12-point morning gain. Volume 
was modest with just under 144m 
shares changing hands. 

US Treasury bonds fluctuated 
in a narrow range as dealers 
spent the day preoccupied with 
the last leg of the Treasury's 
quarterly ref unding , a sale of 30- 
year long bonds. 

By late trading, short maturi- 
ties stood up to A point higher 
while the Treasury's benchmark 
long bond was quoted & point 
lower to yield 9.211 per cent 

A lot of the bad news on inter- 
est rates is now out of the way 
and the sense of panic seemed to 
have eased. US banks have 
moved their prime rates to 9 per 
cent and financial markets have 
had some time to reconsider their 
over-reaction to reported remarks 
by Mr Nigel Lawson, the UK 
Chancellor of the Exchequer, 
about a possible co-ordinated rise 
in interest rates under some cir- 
cumstances. 

In Tokyo, a senior unnamed 
official at the Ministry of Finance 
was reported as suggesting that 
Japan would not follow the US in 
pushing up interest rates. 


NYSE Volume 

Daly (mffiton) 



0 

April 1988 May 

While Wednesday had seen 
much gloomy talk about a fur- 
ther tightening of Federal 
Reserve policy and increases in 
interest rates overseas, a sense 
emerged yesterday that the tight- 
ening had been completed. 

Mr Wayne Angeil, Fed Gover- 
nor, appeared to hint that the 
Fed might not tighten monetary 
policy further as some market 
observers seemed to be expect- 
ing. He said: Those that are cer- 
tain of what the Federal 
Reserve's next step might be, 
might very well be mistaken." 

The only major piece of eco- 
nomic news yesterday was the 
release of figures for retail sales 
in April which, on balance, pro- 
vided more bad news for the 
hood market. While April's retail 
sales fell 0.6 per cent compared 
with forecasts of an unchanged 


figure, the increase In March was 
revised up to 1.7 per cent from OJB 
per cent, leading some analysts 
to start raising their forecasts for 
first quarter gross national prodr 
net growth. 

The bond market has derive d 
same cheer Cram the relatively 
healthy level of demand semi in 
the three-year note auction on 
Tuesday and the 10-year bond 
sale on Wednesday. Japanese 
interest appeared to have been 
quite heavy earlier in the week 
and again seemed healthy at yes- 
terday’s long bond sate, on which 
the average yield was &2 7 per 
cent 

At fins stage, it is difficult to 
tell how much paper will be left 
in the hands of dealers and how 
much heavy Japanese buying 
represented long-term invest- 
ment rather than hopes of a 
short-term trading gain. 

The bond market could be vul- 
nerable next Tuesday when the 
next US trade figures are 
released. If these prove disap- 
pointing, buyers of bonds in the 
auctions could dump them on the 
market. 

On the equity market, West 
Point- Peppers 11, the manufac- 
turer of household products and 
clothing, rose 3 1 to 331% on 
rumours that Mr william Farley, 
head of Fruit of the Loom, might 
be interested in buying the com- 
pany. 

Resorts International dropped 
$1% to 329% after its chairman, 
Mr Donald Trump, had called a 
halt to discussions with Mr Merv 


Griffin about Griffin’s offer to 
acquire the Class A shares for 336 
each and Mr Trump's B 
stock for 3101m. 

Lorimar-Telepictiires nriHnrf $% 
to 313 on news that a company 
owned by investor Mr Marvin 
Davis was considering mwiring a 
315 a share offer for the company. 

Halliburton, the oil services 
and engineering company, rose 
3% to 332% after news it has 
agreed to acquire Gearhart Indus- 
tries, also in the ofi services busi- 
ness, in a stock swap. Gearhart 
fell to 3%. 

Nynex added 3% to 362%. The 
company said that it expected 
gamings this year to better last 
year's net income of SLSbn or 
3&26a share 


Canada 


A SLIGHT rally in earlier trading 
was eroded as Toronto shares 
posted a small loss. The compos- 
ite index, which had risen about 
7 points In wartier trading; lost 
7.81 to 3,220.87 as declines out- 
numbered advances by 410 to 347 
on turnover of 26-3m shares. 

Among the most active stocks, 
Laidlaw Transportation warrants 
dropped 19 cents to 40 cents. 
Canadian Pacific slipped C3% to 
22% and Nova firmed CS% to 
C$10%. 

Base metal issues were mixed. 
Noranda dropped C$% to C$21 
while Cominco firmed C$% to 
0318%. 


Alison Maitland on the spin-offs of rising affluence 

Japan’s big-spenders boost 
leisure and retail stocks 


Nikkei recovers from early decline 


Tokyo 


AFTER a weak start, small-lot 
buying helped Tokyo turn higher 
again yesterday as the bond mar- 
ket made a late rally and broker- 
age houses moved in to pick up 
stock, writes Shigeo Nishiwaki of 
Jiii Press. 

The Nikkei average ended 51.53 
points higher at 27,212.58. The 
high for the day was 27,275.38 
against a low of 28928.82. Volume 
foil back slightly to 889m shares 
from Wednesday's 1.17bn and 
declines led advances by 482 to 
430, with 152 issues unchanged. 

The market opened sharply 
lower, dampened by drops in 
New York and London following 
comments made on interest rates 
by the British Chancellor of the 
Exchequer, Mr Nigel Lawson. 
Increases in the prime lending 
rate by major US banks were 
another discouraging factor. 

In mid-morning, however, 
small-lot selling ceased and 
major brokerage house dealers 
stepped up buying, sending the 
market higher. 

Investors nevertheless 
remained concerned over a possi- 
ble rekindling of inflation and 
higher Interest rates in the US. 
Accordingly, they sought issues 
with specific incentives and 
priced at under Y1.000 to earn 
short-term capital gains. 

Textile group Toray, reporting 
good business results, topped the 
active list with 59.24m shares 
changing hands. The Issue ended 
Y24 higher at Y882 alter opening 
Y4 lower. 

Kawasaki Heavy Industries 
and Kobe Steel gained Y23 and 
Y7 to Y413 and Y364 respectively. 
Kawasaki was the second busiest 
issue with 55.89m shares traded 
and Kobe third with 48.40m 
shares. 

Nonferrous metals were sought 
ou speculation that interna ti o n al 
commodity prices would soar. 
Mitsui Mining and Smelting 
advanced Y19 to Y500 and Pacific 
Metals Y40 to Y750. 

Some issues drew buying ou 
rumours of purchases by specula- 
tors. Kayaba Industry added Y21 


to Y711 and Koito Manufac turing 
Y240 to Y2J39Q. 

Kelsei Electric Railway and 
Hitachi Seiki, which have plans 
to make use of their idle land, 
performed strongly, closing Yl7 
and Y70 higher at Y967 and 
Y 1,070 respectively. 

But large-capital stocks stayed 
out of favour. Nippon Kokan fell 
Y4 to Y385 and Mitsubishi Heavy 
Industries Y2 to Y698. Nippon 
Steel dipped Y6 in early trading, 
but muted Yl higher at Y459. 

High-technology stocks were 
mixed. Matsushi ta Electric Indus- 
trial declined Y20 to Y2.650, while 
NEC finished Y10 higher at 
Y2.160. 

Citizen Watch surged Y74 to 
Y710, bolstered by strong demand 
for factory automation equip- 
ment 

Bond prices moved erratically 
on speculation over interest rate 
trends. 

The yield on the benchmark 5.0 
per cent government bond, 
maturing in December 1997, rose 
to 4.790 per cent in early trading 
from 4.725 per cent on Wednes- 
day, affected by selling triggered 
by slumping bond markets 
abroad and the prime lending 
rate hikes by US banks. 

Later, however, some dealers 
repurchased the benchmark issue 
and concern over higher interest 
rates faded following a remark 
from a Fa"* of Japan offlcfai that 
the present situation did not 
require Japan and the US to raise 


their discount rates. As a result, 
the yield on the benchmark issue 
slipped 4.700 per cent to end at 
4.655 per cent. 

Osaka Securities Exchange 
prices closed lower for the sixth 
consecutive trading day. The 250- 
issue OSE stock average ended 
13521 points down at 27,113.49, on 
an estimated volume of 119m 
shares, off 27m shares from the 
previous day. 

Mori Seiki shed Y50 to Y2.540 
and Kobe Electric Railway Y60 to 
Y1.080. But Klnki Nippon Rail- 
way dosed Y70 higher at YL220. 

Hong Kong 

THE SHARP overnight fall on 
Wall Street pushed share prices 
down, although they ended off 
their lows after Tokyo recovered 
and bargain-hunters appeared. 

The Hang Seng index lost 25.48 
to 2,508.88 on turnover worth 
HKS871m against HK3816m on 
Wednesday. 

Main losers included Hang 
Seng Bank, down 30 cents at 
HK326, and Jardine Matheson, 20 
cents lower at HK31L70. 

In properties, Cheung Kong 
shed 10 cents to HK37J25, Sun 
Hung Kai 10 cents to HK31090 
and Hongkong Land 10 cents to 
HKS7.4Q. 

Against the trend, Cathay 
Pacific rose 5 cents to HK37.60 
and Green island Cement wdded 
10 cents to HK315 on strong 
demand. 


NZ shares show resilience 


NEW ZEALAND shares eased 
yesterday alter the sharp fells 
in London and New York on 
Wednesday, but brokers 
expressed satisfaction at the 
market’s resilience. AP-DJ 
reports from Wellington. 

There was some negative 
reaction to the decision by 
Equiticorp Holdings, the 
investment company, to shllt 
its base to Hong Kong and 
undergo a major restructuring. 

Equiticorp fell 6 New Zea- 
land cents to 76 cents and Its 
subsidiary, Feltex. which is 
central to the reorganisation, 
dropped 5 cents to NZ$2.50. 


But brokers said the moves 
were neutral for the market as 
a whole. 

The Barclays Index dipped 1 
pm cent, or 18.77 points, to 
1,919.79. 

Mr Alan Wills of Hendry 
Hay Mcintosh said Equltl- 
corp’s move was "a comment 
on our capital and equity mar- 
kets” by a company that had 
outgrown New Zealand. 

Mr Tim Snedden of Buttle 
Wilson said the market was 
cautions about the restructur- 
ing but he felt it would eventu- 
ally be seen as positive for 
Equiticorp. 


Singapore 

CONCERN over possible global 
interest rate rises took prices 
lower in early dealings but losses 
were pared by later bargain-hunt- 
ing »Tiri the Straits Times Indus- 
trial index eased LSI to 9649. 

Selected blue chips bore the 
brunt of the selling, although 
price changes were generally 

marginal 

Sime Darby lost 1 cent to 
S32.78 with about lm shares 
traded and NOL ended 
unchanged at S31-43 on volume of 
944900 shares. 

Ajinomoto, which generally 
sees little trade, led the declines, 
felling 97 cents to SS198. 

Australia 

TRADING followed a similar pat- 
tern to that of Hong Kong and 
Singapore, with share prices felt 
ing heavily in early trading 
before recovering on bargain- 
hunting to end down, but off the 
day’s lows. 

The All Ordinaries index fin- 
ished 179 lower at 1989 in mod- 
mate trading. 

Banks remained active in 
advance of their results which 
are due next week. ANZ lost 11 
cents to A3495, Westpac 8 cents 
to AS596 and NAB 4 emits to 
A35-28. 

News Corp fell 40 cents to 
A31295 before the release of its 
third quarter results, and BTR 
Nylex shed 20 cents to A $790 
after Wednesday’s heavy trading: 

Retail and transport stocks 
also saw fells, with Coles Myer 
down 22 cents at A3792 and TOT 
off 6 cents at AS496. 

Hudson Conway rose 3 cents to 
96 cents after news of its UK pub- 
lic house deal with Elders. In 
turn. Elders saw good trading, 
easing 6 cents to A3294. 

BZW Means, a Sydney-based 
subsidiary of BZW of the UK, 
said local institutions were hold- 
ing large amounts of cash and 
were thus prepared for any sud- 
den retreat by the market At the 
same time, they were in no hurry 
to commit funds to equities, it 
said. 
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AS FASHIONABLE young West 
enters give up their beds to be 
close to the floor on a futon, their 
upwardly mobile Japanese coun- 
terparts are rolling up their 
futons rinahing intn occiden- 
tal-style beds. 

It is just one sign oF the 
far-reaching in Japanese 

lifestyle that are being fashioned 
by growing affluence, soaring 
consumer spending and a shift of 
emphasis from work to leisure. 

The spln-ofls are plentiful for 
the stock market, where the 
growing preference for western 
night-time comfort has helped 
focus attention this year on 
France Bed, Japan's largest bed 
maker. 

Its share price bounced to a 
peak of YL390 (SU) in March, 26 
per cent higher than its 1987 
record and 114 per cent above its 
post-crash low. 

About 46 per cent of Japanese 
households now have beds rather 
than the traditional futon bed- 
ding. But the proportion rises to 
66 per cent in the top income 
bracket and falls to SO per cent in 
the lowest, which leads Raring 
Securities, the UK firm, to con- 
clude that jnrrnaging wealth is 
likely to mean more bed sales. 
Indeed, France Bed’s sales have 
risen 21 per cent over the past 
year. 

A combination of higher 
wages, lower interest rates, tax 
cuts and a strong yen are encour- 
aging the Japanese to spend 
more and enjoy themselves more 
- and retail and leisure stocks 
have benefited as investors antic- 
ipate rising earnings. 

Despite last October’s crash, 
the resilient Japanese market 
manag ed a 2 per cent rise In yen 
terms in the year to the end of 
April, according to figures from 
UK brokers County NatWest 
WoodMac. 

Over the same period, however, 
the household durables sector 
surged 62 per cent, entertainment 
and leisure jumped 49 per emit 
and strong advertising revenue 
boosted media shares 45 per cent 

Electronics stocks rose 42 per 
cent, cats 41 per cent - driving 
ranks high on the list erf pre- 
ferred leisure activities - and 
retailers 34 per cent 

Some individual shares have 
performed even more strikingly. 
Nagasakiya, a chain store open- 
tor which sells bedding, house- 
hold appliances and rlnthing — 
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including the much-prized 
kimono - soared 240 per cent 
over the year. 

Seiyu. a supermarket group 
which also runs ticket and travel 
agent services, rose 90 per cent 
Takashimaya, the luxury depart- 
ment store, has been one of the 
strongest retail stocks this year, 
dimWng 61 per cent to the end of 
April against the market’s 27 per 
cent rise in the first four months. 

Baring Securities think s the 
consumer spending theme poten- 
tially has a long way to ran. 
Stratospheric property prices 
have pill; home ownership out of 
the reach of many Japanese, who 
are spending their money on 
smaller - often luxury and 
imported — items fnatpad 

"They save and save, but there 
comes a point where they cant 
go on," says Miss Patricia Ander- 
son, an assistant director and 
Japan specialist at Baring. "Peo- 
ple have too much money for lit- 
tle things and too little for big 
things.” 

So when it comes to leisure 
stocks, the Japanese are sore 
they are onto a good bet 

There was another reason for 
the spring in France Bed’s share 
price earlier this year: better dis- 
tribution may render same of the 
company’s factories redundant, 
and investors have been speculat- 
ing that the sites could be devel- 
oped fear lucrative leisure resorts. 

With greater disposable Income 
and an ageing population with 
more time cm its hands, enter- 
tainment and relaxation is 
becoming Mg business. Next Feb- 
ruary, fjnanrfal institutions Will 
stop working mi Saturdays and 
move to a five-day week, paving 


the way for shorter home and 
longer holidays for millions of 
Japanese. 

Companies like Korakuen have 
seen their shares soar this year. 
An urban amusement operator, 
Korakuen owns the "Big Egg" 
all-weather stadium where pop 
star Mick Jagger performed ear- 
lier this year. Speculative inter- 
est drove its share price to a high 
of Y4.480 hr February, 35 par cent 
above its 1967 peak. 

Yamhill Land, which leases 
horse and motorcycle race tracks 
and operates golf links, has 
climbed 52 uer cent this 1 year, 
white Yamaha Motor, which is 
diversifying away from motor- 
cycles in to leisure boats, is cur- 
rently around IS per emit above 

its 1987 high. 

Merest in resort development, 
real or rumoured, has focused 
attention on stocks in such 
unlikely industries as shqi build- 
ing, steel, heavy machinery and 
general trading, where many 
companies own idle land ami are 
eager to diversify . 

But the leaders in this high- 
growth area are the railway com- 
panies, according to Nomura 
Securities. Japanese railways 
own large tracts of land along 
their Hues, which they are devd- 
opang for leisure purposes. 

Tokyu Corp, up a solid 36 per 
cent this year, has a hotel chain, 
property interests and a tourism 
division and it owns shops above 
its railway stations to catch 
arriving travellers. 

Selbu Railway, qp 37 per cent, 
operates restaurants and golf 

Clubs along its Know ami has its 
own professional baseball team, 
Hw Selim T.iww 

Keisei Electric Railway has 
jumped more than 60 per cent 
this year, helped by a strong per- 
formance by Tokyo Disneyland, 
part of Oriental Land, in which 
Keisei is a major shareholder. 

Often the interest is highly 
speculative. Nippon Dream 
Kanko is devoted to leisure ser- 
vices. with subsidiaries in thea- 
tre, restaurants and amusement 
parks. Its share price, quoted an 
the Osaka exchange, has more 
than doubled this year to a high 
of Y1.720. helped by reports that 
Dalei, Japan’s largest supermar- 
ket nhafri operator, would take a 
stake in ft. 

Investors are clearly hoping 
that buying a dream stock will 
help them sleep peacefully on 
their futons - or should that be 
beds? 


EUROPE 


Madrid and 
Milan fall 
on interest 
rate fears 

CONCERN over interest rates hit 
entities in Milan and Madrid yes- 
terday, and Helsinki also ended 
lower. Other European bourses 
were closed for Ascension Day, 
writes Our Markets Staff. 

MADRID closed sharply tower 
on fears that Interest rates might 
be on the way up again, but vol- 
umes stayed at low levels. 

The general share index fell 
495 to 26498, reacting to the pre- 
vious day’s report of possible co- 
ordination of interest rate rises 
among industrial nations. 

Prices had already been 
piay-kwi down somewhat in after- 

LONDON regained its nerve after 
a cautions start following 
Wednesday ’s sharp fall, and the 
FT-SE if© index added 159 to 
1,7729. But institutional inves- 
tors continued to hold back amid 
m un p uncertainty turnover 
contracted to 344m shares. 

hours trading on Wednesday. 
“The bourse traditionally reads 
late, but the news is quite perti- 
nent because they are desperate 
not to have to increase interest 
rates," said one analyst. Domes- 
tic rates have been felling gradu- 
ally over the past few months. 

Early panic yesterday hit car 
stocks, among the first to be 
priced In the bourse session, and 
Motor Iberica lost 30 percentage 
points to 255 per cent of par. 

The mood improved slightly, 
but utilities, which tend to have 
high borrowings, still suffered. 
Electrical utility Iberduero lost 
39 points to 1269. 

Banks were well-supported, 
and Banesto and Banco Central 
closed mifhflnpwri - at 1 12s and 
1945 - after Banesto denied they 
were in merger talks. 

MILAN suffered sharp fans in 
low volume, hit by interest rate 
worries and concern about possi-, 
Me tax measures to help cut the 
budget deficit. The MIB Index 
shed 20, or 2 per cent, to 1.007. 

Bourse authorities delayed 
opening fixings for Cir and sub- 
sidiaries Buitoni and Perugina 
pending father information on 
CSris plans to absorb the two. Cir 
later closed down L185 at 19,460, 
Buitoni down L600 at 19,410 and- 
Perugina up L120 at L4.0G0. 

HETJi iWKi finished tower in 
dull trading; with the Unites all 
share Index off 19 at 6639. 
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5 0 the Stockmarket 
gave you a bit of 
a hammering in 
October. And it hurts. 
But that’s no reason to go 
to ground. 

Bury your money 
under the floorboards, 
and all you’ll get is 
mouldy money. There’s 
no question - you | 


E ven at the bottom 
of the market, some 
people were mak- 
ing money. Not many, and 
maybe not much. Bur 
opportunities are there, if 1 
you know where to look! 

And even if you’re 


J t a time like this, 

J you've got to be 
r * ahead of the game 
like never before. 

Smarter than the 
average bear. 

It must make sense to 
keep in touch. Stay in the 
picture. 

Investors Chronicle is 
stiD the most comprehen- 
sive update on every 
__ aspect of the 




could do better. 

On some floats at 
least things are beginning 
to calm down. Less 
excitement perhaps, but 
that could be a good 
thing! 


not going to risk a slice of 
your capital right now, 
there’s still the need to 
‘be welLinfcxmed. Without 
die right information, how 
win you be able to time 
your comeback right? 

With Investors Chron- 
icle every Friday, you keep 
your options open. Stay 
put. Play safe. Or try a Ktde 
flutter. 


stockmarket — 
dedicated to keeping you 
posted on afl the news you 
need to help you get it 
right. 

£1-20 every Friday. 
Whether you're on the 
sidelines, or making head- 
lines, it’s the one 
investment that’s 
guaranteed worthwhile. 
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Markets closed Mq 12: Austria. BetgMni. Detinwt, France, West B eraiany. Hetnerfand, Norway, Sooth Africa; Sweden and Snrttartand. 
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